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February 9, 2012

Securities and Exchange Commission
450 Fifth Street, N.W.
Washington, DC 20549

Re:         Filing under Rule 17g-1

Ladies and Gentlemen:

On behalf of the registered management investment companies listed in Schedule A hereto
(the “Funds”), please be advised, pursuant to Rule 17g-1(g) under the Investment Company
Act of 1940, as follows:

1. Enclosed as Exhibit 1 is a copy of the fidelity bond covering the Funds for the period
beginning November 1, 2011 and ending November 30, 2011. This bond effectively acts as a
one-month extension of the bond covering the 12 months ended October 31, 2011. Premiums
for this bond, including for the one-month extension, have been fully paid.

2. Enclosed as Exhibit 2 is a copy of the resolutions approved by the Trustees of the Funds
approving the amount of fidelity bond coverage and the form and amount of the bond
covering the period from November 1, 2011 through November 30, 2011. The resolutions
were approved by a majority of the Trustees of the Putnam Funds, including a majority of the
disinterested Trustees, on September 9, 2011.

3. Enclosed as Exhibit 3 is a copy of the agreement entered into by the Funds and certain
affiliates in accordance with Rule 17g-1(f).

4. Schedule A hereto also lists the amount of fidelity bond coverage each Fund would have
been required to maintain under Rule 17g-1(d) if it did not participate in the joint fidelity
bond.

Premiums for the bond enclosed as Exhibit 2 have been paid by the insureds thereunder
through November 30, 2011.

Please direct any comments you may have to my colleague James Clark, Associate General
Counsel, at (617) 760-8939.

Very truly yours,
/s/ James P. Pappas

James P. Pappas

Schedule A
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PUTNAM FUNDS

Putnam American Government Income Fund
Putnam Arizona Tax Exempt Income Fund
Putnam California Tax Exempt Income Fund
Putnam Convertible Securities Fund
Putnam Diversified Income Trust
Putnam Dynamic Asset Allocation Funds

- Balanced Fund
- Conservative Fund
- Growth Fund

Putnam Equity Income Fund
Putnam Europe Equity Fund
Putnam Funds Trust

- Putnam Absolute Return 100 Fund
- Putnam Absolute Return 300 Fund
- Putnam Absolute Return 500 Fund
- Putnam Absolute Return 700 Fund
- Putnam Asia Pacific Equity Fund
- Putnam Capital Spectrum Fund
- Putnam Dynamic Asset Allocation Equity Fund
- Putnam Dynamic Risk Allocation Fund
- Putnam Emerging Markets Equity Fund
- Putnam Equity Spectrum Fund
- Putnam Floating Rate Income Fund
- Putnam Global Consumer Fund
- Putnam Global Energy Fund
- Putnam Global Financials Fund
- Putnam Global Industrials Fund
- Putnam Global Sector Fund
- Putnam Global Technology Fund
- Putnam Global Telecommunications Fund
- Putnam International Value Fund
- Putnam Money Market Liquidity Fund
- Putnam Multi-Cap Core Fund
- Putnam Retirement Income Fund Lifestyle 2
- Putnam Retirement Income Fund Lifestyle 3
- Putnam Short Duration Income Fund
- Putnam Small Cap Growth Fund

The George Putnam Fund of Boston d/b/a George Putnam Balanced Fund
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Putnam Global Equity Fund
Putnam Global Health Care Fund
Putnam Global Income Trust
Putnam Global Natural Resources Fund
Putnam Global Utilities Fund
The Putnam Fund for Growth and Income

Schedule A

Putnam High Income Securities Fund
Putnam High Yield Advantage Fund
Putnam High Yield Trust
Putnam Income Fund
Putnam International Equity Fund
Putnam Investment Funds

- Putnam Capital Opportunities Fund
- Putnam Growth Opportunities Fund
- Putnam International Capital Opportunities Fund
- Putnam International Growth Fund
- Putnam Multi-Cap Value Fund
- Putnam Research Fund
- Putnam Small Cap Value Fund

Putnam Investors Fund
Putnam Managed Municipal Income Trust
Putnam Massachusetts Tax Exempt Income Fund
Putnam Master Intermediate Income Trust
Putnam Michigan Tax Exempt Income Fund
Putnam Minnesota Tax Exempt Income Fund
Putnam Money Market Fund
Putnam Multi-Cap Growth Fund
Putnam Municipal Opportunities Trust
Putnam New Jersey Tax Exempt Income Fund
Putnam New York Tax Exempt Income Fund
Putnam Ohio Tax Exempt Income Fund
Putnam Pennsylvania Tax Exempt Income Fund
Putnam Premier Income Trust
Putnam RetirementReady® Funds

- Putnam Retirement Income Fund Lifestyle 1
- Putnam RetirementReady 2055 Fund
- Putnam RetirementReady 2050 Fund
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- Putnam RetirementReady 2045 Fund
- Putnam RetirementReady 2040 Fund
- Putnam RetirementReady 2035 Fund
- Putnam RetirementReady 2030 Fund
- Putnam RetirementReady 2025 Fund
- Putnam RetirementReady 2020 Fund
- Putnam RetirementReady 2015 Fund

Putnam Tax Exempt Income Fund
Putnam Tax Exempt Money Market Fund
Putnam Tax-Free Income Trust

- Putnam AMT-Free Municipal Fund
- Putnam Tax-Free High Yield Fund

Putnam U.S. Government Income Trust

Schedule A

Putnam Variable Trust
- Putnam VT Absolute Return 500 Fund
- Putnam VT American Government Income Fund
- Putnam VT Capital Opportunities Fund
- Putnam VT Diversified Income Fund
- Putnam VT Equity Income Fund
- Putnam VT George Putnam Balanced Fund
- Putnam VT Global Asset Allocation Fund
- Putnam VT Global Equity Fund
- Putnam VT Global Health Care Fund
- Putnam VT Global Utilities Fund
- Putnam VT Growth and Income Fund
- Putnam VT Growth Opportunities Fund
- Putnam VT High Yield Fund
- Putnam VT Income Fund
- Putnam VT International Equity Fund
- Putnam VT International Growth Fund
- Putnam VT International Value Fund
- Putnam VT Investors Fund
- Putnam VT Money Market Fund
- Putnam VT Multi-Cap Growth Fund
- Putnam VT Multi-Cap Value Fund
- Putnam VT Research Fund
- Putnam VT Small Cap Value Fund
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- Putnam VT Voyager Fund
Putnam Voyager Fund

FIDELITY BOND MONITOR
AS OF: October 31, 2011 PREPARED BY: M Culosi

REVIEWED BY: R Fleming

GROSS ASSETS AS OF
FUND MOST RECENT MONTH MINIMUM BOND

NUMBER FUND NAME FYE END AMOUNT

001 George Putnam Balanced Fund 07 / 31 1,277,311,992 1,250,000

033 Putnam American Government Income Fund 09 / 30 968,035,369 1,000,000

855 Putnam Arizona Tax Exempt Income Fund 05 / 31 58,141,257 400,000

027 Putnam California Tax Exempt Income Fund 09 / 30 1,555,672,340 1,500,000

008 Putnam Convertible Securities Fund 10 / 31 664,954,674 900,000

075 Putnam Diversified Income Trust 09 / 30 4,084,925,054 2,500,000

012 Putnam Equity Income Fund 11 / 30 3,137,115,061 2,100,000

057 Putnam Europe Equity Fund 06 / 30 160,749,673 600,000

002 Putnam Fund For Growth & Income 10 / 31 4,415,745,786 2,500,000

005 Putnam Global Equity Fund 10 / 31 809,673,512 1,000,000

021 Putnam Global Health Care Fund 08 / 31 967,613,327 1,000,000

041 Putnam Global Income Trust 10 / 31 367,505,757 750,000

018 Putnam Global Natural Resources Fund 08 / 31 376,503,605 750,000
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840 Putnam Global Utilities Fund 10 / 31 234,612,952 600,000

061 Putnam High Income Securities Fund 08 / 31 139,065,863 525,000

060 Putnam High Yield Advantage Fund 11 / 30 879,765,209 1,000,000

014 Putnam High Yield Trust 08 / 31 1,425,344,853 1,250,000

004 Putnam Income Fund 10 / 31 1,585,263,920 1,500,000

841 Putnam International Equity Fund 06 / 30 1,121,950,007 1,250,000

003 Putnam Investors Fund 07 / 31 1,328,769,726 1,250,000

052 Putnam Managed Municipal Income Trust 10 / 31 554,186,504 900,000

845 Putnam Massachusetts Tax Exempt Income Fund 05 / 31 311,421,273 750,000

074 Putnam Master Intermediate Trust 09 / 30 384,876,886 750,000

846 Putnam Michigan Tax Exempt Income Fund 05 / 31 76,000,391 450,000

847 Putnam Minnesota Tax Exempt Income Fund 05 / 31 98,222,427 450,000

010 Putnam Money Market Fund 09 / 30 1,831,583,567 1,500,000

582 Putnam Muni Opportunities Trust 04 / 30 707,530,979 900,000

019 Putnam New Jersey Tax Exempt Income Fund 05 / 31 239,381,868 600,000

852 Putnam Multi-Cap Growth Fund 06 / 30 3,252,634,970 2,100,000

030 Putnam New York Tax Exempt Income Fund 11 / 30 1,140,428,076 1,250,000

848 Putnam Ohio Tax Exempt Income Fund 05 / 31 143,274,678 525,000

047 Putnam Pennsylvania Tax Exempt Income Fund 05 / 31 220,487,480 600,000

073 Putnam Premier Income Trust 07 / 31 880,056,736 1,000,000

Edgar Filing: PUTNAM GLOBAL EQUITY FUND - Form 40-17G

6



011 Putnam Tax Exempt Income Fund 09 / 30 1,142,763,123 1,250,000

062 Putnam Tax Exempt Money Market 09 / 30 57,073,578 400,000

FIDELITY BOND MONITOR
AS OF: October 31, 2011 PREPARED BY: M Culosi

REVIEWED BY: R Fleming

GROSS ASSETS AS OF
FUND MOST RECENT MONTH MINIMUM BOND

NUMBER FUND NAME FYE END AMOUNT

032 Putnam U.S. Government Income Trust 09 / 30 1,604,091,898 1,500,000

007 Putnam Voyager Fund 07 / 31 4,155,295,230 2,500,000

Various Putnam Assets Allocation Funds Various 3,771,417,678 2,300,000

Various Putnam Funds Trusts Various 10,646,762,348 2,500,000

Various Putnam Investment Funds Various 2,858,062,574 1,900,000

Various Putnam Retirement Ready Funds 07 / 31 234,207,218 600,000

Various Putnam Tax Free Funds Various 1,370,266,766 1,250,000

Various Putnam Variable Trust Funds 12 / 31 7,037,886,136 2,500,000

TOTALS: 68,276,632,321 52,100,000

MINIMUM AMOUNT NEEDED: 52,100,000

CURRENT BOND AMOUNT: 60,000,000
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AMOUNT IN EXCESS OF MIN.
AMOUNT: 7,900,000

POLICY NUMBER: 01-305-80-95 REPLACEMENT OF POLICY NUMBER: 01-330-95-28

INVESTMENT COMPANY BLANKET BOND

DECLARATIONS:

ITEM 1. Name of Insured (herein called Insured):

THE GEORGE PUTNAM FUND OF BOSTON
(as more fully described in Named Insured rider)

Principal Address: ONE POST OFFICE SQUARE
BOSTON, MA 02109

ITEM 2. Bond Period: from 12:01 a.m. November 01, 2010 to November 01, 2011 the
effective date of the termination or cancellation of this bond, standard time at the
Principal Address as to each of said dates.

ITEM 3. Limit of Liability - Subject to Sections 9, 10 and 12 hereof,

Single Loss Single Loss
Limit of Liability Deductible

Insuring Agreement A (Fidelity)- $15,000,000 $150,000
Insuring Agreement B (Audit Expense)- $250,000 $5,000
Insuring Agreement C (On Premises)- $15,000,000 $150,000
Insuring Agreement D (In Transit)- $15,000,000 $150,000
Insuring Agreement E (Forgery or Alteration)- $15,000,000 $150,000
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Insuring Agreement F (Securities)- $15,000,000 $150,000
Insuring Agreement G (Counterfeit Currency)- $15,000,000 $150,000
Insuring Agreement H (Stop Payment)- $250,000 $5,000
Insuring Agreement I (Uncollectible Items of Deposit)- $250,000 $5,000
Additional Coverages:
Insuring Agreement (J) Computer Systems $15,000,000 $150,000
Insuring Agreement (K) Voice Initiated Funds Transfer $15,000,000 $150,000
Insuring Agreement (L) Telefacsimile Transfer Fraud $15,000,000 $150,000

Insuring Agreement (M) Automated Phone Systems $15,000,000 $150,000
Insuring Agreement (N) Unauthorized :Signatures $250,000 $5,000
Insuring Agreement (O) Claims Expense $250,000 $5,000
Insuring Agreement (P) Destruction of Data or $15,000,000 $150,000
Programs by Hacker
Insuring Agreement (Q) Destruction of Data or $15,000,000 $150,000
Programs by Virus

If �Not Covered� is inserted above opposite any specified Insuring Agreement or Coverage,
such Insuring Agreement or Coverage and any other reference thereto in this bond shall be
deemed to be deleted therefrom.

ITEM 4. Offices or Premises Covered-Offices acquired or established subsequent to the effective
date of this bond are covered according to the terms of General Agreement A. All the
Insured�s offices or premises in existence at the time this bond becomes effective are
covered under this bond except the offices or premises located as follows: No Exceptions

ITEM 5. The liability of the Underwriter is subject to the terms of the following riders attached
thereto: : Endorsement # 1, #2, #3, #4, #5, #6, #7, #8, #9, #10, #11, #12, #13, #14, #15,
 #16, #17, #18, #19, #20, #21, #22.

ITEM 6. The Insured by the acceptance of this bond gives to the Underwriter terminating or
canceling prior bond(s) or policy(ies) No.(s) 01-330-95-28 such termination or cancellation
to be effective as of the time this bond becomes effective.
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PREMIUM: $149,900

MARSH & MCLENNAN GROUP ASSOC. INC.
1166 AVENUE OF THE AMERICAS
NEW YORK, NY 10036-2708

INVESTMENT COMPANY BLANKET BOND

The Underwriter, in consideration of an agreed premium, and subject to the Declarations made a part hereof, the
General Agreements, Conditions and Limitations and other terms of this bond, agrees with the Insured, in
accordance with the Insuring Agreements hereof to which an amount of insurance is applicable as set forth in Item
3 of the Declarations and with respect to loss sustained by the Insured at any time but discovered during the Bond
Period, to indemnify and hold harmless the Insured for:

INSURING AGREEMENTS

(A) FIDELITY

Loss resulting from any dishonest or fraudulent act(s), including Larceny or Embezzlement committed by an
Employee, committed anywhere and whether committed alone or in collusion with others, including loss of
Property resulting from such acts of an Employee, which Property is held by the Insured for any purpose or in any
capacity and whether so held gratuitously or not and whether or not the Insured is liable therefor.

Dishonest or fraudulent act(s) as used in this Insuring Agreement shall mean only dishonest or fraudulent act(s)
committed by such Employee with the manifest intent:

(a) to cause the Insured to sustain such loss; and

(b) to obtain financial benefit for the Employee, or for any other person or organization intended by the Employee
to receive such benefit, other than salaries, commissions, fees, bonuses, promotions, awards, profit sharing,
pensions or other employee benefits earned in the normal course of employment.

(B) AUDIT EXPENSE

Expense incurred by the Insured for that part of the costs of audits or examinations required by any governmental
regulatory authority to be conducted either by such authority or by an independent accountant by reason of the
discovery of loss sustained by the Insured through any dishonest or fraudulent act(s), including Larceny or
Embezzlement of any of the Employees. The total liability of the Underwriter for such expense by reason of such
acts of any Employee or in which such Employee is concerned or implicated or with respect to any one audit or
examination is limited to the amount stated opposite Audit Expense in Item 3 of the Declarations; it being
understood, however, that such expense shall be deemed to be a loss sustained by the Insured through any
dishonest or fraudulent act(s), including Larceny or Embezzlement of one or more of the Employees and the
liability under this paragraph shall be in addition to the Limit of liability stated in Insuring Agreement (A) in Item 3
of the Declarations.

(C) ON PREMISES

Loss of Property (occurring with or without negligence or violence) through robbery, burglary, Larceny, theft,
holdup, or other fraudulent means, misplacement, mysterious unexplainable disappearance, damage thereto or
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destruction thereof, abstraction or removal from the possession, custody or control of the Insured, and loss of
subscription, conversion, redemption or deposit privileges through the misplacement or loss of Property, while the
Property is (or is supposed or believed by the Insured to be) lodged or deposited within any offices or premises
located anywhere, except in an office listed in Item 4 of the Declarations or amendment thereof or in the mail or
with a carrier for hire other than an armored motor vehicle company, for the purpose of transportation.

Offices and Equipment

(1) Loss of or damage to, furnishings, fixtures, stationery, supplies or equipment, within any of the Insured's offices
covered under this bond caused by Larceny or theft in, or by burglary, robbery or holdup of such office, or attempt
thereat, or by vandalism or malicious mischief; or

41206 (9/84) 3 COPY

(2) loss through damage to any such office by Larceny or theft in, or by burglary, robbery or holdup of such office
or attempt thereat, or to the interior of any such office by vandalism or malicious mischief provided, in any event,
that the Insured is the owner of such offices, furnishings, fixtures, stationery, supplies or ^ equipment or is legally
liable for such loss or damage, always excepting, however, all loss or damage through fire.

(D) IN TRANSIT

Loss of Property (occurring with or without negligence or violence) through robbery, Larceny, theft, holdup,
misplacement, mysterious unexplainable disappearance, being lost or otherwise made away with, damage thereto
or destruction thereof, and loss of subscription, conversion, redemption or deposit privileges through the
misplacement or loss of Property, while the Property is in transit anywhere in the custody of any person or persons
acting as messenger, except while in the mail or with a carrier for hire, other than an armored motor vehicle
company, for the purpose of transportation, such transit to begin immediately upon receipt of such Property by the
transporting person or persons, and to end immediately upon delivery thereof at destination.

(E) FORGERY OR ALTERATION

Loss through FORGERY or ALTERATION of, on or in any bills of exchange, checks, drafts, acceptances, certificates
of deposit. promissory notes, or other written promises, orders or directions to pay sums certain in money, due
bills, money orders, warrants, orders upon public treasuries, letters of credit, written instructions, advices or
applications directed to the Insured, authorizing or acknowledging the transfer, payment, delivery or receipt of
funds or Property, which instructions or advices or applications purport to have been signed or endorsed by any
customer of the Insured, shareholder or subscriber to shares, whether certificated or uncertificated, of any
Investment Company or by any financial or banking institution or stockbroker but which instructions, advices or
applications either bear the forged signature or endorsement or have been altered without the knowledge and
consent of such customer, shareholder or subscriber to shares, whether certificated or uncertificated, of an
Investment Company, financial or banking institution or stockbroker, withdrawal orders or receipts for the
withdrawal of funds or Property, or receipts or certificates of deposit for Property and bearing the name of the
Insured as issuer, or of another Investment Company for which the Insured acts as agent, excluding, however, any
loss covered under Insuring Agreement (F) hereof whether or not coverage for Insuring Agreement (F) is provided
for in the Declarations of this bond.

Any check or draft (a) made payable to a fictitious payee and endorsed in the name of such fictitious payee or (b)
procured in a transaction with the maker or drawer thereof or with one acting as an agent of such maker or drawer
or anyone impersonating another and made or drawn payable to the one so impersonated and endorsed by anyone
other than the one impersonated, shall be deemed to be forged as to such endorsement.

Mechanically reproduced facsimile signatures are treated the same as handwritten signatures.

(F) SECURITIES

Edgar Filing: PUTNAM GLOBAL EQUITY FUND - Form 40-17G

11



Loss sustained by the Insured, including loss sustained by reason of a violation of the constitution, by-laws, rules or
regulations of any Self Regulatory Organization of which the Insured is a member or which would have been
imposed upon the Insured by the constitution, by-laws, rules or regulations of any Self Regulatory Organization if
the Insured had been a member thereof,

(1) through the Insured�s having, in good faith and in the course of business, whether for its own account or for the
account of others, in any representative, fiduciary, agency or any other capacity, either gratuitously or otherwise,
purchased or otherwise acquired, accepted or received, or sold or delivered, or given any value, extended any
credit or assumed any liability, on the faith of, or otherwise acted upon, any
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securities, documents or other written instruments which prove to have been

(a) counterfeited, or

(b) forged as to the signature of any maker, drawer, issuer, endorser, assignor, lessee, transfer agent or registrar,
acceptor, surety or guarantor or as to the signature of any person signing in any other capacity, or

(c) raised or otherwise altered, or lost, or stolen, or

(2) through the Insured�s having, in good faith and in the course of business, guaranteed in writing or witnessed any
signatures whether for valuable consideration or not and whether or not such guaranteeing or witnessing is ultra
vires the Insured, upon any transfers, assignments, bills of sale, powers of attorney, guarantees, endorsements or
other obligations upon or in connection with any securities, documents or other written instruments and which pass
or purport to pass title to such securities, documents or other written instruments; EXCLUDING, losses caused by
FORGERY or ALTERATION of, on or in those instruments covered under Insuring Agreement (E) hereof.

Securities, documents or other written instruments shall be deemed to mean original (including original
counterparts) negotiable or non-negotiable agreements which in and of themselves represent an equitable
interest, ownership, or debt, including an assignment thereof which instruments are in the ordinary course of
business, transferable by delivery of such agreements with any necessary endorsement or assignment.

The word "counterfeited" as used in this Insuring Agreement shall be deemed to mean any security, document or
other written instrument which is intended to deceive and to be taken for an original.

Mechanically produced facsimile signatures are treated the same as handwritten signatures.

(G) COUNTERFEIT CURRENCY

Loss through the receipt by the Insured, in good faith, of any counterfeited money orders or altered paper
currencies or coin of the United States of America or Canada issued or purporting to have been issued by the
United States of America or Canada or issued pursuant to a United States of America or Canadian statute for use as
currency.

(H) STOP PAYMENT

Loss against any and all sums which the Insured shall become obligated to pay by reason of the Liability imposed
upon the Insured by law for damages:

For having either complied with or failed to comply with any written notice of any customer, shareholder or
subscriber of the Insured or any Authorized Representative of such customer, shareholder or subscriber to stop
payment of any check or draft made or drawn by such customer, shareholder or subscriber or any Authorized
Representative of such customer, shareholder or subscriber, or
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For having refused to pay any check or draft made or drawn by any customer, shareholder or subscriber of the
Insured or any Authorized Representative of such customer, shareholder or subscriber.

(I) UNCOLLECTIBLE ITEMS OF DEPOSIT

Loss resulting from payments of dividends or fund shares, or withdrawals permitted from any customer�s,
shareholder�s or subscriber�s account based upon Uncollectible Items of Deposit of a customer, shareholder or
subscriber credited by the Insured or the Insured�s agent to such customer�s, shareholder�s or subscriber�s Mutual
Fund Account; or

loss resulting from any Item of Deposit processed through an Automated Clearing House which is reversed by the
customer,
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shareholder or subscriber and deemed uncollectible by the Insured.

Loss includes dividends and interest accrued not to exceed 15% of the Uncollectible Items which are deposited.

This Insuring Agreement applies to all Mutual Funds with �exchange privileges� if all Fund(s) in the exchange
program are insured by a National Union Fire Insurance Company of Pittsburgh, PA for Uncollectible Items of
Deposit. Regardless of the number of transactions between Fund(s), the minimum number of days of deposit within
the Fund(s) before withdrawal as declared in the Fund(s) prospectus shall begin from the date a deposit was first
credited to any Insured Fund(s).

GENERAL AGREEMENTS

A . ADDITIONAL OFFICES OR EMPLOYEES-CONSOLIDATION OR MERGER-NOTICE

1. If the Insured shall, while this bond is in force, establish any additional office or offices, such office or offices
shall be automatically covered hereunder from the dates of their establishment, respectively. No notice to the
Underwriter of an increase during any premium period in the number of offices or in the number of Employees at
any of the offices covered hereunder need be given and no additional premium need be paid for the remainder of
such premium period.

2. If an Investment Company, named as Insured herein, shall, while this bond is in force, merge or consolidate with,
or purchase the assets of another institution, coverage for such acquisition shall apply automatically from the date
of acquisition. The Insured shall notify the Underwriter of such acquisition within 60 days of said date, and an
additional premium shall be computed only if such acquisition involves additional offices or employees.

B. WARRANTY

No statement made by or on behalf of the Insured, whether contained in the application or otherwise, shall be
deemed to be a warranty of anything except that it is true to the best of the knowledge and belief of the person
making the statement.

C. COURT COSTS AND ATTORNEYS' FEES

(Applicable to all Insuring Agreements or Coverages now or hereafter forming part of this bond)

The Underwriter will indemnify the Insured against court costs and reasonable attorneys' fees incurred and paid by
the Insured in defense, whether or not successful, whether or not fully litigated on the merits and whether or not
settled of any suit or legal proceeding brought against the Insured to enforce the Insured's liability or alleged
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liability on account of any loss, claim or damage which, if established against the Insured, would constitute a loss
sustained by the Insured covered under the terms of this bond provided, however, that with respect to Insuring
Agreement (A) this indemnity shall apply only in the event that

(1) an Employee admits to being guilty of any dishonest or fraudulent act(s), including Larceny or Embezzlement;
or

(2) an Employee is adjudicated to be guilty of any dishonest or fraudulent act(s), including Larceny or
Embezzlement;

(3) in the absence of (1) or (2) above an arbitration panel agrees, after a review of an agreed statement of facts,
that an Employee would be found guilty of dishonesty if such Employee were prosecuted.

The Insured shall promptly give notice to the Underwriter of any such suit or legal proceeding and at the request of
the Underwriter shall furnish it with copies of all pleadings and other papers therein. At the Underwriter's election
the Insured shall permit the Underwriter to conduct the defense of such suit or legal proceeding, in the Insured's
name, through attorneys of the Underwriter's selection. In such event, the Insured shall give all reasonable
information and assistance which
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the Underwriter shall deem necessary to the proper defense of such suit or legal proceeding.

If the amount of the Insured's liability or alleged liability is greater than the amount recoverable under this bond, or
if a Deductible Amount is applicable, or both, the liability of the Underwriter under this General Agreement is
limited to the proportion of court costs and attorneys' fees incurred and paid by the Insured or by the Underwriter
that the amount recoverable under this bond bears to the total of such amount plus the amount which is not so
recoverable. Such indemnity shall be in addition to the Limit of Liability for the applicable Insuring Agreement or
Coverage.

D. FORMER EMPLOYEE

Acts of an Employee, as defined in this bond, are covered under Insuring Agreement (A) only while the Employee is
in the Insured's employ. Should loss involving a former Employee of the Insured be discovered subsequent to the
termination of employment, coverage would still apply under Insuring Agreement (A) if the direct proximate cause
of the loss occurred while the former Employee performed duties within the scope of his/her employment.
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THE FOREGOING INSURING AGREEMENTS AND
GENERAL AGREEMENTS ARE SUBJECT TO

THE FOLLOWING CONDITIONS
AND LIMITATIONS:

SECTION 1. DEFINITIONS

The following terms, as used in this bond, shall have the respective meanings stated in this Section:
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(a) "Employee" means:

(1) any of the Insured's officers, partners, or employees, and

(2) any of the officers or employees of any predecessor of the Insured whose principal assets are acquired by the
Insured by consolidation or merger with, or purchase of assets or capital stock of such predecessor. and

(3) attorneys retained by the Insured to perform legal services for the Insured and the employees of such attorneys
while such attorneys or the employees of such attorneys are performing such services for the Insured, and

(4) guest students pursuing their studies or duties in any of the Insured's offices, and

(5) directors or trustees of the Insured, the investment advisor, underwriter (distributor), transfer agent, or
shareholder accounting record keeper, or administrator authorized by written agreement to keep financial and/or
other required records, but only while performing acts coming within the scope of the usual duties of an officer or
employee or while acting as a member of any committee duly elected or appointed to examine or audit or have
custody of or access to the Property of the Insured, and

(6) any individual or individuals assigned to perform the usual duties of an employee within the premises of the
Insured, by contract, or by any agency furnishing temporary personnel on a contingent or part-time basis, and

(7) each natural person, partnership or corporation authorized by written agreement with the Insured to perform
services as electronic data processor of checks or other accounting records of the Insured, but excluding any such
processor who acts as transfer agent or in any other agency capacity in issuing checks, drafts or securities for the
Insured, unless included under Sub-section (9) hereof, and

(8) those persons so designated in Section 15, Central Handling of Securities, and

(9) any officer, partner or Employee of

a) an investment advisor,
b) an underwriter (distributor),
c) a transfer agent or shareholder accounting record-keeper, or
d) an administrator authorized by written agreement to keep financial and/or other required records,

for an Investment Company named as Insured while performing acts coming within the scope of the usual duties of
an officer or Employee of any Investment Company named as Insured herein, or while acting as a member of any
committee duly elected or appointed to examine or audit or have custody of or access to the Property of any such
Investment Company, provided that only Employees or partners of a transfer agent, shareholder accounting
record-keeper or administrator which is an affiliated person as defined in the Investment Company Act of 1940, of
an Investment Company named as Insured or is an affiliated person of the adviser, underwriter or administrator of
such Investment Company, and which is not a bank, shall be included within the definition of Employee.
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Each employer of temporary personnel or processors as set forth in Sub-Sections (6) and of Section 1(a) and their
partners, officers and employees shall collectively be deemed to be one person for all the purposes of this bond,
excepting, however, the last paragraph of Section 13.

Brokers, or other agents under contract or representatives of the same general character shall not be considered
Employees.

(b) "Property" means money (i.e.. currency, coin, bank notes, Federal Reserve notes), postage and revenue
stamps, U.S. Savings Stamps, bullion, precious metals of all kinds and in any form and articles made therefrom,
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jewelry, watches, necklaces, bracelets, gems, precious and semiprecious stones, bonds, securities, evidences of
debts, debentures, scrip, certificates, interim receipts, warrants, rights, puts, calls, straddles, spreads, transfers,
coupons, drafts, bills of exchange, acceptances, notes, checks, withdrawal orders, money orders, warehouse
receipts, bills of lading, conditional sales contracts, abstracts of title, insurance policies, deeds, mortgages under
real estate and/or chattels and upon interests therein, and assignments of such policies, mortgages and
instruments, and other valuable papers, including books of account and other records used by the Insured in the
conduct of its business, and all other instruments similar to or in the nature of the foregoing including Electronic
Representations of such instruments enumerated above (but excluding all data processing records) in which the
Insured has an interest or in which the Insured acquired or should have acquired an interest by reason of a
predecessor's declared financial condition at the time of the Insured's consolidation or merger with, or purchase of
the principal assets of, such predecessor or which are held by the Insured for any purpose or in any capacity and
whether so held by the Insured for any purpose or in any capacity and whether so held gratuitously or not and
whether or not the Insured is liable therefor.

(c) "Forgery" means the signing of the name of another with intent to deceive; it does not include the signing of
one's own name with or without authority, in any capacity, for any purpose.

(d) "Larceny and Embezzlement" as it applies to any named Insured means those acts as set forth in Section 37 of
the Investment Company Act of 1940.

(e) "Items of Deposit" means any one or more checks and drafts. Items of Deposit shall not be deemed
uncollectible until the Insured's collection procedures have failed.

SECTION 2. EXCLUSIONS

THIS BOND DOES NOT COVER:

(a) loss effected directly or indirectly by means of forgery or alteration of, on or in any instrument, except when
covered by Insuring Agreement (A), (E), (F) or (G).

(b) loss due to riot or civil commotion outside the United States of America and Canada; or loss due to military,
naval or usurped power, war or insurrection unless such loss occurs in transit in the circumstances recited in
Insuring Agreement (D), and unless, when such transit was initiated, there was no knowledge of such riot, civil
commotion, military, naval or usurped power, war or insurrection on the part of any person acting for the Insured in
initiating such transit.

(c) loss, in time of peace or war, directly or indirectly caused by or resulting from the effects of nuclear fission or
fusion or radioactivity; provided, however, that this paragraph shall not apply to loss resulting from industrial uses
of nuclear energy.
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(d) loss resulting from any wrongful act or acts of any person who is a member of the Board of Directors of the
Insured or a member of any equivalent body by whatsoever name known unless such person is also an Employee
or an elected official, partial owner or partner of the Insured in some other capacity, nor, in any event, loss
resulting from the act or acts of any person while acting in the capacity of a member of such Board or equivalent
body.

(e) loss resulting from the complete or partial non-payment of, or default upon, any loan or transaction in the
nature of, or amounting to, a loan made by or obtained from the Insured or any of its partners, directors or
Employees, whether authorized or unauthorized and whether procured in good faith or through trick, artifice, fraud
or false pretenses. unless such loss is covered under Insuring Agreement (A), (E) or (F).

(f) loss resulting from any violation by the Insured or by any Employee

Edgar Filing: PUTNAM GLOBAL EQUITY FUND - Form 40-17G

16



(1) of law regulating (a) the issuance, purchase or sale of securities, (b) securities transactions upon Security
Exchanges or over the counter market, (c) Investment Companies, or (d) Investment Advisors, or

(2) of any rule or regulation made pursuant to any such law, unless such loss, in the absence of such laws, rules or
regulations, would be covered under Insuring Agreements (A) or (E).

(g) loss of Property or loss of privileges through the misplacement or loss of Property as set forth in Insuring
Agreement (C) or (D) while the Property is in the custody of any armored motor vehicle company, unless such loss
shall be in excess of the amount recovered or received by the Insured under (a) the Insured's contract with said
armored motor vehicle company, (b) insurance carried by said armored motor vehicle company for the benefit of
users of its service, and (c) all other insurance and indemnity in force in whatsoever form carried by or for the
benefit of users of said armored motor vehicle company's service, and then this bond shall cover only such excess.

(h) potential income, including but not limited to interest and dividends, not realized by the Insured because of a
loss covered under this bond, except as included under Insuring Agreement (I).

(i) all damages of any type for which the Insured is legally liable, except direct compensatory damages arising from
a loss covered under this bond.

(j) loss through the surrender of Property away from an office of the Insured as a result of a threat

(1) to do bodily harm to any person, except loss of Property in transit in the custody of any person acting as
messenger provided that when such transit was initiated there was no knowledge by the Insured of any such
threat, or

(2) to do damage to the premises or Property of the Insured, except when covered under Insuring Agreement (A).

(k) all costs, fees and other expenses incurred by the Insured in establishing the existence of or amount of loss
covered under this bond unless such indemnity is provided for under Insuring Agreement (B).

(l) loss resulting from payments made or withdrawals from the account of a customer of the Insured, shareholder
or subscriber to shares involving funds erroneously credited to such account, unless such payments are made to or
withdrawn by such depositor or representative of such person, who is within the premises of the drawee bank of
the Insured or within the office of the Insured at the time of such payment or withdrawal or unless such
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payment is covered under Insuring Agreement (A).

(m) any loss resulting from Uncollectible Items of Deposit which are drawn from a financial institution outside the
fifty states of the United States of America, District of Columbia, and territories and possessions of the United
States of America, and Canada.

SECTION 3. ASSIGNMENT OF RIGHTS

This bond does not afford coverage in favor of any Employers of temporary personnel or of processors as set forth
in sub-sections (6) and (7) of Section 1(a) of this bond, as aforesaid, and upon payment to the Insured by the
Underwriter on account of any loss through dishonest or fraudulent act(s) including Larceny or Embezzlement
committed by any of the partners, officers or employees of such Employers, whether acting alone or in collusion
with others, an assignment of such of the Insured's rights and causes of action as it may have against such
Employers by reason of such acts so committed shall, to the extent of such payment, be given by the Insured to
the Underwriter, and the Insured shall execute all papers necessary to secure to the Underwriter the rights herein
provided for.
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SECTION 4. LOSS -NOTICE -PROOF-LEGAL PROCEEDINGS

This bond is for the use and benefit only of the Insured named in the Declarations and the Underwriter shall not be
liable hereunder for loss sustained by anyone other than the Insured unless the Insured, in its sole discretion and at
its option, shall include such loss in the Insured's proof of loss. At the earliest practicable moment after discovery
of any loss hereunder the Insured shall give the Underwriter written notice thereof and shall also within six months
after such discovery furnish to the Underwriter affirmative proof of loss with full particulars. If claim is made under
this bond for loss of securities or shares, the Underwriter shall not be liable unless each of such securities or shares
is identified in such proof of loss by a certificate or bond number or, where such securities or shares are
uncertificated, by such identification means as agreed to by the Underwriter. The Underwriter shall have thirty
days after notice and proof of loss within which to investigate the claim, but where the loss is clear and undisputed,
settlement shall be made within forty-eight hours; and this shall apply notwithstanding the loss is made up wholly
or in part of securities of which duplicates may be obtained. Legal proceedings for recovery of any loss hereunder
shall not be brought prior to the expiration of sixty days after such proof of loss is filed with the Underwriter nor
after the expiration of twenty-four months from the discovery of such loss, except that any action or proceeding to
recover hereunder on account of any judgment against the Insured in any suit mentioned in General Agreement C
or to recover attorneys' fees paid in any such suit, shall be begun within twenty-four months from the date upon
which the judgment in such suit shall become final. If any limitation embodied in this bond is prohibited by any law
controlling the construction hereof, such limitation shall be deemed to be amended so as to be equal to the
minimum period of limitation permitted by such law.

Discovery occurs when the Insured

(a) becomes aware of facts, or

(b) receives written notice of an actual or potential claim by a third party which alleges that the Insured is liable
under circumstance 

which would cause a reasonable person to assume that a loss covered by the bond has been or will be incurred
even though the exact amount or details of loss may not be then known.

SECTION 5. VALUATION OF PROPERTY

The value of any Property, except books of accounts or other records used by the Insured in the conduct of its
business, for the loss of which a claim shall be made hereunder, shall be determined by the average market value
of such Property on the business day next preceding the discovery of such loss; provided, however, that the value
of any Property replaced by the Insured prior to the payment of claim therefor shall be the actual market value at
the time of replacement; and
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further provided that in case of a loss or misplacement of interim certificates, warrants, rights, or other securities,
the production which is necessary to the exercise of subscription, conversion, redemption or deposit privileges, the
value thereof shall be the market value of such privileges immediately preceding the expiration thereof if said loss
or misplacement is not discovered until after their expiration. If no market price is quoted for such Property or for
such privileges, the value shall be fixed by agreement between the parties or by arbitration.

In case of any loss or damage to Property consisting of books of accounts or other records used by the Insured in
the conduct of its business, the Underwriter shall be liable under this bond only if such books or records are
actually reproduced and then for not more than the cost of blank books, blank pages or other materials plus the
cost of labor for the actual transcription or copying of data which shall have been furnished by the Insured in order
to reproduce such books and other records.

SECTION 6. VALUATION OF PREMISES AND FURNISHINGS
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In case of damage to any office of the Insured, or loss of or damage to the furnishings, fixtures, stationery,
supplies, equipment, safes or vaults therein, the Underwriter shall not be liable for more than the actual cash value
thereof, or for more than the actual cost of their replacement or repair. The Underwriter may, at its election, pay
such actual cash value or make such replacement or repair. If the Underwriter and the Insured cannot agree upon
such cash value or such cost of replacement or repair, such shall be determined by arbitration.

SECTION 7. LOST SECURITIES

If the Insured shall sustain a loss of securities the total value of which is in excess of the limit stated in Item 3 of
the Declarations of this bond, the liability of the Underwriter shall be limited to payment for, or duplication of,
securities having value equal to the limit stated in Item 3 of the Declarations of this bond.

If the Underwriter shall make payment to the Insured for any loss of securities, the Insured shall thereupon assign
to the Underwriter all of the Insured's rights, title and interests in and to said securities.

With respect to securities the value of which do not exceed the Deductible Amount (at the time of the discovery of
the loss) and for which the Underwriter may at its sole discretion and option and at the request of the Insured issue
a Lost Instrument Bond or Bonds to effect replacement thereof, the Insured will pay the usual premium charged
therefor and will indemnify the Underwriter against all loss or expense that the Underwriter may sustain because of
the issuance of such Lost Instrument Bond or Bonds.

With respect to securities the value of which exceeds the Deductible Amount (at the time of discovery of the loss)
and for which the Underwriter may issue or arrange for the issuance of a Lost Instrument Bond or Bonds to effect
replacement thereof, the Insured agrees that it will pay as premium therefor a proportion of the usual premium
charged therefor, said proportion being equal to the percentage that the Deductible Amount bears to the value of
the securities upon discovery of the loss, and that it will indemnify the issuer of said Lost Instrument Bond or Bonds
against all loss and expense that is not recoverable from the Underwriter under the terms and conditions of this
INVESTMENT COMPANY BLANKET BOND subject to the Limit of Liability hereunder.

SECTION 8. SALVAGE

In case of recovery, whether made by the Insured or by the Underwriter, on account of any loss in excess of the
Limit of Liability hereunder plus the Deductible Amount applicable to such loss from any source other than
suretyship, insurance, reinsurance, security or indemnity taken by or for the benefit of the Underwriter, the net
amount of such recovery, less the actual costs and expenses of making same, shall be applied to reimburse the
Insured in full for the excess portion of such loss, and the remainder, if any, shall be paid first in reimbursement of
the Underwriter and thereafter in reimbursement of the Insured for that part of such loss within the Deductible
Amount. The Insured shall execute all necessary papers to secure to the Underwriter the rights provided for herein.

SECTION 9. NON-REDUCTION AND NON-ACCUMULATION OF LIABILITY AND TOTAL LIABILITY
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At all times prior to termination hereof this bond shall continue in force for the limit stated in the applicable
sections of Item 3 of the Declarations of this bond notwithstanding any previous loss for which the Underwriter may
have paid or be liable to pay hereunder; PROVIDED, however, that regardless of the number of years this bond
shall continue in force and the number of premiums which shall be payable or paid, the liability of the Underwriter
under this bond with respect to all loss resulting from

(a) any one act of burglary, robbery or holdup, or attempt thereat, in which no Partner or Employee is concerned or
implicated shall be deemed to be one loss, or

(b) any one unintentional or negligent act on the part of any one person resulting in damage to or destruction or
misplacement of Property, shall be deemed to be one loss, or

Edgar Filing: PUTNAM GLOBAL EQUITY FUND - Form 40-17G

19



(c) all wrongful acts, other than those specified in (a) above, of any one person shall be deemed to be one loss, or

(d) all wrongful acts, other than those specified in (a) above, of one or more persons (which dishonest act(s) or
act(s) of Larceny or Embezzlement include, but are not limited to, the failure of an Employee to report such acts of
others) whose dishonest act or acts intentionally or unintentionally, knowingly or unknowingly, directly or
indirectly, aid or aids in any way, or permits the continuation of, the dishonest act or acts of any other person or
persons shall be deemed to be one loss with the act or acts of the persons aided, or

(e) any one casualty or event other than those specified in (a), (b), (c) or (d) preceding, shall be deemed to be one
loss, and

shall be limited to the applicable Limit of Liability stated in Item 3 of the Declarations of this bond irrespective of
the total amount of such loss or losses and shall not be cumulative in amounts from year to year or from period to
period.

Sub-section (c) is not applicable to any situation to which the language of sub-section (d) applies.

SECTION 10. LIMIT OF LIABILITY

With respect to any loss set forth in the PROVIDED clause of Section 9 of this bond which is recoverable or
recovered in whole or in part under any other bonds or policies issued by the Underwriter to the Insured or to any
predecessor in interest of the Insured and terminated or cancelled or allowed to expire and in which the period for
discovery has not expired at the time any such loss thereunder is discovered, the total liability of the Underwriter
under this bond and under other bonds or policies shall not exceed, in the aggregate, the amount carried
hereunder on such loss or the amount available to the Insured under such other bonds or policies, as limited by the
terms and conditions thereof, for any such loss if the latter amount be the larger.

SECTION 11. OTHER INSURANCE

If the Insured shall hold, as indemnity against any loss covered hereunder, any valid and enforceable insurance or
suretyship, the Underwriter shall be liable hereunder only for such amount of such loss which is in excess of the
amount of such other insurance or suretyship, not exceeding, however, the Limit of Liability of this bond applicable
to such loss.

SECTION 12. DEDUCTIBLE

The Underwriter shall not be liable under any of the Insuring Agreements of this bond on account of loss as
specified, respectively, in sub-sections (a), (b), (c), (d) and (e) of Section 9, NON-REDUCTION AND NON-
ACCUMULATION OF LIABILITY AND TOTAL LIABILITY, unless the amount of such loss, after deducting the net
amount of all reimbursement and/or recovery obtained or made by the Insured, other than from any bond or policy
of insurance issued by an insurance company and covering such loss, or by the Underwriter on account thereof
prior to payment by the Underwriter of such loss, shall exceed the Deductible Amount set forth in Item 3 of the
Declarations hereof (herein called Deductible Amount) and then for such excess only, but in no event for more than
the applicable Limit of Liability stated in Item 3 of the Declarations.
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The Insured will bear, in addition to the Deductible Amount, premiums on Lost Instrument Bonds as set forth in
Section 7.

There shall be no deductible applicable to any loss under Insuring Agreement A sustained by any Investment
Company named as Insured herein.

SECTION 13. TERMINATION
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The Underwriter may terminate this bond as an entirety by furnishing written notice specifying the termination
date which cannot be prior to 60 days after the receipt of such written notice by each Investment Company named
as Insured and the Securities and Exchange Commission, Washington, D.C. The Insured may terminate this bond as
an entirety by furnishing written notice to the Underwriter. When the Insured cancels, the Insured shall furnish
written notice to the Securities and Exchange Commission, Washington. D.C. prior to 60 days before the effective
date of the termination. The Underwriter shall notify all other Investment Companies named as Insured of the
receipt of such termination notice and the termination cannot be effective prior to 60 days after receipt of written
notice by all other Investment Companies. Premiums are earned until the termination date as set forth herein.

This Bond will terminate as to any one Insured immediately upon taking over of such Insured by a receiver or other
liquidator or by State or Federal officials, or immediately upon the filing of a petition under any State or Federal
statute relative to bankruptcy or reorganization of the Insured, or assignment for the benefit of creditors of the
Insured. or immediately upon such Insured ceasing to exist, whether through merger into another entity, or by
disposition of all of its assets.

The Underwriter shall refund the unearned premium computed at short rates in accordance with the standard short
rate cancellation tables if terminated by the Insured or pro rata if terminated for any other reason.

This Bond shall terminate

(a) as to any Employee as soon as any partner, officer or supervisory Employee of the Insured, who is not in
collusion with such Employee, shall learn of any dishonest or fraudulent act(s), including Larceny or Embezzlement
on the part of such Employee without prejudice to the loss of any Property then in transit in the custody of such
Employee (See Section 16[d]), or

(b) as to any Employee 60 days after receipt by each Insured and by the Securities and Exchange Commission of a
written notice from the Underwriter of its desire to terminate this bond as to such Employee, or

(c) as to any person, who is a partner, officer or employee of any Electronic Data Processor covered under this
bond, from and after the time that the Insured or any partner or officer thereof not in collusion with such person
shall have knowledge or information that such person has committed any dishonest or fraudulent act(s), including
Larceny or Embezzlement in the service of the Insured or otherwise, whether such act be committed before or
after the time this bond is effective.

SECTION 14. RIGHTS AFTER TERMINATION OR CANCELLATION

At any time prior to the termination or cancellation of this bond as an entirety, whether by the Insured or the
Underwriter, the Insured may give to the Underwriter notice that it desires under this bond an additional period of
12 months within which to discover loss sustained by the Insured prior to the effective date of such termination or
cancellation and shall pay an additional premium therefor.

Upon receipt of such notice from the Insured, the Underwriter shall give its written consent thereto; provided,
however, that such additional period of time shall terminate immediately;

(a) on the effective date of any other insurance obtained by the Insured, its successor in business or any other
party, replacing in whole or in part the insurance afforded by this bond, whether or not such other insurance
provides coverage for
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loss sustained prior to its effective date, or

(b) upon takeover of the Insured's business by any State or Federal official or agency, or by any receiver or
liquidator, acting or appointed for this purpose
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without the necessity of the Underwriter giving notice of such termination. In the event that such additional period
of time is terminated, as provided above, the Underwriter shall refund any unearned premium.

The right to purchase such additional period for the discovery of loss may not be exercised by any State or Federal
official or agency, or by any receiver or liquidator, acting or appointed to take over the Insured's business for the
operation or for the liquidation thereof or for any other purpose.

SECTION 15. CENTRAL HANDLING OF SECURITIES

Securities included in the systems for the central handling of securities established and maintained by Depository
Trust Company, Midwest Depository Trust Company, Pacific Securities Depository Trust Company, and Philadelphia
Depository Trust Company, hereinafter called Corporations, to the extent of the Insured's interest therein as
effective by the making of appropriate entries on the books and records of such Corporations shall be deemed to
be Property.

The words "Employee" and "Employees" shall be deemed to include the officers, partners, clerks and other
employees of the New York Stock Exchange, Boston Stock Exchange, Midwest Stock Exchange, Pacific Stock
Exchange and Philadelphia Stock Exchange, hereinafter called Exchanges, and of the above named Corporations,
and of any nominee in whose name is registered any security included within the systems for the central handling
of securities established and maintained by such Corporations, and any employee of any recognized service
company, while such officers, partners, clerks and other employees and employees of service companies perform
services for such Corporations in the operation of such systems. For the purpose of the above definition a
recognized service company shall be any company providing clerks or other personnel to said Exchanges or
Corporation on a contract basis.

The Underwriter shall not be liable on account of any loss(es) in connection with the central handling of securities
within the systems established and maintained by such Corporations, unless such loss(es) shall be in excess of the
amount(s) recoverable or recovered under any bond or policy of insurance indemnifying such Corporations, against
such loss(es), and then the Underwriter shall be liable hereunder only for the Insured's share of such excess
loss(es), but in no event for more than the Limit of Liability applicable hereunder.

For the purpose of determining the Insured's share of excess loss(es) it shall be deemed that the Insured has an
interest in any certificate representing any security included within such systems equivalent to the interest the
Insured then has in all certificates representing the same security included within such systems and that such
Corporations shall use their best judgement in apportioning the amount(s) recoverable or recovered under any
bond or policy of insurance indemnifying such Corporations against such loss(es) in connection with the central
handling of securities within such systems among all those having an interest as recorded by appropriate entries in
the books and records of such Corporations in Property involved in such loss(es) on the basis that each such
interest shall share in the amount(s) so recoverable or recovered in the ratio that the value of each such interest
bears to the total value of all such interests and that the Insured's share of such excess loss(es) shall be the
amount of the Insured's interest in such Property in excess of the amount(s) so apportioned to the Insured by such
Corporations.

This bond does not afford coverage in favor of such Corporations or Exchanges or any nominee in whose name is
registered any security included within the systems for the central handling of securities established and
maintained by such Corporations, and upon payment to the Insured by the Underwriter on account of any loss(es)
within the systems, an assignment of such of the Insured's rights and causes of action as it may have against such
Corporations or Exchanges shall to the extent of such payment, be given by the Insured to the Underwriter, and
the Insured shall execute all papers necessary to secure to the Underwriter the rights provided for herein.
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SECTION 16. ADDITIONAL COMPANIES INCLUDED AS INSURED
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If more than one corporation, co-partnership or person or any combination of them be included as the Insured
herein:

(a) the total liability of the Underwriter hereunder for loss or losses sustained by any one or more or all of them
shall not exceed the limit for which the Underwriter would be liable hereunder if all such loss were sustained by
any one of them,

(b) the one first named herein shall be deemed authorized to make, adjust and receive and enforce payment of all
claims hereunder and shall be deemed to be the agent of the others for such purposes and for the giving or
receiving of any notice required or permitted to be given by the terms hereof, provided that the Underwriter shall
furnish each named Investment Company with a copy of the bond and with any amendment thereto, together with
a copy of each formal filing of the settlement of each such claim prior to the execution of such settlement,

(c) the Underwriter shall not be responsible for the proper application of any payment made hereunder to said first
named Insured,

(d) knowledge possessed or discovery made by any partner, officer or supervisory Employee of any Insured shall
for the purposes of Section 4 and Section 13 of this bond constitute knowledge or discovery by all the Insured, and

(e) if the first named Insured ceases for any reason to be covered under this bond, then the Insured next named
shall thereafter be considered as the first named Insured for the purposes of this bond.

SECTION 17. NOTICE AND CHANGE OF CONTROL

Upon the Insured's obtaining knowledge of a transfer of its outstanding voting securities which results in a change
in control (as set forth in Section 2(a) (9) of the Investment Company Act of 1940) of the Insured, the Insured shall
within thirty (30) days of such knowledge give written notice to the Underwriter setting forth:

(a) the names of the transferors and transferees (or the names of the beneficial owners if the voting securities are
requested in another name), and

(b) the total number of voting securities owned by the transferors and the transferees (or the beneficial owners),
both immediately before and after the transfer, and

(c) the total number of outstanding voting securities.

As used in this section, control means the power to exercise a controlling influence over the management or
policies of the Insured.

Failure to give the required notice shall result in termination of coverage of this bond, effective upon the date of
stock transfer for any loss in which any transferee is concerned or implicated.

Such notice is not required to be given in the case of an Insured which is an Investment Company.

SECTION 18. CHANGE OR MODIFICATION

This bond or any instrument amending or effecting same may not be changed or modified orally. No changes in or
modification thereof shall be effective unless made by written endorsement issued to form a part hereof over the
signature of the Underwriter's Authorized Representative. When a bond covers only one Investment Company no
change or modification which would adversely affect the rights of the Investment Company shall be effective prior
to 60 days after written notification has been furnished to the Securities and Exchange Commission, Washington,
D.C. by the Insured or by the Underwriter. If more than one Investment Company is named as the Insured herein,
the Underwriter shall give written notice to each Investment Company and to the Securities and Exchange
Commission, Washington, D.C. not less than 60 days prior to the effective date of any change or modification
which would adversely affect the rights of such Investment Company.
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IN WITNESS WHEREOF, the Underwriter has caused this bond to be executed on the Declarations Page.
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ENDORSEMENT #1

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.

COVERAGE TERRITORY ENDORSEMENT (OFAC)

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

Payment of loss under this policy shall only be made in full compliance with all United States of America economic
or trade sanction laws or regulations, including, but not limited to, sanctions, laws and regulations administered
and enforced by the U.S. Treasury Department's Office of Foreign Assets Control ("OFAC").

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.

89644 (07/05)

ENDORSEMENT #2

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95

Issued to: THE GEORGE PUTNAM FUND OF BOSTON
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(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.

NOTICE OF CLAIM
(REPORTING BY E-MAIL)

In consideration of the premium charged, it is hereby understood and agreed as follows:

1. Email Reporting of Claims : In addition to the postal address set forth for any Notice of Claim Reporting under
this policy, such notice may also be given in writing pursuant to the policy's other terms and conditions to the
Insurer by email at the following email address:

c-claim@chartisinsurance.com

Your email must reference the policy number for this policy. The date of the Insurer's receipt of the emailed notice
shall constitute the date of notice.

In addition to Notice of Claim Reporting via email, notice may also be given to the Insurer by mailing such notice
to: c-Claim for Financial Lines, Chartis, Financial Lines Claims, 175 Water Street, 9 th Floor, New York, New York
10038 or faxing such notice to (866) 227-1750.

2. Definitions : For this endorsement only, the following definitions shall apply:

(a) �Insurer� means the �Insurer,� �Underwriter� or �Company� or other name specifically ascribed in this policy as the
insurance company or underwriter for this policy.

(b) �Notice of Claim Reporting� means �notice of claim/circumstance,� �notice of loss� or other reference in the policy
designated for reporting of claims, loss or occurrences or situations that may give rise or result in loss under this
policy.

(c) �Policy� means the policy, bond or other insurance product to which this endorsement is attached.

3. This endorsement does not apply to any Kidnap & Ransom/Extortion Coverage Section, if any, provided by this
policy.

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.

99758 (8/08)

ENDORSEMENT #3

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.
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NAMED INSURED

1. The Name of Insured shown in Item 1. of the Declarations is amended to read as follows:

Putnam American Government Income Fund
Putnam Arizona Tax Exempt Income Fund
Putnam Asset Allocation Funds
-Balanced Portfolio
-Conservative Portfolio
-Growth Portfolio
Putnam California Tax Exempt Income Fund
Putnam Convertible Income-Growth Trust
Putnam Diversified Income Trust
Putnam Equity Income Fund
Putnam Europe Equity Fund
Putnam Funds Trust
-Putnam Absolute Return 100 Fund
-Putnam Absolute Return 300 Fund
-Putnam Absolute Return 500 Fund
-Putnam Absolute Return 700 Fund
-Putnam Asia Pacific Equity Fund
-Putnam Asset Allocation: Equity Portfolio
-Putnam Capital Spectrum Fund
-Putnam Emerging Markets Equity Fund
-Putnam Equity Spectrum Fund
-Putnam Floating Rate Income Fund
-Putnam Global Consumer Fund
-Putnam Global Energy Fund
-Putnam Global Financials Fund
-Putnam Global Industrials Fund
-Putnam Global Sector Fund
-Putnam Global Technology Fund
-Putnam Global Telecommunications Fund
-Putnam Income Strategies Fund
-Putnam International Value Fund
-Putnam Money Market Liquidity Fund
-Putnam Multi-Cap Core Fund
-Putnam Small Cap Growth Fund

ENDORSEMENT #3 (Continued)

The George Putnam Fund of Boston
Putnam Global Equity Fund
Putnam Global Health Care Fund
Putnam Global Income Trust
Putnam Global Natural Resources Fund
Putnam Global Utilities Fund
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The Putnam Fund for Growth and Income
Putnam High Income Securities Fund
Putnam High Yield Advantage Fund
Putnam High Yield Trust
Putnam Income Fund
Putnam International Equity Fund
Putnam Investment Funds
-Putnam Capital Opportunities Fund
-Putnam Growth Opportunities Fund

-Putnam International Capital Opportunities Fund
-Putnam International Growth Fund
-Putnam Multi-Cap Value Fund
-Putnam Research Fund
-Putnam Small Cap Value Fund
Putnam Investors Fund
Putnam Managed Municipal Income Trust
Putnam Massachusetts Tax Exempt Income Fund
Putnam Master Intermediate Income Trust
Putnam Michigan Tax Exempt Income Fund
Putnam Minnesota Tax Exempt Income Fund
Putnam Money Market Fund
Putnam Multi-Cap Growth Fund
Putnam Municipal Opportunities Trust
Putnam New Jersey Tax Exempt Income Fund
Putnam New York Tax Exempt Income Fund
Putnam Ohio Tax Exempt Income Fund
Putnam Pennsylvania Tax Exempt Income Fund
Putnam Premier Income Trust
Putnam RetirementReady Funds
-Putnam RetirementReady 2050 Fund
-Putnam RetirementReady 2045 Fund
-Putnam RetirementReady 2040 Fund
-Putnam RetirementReady 2035 Fund
-Putnam RetirementReady 2030 Fund
-Putnam RetirementReady 2025 Fund
-Putnam RetirementReady 2020 Fund
-Putnam RetirementReady 2015 Fund
-Putnam RetirementReady 2010 Fund
-Putnam RetirementReady Maturity Fund

ENDORSEMENT #3 (Continued)

Putnam Tax Exempt Income Fund
Putnam Tax Exempt Money Market Fund
Putnam Tax-Free Income Trust
-Putnam AMT-Free Municipal Fund
-Putnam Tax-Free High Yield Fund
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Putnam U.S. Government Income Trust
Putnam Variable Trust
-Putnam VT American Government Income Fund
-Putnam VT Capital Opportunities Fund
-Putnam VT Diversified Income Fund
-Putnam VT Equity Income Fund
-Putnam VT The George Putnam Fund of Boston
-Putnam VT Global Asset Allocation Fund
-Putnam VT Global Equity Fund
-Putnam VT Global Health Care Fund
-Putnam VT Global Utilities Fund
-Putnam VT Growth and Income Fund
-Putnam VT Growth Opportunities Fund
-Putnam VT High Yield Fund
-Putnam VT Income Fund
-Putnam VT International Equity Fund
-Putnam VT International Value Fund

-Putnam VT International Growth Fund
-Putnam VT Investors Fund
-Putnam VT Multi-Cap Growth Fund
-Putnam VT Multi-Cap Value Fund
-Putnam VT Money Market Fund
-Putnam VT Research Fund
-Putnam VT Small Cap Value Fund
-Putnam VT Vista Fund
-Putnam VT Voyager Fund

Putnam Vista Fund
Putnam Voyager Fund

2. Subject to General Agreement A., any newly created, acquired or sponsored Investment Company, fund or trust
of Putnam Investments, LLC, its subsidiaries or affiliated entities, newly created, acquired or sponsored after the
effective date of this bond but prior to termination or cancellation of this bond with assets of less than
$500,000,000 will be automatically included as an Insured without any additional premium. Any newly created,
acquired or sponsored Investment Company, fund or trust of Putnam Investments, LLC, its subsidiaries or affiliated
entities, newly created, acquired or sponsored after the effective date of this bond but prior to termination or
cancellation of this bond with assets of $500,000,000 or more will need to comply with the reporting requirements
and may be subject to payment of an additional premium.

ENDORSEMENT #3 (Continued)

3. Each of the following entities, with respect to its service to the Mutual Fund Named Insureds referred to in (1)
above, shall be deemed Named Insured under the Bond:

1. Putnam Investments, LLC
2. Putnam Investment Management, LLC
3. Putnam Fiduciary Trust Company
4. Putnam Retail Management Limited Partnership
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5. TH Lee, Putnam Capital Management, LLC
6. Putnam Investor Services, Inc.

4. Delete the following funds as of their respective effective dates specified:

NAME OF FUND EFFECTIVE DATE

1. Putnam New Value Fund 12/26/08
2. Putnam OTC & Emerging Growth Fund 12/26/08
3. Putnam Tax Smart Funds Trust 12/26/08
4. Putnam Tax Smart Equity Fund 12/26/08
5. Putnam Utilities Growth and Income Fund 01/02/09
6. Putnam VT Capital Appreciation Fund 12/26/08
7. Putnam VT Discovery Growth Fund 12/26/08
8. Putnam VT Health Sciences Fund 01/02/09
9. Putnam VT New Value Fund 12/26/08
10. Putnam VT OTC & Emerging Growth Fund 12/26/08
11. Putnam VT Utilities Growth and Income Fund 01/02/09
12. Putnam Health Sciences Trust 01/02/09

5. Nothing herein contained shall be held to vary, alter, waive or extend any of terms, limitations, conditions or
agreements of the attached bond other than as above stated.

ENDORSEMENT #4

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)
By: National Union Fire Insurance Company of Pittsburgh, Pa.

COMPUTER SYSTEMS (including E-Signatures)

It is agreed that:

1. The attached bond is amended by adding an Insuring Agreement (J) as follows:

COMPUTER SYSTEMS

Loss resulting directly from a fraudulent
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(1) entry of data into, or

(2) introduction of Electronic Signatures directly into, or

(3) change of data or programs within
a Computer System; provided the fraudulent entry or change causes

(a) Property to be transferred, paid or delivered;

(b) an account of the Insured, or of its customer, to be added, deleted, debited or
credited;

(c) an unauthorized account or a fictitious account to be debited or credited.

 SCHEDULE OF SYSTEMS

All computer systems utilized by the Insured.

2. As used in this Insuring Agreement, Computer System means:

(a) computers with related peripheral equipment, including storage components,
wherever located;

(b) systems and application software;

(c) terminal devices;

(d) related communication networks or customer communication systems including the
Internet; and

(e) related electronic funds transfer systems;

by which data are electronically collected, transmitted, processed, stored and retrieved.

ENDORSEMENT #4 (Continued)

3. As used in this Insuring Agreement, �Electronic Signatures� shall mean an electronic sound, symbol or process
attached to or logically associated with a contract or other record and executed or adopted by a person with the
intent to sign the record�

4. In addition to the Exclusions in the attached Bond, the following exclusions are applicable to this Insuring
Agreement:
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(a) loss resulting directly or indirectly from the theft of confidential information, material or data except to the
extent that such confidential information, material or data is used to support or facilitate the commission of an act
covered by the Computer Systems Insuring Agreement; and

(b) loss resulting directly or indirectly from entries or changes made by an individual authorized to have access to
a Computer System who acts in good faith on instructions, unless such instructions are given to that individual by a
software contractor (or by a partner, officer or employee thereof) authorized by the Insured to design, develop,
prepare, supply, service, write or implement programs for the Insured�s Computer System.

5. The coverage afforded by this Insuring Agreement applies only to loss discovered by the Insured during the
period this Insuring Agreement is in force.

6. All loss or series of losses involving the fraudulent activity of one individual, or involving fraudulent activity in
which one individual is implicated, whether or not that individual is specifically identified, shall be treated as one
loss. A series of losses involving unidentified individuals but arising from the same method of operation may be
deemed by the Underwriter to involve the same individual and, in that event, shall be treated as one loss.

7. If any loss is covered under this Insuring Agreement and any other Insuring Agreement or Coverage, the
maximum amount payable for such loss shall not exceed the largest amount available under any one Insuring
Agreement or Coverage.

8. Coverage under this Insuring Agreement shall terminate upon termination or cancellation of the bond to which
this Insuring Agreement is attached. Coverage under this Insuring Agreement may also be terminated or cancelled
without cancelling the Bond as an entirety:

(a) 60 days after receipt by the Insured of written notice from the Underwriter of its desire to terminate or cancel
coverage under this Insuring Agreement; or

ENDORSEMENT #4 (continued)

(b) immediately upon receipt by the Underwriter of a written request from the Insured to terminate or cancel
coverage under this Insuring Agreement.

The Underwriter shall refund to the Insured the unearned premium for this coverage under this Insuring
Agreement. The refund shall be computed at short rates if this Insuring Agreement is terminated or cancelled or
reduced by notice from, or at the instance of, the Insured.

9. Notwithstanding the foregoing, however, coverage afforded by this Insuring Agreement is not designed to
provide protection against loss covered under a separate Electronic and Computer Crime Policy by whatever title
assigned or by whatever Underwriter written. Any loss which is covered under such separate policy is excluded
from coverage under this Bond and the Insured agrees to make claim for such loss under its separate policy.

10. Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, limitations, conditions
or agreements of the attached bond other than as above stated.

ENDORSEMENT #5

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
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Issued to: THE GEORGE PUTNAM FUND OF BOSTON
(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.

VOICE INITIATED FUNDS TRANSFERS

It is agreed that:

1. The attached bond is amended by adding an additional Insuring Agreement (K) as follows:

VOICE INITIATED FUNDS TRANSFERS

Loss resulting directly from the Insured having, in good faith, transferred funds from a Customer�s account through
an electronic funds transfer system covered in the Computer Systems Insuring Agreement attached to this bond, in
reliance upon a Voice Initiated Funds Transfer Instruction which was purported to be from an officer, director,
partner or employee of a Customer of the Insured who was authorized and appointed by such Customer to instruct
the Insured by means of voice message transmitted by telephone to make certain funds transfers, and which
instruction

1. was in fact, from an imposter, or a person not authorized by the Customer to issue such instructions by voice
message transmitted by telephone, and which

2. was received by an Employee of the Insured specifically designated to receive and act upon such instructions;
but provided that

a. if the transfer was in excess of $150,000 the voice instruction was verified by a direct call back to an employee
of the Customer (or a person thought by the Insured to be an employee of the Customer)

2. As used in this Insuring Agreement, Customer means an entity or individual which has a written agreement with
the Insured for Customer Voice Initiated Electronic Funds Transfer and has provided the Insured with the names of
its officers, directors, partners or employees authorized to initiate such Transfers.

3. Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, limitations, conditions or
agreements of the attached bond other than as above stated.

ENDORSEMENT #6

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.
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AUTOMATED PHONE SYSTEM

It is agreed that:

1. The attached bond is amended by adding an additional Insuring Agreement (M) as follows:

AUTOMATED PHONE SYSTEM

1. Loss caused by an Automated Phone System (�APS�) Transaction, where the request for such APS Transaction is
unauthorized or fraudulent and is made with the intent to deceive; provided, that the entity which receives such
request generally maintains and follows during the Bond Period all APS Designated Procedures with respect to APS
Transactions. The unintentional isolated failure of such entity to maintain and follow a particular APS Designated
Procedure in a particular instance shall not preclude coverage under this Insuring Agreement, subject to the
exclusions herein and in the Bond.

1. Definitions. The following terms used in this Insuring Agreement shall have the following meanings:

a. �APS Transaction� means any APS Redemption, APS Exchange, APS Purchase or APS Election.

b. �APS Redemption� means any redemption of shares issued by an Investment Company which is requested over
the telephone by means of information transmitted by an individual caller through use of a telephone keypad.

c. �APS Election� means any election concerning various account features available to Fund Shareholders which is
made over the telephone by means of information transmitted by an individual caller through use of a telephone
keypad. These features include account statements, auto exchange, auto asset builder, automatic withdrawal,
dividends/capital gains options, dividend sweep, telephone balance consent and change of address.

ENDORSEMENT #6 (Continued)

d. �APS Exchange� means any exchange of shares in a registered account of onefund into shares in an identically
registered account of another fund in the same complex pursuant to exchange privileges of the two funds, which
exchange is requested over the telephone by means of information transmitted by an individual caller through use
of a telephone keypad.

e. �APS Designated Procedures� means all of the following procedures:

(1) Election in Application: No APS Redemption shall be executed unless the shareholder to whose account such an
APS Redemption relates has previously elected by official designation to permit such APS Redemption.

(2) Logging: All APS Transaction requests shall be logged or otherwise recorded, so as to preserve all of the
information transmitted by an individual caller through use of a telephone keypad in the course of such a request,
and the records shall be retained for at least six months.

(a) Information contained in the records shall be capable of being retrieved and produced within a reasonable time
after retrieval of specific information is requested, at a success rate of no less than 85 percent.
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(3) Identity Test: The identity of the caller in any request for an APS Transaction shall be tested before execution of
that APS Transaction by requiring the entry by the caller of a confidential personal identification number (�PIN�)

(a) Limited a ttempts to enter PIN: If the caller fails to enter a correct PIN within three attempts, the caller must not
be allowed additional attempts during the same telephone call to enter the PIN

(4) Written Confirmation: A written confirmation of any APS Transaction shall be mailed to the shareholder(s) to
whose account such APS Transaction relates, at the original record address, by the end of the Insured�s next regular
processing cycle, but in no event later than five business days following such APS Transaction.

ENDORSEMENT #6 (Continued)

(5) Access to APS Equipment: Access to the equipment which permits the entity receiving the APS Transaction
request to process and effect the transaction shall be limited in the following manner: The Share Holder Services
Group, Inc.

f. �APS Purchase� means any purchase of shares issued by an Investment Company, which is requested over the
telephone by means of information transmitted by an individual caller through the use of a telephone keypad.

2. Exclusions. It is further understood and agreed that this extension shall not cover:

a. any loss covered under Insuring Agreement (A), Fidelity, of this Bond;

b. any loss resulting from:

(1) the redemption of shares, where the proceeds of such redemption are made payable to other than

(i) the shareholder of record; or

(ii) a person officially designated to receive redemption proceeds; or

(iii) a bank account officially designated to receive redemption proceeds; or

(2) the redemption of shares, where the proceeds of such redemption are paid by check mailed to any address,
unless such address has either been

(i) designated by voice over the telephone or in writing without a signature guarantee, in either case at least thirty
(30) days prior to such redemption; or

(ii) officially designated; or

(iii) verified by any other procedures which may be stated below in this Insuring Agreement; or

ENDORSEMENT #6 (Continued)

(3) the redemption of shares, where the proceeds of such redemption are paid by wire transfer to other than the
shareholder�s officially designated bank account;or

(4) the intentional failure to adhere to one or more APS Designated Procedures.
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Nothing herein contained shall be held to vary, alter, waive, or extend any of the terms, limitations, conditions or
agreements of the attached bond other than as above stated.

ENDORSEMENT #7

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.

TELEFACSIMILE TRANSFER FRAUD

It is agreed that:

1. The attached bond is amended by adding an additional Insuring Agreement (L) as follows:

TELEFACSIMILE TRANSFER FRAUD

Loss resulting by reason of the Insured having transferred, paid or delivered any funds or Property, established any
credit, debited any account, or given any value relying on any

fraudulent instructions sent by a customer or financial institution by Telefacsimile Transmission directed to the
Insured, authorizing or acknowledging the transfer, payment, or delivery of funds or property, the establishment of
a credit, debiting of any account, or the giving of value by the Insured, but only if such telefacsimile instructions:

i) fraudulently purport to have been sent by such customer or financial institution, but which telefacsimile
instruction were transmitted without the knowledge or consent of such customer or financial institution by a person
other than such customer or financial institution and which bear a forged signature.

"Telefacsimile" means a system of transmitting written documents by electronic signals over telephone lines to
equipment maintained by the Insured within its communication room for the purposes of reproducing a copy of
said document. It does not mean electronic communication sent by Telex, TWC, or electronic mail, or Automated
Clearing House.

2. Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, limitations conditions or
agreements of the attached bond other than as above stated.

ENDORSEMENT #8
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This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.

UNAUTHORIZED SIGNATURES

It is agreed that:

1 The attached bond is amended to include the following insuring agreement:

Unauthorized Signatures

Loss resulting directly from the Insured having accepted, paid or cashed any check or withdrawal order made or
drawn on a customer's account which bears the signature or endorsement of one other than a person whose name
and signature is on file with the Insured as a signatory on such account. It shall be a condition precedent to the
Insured's right of recovery under this Coverage that the Insured shall have on file signature of all persons who are
signatories on such account.

2 The Limit of Liability on the Agreement is $250,000 subject to a deductible of $5,000.

3. Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, limitations, conditions or
agreements of the attached policy other than as above stated.

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.

ENDORSEMENT #9

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.

CLAIMS EXPENSE

It is agreed that:

1. The attached bond is amended by adding an Insuring Agreement (O) as follows:
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CLAIMS EXPENSE

Reasonable expenses necessarily incurred and paid by the Insured in preparing any valid claim for loss under any
of the Insuring Agreements of this Bond, which loss exceeds the Single Loss Deductible Amount of $5,000. The
Underwriter�s limit of liability for such expenses paid by the Insured in preparing any one such claim is $250,000 as
shown on the Declaration Page of this Bond.

For the purposes of this Insuring Agreement, Exclusion (k) is amended by deleting the period at the end of this
Exclusion and adding the following words; �or Insuring Agreement (O).�

2. Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, limitations, conditions or
agreements of the attached bond other than as above stated.

This Rider Cancels and Super cedes Prior Rider #8 Issued Effective 11/1/08.

ENDORSEMENT #10

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.

DESTRUCTION OF DATA OR PROGRAMS BY HACKER

Loss resulting directly from the malicious destruction of, or damage to, Electronic Data or Computer Programs
owned by the Insured or for which the Insured is legally liable while stored within a Computer System covered
under the terms of the Computer Systems Insuring Agreement attached to this bond.

The liability of the Underwriter shall be limited to the cost of duplication of such Electronic Data or Computer
Programs from other Electronic Data or Computer Programs which shall have been furnished by the Insured.

In the event, however, that destroyed or damaged Computer Programs cannot be duplicated from other Computer
Programs, the Company will pay the cost incurred for computer time, computer programmers, consultants or other
technical specialists as is reasonably necessary to restore the Computer Programs to substantially the previous
level of operational capability.

1. The following Definitions are added: Computer Systems (as defined in Computer Systems Insuring Agreement
(J)) and Computer Programs and Electronic Data (as defined in Fidelity Insuring Agreement (A)).

2. Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, limitations, conditions or
agreements or the attached bond other than as above stated.
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ENDORSEMENT #11

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.

DESTRUCTION OF DATA OR PROGRAMS BY VIRUS

1. It is agreed that the following Insuring Agreement (Q) is added to the bond:

DESTRUCTION OF DATA OR PROGRAMS BY VIRUS

Loss resulting directly from the malicious destruction of, or damage to, Electronic Data or Computer Programs
owned by the Insured or for which the Insured is legally liable while stored within a Computer System covered
under the terms of the Computer Systems rider attached to this bond if such destruction or damage was caused by
a computer program or similar instruction which was written or altered to incorporate a hidden instruction
designed to destroy or damage Electronic Data or Computer Programs in the Computer System in which the
computer program or instruction so written or so altered is used.

The liability of the Underwriter shall be limited to the cost of duplication of such Electronic Data or Computer
Programs from other Electronic Data or Computer Programs which shall have been furnished by the Insured.

In the event, however, that destroyed or damaged Computer Programs cannot be duplicated from other Computer
Programs, the Company will pay the cost incurred for computer time, computer programmers, consultants or other
technical specialists as is reasonably necessary to restore the Computer Programs to substantially the previous
level of operational capability.

Special Condition

Under this Insuring Agreement, �Single Loss� means all covered costs incurred by the Insured between the time
destruction or damage is discovered and the time the Computer System is restored to substantially the previous
level of operational capability. Recurrence of destruction or damage after the Computer System is restored shall
constitute a separate �Single Loss.�

2. The following Definitions are added: Computer Systems (as defined in Computer Systems Insuring Agreement
(J)) and Computer Programs and Electronic Data (as defined in Fidelity Insuring Agreement (A)).

3. Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, limitations, conditions or
agreements of the attached bond other than as above stated.

ENDORSEMENT #12

This rider , effective 12:01 am November 1, 2010 forms a part of
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Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.

AMEND INSURING AGREEMENT (A)

It is agreed that:

1. Insuring Agreement (A), Fidelity, is hereby deleted in its entirety and replaced by the following:

(A) Loss resulting directly from dishonest or fraudulent act(s), including Larceny or Embezzlement committed by an
Employee, committed anywhere and whether committed alone or in collusion with others including loss of Property
resulting from such acts of an Employee, which Property is held by the Insured for any purpose or in any capacity
and whether so held gratuitously or not and whether or not the Insured is liable therefore.

Dishonest or fraudulent act(s) as used in this Insuring Agreement shall mean only dishonest or fraudulent act(s)
committed by such Employee with the intent:

(a) to cause the Insured to sustain such loss; or
(b) to obtain financial benefit for the Employee, or for any other person or organization intended by the Employee
to receive such benefit.

Notwithstanding the foregoing, however, it is agreed that with regard to Loans and/or Trading, this bond covers
only loss resulting directly from dishonest or fraudulent acts committed by an Employee with the intent to cause
the Insured to sustain such loss and which results in a financial benefit for the Employee; or results in an improper
financial benefit for another person or entity with whom the Employee committing the dishonest or fraudulent act
was in collusion, provided the Insured establishes that the Employee intended to participate in the financial benefit.

The word �Loan� as used in this Insuring Agreement means all extensions of credit by the Insured and all
transactions creating a creditor relationship in favor of the Insured and all transactions by which the Insured
assumes an existing creditor relationship.

The word �Trading� as used in this Insuring Agreement means trading or dealings in securities, commodities, futures,
options, foreign or Federal Funds, currencies, foreign exchange or the like.

ENDORSEMENT #12 (Continued)

As used in this Insuring Agreement, financial benefit does not include any salaries, commissions, fees, bonuses,
promotions, awards, profit sharing, pensions, or other employee benefits earned in the normal course of
employment.

Loss resulting directly from the malicious destruction of or the malicious damage of Computer Programs, Electronic
Data or Electronic Data Processing Media committed by an Employee, whether committed alone or in collusion with
others.

The liability of the Insurer shall be limited to the cost of duplication of such Computer Programs, Electronic Data or
Electronic Data Processing Media from other Computer Programs, Electronic Data or Electronic Data Processing
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Media which shall have been furnished by the Insured.

In the event, however, that destroyed or damaged Computer Programs, Electronic Data or Electronic Data
Processing Media cannot be duplicated from other Computer Programs, Electronic Data or Electronic Data
Processing Media, the Insurer will pay the cost incurred for computer time, computer programmers, consultants or
other technical specialists as is reasonably necessary to restore the Computer Programs, Electronic Data or
Electronic Data Processing Media to substantially the previous level of operational capability.

As used in this Insuring Agreement, �Computer Program� means a set of related electronic instructions which direct
the operations and functions of a computer or devices connected to it which enable the computer or devices to
receive, process, store or send Electronic Data.

As used in this Insuring Agreement, �Electronic Data� means facts or information converted to a form usable in a
Computer System by Computer Programs and which is stored on magnetic tapes or disks, or optical storage disks
or other bulk media.

As used in this Insuring Agreement, �Electronic Data Processing Media� means the magnetic tapes or disks, or optical
storage disks or other bulk media on which Electronic Data is stored.

2. Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, provisions,
agreements or limitations of this bond other than as stated herein.

ENDORSEMENT #13

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)
By: National Union Fire Insurance Company of Pittsburgh, Pa.

AMENDED FORGERY OR ALTERATION

It is agreed that:

1. Insuring Agreement (E), Forgery or Alteration, first paragraph, is deleted in its entirety and replaced with the
following:

Loss through Forgery or Alteration of, on or in any bills of exchange, checks, drafts, acceptances, certificates of
deposit, promissory notes, or other written promises, orders or directions to pay sums certain in money, due bills,
money orders, warrants, orders upon public treasuries, letters of credit, written instructions, advices or applications
directed to the Insured, authorizing or acknowledging the transfer, payment, delivery or receipt of funds or
Property, which instructions or advices or applications purport to have been signed or endorsed by any customer of
the Insured, shareholder or subscriber to shares, whether certificated or uncertificated, of any Investment
Company or by any financial or banking institution or stockbroker or Employee but which instructions, advices or
applications either bear a forged signature or endorsement or have been altered without the knowledge and
consent of such customer, shareholder or subscriber to shares, whether certificated or uncertificated, of an
Investment Company, financial or banking institution or stockbroker or Employee, withdrawal orders or receipts or
certificates of deposit for Property and bearing the name of the Insured as issuer, or of another Investment
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Company for which the Insured acts as agent, excluding, however, any loss covered under Insuring Agreement (F)
hereof whether or not coverage for Insuring Agreement (F) is provided for in the Declarations of this bond.

2. Nothing herein contained shall be held to vary, alter, waive, or extend any of the terms, limitations, conditions,
or provisions of the attached bond other than as above stated.

ENDORSEMENT #14

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.

AMENDED COUNTERFEIT CURRENCY

It is agreed that:

1. Insuring Agreement (G), Counterfeit Currency, is deleted in its entirety and the following is substituted therefore:

Loss resulting directly from the receipt by the Insured, in good faith, of any Counterfeit Money, coin or currency of
the United States of America, Canada or any other country.

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, limitations, conditions or
agreements of the attached bond other than as above stated.

ENDORSEMENT #15

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)
By: National Union Fire Insurance Company of Pittsburgh, Pa.

AMEND INSURING AGREEMENT (D)

It is agreed that:
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1. Insuring Agreement (D) IN TRANSIT is amended by deleting the words �any person or persons acting as
messenger, except while in the mail or with a carrier for hire, other than an armored motor vehicle company, for
the purpose of transportation� and replacing them with the words �any person or persons acting as messenger or
carrier for hire, for the purpose of transportation, except while in the mail.�

2. Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, limitations, conditions or
agreements of the attached bond other than as above stated.

ENDORSEMENT #16

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.

AMEND INSURING AGREEMENT (F)

It is agreed that:

1. Insuring Agreement (F), Securities, is amended by inserting, in paragraph (2), before the word �EXCLUDING,�the
following language; �or purportedly guaranteed in writing or witnessed any signature upon any transfer,
assignment, bill of sale, power of attorney, guarantee, endorsement or other obligations upon or in connection with
any securities, documents or other written instruments and which pass, or purport to pass, title to such securities,
documents or other written instruments which purported guarantee was

effected by the unauthorized use of a stamp or medallion of or belonging to the Insured which was lost, stolen or
counterfeited and for which loss the Insured is legally liable.�

2. Exclusion (f)(2) is amended by deleting the words �would be covered under Insuring Agreements (A) or (E)� and
substituting the words �would be covered under Insuring Agreements (A), (E) or (F).�

3. Exclusion (m) is deleted in its entirety.

4. Conditions and Limitations, Section 15., Central Handling of Securities, is amended by deleting the first
paragraph in its entirety and substituting the following language:

�Securities included in the systems for the central handling of securities established and maintained by any
depository used by the Insured, hereinafter called Corporations, to the extent of the Insured�s interest therein as
effective by the making of appropriate entries on the books and records of such Corporations shall be deemed to
be Property.�

5. Conditions and Limitations, Section 16., Additional Companies Included as Insured, is amended, in paragraph (d),
by deleting the words �any partner, officer or supervisory Employee of any Insured� and substituting the words �the
Chief Compliance Officer, General Counsel or Treasurer of Putnam Investments, LLC (or the equivalent position if
no Chief Compliance Officer, General Counsel or Treasurer exists).�
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ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.

ENDORSEMENT #17

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.

NOTICE AND CHANGE IN CONTROL/TERMINATION AMENDATORY
(WAIVER FOR SPECIFIC TRANSACTION(S)

It consideration of the premium charged, it is hereby understood and agreed that, as of the effective time of the
Putnam Investments Acquisition (as that term is defined below), the bond is hereby amended as follows:

1. Section 13. and Section 17. shall not apply to the following event(s):

The acquisition of Putnam Investments Trust by Great-West Lifeco Inc., (the �Putnam Investments Acquisition�) a
subsidiary of Power Financial Corporation, pursuant to that certain Stock Purchase Agreement dated as of January
31, 2007 between Great-West Lifeco Inc. and Marsh & McLennan Companies, Inc. relating to the purchase and sale
of Putnam Investments Trust (the �Stock Purchase

Agreement�) with an effective time on the Closing Date (as such term is defined in the Stock Purchase Agreement).

2. It is further understood and agreed that, except as described above, Section 13. and Section 17. shall remain
intact and in full force and effect and all terms, conditions and provisions of Section 13. and Section 17. remain
unchanged.

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.

ENDORSEMENT #18

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.
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DISCOVERY AMENDATORY

It consideration of the premium charged, it is hereby understood and agreed that, as of the effective time of the
Putnam Investments Acquisition (as that term is defined below), the bond is hereby amended as follows:

1. Section 4. is hereby amended by deleting the second sentence of the first paragraph in its entirety and replacing
it with the following:

At the earliest practicable moment after discovery of any loss hereunder, the Chief Compliance Officer, General
Counsel or Treasurer of Putnam Investments, LLC (or the equivalent position if no such Chief Compliance Officer,
General Counsel or Treasurer exists) shall give the Underwriter written notice thereof and shall also within six
months after such discovery furnish to the Underwriter affirmative proof of loss with full particulars.

2. Section 4. is further amended by deleting the second paragraph in its entirety and replacing it with the following:

Discovery occurs when the Chief Compliance Officer, General Counsel or Treasurer of Putnam Investments, LLC (or
the equivalent position if no such Chief Compliance Officer, General Counsel or Treasurer exists):

(a) becomes aware of facts, or

(b) receives written notice of an actual or potential claim by a third party which alleges that the Insured is liable
under circumstances

which would cause a reasonable person to assume that a loss covered by the bond has been or will be incurred
even though the exact amount or details of loss may not be then known.

ENDORSEMENT #18 (Continued)

Solely for the purpose of the coverage provided by this rider, the Putnam Investments Acquisition shall mean the
acquisition of Putnam Investments Trust by Great-West Lifeco Inc., a subsidiary of Power Financial Corporation,
pursuant to that certain Stock Purchase Agreement dated as of January 31, 2007 between Great-West Lifeco Inc.
and Marsh & McLennan Companies, Inc. relating to the purchase and sale of Putnam Investments Trust (the �Stock
Purchase Agreement�) with an effective time on the Closing Date (as such term is defined in the Stock Purchase
Agreement).

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.

ENDORSEMENT #19

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.
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AMENDED SECTION 13

It is agreed that:

1. The attached bond is hereby amended by deleting Section 13., TERMINATION, in its entirety and substituting the
following:

The Underwriter may terminate this bond as an entirety by furnishing written notice specifying the termination
date which cannot be prior to 60 days after the receipt of such written notice by each Investment Company named
as Insured and the Securities and Exchange Commission, Washington, D.C. The Insured may terminate this bond as
an entirety by furnishing written notice to the Underwriter. When the Insured cancels, the Insured shall furnish
written notice to the Securities and Exchange Commission, Washington, D.C. prior to 60 days before the effective
date of the termination. The Underwriter shall notify all other Investment Companies named as Insured of the
receipt of such termination notice and the termination cannot be effective prior to 60 days after receipt of written
notice by all other Investment Companies. Premiums are earned until the termination date as set forth herein.

This Bond will terminate as to any one Insured, (other than a registered management investment company),
immediately upon taking over of such Insured by a receiver or other liquidator or by State or Federal officials, or
immediately upon the filing of a petition under any State or Federal statute relative to bankruptcy or reorganization
of the Insured, or assignment for the benefit of creditors of the Insured, or immediately upon such Insured ceasing
to exist, whether through merger into another entity, or by disposition of all of its assets.

This Bond will terminate as to any registered management investment company upon the expiration of 60 days
after written notice has been given to the Securities and Exchange Commission, Washington, D.C.

The Underwriter shall refund the unearned premium computed at short rates in accordance with the standard short
rate cancellation tables if terminated by the Insured or pro rata if terminated for any other reason.

ENDORSEMENT #19 (Continued)

This bond shall terminate

a. as to any Employee as soon as the Chief Compliance Officer, General Counsel or Treasurer of Putnam
Investments, LLC (or the equivalent position if no Chief Compliance Officer, General Counsel or Treasurer exists)
who is not in collusion with such Employee, shall learn of any dishonest or fraudulent act(s), including larceny or
embezzlement on the part of such Employee without prejudice to the loss of any Property then in transit in the
custody of such Employee and upon the expiration of sixty (60) days after written notice has been given to the
Securities and Exchange Commission, Washington, D.C. (See Section 16(d)) and to the Insured Investment
Company; or

b. as to any Employee 60 days after receipt by each Insured and by the Securities and Exchange Commission of a
written notice from the Underwriter of its desire to terminate this bond as to such Employee; or

c. as to any person, who is a partner, officer or employee of any Electronic Data Processor covered under this
bond, from and after the time that the Chief Compliance Officer, General Counsel or Treasurer of Putnam
Investments, LLC (or the equivalent position if no Chief Compliance Officer, General Counsel or Treasurer exists)
not in collusion with such person shall have knowledge or information that such person has committed any
dishonest or fraudulent act(s), including larceny or embezzlement in the service of the Insured or otherwise,
whether such act be committed before or after the time this bond is effective and upon the expiration of sixty (60)
days after written notice has been given by the Underwriter to the Securities and Exchange Commission,
Washington DC and to the Insured Investment Company;

d. in the event the Chief Compliance Officer, General Counsel or Treasurer of Putnam Investments, LLC (or the
equivalent position if no Chief Compliance Officer, General Counsel or Treasurer exists) learns of a prior dishonest
act committed by a current or prospective Employee, provided the amount involved is less than $25,000, the
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coverage is automatically reinstated provided the Chief Compliance Officer, General Counsel and Treasurer of
Putnam Investments, LLC (or the equivalent position if no Chief Compliance Officer, General Counsel or Treasurer
exists) unanimously agree in writing to the reinstatement.

e. notwithstanding anything in the foregoing to the contrary, the Underwriter agrees that this bond shall continue
to apply in respect of those Employees for whom a waiver of a prior dishonesty was granted under any prior bond.

ENDORSEMENT #19 (Continued)

2. Nothing herein contained shall be held to vary, alter, waive, or extend any of the terms, limitations, conditions,
or provisions of the attached bond other than as above stated.

ENDORSEMENT #20

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.

CANCELLATION AMENDATORY
(RETURN PRO RATA)

Wherever used herein: (1) "Policy" means the policy or bond to which this endorsement or rider is made part of; (2)
"Insurer" means the "Insurer," "Underwriter," "Company" or other name specifically ascribed in this Policy as the
insurance company or underwriter for this Policy; (3) "Company" means the "Named Entity," "Named Corporation,"
Named Organization," "Named Sponsor," "Named Insured," "First Named Insured," "Insured's Representative,"
"Policyholder" or equivalent term stated in Item 1 of the Declarations; and (4) "Period" means the "Policy Period,"
"Bond Period" or equivalent term stated in the Declarations.
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In consideration of the premium charged, it is hereby understood and agreed that notwithstanding anything to the
contrary in any CANCELLATION or TERMINATION clause of this Policy (and any endorsement or rider amending such
cancellation or termination clause, including but not limited to any state cancellation/non-renewal amendatory
attached to this policy), if this Policy shall be canceled by the Company, the Insurer shall return to the Company
the unearned pro rata proportion of the premium as of the effective date of cancellation.

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.

101036 (04/09)

ENDORSEMENT #21

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95

Issued to: THE GEORGE PUTNAM FUND OF BOSTON
(as more fully described in Named Insured Rider)

By: National Union Fire Insurance Company of Pittsburgh, Pa.

AUDIT EXPENSE RIDER

It is agreed that:

1. Insuring Agreement (A) FIDELITY of the INSURING AGREEMENTS Clause is amended by inserting the following
at the end thereof:

Expense incurred by the Insured for that part of the cost of audits or examinations required by State or Federal
supervisory authorities to be conducted either by such authorities or by independent accountants by reason of the
discovery of loss sustained by the Insured through dishonest or fraudulent acts of any of the Employees. The total
liability of the Underwriter for such expense by reason of such acts of any Employee or in which such Employee is
concerned or implicated or with respect to any one audit or examination is limited to the amount stated opposite
�Audit Expense Coverage�; it being understood, however, that such expense shall be deemed to be loss sustained by
the Insured through dishonest or fraudulent act of one or more of the Employees and the liability of the
Underwriter under this paragraph of Insuring Agreement (A) shall be part of and not in addition to the Single Loss
Limit of Liability stated in Item 4 of the Declarations.

2. Paragraph (d) of Section 2. EXCLUSIONS of the CONDITIONS AND LIMITATIONS Clause is deleted in its
entirety and replaced with the following:

(d) loss resulting directly or indirectly from any acts of any director or trustee of the Insured other than one
employed as a salaried, pensioned or elected official or an Employee of the Insured, except when performing acts
coming within the scope of the usual duties of an Employee, or while acting as a member of any committee duly
elected or appointed by resolution of the board of directors or trustees of the Insured to perform specific, as
distinguished from general, directorial acts on behalf of the Insured;

ENDORSEMENT #21 (Continued)
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3. Paragraph (u) of Section 2. EXCLUSIONS of Section 2. EXCLUSIONS of the CONDITIONS AND LIMITATIONS
Clause is deleted in its entirety and replaced with the following:

(u) all fees, costs and expenses incurred by the Insured

(1) in establishing the existence of or amount of loss covered under this bond, except to the extent covered under
the portion of Insuring Agreement (A) entitled Audit Expense, or

(2) as a party to any legal proceeding whether or not such legal proceeding exposes the Insured to loss covered by
this bond;

4. Item 4 of the Declarations is amended to include the following:

Single Loss Single Loss
Limit of Liability Deductible

Audit Expense $250,000 $5,000

5. Nothing contained here shall be held to vary, alter, waive or extend any of the terms, limitations, conditions, or
agreements of the attached bond other than as above stated.

ENDORSEMENT #22

This rider , effective 12:01 am November 1, 2010 forms a part of
Bond number: 01-305-80-95
Issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured Rider)
By: National Union Fire Insurance Company of Pittsburgh, Pa.

FORMS INDEX ENDORSEMENT

The contents of the Policy is comprised of the following forms:

FORM NUMBER EDITION DATE FORM TITLE
MNSCPT INVESTMENT COMPANY BLANKET BOND DEC PAGE
MNSCPT INVESTMENT COMPANY BLANKET BOND
89644 07/05 COVERAGE TERRITORY ENDORSEMENT (OFAC)
99758 08/08 NOTICE OF CLAIM (REPORTING BY E-MAIL)

NAMED INSURED
COMPUTER SYSTEMS (including E-Signatures)
VOICE INITIATED FUNDS TRANSFERS
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AUTOMATED PHONE SYSTEM
TELEFACSIMILE TRANSFER FRAUD

SYSLIB UNAUTHORIZED SIGNATURES
CLAIMS EXPENSE
DESTRUCTION OF DATA OR PROGRAMS BY HACKER
DESTRUCTION OF DATA OR PROGRAMS BY VIRUS
AMEND INSURING AGREEMENT (A)
AMENDED FORGERY OR ALTERATION
AMENDED COUNTERFEIT CURRENCY
AMEND INSURING AGREEMENT (D)
AMEND INSURING AGREEMENT (F)
NOTICE AND CHANGE IN CONTROL/TERMINATION AMENDATORY
DISCOVERY AMENDATORY
AMENDED SECTION 13
CANCELLATION AMENDATORY (RETURN PRO RATA)
AUDIT EXPENSE RIDER

78859 10/01 FORMS INDEX ENDORSEMENT

78859 (10/01) M
TEXAS_NOTICE

This Policy is issued by the stock insurance company listed above (herein "Insurer").

UNLESS OTHERWISE PROVIDED IN THE FOLLOWED POLICY, THIS POLICY IS A CLAIMS MADE POLICY
WHICH COVERS ONLY CLAIMS FIRST MADE AGAINST THE INSUREDS DURING THE POLICY PERIOD.
PLEASE READ THIS POLICY CAREFULLY.

Policy No. DON G21666300 007

Item 1. Insured Company George Putnam Fund of Boston
One Post Office Square

Principal Address: Boston, MA 02109

Item 2. Coverages Provided: Excess Financial Institution Bond
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Item 3. Followed Policy: Investment Company Blanket Bond

Insurer: National Union Fire Insurance Company of Pittsburgh, Pa.

Policy number 01-305-80-95

Item 4. Policy Period
From 12:01 A.M. 11/01/2010 To 12:01 A.M. 11/01/2011
(Local time at the address shown in Item 1.)

Item 5. Limit of Liability:
$15,000,000 Excess of $15,000,000 for all Loss under all Coverages combined.

Item 6. Premium: $60,000

Discovery Period Premium:_______% of the Policy Period Premium

Item 7. NOTICE TO INSURER

A. Notice of Claim, Wrongful Act or Loss:

ACE USA
P.O. Box 5105
Scranton, PA 18505-0518Fax Number: 877-746-4641

B. All other notices:

ACE USA, Professional Risk
Attention: Chief Underwriting Officer
140 Broadway, 40th Floor
New York, NY 10005

XSDO-002b (02/2005) © ACE USA, 2005 Page 1 of 2

Item 8. Schedule of Underlying Policies:

Policy Primary or Policy
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Insurer Number Limits Excess Period

National Union Fire Insurance Company 01-305-80-95 $15,000,000 Primary 11/01/2010 � 11/01/2011
of Pittsburgh, Pa.

THESE DECLARATIONS, TOGETHER WITH THE COMPLETED AND SIGNED APPLICATION AND THE POLICY
FORM ATTACHED HERETO, CONSTITUTE THE INSURANCE POLICY.

XSDO-002b  (02/2005) © ACE USA, 2005 Page 1 of 2

I. INSURING CLAUSE

In consideration of the payment of the premium and in reliance upon all statements made in the application
including the information furnished in connection therewith, and subject to all terms, definitions, conditions,
exclusions and limitations of this policy, the Insurer agrees to provide insurance coverage to the Insureds in
accordance with the terms, definitions, conditions, exclusions and limitations of the Followed Policy, except as
otherwise provided herein.

II. LIMIT OF LIABILITY

A. It is expressly agreed that liability for any covered Loss shall attach to the Insurer only after the insurers of the
Underlying Policies shall have paid, in the applicable legal currency, the full amount of the Underlying Limit and the
Insureds shall have paid the full amount of the uninsured retention, if any, applicable to the primary Underlying
Policy. The Insurer shall then be liable to pay only covered Loss in excess of such Underlying Limit up to its
Aggregate Limit of Liability as set forth in Item 5 of the Declarations, which shall be the maximum aggregate
liability of the Insurer under this policy with respect to all Loss on account of all Claims in the Policy Period
irrespective of the time of payment by the Insurer.

B. In the event and only in the event of the reduction or exhaustion of the Underlying Limit by reason of the
insurers of the Underlying Policies paying, in the applicable legal currency, Loss otherwise covered hereunder, then
this policy shall, subject to the Aggregate Limit of Liability set forth in Item 5 of the Declarations: (i) in the event of
reduction, pay excess of the reduced Underlying Limit, and (ii) in the event of exhaustion, continue in force as
primary insurance; provided always that in the latter event this policy shall only pay excess of the retention
applicable to the exhausted primary Underlying Policy, which retention shall be applied to any subsequent Loss in
the same manner as specified in such primary Underlying Policy.

C. Notwithstanding any of the terms of this policy which might be construed otherwise, this policy shall drop down
only in the event of reduction or exhaustion of the Underlying Limit and shall not drop down for any other reason
including, but not limited to, uncollectibility (in whole or in part) of any Underlying Limits. The risk of uncollectibility
of such Underlying Limits (in whole or in part) whether because of financial impairment or insolvency of an
underlying insurer or for any other reason, is expressly retained by the Insureds and is not in any way or under any
circumstances insured or assumed by the Insurer.

III. DEFINITIONS
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A. The terms "Claim" and "Loss� have the same meanings in this policy as are attributed to them in the Followed
Policy. The terms "Insurer", "Followed Policy", "Underlying Policies", "Policy Period" and "Aggregate Limit of Liability�
have the meanings attributed to them in the Declarations.

B. The term "Insureds " means those individuals and entities insured by the Followed Policy.

C. The term "Policy Period" means the period set forth in Item 4 of the Declarations, subject to prior termination.

D. The term "Underlying Limit" means an amount equal to the aggregate of all limits of liability as set forth in Item
8 of the Declarations for all Underlying Policies, plus the uninsured retention, if any, applicable to the Underlying
Policy.

IV. UNDERLYING INSURANCE

XSDO-001b  (02/2005) © ACE USA, 2005 Page 2 of 2

A. This policy is subject to the same representations as are contained in the Application for any Underlying Policy
and the same terms, definitions, conditions, exclusions and limitations (except as regards the premium, the limits
of liability, the policy period and except as otherwise provided herein) as are contained in or as may be added to
the Followed Policy and, to the extent coverage is further limited or restricted thereby, to any other Underlying
Policies. In no event shall this policy grant broader coverage than would be provided by any of the Underlying
Policies.

B. It is a condition of this policy that the Underlying Policies shall be maintained in full effect with solvent insurers
during the Policy Period except for any reduction or exhaustion of the aggregate limits contained therein by reason
of Loss paid thereunder (as provided for in Section II (B) above). If the Underlying Policies are not so maintained,
the Insurer shall not be liable under this policy to a greater extent than it would have been had such Underlying
Policies been so maintained.

C. If during the Policy Period or any Discovery Period the terms, conditions, exclusions or limitations of the Followed
Policy are changed in any manner, the Insureds shall as a condition precedent to their rights to coverage under this
policy give to the Insurer written notice of the full particulars thereof as soon as practicable but in no event later
than 30 days following the effective date of such change. This policy shall become subject to any such changes
upon the effective date of the changes in the Followed Policy, provided that the Insureds shall pay any additional
premium reasonably required by the Insurer for such changes.

D. As a condition precedent to their rights under this policy, the Insureds shall give to the Insurer as soon as
practicable written notice and the full particulars of (i) the exhaustion of the aggregate limit of liability of any
Underlying Policy, (ii) any Underlying Policy not being maintained in full effect during the Policy Period, or (iii) an
insurer of any Underlying Policy becoming subject to a receivership, liquidation, dissolution, rehabilitation or similar
proceeding or being taken over by any regulatory authority.

V. GENERAL CONDITIONS

A. Discovery Period Premium: If the Insureds elect a discovery period or extended reporting period ("Discovery
Period") as set forth in the Followed Policy following the cancellation or non-renewal of this policy, the Insureds
shall pay to the Insurer the additional premium set forth in Item 6 of the Declarations.

B. Application of Recoveries: All recoveries or payments recovered or received subsequent to a Loss settlement
under this policy shall be applied as if recovered or received prior to such settlement and all necessary
adjustments shall then be made between the Insureds and the Insurer, provided always that the foregoing shall not
affect the time when Loss under this policy shall be payable.

C. Notice: All notices under this policy shall be given as provided in the Followed Policy and shall be properly
addressed to the appropriate party at the respective address as shown in the Declarations.
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D. Cooperation: The Insureds shall give the Insurer such information and cooperation as it may reasonably require.

E. Claim Participation: The Insurer shall have the right, but not the duty, and shall be given the opportunity to
effectively associate with the Insureds in the investigation, settlement or defense of any Claim even if the
Underlying Limit has not been exhausted.

F. Changes and Assignment: Notice to or knowledge possessed by any person shall not effect waiver or change in
any part of this policy or stop the Insurer from asserting any right under the terms of this policy. The terms,
definitions, conditions, exclusions, and limitations of this policy shall not be waived or changed, and no assignment
of any interest under this policy shall bind the Insurer, except as provided by endorsement issued to form a part
hereof, signed by the Insurer or its authorized representative.

G. Headings: The descriptions in the headings and sub-headings of this policy are inserted solely for convenience
and do not constitute any part of the terms or conditions hereof.

XSDO-001b (02/2005) © ACE USA, 2005 Page 2 of 2

SIGNATURES

Named Insured Endorsement Number

George Putnam Fund of Boston 1

Policy Symbol Policy Number Policy Period Effective Date of Endorsement

DON G21666300 007 11/01/2010 to 11/01/2011 11/01/2010

Issued By (Name of Insurance Company)

Westchester Fire Insurance Company

Insert the policy number. The remainder of the information is to be completed only when this endorsement is issued subsequent to the preparation of the policy.

THE ONLY SIGNATURES APPLICABLE TO THIS POLICY ARE THOSE REPRESENTING THE COMPANY NAMED ON THE
FIRST PAGE OF THE DECLARATIONS.

By signing and delivering the policy to you, we state that it is a valid contract.

INDEMNITY INSURANCE COMPANY OF NORTH AMERICA (A stock company)
BANKERS STANDARD FIRE AND MARINE COMPANY (A stock company)

BANKERS STANDARD INSURANCE COMPANY (A stock company)
ACE AMERICAN INSURANCE COMPANY (A stock company)

ACE PROPERTY AND CASUALTY INSURANCE COMPANY (A stock company)
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INSURANCE COMPANY OF NORTH AMERICA (A stock company)
PACIFIC EMPLOYERS INSURANCE COMPANY (A stock company)

ACE FIRE UNDERWRITERS INSURANCE COMPANY (A stock company)

436 Walnut Street, P.O. Box 1000, Philadelphia, Pennsylvania 19106-3703

WESTCHESTER FIRE INSURANCE COMPANY (A stock company)
1133 Avenue of the Americas, New York, NY 10036

CC-1K11f (07/10) Ptd. in U.S.A.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

Named Insured Endorsement Number

George Putnam Fund of Boston 2

Policy Symbol Policy Number Policy Period Effective Date of Endorsement

DON G21666300 007 11/01/2010 to 11/01/2011 11/01/2010

Issued By (Name of Insurance Company)

Westchester Fire Insurance Company

EXCESS ENDORSEMENT

In consideration of the premium paid, Section IV, UNDERLYING INSURANCE, subsection C is amended by adding
the following:

If the terms, definitions, conditions, exclusion or limitations of the Followed Policy are changed in any manner
during the Policy Period of this policy, or differ in any respect from the binders for such Followed Policy:

1. It is a condition precedent to coverage under this policy that the Insureds give to the Insurer written notice as
soon as practicable of the full particulars thereof. If such written notice is not provided, such changes shall not
apply to this Policy. If such written notice is provided,

2. Such changes shall apply to this policy upon the effective date of the changes to the Followed Policy only if the
Insureds pay any reasonable additional premium required by the Insurer.
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All other terms and conditions of the Bond remain unchanged.

PF-14370 (06/03) © ACE USA, 2003 Page 1 of 1

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

Named Insured Endorsement Number

George Putnam Fund of Boston 3

Policy Symbol Policy Number Policy Period Effective Date of Endorsement

DON G21666300 007 11/01/2010 to 11/01/2011 11/01/2010

Issued By (Name of Insurance Company)

Westchester Fire Insurance Company

AMEND TO EXCESS BOND FORM

It is agreed that the form is amended as follows:

1. Wherever the term �policy� appears, it shall be replaced by the term �crime insurance bond.�

2. The first four lines of the Declarations Page are deleted in their entirety and the following is inserted:

This Bond is issued by the stock insurance company listed above (herein �Insurer�).

3. Any reference to a Discovery Period Premium, including within Item 6 of the Declarations, is deleted in its
entirety.

4. Item 7 of the Declarations is deleted in its entirety and the following is inserted;

Notice To Insurer

ACE USA, Professional Risk
140 Broadway, 40th Floor
New York, NY 10005

5. Wherever the term �uninsured retention� appears, it shall be replaced by the term �deductible.�

6. The last sentence of Section II, Limit Of Liability, subsection A, is deleted in its entirety and the following is
inserted:
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The Insurer shall then be liable to pay only covered Loss in excess of such Underlying Limit up to its Limit of
Liability as set forth in Item 5 of the Declarations, which shall be the maximum liability of the Insurer under this
bond with respect to all Loss on account of all claims or occurrences otherwise covered during the Bond Period
irrespective of the time of payment by the Insurer.

Section II, Limit of Liability, subsection C is deleted in its entirety and the following is inserted:

Notwithstanding any of the terms of this policy which might be construed otherwise, this policy shall not drop down
for any reason including, but not limited to, uncollectibility (in whole or in part) of any Underlying Limit(s). The risk
of uncollectibility of such Underlying Limit(s) (in whole or in part) whether because of financial impairment or
insolvency of an underlying insurer or for any other reason, is expressly retained by the Insureds and is not in any
way or under any circumstances insured or assumed by the Insurer.

7. The first sentence of Section III, Definitions, subsection A, is deleted in its entirety.

8. Section III, Definitions, subsection D, is amended by replacing the phrase �inapplicable to the Underlying Policy�
with �applicable to the Followed Policy�.

CC1e15 XSB (4/09) ©ACE USA, 2009 PAGE 1 OF 2

9. Section IV, Underlying Insurance, subsection C, is deleted in its entirety and the following is inserted:

If during the Bond Period the terms, conditions, exclusions or limitations of the Followed Bond are changed in any
manner, or differ in any respect from the binders for such Followed Bond, the Insureds shall as a condition
precedent to their rights to coverage under this bond give to the Insurer written notice of the full particulars
thereof as soon as practicable but in no event later than 30 days following the effective date of such change. This
bond shall become subject to any such changes upon the effective date of the changes in the Followed Bond,
provided that the Insureds shall pay any additional premium reasonably required by the Insurer for such changes.

10. Section V, General Conditions, subsections A and E, are deleted in their entirety.

CC1e15 XSB ©ACE USA, 2009 PAGE 2 OF 2

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

Named Insured Endorsement Number

George Putnam Fund of Boston 4

Policy Symbol Policy Number Policy Period Effective Date of Endorsement

DON G21666300 007 11/01/2010 to 11/01/2011 11/01/2010

Issued By (Name of Insurance Company)
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Westchester Fire Insurance Company

TRADE OR ECONOMIC SANCTIONS ENDORSEMENT

This insurance does not apply to the extent that trade or economic sanctions or other laws or regulations prohibit
us from providing insurance, including, but not limited to, the payment of claims.

All other terms and conditions of Bond remain unchanged.

ALL-21101 (11/06) Ptd. in U.S.A. Page 1 of 1

This Policyholder Notice shall not be construed as part of your policy and no coverage is provided by this
Policyholder Notice nor can it be construed to replace any provisions of your policy. You should read your policy
and review your Declarations page for complete information on the coverages you are provided.

This Notice provides information concerning possible impact on your insurance coverage due to directives issued
by OFAC. Please read this Notice carefully.

The Office of Foreign Assets Control (OFAC) administers and enforces sanctions policy, based on Presidential
declarations of "national emergency". OFAC has identified and listed numerous:

● Foreign agents;
● Front organizations;
● Terrorists;
● Terrorist organizations; and
● Narcotics traffickers;

as "Specially Designated Nationals and Blocked Persons". This list can be located on the United States Treasury's
web site � http//www.treas.gov/ofac.

In accordance with OFAC regulations, if it is determined that you or any other insured, or any person or entity
claiming the benefits of this insurance has violated U.S. sanctions law or is a Specially Designated National and
Blocked Person, as identified by OFAC, this insurance will be considered a blocked or frozen contract and all
provisions of this insurance are immediately subject to OFAC. When an insurance policy is considered to be such a
blocked or frozen contract, no payments nor premium refunds may be made without authorization from OFAC.
Other limitations on the premiums and payments also apply.

PF-17914 (2/05) Reprinted, in part, with permission of Page 1 of 1
ISO Properties, Inc.
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ACE Producer Compensation
Practices & Policies

ACE believes that policyholders should have access to information about ACE's practices and policies related to the
payment of compensation to brokers and independent agents. You can obtain that information by accessing our
website at http://www.aceproducercompensation.com or by calling the following toll-free telephone number:
1-866-512-2862.

ALL-20887 (10/06)

FINANCIAL INSTITUTION EXCESS FOLLOW FORM CERTIFICATE

The Great American Insurance Company, herein called the UNDERWRITER

Bond Number: FS 554-47-44 - 06

Name and Address of
Insured: The George Putnam Fund of Boston et al

One Post Office Square
Boston, MA 02109

The UNDERWRITER, in consideration of an agreed premium, and in reliance upon the
statements and information furnished to the UNDERWRITER by the Insured, and subject to
the terms and conditions of the underlying coverage scheduled in ITEM 3 below, as excess
and not contributing insurance, agrees to pay the Insured for loss which:

(a) Would have been paid under the Underlying Coverage [01-305-80-95 (Primary
Investment Company Blanket Bond) and DON G21666300 007 (First Excess Layer)] but for
the fact that such loss exceeds the limit of liability of the Underlying Carrier (s) listed in Item
3, and

(b) for which the Underlying Carrier (s) has (have) made payment, and the Insured has
collected the full amount of the expressed limit of the Underlying Carrier�s (s) liability.

ITEM 1. BOND PERIOD: from 12:01 a.m. on 11/01/2010 to 12:01 a.m. on 11/01/2011
(inception) (expiration)

ITEM 2. LIMIT OF LIABILITY AT INCEPTION: $15,000,000 each and every loss limit of
liability for the following Insuring Agreements: (A)-Fidelity, (C)-On Premises, (D)-In Transit,
(E)-Forgery or Alteration, (F)-Securities, (G)-Counterfeit Currency, (J)-Computer Systems,
(K)-Voice Initiated Transfer, (L)-Telefacsimile Transfer Fraud, (M)-Automated Phone
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Systems, (P)-Destruction of Data by Hacker and (Q)-Destruction of Data by Virus and excess
of the underlying $30,000,000 each and every loss limit of liability and a deductible of
$150,000.

ITEM 3. UNDERLYING
COVERAGE:

A) PRIMARY CARRIER: National Union Fire Insurance Company of
Pittsburgh, PA

LIMIT: $15,000,000 each and every loss limit of liability
and a deductible of $150,000.

BOND NUMBER: 01-305-80-95
BOND PERIOD: 11/01/2010 - 11/01/2011

Page 1 of 2

B) 1st EXCESS: Westchester Fire Insurance Company
LIMIT: $15,000,000 each and every loss limit of liability

and excess of the underlying $15,000,000 each and
every loss limit of liability and a deductible of
$150,000.

BOND NUMBER: DON G21666300 007
BOND PERIOD: 11/01/2010 - 11/01/2011

ITEM 4. Coverage provided by this Bond is subject to the following attached Rider(s): N/A

ITEM 5. By acceptance of this Bond, you give us notice canceling prior Bond No. FS
554-47-44 - 05, the cancellation to be effective at the same time this Bond becomes effective.

In witness whereof, the UNDERWRITER has caused this certificate to be signed by an
Authorized Representative of the UNDERWRITER this _______ day of _________________, 2011.

GREAT AMERICAN INSURANCE COMPANY

Edgar Filing: PUTNAM GLOBAL EQUITY FUND - Form 40-17G

59



By:

(Authorized Representative)

Excess Follow Form Certificate
10/2007 ed.

Page 2 of 2

Chubb Group of Insurance Companies
DECLARATIONS

15 Mountain View Road, Warren, New Jersey 07059 FINANCIAL INSTITUTION
EXCESS BOND FORM E

NAME OF ASSURED:

THE GEORGE PUTNAM FUND OF BOSTON Bond Number: 82179301
C/O PUTNAM INVESTMENTS, LLC FEDERAL INSURANCE COMPANY
ONE POST OFFICE SQUARE Incorporated under the laws of Indiana,

BOSTON, MA 02109
a stock insurance company, herein called
the COMPANY

Capital Center, 251 North Illinois,
Suite 1100
Indianapolis, IN 46204-1927

ITEM 1. BOND PERIOD: from 12:01 a.m. on November 1, 2010
to 12:01 a.m. on November 1, 2011

ITEM 2. AGGREGATE LIMIT OF LIABILITY: $N/A
ITEM 3. SINGLE LOSS LIMIT OF LIABILITY: $ 15,000,000
ITEM 4. DEDUCTIBLE AMOUNT: $ 150,000
ITEM 5. PRIMARY BOND:
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Insurer: National Union Fire Insurance Company of Pittsburgh, PA
Form and Bond No . - Investment Company Blanket Bond �Policy
01-305-80-95
Limit $ 15,000,000
Deductible: $ 150,000
Bond Period 11/01/2010 to 11/01/2011

Insurer: Westchester Fire Insurance Company

Form and Bond No .- Excess Financial Institution Bond- Policy DON G21666300 007
Limit $ 15,000,000 Excess of $15,000,000
Deductible: N/A
Bond Period 11/01/2010 to 11/01/2011

Insurer: Great American Insurance Group
Form and Bond No . - Excess Follow Form Certificate- Bond Number FS 554-47-44-06
Limit $ 15,000,000 Excess of $30,000,000
Deductible: N/A
Bond Period 11/01/2010 to 11/01/2011

ITEM 6. COVERAGE EXCEPTIONS TO PRIMARY BOND:
NOTWITHSTANDING ANY COVERAGE PROVIDED BY THE PRIMARY BOND, THIS EXCESS BOND

DOES NOT DIRECTLY OR INDIRECTLY COVER: N/A
ITEM 7. TOTAL OF LIMITS OF LIABILITY OF OTHER UNDERLYING BONDS, EXCESS OF PRIMARY BOND:

$30 Million
ITEM 8. THE LIABILITY OF THE COMPANY IS ALSO SUBJECT TO THE TERMS OF THE FOLLOWING

ENDORSEMENTS EXECUTED SIMULTANEOUSLY HEREWITH:
1.) Compliance with Applicable Trade Sanction Laws

Excess Bond (7-92)

Form 17-02-0842 (Ed. 7-92) Page 1 of 1 

IN WITNESS WHEREOF, THE COMPANY issuing this Bond has caused this Bond to be signed by its authorized
officers, but it shall not be valid unless also signed by a duly authorized representative of the Company.
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Excess Bond (7-92)

Form 17-02-0842 (Ed. 7-92)  Page 1 of 1 

The COMPANY, in consideration of the required premium, and in reliance on the
statements and information furnished to the COMPANY by the ASSURED, and subject
to the DECLARATIONS made a part of this bond and to all other terms and conditions
of this bond, agrees to pay the ASSURED for:

Insuring Clause Loss which would have been paid under the Primary Bond but for the fact the loss
exceeds the Deductible Amount.

Coverage under this bond shall follow the terms and conditions of the Primary Bond,
except with respect to:

a. The coverage exceptions in ITEM 6 . of the DECLARATIONS; and

b. The limits of liability as stated in ITEM 2 . and ITEM 3. of the DECLARATIONS.

With respect to the exceptions stated above, the provisions of this bond shall apply.

General Agreements

Change Or Modification A. If after the inception date of this bond the Primary Bond is changed or modified,
Of Primary Bond written notice of any such change or modification shall be given to the COMPANY

as soon as practicable, not to exceed thirty (30) days after such change or
modification, together with such information as the COMPANY may request. There
shall be no coverage under this bond for any loss related to such change or
modification until such time as the COMPANY is advised of and specifically
agrees by written endorsement to provide coverage for such change or
modification.
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Representations Made B. The ASSURED represents that all information it has furnished to the COMPANY
By Assured for this bond or otherwise is complete, true and correct. Such information

constitutes part of this bond.

The ASSURED must promptly notify the COMPANY of any change in any fact or
circumstance which materially affects the risk assumed by the COMPANY under
this bond.

Any misrepresentation, omission, concealment or incorrect statement of a material
fact by the ASSURED to the COMPANY shall be grounds for recision of this bond.

Notice To Company Of C. The ASSURED shall notify the COMPANY at the earliest practical moment, not to
Legal Proceedings Against exceed thirty (30) days after the ASSURED receives notice, of any legal
Assured - Election To proceeding brought to determine the ASSURED�S liability for any loss, claim or
Defend damage which, if established, would constitute a collectible loss under this bond or

any of the Underlying Bonds. Concurrent with such notice, and as requested
thereafter, the ASSURED shall furnish copies of all pleadings and pertinent
papers to the COMPANY.

Excess Bond (7-92) R

Form 17-02-0842 (Ed. 7-92) R Page 1 of 5

General Agreements

Notice To Company Of If the COMPANY elects to defend all or part of any legal proceeding, the court
Legal Proceedings Against costs and attorneys� fees incurred by the COMPANY and any settlement or
Assured - Election To judgment on that part defended by the COMPANY shall be a loss under this bond.
Defend The COMPANY�S liability for court costs and attorneys� fees incurred in defending
(continued) all or part of such legal proceeding is limited to the proportion of such court costs

and attorneys� fees incurred that the amount recoverable under this bond bears to
the amount demanded in such legal proceeding.
If the COMPANY declines to defend the ASSURED, no settlement without the
prior written consent of the COMPANY or judgment against the ASSURED shall
determine the existence, extent or amount of coverage under this bond, and the
COMPANY shall not be liable for any costs, fees and expenses incurred by the
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ASSURED.

Conditions And
Limitations

Definitions 1. As used in this bond:
a. Deductible Amount means the amount stated in ITEM 4 . of the

DECLARATIONS. In no event shall this Deductible Amount be reduced for
any reason, including but not limited to, the non-existence, invalidity,
insufficiency or uncollectibility of any of the Underlying Bonds, including the
insolvency or dissolution of any Insurer providing coverage under any of the
Underlying Bonds.

b. Primary Bond means the bond scheduled in ITEM 5. of the
DECLARATIONS or any bond that may replace or substitute for such bond.

c. Single Loss means all covered loss, including court costs and attorneys�

fees incurred by the COMPANY under General Agreement C ., resulting
from:
(1) any one act of burglary, robbery or attempt either, in which no

employee of the ASSURED is implicated, or
(2) any one act or series of related acts on the part of any person resulting

in damage to or destruction or misplacement of property, or
(3) all acts other than those specified in c.(1) and c.(2), caused by any

person or in which such person is implicated, or
(4) any one event not specified above, in c.(1), c.(2) or c.(3).

d. Underlying Bonds means the Primary Bond and all other insurance
coverage referred to in ITEM 7. of the DECLARATIONS.

Excess Bond (7-92)

Form 17-02-0842 (Ed. 7-92) Page 2 of 5
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Conditions And
Limitations
(continued)

Limit Of Liability 2. The COMPANY�S total cumulative liability for allSingle Losses of all ASSUREDS
discovered during the BOND PERIOD shall not exceed the AGGREGATE LIMIT
OF LIABILITY as stated in ITEM 2. of the DECLARATIONS. Each payment made

Aggregate Limit Of under the terms of this bond shall reduce the unpaid portion of the AGGREGATE
Liability LIMIT OF LIABILITY until it is exhausted.

On exhausting the AGGREGATE LIMIT OF LIABILITY by such payments:

a. the COMPANY shall have no further liability for loss or losses regardless of
when discovered and whether or not previously reported to the COMPANY,
and

b. the COMPANY shall have no obligation under General Agreement C. to
continue the defense of the ASSURED, and on notice by the COMPANY to
the ASSURED that the AGGREGATE LIMIT OF LIABILITY has been
exhausted, the ASSURED shall assume all responsibility for its defense at
its own cost.

The unpaid portion of the AGGREGATE LIMIT OF LIABILITY shall not be increased or
reinstated by any recovery made and applied in accordance with Section 4. In the event
that a loss of property is settled by indemnity in lieu of payment, then such loss shall
not
reduce the unpaid portion of the AGGREGATE LIMIT OF LIABILITY.

Single Loss Limit Of The COMPANY�S liability for eachSingle Loss shall not exceed the SINGLE LOSS
Liability LIMIT OF LIABILITY as stated in ITEM 3. of the DECLARATIONS or the unpaid portion

of the AGGREGATE LIMIT OF LIABILITY, whichever is less.

Discovery 3. This bond applies only to loss first discovered by the ASSURED during the BOND
PERIOD. Discovery occurs at the earlier of the ASSURED being aware of:
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a. facts which may subsequently result in a loss of a type covered by this bond,
or

b. an actual or potential claim in which it is alleged that the ASSURED is liable
to a third party,

regardless of when the act or acts causing or contributing to such loss occurred,
even though the amount of loss does not exceed the applicable Deductible
Amount, or the exact amount or details of loss may not then be known.

Subrogation-Assignment- 4. In the event of a payment under this bond, the COMPANY shall be subrogated to
Recovery all of the ASSURED�S rights of recovery against any person or entity to the extent

of such payments. On request, the ASSURED shall deliver to the COMPANY an
assignment of the ASSURED�S rights, title and interest and causes of action
against any person or entity to the extent of such payment.

Excess Bond (7-92)

Form 17-02-0842 (Ed. 70-2) Page 3 of 5

Conditions And
Limitations

Subrogation-Assignment- Recoveries, whether effected by the COMPANY or by the ASSURED, shall be
Recovery applied net of the expense of such recovery, first, to the satisfaction of the
(continued) ASSURED�S loss which would otherwise have been paid but for the fact that it is

in excess of the AGGREGATE LIMIT OF LIABILITY, second, to the COMPANY in
satisfaction of amounts paid in settlement of the ASSURED�S claim and third, to
the ASSURED in satisfaction of the DEDUCTIBLE AMOUNT. Recovery from
reinsurance and/or indemnity of the COMPANY shall not be deemed a recovery
under this Section.

Cooperation Of Assured 5. At the COMPANY�S request and at reasonable times and places designated by
the COMPANY the ASSURED shall:
a. submit to examination by the COMPANY and subscribe to the same under
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oath, and
b. produce for the COMPANY�S examination all pertinent records, and
c. cooperate with the COMPANY in all matters pertaining to the loss.
The ASSURED shall execute all papers and render assistance to secure to the
COMPANY the rights and causes of action provided for under this bond. The
ASSURED shall do nothing after loss to prejudice such rights or causes of action.

Termination 6. This bond terminates as an entirety on the earliest occurrence of any of the
following:
a. sixty (60) days after the receipt by the ASSURED of a written notice from the

COMPANY of its decision to terminate this bond, or
b. immediately on the receipt by the COMPANY of a written notice from the

ASSURED of its decision to terminate this bond, or
c. immediately on the appointment of a trustee, receiver or liquidator to act on

behalf of the ASSURED, or the taking over of the ASSURED by State or

Federal officials, or
d. immediately on the dissolution of the ASSURED, or
e. immediately on exhausting the AGGREGATE LIMIT OF LIABILITY, or
f. immediately on expiration of the BOND PERIOD, or
g. immediately on cancellation, termination or recision of the Primary Bond.

Conformity 7. If any limitation within this bond is prohibited by any law controlling this bond�s
construction, such limitation shall be deemed to be amended so as to equal the
minimum period of limitation provided by such law.

Excess Bond (7-92)

Form 17-02-0842 (Ed. 7-92) Page 4 of 5

Conditions And
Limitations
(continued)

Edgar Filing: PUTNAM GLOBAL EQUITY FUND - Form 40-17G

67



Change Or Modification 8. This bond or any instrument amending or affecting this bond may not be changed
Of This Bond or modified orally. No change in or modification of this bond shall be effective

except when made by written endorsement to this bond signed by an Authorized
Representative of the COMPANY.

Excess Bond (7-92)

Form 17-02-0842 (Ed. 70-2) Page 5 of 5

ENDORSEMENT/RIDER
Effective date of
this endorsement/rider: November 1, 2010 FEDERAL INSURANCE COMPANY

Endorsement/Rider No. 1
To be attached to and
form a part of Bond No. 82179301

Issued to: THE GEORGE PUTNAM FUND OF BOSTON
C/O PUTNAM INVESTMENTS, LLC

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
COMPLIANCE WITH APPLICABLE TRADE SANCTION LAWS

It is agreed that this insurance does not apply to the extent that trade or economic
sanctions or other
similar laws or regulations prohibit the coverage provided by this
insurance.

The title and any headings in this endorsement/rider are solely for convenience and
form no part of the
terms and conditions of coverage.
All other terms, conditions and limitations of this Bond shall remain unchanged.

14-02-9228 (02/2010)

Page 1

Edgar Filing: PUTNAM GLOBAL EQUITY FUND - Form 40-17G

68



IMPORTANT NOTICE TO POLICYHOLDERS

All of the members of the Chubb Group of Insurance companies doing business in the United States (hereinafter
�Chubb�) distribute their products through licensed insurance brokers and agents (�producers�). Detailed information
regarding the types of compensation paid by Chubb to producers on US insurance transactions is available under
the Producer Compensation link located at the bottom of the page at www.chubb.com, or by calling
1-866-588-9478. Additional information may be available from your producer.

Thank you for choosing Chubb.

10-02-1295 (ed. 6/2007)

POLICYHOLDER 
DISCLOSURE NOTICE OF

TERRORISM INSURANCE COVERAGE
(for policies with no terrorism exclusion or sublimit)

You are hereby notified that, under the Terrorism Risk Insurance Act (the �Act�), effective
December 26, 2007, this policy makes available to you insurance for losses arising out of
certain acts of terrorism. Terrorism is defined as any act certified by the Secretary of the
Treasury, in concurrence with the Secretary of State and the Attorney General of the United
States, to be an act of terrorism; to be a violent act or an act that

is dangerous to human life, property or infrastructure; to have resulted in damage within the
United States, or outside the United States in the case of an air carrier or vessel or the
premises of a United States Mission; and to have been committed by an individual or
individuals as part of an effort to coerce the civilian population of the United States or to
influence the policy or affect the conduct of the United States Government by coercion.

You should know that the insurance provided by your policy for losses caused by acts of
terrorism is partially reimbursed by the United States under the formula set forth in the Act.
Under this formula, the United States pays 85% of covered terrorism losses that exceed the
statutorily established deductible to be paid by the insurance company providing the
coverage.
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However, if aggregate insured losses attributable to terrorist acts certified under the Act
exceed $100 billion in a Program Year (January 1 through December 31), the Treasury shall
not make any payment for any portion of the amount of such losses that exceeds $100 billion.

10-02-1281 (Ed. 1/2003)

If aggregate insured losses attributable to terrorist acts certified under the Act exceed $100
billion in a Program Year (January 1 through December 31) and we have met our insurer
deductible under the Act, we shall not be liable for the payment of any portion of the amount
of such losses that exceeds $100 billion, and in such case insured losses up to that amount
are subject to pro rata allocation in accordance with procedures established by the Secretary
of the Treasury.

The portion of your policy�s annual premium that is attributable to insurance for such acts of
terrorism is: $ -0-.

If you have any questions about this notice, please contact your agent or broker.

10-02-1281 (Ed. 1/2003)

3/2/2011

THE GEORGE PUTNAM FUND OF BOSTON
ONE POST OFFICE SQUARE
BOSTON, MA 02109

Re: Financial Strength
Insuring Company: FEDERAL INSURANCE COMPANY

Dear THE GEORGE PUTNAM FUND OF BOSTON

Chubb continues to deliver strong financial performance. Our financial strength, as reflected in our published
reports
and our ratings, should give you peace of mind that Chubb will be there for you when you need us most.

● Chubb�s financial results during 2010 stand out in the industry.

● Chubb�s balance sheet is backed with investments that we believe emphasize quality, safety, and liquidity,
with total invested assets of $43 billion as of September 30, 2010.

●
With 128 years in the business, Chubb is here for the long term, which is why we vigorously guard our
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financial strength and take what we believe is a prudent approach to assuming risk�on both the asset and
liability sides of our balance sheet.

● Chubb is one of the most highly rated property and casualty companies in the industry, which is a reflection
of our overall quality, strong financial condition, and strong capital position.
o Chubb�s financial strength rating is �A++� from A.M. Best Company, �AA� from Fitch, �Aa2� from

Moody�s, and �AA� from Standard & Poor�s � the leading independent evaluators of the insurance
industry.

o A.M. Best, Fitch, and Moody�s recently affirmed all of Chubb�s ratings with a �stable� outlook. (For
reference, A.M. Best reaffirmed us on 3/17/10, Fitch on 2/13/09, and Moody�s on 2/4/09.)

o Forbes named Chubb one of the �100 Most Trustworthy Companies� in 2010, based on Chubb�s
�transparent and conservative accounting practices and prudent management.�

o For more than 50 years, Chubb has remained part of an elite group of insurers that have
maintained A.M. Best�s highest ratings.

● Fitch ranked Chubb #1 for five- and 10-year financial performance in a 6/10/10 report.

●

On the 2010 Fortune 500 list, Chubb ranks #176 in revenue, #85 in assets, #80 in 1999-2009 annual
growth

rate, #64 in profits, and #39 in profit as a percentage of revenue.
●

Chubb was named to Standard & Poor�s list of S&P 500 Dividend Aristocrats, one of 52 companies in the
S&P 500 index that have increased dividends every year for at least 25 consecutive years.

● Chubb�s investment portfolio has held up extremely well. Chubb takes what we believe is a conservative
approach to selecting and managing our assets. Furthermore, Chubb does not have any direct exposure to
the subprime mortgage-backed securities market, and we stopped doing new credit derivative business in
2003 and put existing business in runoff.

Rarely has Chubb�s business philosophy�to underwrite conservatively and invest judiciously�been more important
than it is today. By adhering to this philosophy, we have the capacity and flexibility to respond to opportunities,
especially when you engage us in fully understanding your business risks.
We want you to know that Chubb is well-positioned to continue serving your needs with our underwriting
expertise;
broad underwriting appetite across all property, casualty, and specialty lines; and claim services. If you have any
questions, feel free to call your agent or broker or your local Chubb underwriter. As always, we appreciate the
trust
you place in us as your insurance partner.

99-10-0100 (11/2010)
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ENDORSEMENT #23

This endorsement effective 12:01 AM November 01, 2011 forms a part of
policy number: 01-305-80-95
issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured rider)

by           National Union Fire Insurance Company of Pittsburgh, Pa.

ITEM 2 OF DECLARATIONS AMENDED RIDER

In consideration of the additional premium of $12,292, it is hereby understood and agreed that Item 2 of the
Declarations is hereby deleted in its entirety and replaced with the following:

ITEM 2. Bond Period: from: 12:01 a.m. November 01, 2010 to: December 01, 2011
the effective date of the termination or cancellation of this bond, standard time at
the Principal Address as to each of said dates.

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.

ENDORSEMENT #24

This endorsement effective 12:01 AM November 01, 2011 forms a part of
policy number: 01-305-80-95
issued to: THE GEORGE PUTNAM FUND OF BOSTON

(as more fully described in Named Insured rider)

by           National Union Fire Insurance Company of Pittsburgh, Pa.

Edgar Filing: PUTNAM GLOBAL EQUITY FUND - Form 40-17G

72



FORMS INDEX (AMENDED)

In consideration of the premium charged, it is hereby understood and agreed that the "Forms Index" Endorsement
is amended to include the following:

FORM NUMBER EDITION FORM TITLE
DATE

MNSCPT ITEM 2 OF DECLARATIONS AMENDED RIDER

PENMAN 01/05 FORMS INDEX AMENDED ENDORSEMENT

THIS ENDORSEMENT CHANGES THE POLICY.   PLEASE READ IT CAREFULLY.

Named Insured Endorsement Number

George Putnam Fund of Boston 5

Policy Symbol Policy Number Policy Period Effective Date of Endorsement

DON G21666300 007 11/01/2010 to 12/01/2011 11/01/2011

Issued By (Name of Insurance Company)

Westchester Fire Insurance Company

Declarations Amended – Policy Period

In consideration of the additional premium of $4,920, it is agreed that Item 4 of the Declarations is deleted in its
entirety and the following is inserted:

Item 4. Policy Period

From 12:01 a.m. 11/01/2010 To 12:01 a.m. 12/01/2011
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(Local time at the address shown in Item 1)

All other terms and conditions of this policy remain unchanged.

FINANCIAL INSTITUTION EXCESS FOLLOW FORM CERTIFICATE

The Great American Insurance Company, herein called the UNDERWRITER

Bond Number: FS 554-47-44 - 07

Name and Address of Insured: The George Putnam Fund of Boston et al
One Post Office Square
Boston, Massachusetts 02109

The UNDERWRITER, in consideration of an agreed premium, and in reliance upon the
statements and information furnished to the UNDERWRITER by the Insured, and subject to
the terms and conditions of the underlying coverage scheduled in ITEM 3 below, as excess
and not contributing insurance, agrees to pay the Insured for loss which:

(a) Would have been paid under the Underlying Coverage [01-330-33-77 (Primary Investment
Company Blanket Bond) and DON G21666300 008 (First Excess Layer)] but for the fact that
such loss exceeds the limit of liability of the Underlying Carrier(s) listed in ITEM 3, and (b)

(b) for which the Underlying Carrier has made payment, and the Insured has collected, the full
amount of the expressed limit of the Underlying Carrier’s liability.

ITEM 1.   BOND PERIOD: from 12:01 a.m. on November 1, 2010 to 12:01 a.m. on December
1, 2011
                                                          (inception) (expiration)
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ITEM 2.   LIMIT OF LIABILITY AT INCEPTION: $15,000,000 each and every loss limit of
liability for the following Insuring Agreements: (A)-Fidelity, (C)-On Premises, (D)-In Transit,
(E)-Forgery or Alteration, (F)-Securities, (G)-Counterfeit Currency, (J)-Computer Systems,
(K)-Voice Initiated Funds Transfer, (L) Telefacsimile Transfer Fraud, (M)-Automated Phone
Systems, (P)-Destruction of Data by Hacker and (Q)-Destruction of Data by Virus and excess
of the underlying $30,000,000 each and every loss limit of liability and a deductible of
$150,000.

ITEM 3.   UNDERLYING COVERAGE:

A) PRIMARY CARRIER: National Union Fire Insurance Company of
Pittsburgh, PA

LIMIT: $15,000,000 each and every loss limit of liability
and a deductible of $150,000.

BOND NUMBER: 01-330-33-77
BOND PERIOD: November 1, 2010 – December 1, 2011

Page 1 of 2

B) 1st EXCESS: Westchester Fire Insurance Company
LIMIT: $15,000,000 each and every loss limit of liability

and excess of the underlying $15,000,000 each and
every loss limit of liability and a deductible of
$150,000.

BOND NUMBER: DON G21666300 008
BOND PERIOD: November 1, 2010 – December 1, 2011

ITEM 4.   Coverage provided by this Bond is subject to the following attached Rider(s): N/A

ITEM 5.   By acceptance of this Bond, you give us notice canceling prior Bond No. FS
554-47-44 - 06, the cancellation to be effective at the same time this Bond becomes effective.

In witness whereof, the UNDERWRITER has caused this certificate to be signed by an
Authorized Representative of the UNDERWRITER this _______ day of _________________, 2012.

GREAT AMERICAN INSURANCE COMPANY
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By: ___________________________________________________ 
                   (Authorized Representative)

Excess Follow Form Certificate
10/2007 ed.

Page 2 of 2

PREMIUM BILL

Insured: THE GEORGE PUTNAM FUNDS Date: October 10, 2011

Producer: MARSH USA, INC

Company: FEDERAL INSURANCE COMPANY

THIS BILLING IS TO BE ATTACHED TO AND FORM PART OF THE BOND REFERENCED BELOW.

NOTE: PLEASE RETURN THIS BILL WITH REMITTANCE AND NOTE HEREON ANY CHANGES. BILL
WILL BE RECEIPTED AND RETURNED TO YOU PROMPTLY UPON REQUEST.

PLEASE REMIT TO PRODUCER INDICATED ABOVE. PLEASE REFER TO:

EFFECTIVE DATE BOND NUMBER COVERAGE PREMIUM

November 1, 2010 82179301 1 Month Policy Extension $ 2,768

To

December 1, 2011
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10% Commission

TOTAL $ 2,768

FEDERAL INSURANCE COMPANY
Endorsement No.: 2

Bond Number: 82179301
NAME OF ASSURED: THE GEORGE PUTNAM FUNDS

EXTENDED BOND PERIOD ENDORSEMENT

It is agreed that this bond is amended by deleting ITEM 1. of the DECLARATIONS and substituting the following:

“ITEM 1. BOND PERIOD: from 12:01 A.M. on November 1, 2010
to 12:01 A.M. on December 1, 2011

The extension of the BOND PERIOD does not increase or reinstate the AGGREGATE LIMIT OF
LIABILITY as stated in ITEM 2. of the DECLARATIONS.”

This Endorsement applies to loss discovered after 12:01 a.m. on November 1, 2011.

ALL OTHER TERMS AND CONDITIONS OF THIS BOND REMAIN UNCHANGED.

Excess Bond
Form 17-02-0953 (Rev. 1-97)

Exhibit 2

Resolutions adopted by the Board of Trustees of the Putnam funds on September 9, 2011
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VOTED: That the action of each Fund in joining the other Putnam Funds, Putnam Investment
Management, LLC, Putnam Retail Management Limited Partnership, Putnam Investor
Services, Inc., Putnam Fiduciary Trust Company and certain of their affiliates on their joint
Registered Management Investment Company fidelity bonds covering larceny and
embezzlement and certain other acts in the total amount of $60 million, is approved, it being
the understanding of each Fund that the cost of the bonds to the Fund will be the Fund's
ratable share of the premium for the bonds for the 1 month period ending December 1, 2011,
of which 85% of the cost is allocated to The Putnam Funds, based on the net asset value
from time to time of the Fund and the other Putnam Funds party to the bonds.

VOTED: That each Fund enter into an agreement with the other parties to the joint fidelity
bonds authorized pursuant to the immediately preceding vote, stating that in the event
recovery is received under the bonds as a result of the loss of the Fund and of one or more of
the other named insureds, the Fund will receive an equitable and proportionate share of
recovery but at least equal to the amount it would have received had it provided and
maintained a single insured bond with the minimum coverage required under Rule 17g-1
under the Investment Company Act of 1940, as amended.

VOTED: To approve specifically the form and amount of the bonds referred to in the
preceding votes, after consideration of all relevant factors, including the number of other
parties to the bond and the nature of the business activities of such parties, the amount of
the premium each Fund's aggregate assets to which persons covered by the bonds have
access, the type and terms of arrangements made for custody and safekeeping of assets, and
the nature of the securities held.

VOTED: To approve the portion of the premium to be paid by each Fund on the bonds
referred to in the preceding votes, after consideration of all relevant factors, including the
number of the other parties named as insureds, the nature of the business activities of such
other parties, the amount of the joint insured bond, the amount of the premium of such bond,
the ratable allocation of the premium among all parties named as insureds and the extent to
which the share of the premium allocated to the Fund is less than the premium the Fund
would have had to pay if it had obtained a single insured bond.

VOTED: That pursuant to Rule 17g-1(g) under the Investment Company Act of 1940, as
amended, each of Beth S. Mazor and any other Vice President of the Funds is designated as
agent for each Fund to make the filings and give the notices required by Rule 17g-1.

VOTED: That Ms. Baxter and Mr. Patterson are authorized to approve the final terms of the
bonds referred to above.

Exhibit 3

AGREEMENT

WHEREAS the undersigned parties have determined that it is in their best interests to enter
into a joint fidelity bond, which bond is intended to meet the applicable standards of Rule
17g-1 under the Investment Company Act of 1940 (the “Act”); and
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WHEREAS Rule 17g-1 under the Act requires that each registered management investment
company entering into a joint fidelity bond shall agree with the other named insureds as to
the allocation of the recovery received under the joint bond as a result of a loss sustained by
the registered management investment company and one or more of the other named
insureds.

NOW, THEREFORE, in consideration of the foregoing and of other good and valuable
consideration, the undersigned parties hereby agree as follows:

1. In the event recovery is received under the policy as a result of a loss sustained by one of
the registered management investment companies listed on Exhibit A, as revised from time
to time, and one or more other named insureds, the registered management investment
company shall receive an equitable and proportionate share of the recovery, but at least
equal to the amount it would have received had it provided and maintained a single insured
bond with the minimum coverage required under Rule 17g-1 under the Act.

2. The list of registered management investment companies in Exhibit A may be revised by
adding, removing or renaming funds to reflect the creation, termination or renaming,
respectively, of the registered management investment companies, or any series thereof, of
the Putnam Funds, effective upon the execution of such revised Exhibit A by any officer of
the Putnam Funds. Re-execution of this Agreement by other parties to this Agreement shall
not be required for such a revision to Exhibit A to become effective.

3. This Agreement shall be governed by and construed in accordance with the laws of The
Commonwealth of Massachusetts.

4. A copy of the Declaration of Trust of each of the registered management investment
companies listed on Exhibit A, as revised from time to time, is on file with the Secretary of
The Commonwealth of Massachusetts, and notice is hereby given that this instrument is
executed on behalf of the Trustees of each such registered management investment company
as Trustees and not individually and that the obligations of or arising out of this instrument
are not binding upon any of the Trustees, officers or shareholders individually but are
binding only upon the assets and property of the registered management investment
company.

[Remainder of page intentionally left blank]

IN WITNESS WHEREOF, each of the undersigned registered management investment
companies and other named insureds has caused this Agreement to be executed by a duly
authorized officer as of November 1, 2009.

THE PUTNAM FUNDS LISTED ON EXHIBIT A (as the same may be revised from time to
time)

-2-
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Exhibit A

PUTNAM FUNDS

Putnam American Government Income Fund
Putnam Arizona Tax Exempt Income Fund
Putnam California Tax Exempt Income Fund
Putnam Convertible Securities Fund
Putnam Diversified Income Trust
Putnam Dynamic Asset Allocation Funds

- Balanced Fund
- Conservative Fund
- Growth Fund

Putnam Equity Income Fund
Putnam Europe Equity Fund
Putnam Funds Trust

- Putnam Absolute Return 100 Fund
- Putnam Absolute Return 300 Fund
- Putnam Absolute Return 500 Fund
- Putnam Absolute Return 700 Fund
- Putnam Asia Pacific Equity Fund
- Putnam Capital Spectrum Fund
- Putnam Dynamic Asset Allocation Equity Fund
- Putnam Dynamic Risk Allocation Fund
- Putnam Emerging Markets Equity Fund
- Putnam Equity Spectrum Fund
- Putnam Floating Rate Income Fund
- Putnam Global Consumer Fund
- Putnam Global Energy Fund
- Putnam Global Financials Fund
- Putnam Global Industrials Fund
- Putnam Global Sector Fund
- Putnam Global Technology Fund
- Putnam Global Telecommunications Fund
- Putnam International Value Fund
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- Putnam Money Market Liquidity Fund
- Putnam Multi-Cap Core Fund
- Putnam Retirement Income Fund Lifestyle 2
- Putnam Retirement Income Fund Lifestyle 3
- Putnam Short Duration Income Fund
- Putnam Small Cap Growth Fund

The George Putnam Fund of Boston d/b/a George Putnam Balanced Fund
Putnam Global Equity Fund
Putnam Global Health Care Fund
Putnam Global Income Trust
Putnam Global Natural Resources Fund
Putnam Global Utilities Fund
The Putnam Fund for Growth and Income

Exhibit A

Putnam High Yield Advantage Fund
Putnam High Yield Trust
Putnam Income Fund
Putnam International Equity Fund
Putnam Investment Funds

- Putnam Capital Opportunities Fund
- Putnam Growth Opportunities Fund
- Putnam International Capital Opportunities Fund
- Putnam International Growth Fund
- Putnam Multi-Cap Value Fund
- Putnam Research Fund
- Putnam Small Cap Value Fund

Putnam Investors Fund
Putnam Massachusetts Tax Exempt Income Fund
Putnam Michigan Tax Exempt Income Fund
Putnam Minnesota Tax Exempt Income Fund
Putnam Money Market Fund
Putnam Multi-Cap Growth Fund
Putnam New Jersey Tax Exempt Income Fund
Putnam New York Tax Exempt Income Fund
Putnam Ohio Tax Exempt Income Fund
Putnam Pennsylvania Tax Exempt Income Fund
Putnam RetirementReady® Funds

- Putnam Retirement Income Fund Lifestyle 1
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- Putnam RetirementReady 2055 Fund
- Putnam RetirementReady 2050 Fund
- Putnam RetirementReady 2045 Fund
- Putnam RetirementReady 2040 Fund
- Putnam RetirementReady 2035 Fund
- Putnam RetirementReady 2030 Fund
- Putnam RetirementReady 2025 Fund
- Putnam RetirementReady 2020 Fund
- Putnam RetirementReady 2015 Fund

Putnam Tax Exempt Income Fund
Putnam Tax Exempt Money Market Fund
Putnam Tax-Free Income Trust

- Putnam AMT-Free Municipal Fund
- Putnam Tax-Free High Yield Fund

Putnam U.S. Government Income Trust

Exhibit A

Putnam Variable Trust
- Putnam VT Absolute Return 500 Fund
- Putnam VT American Government Income Fund
- Putnam VT Capital Opportunities Fund
- Putnam VT Diversified Income Fund
- Putnam VT Equity Income Fund
- Putnam VT George Putnam Balanced Fund
- Putnam VT Global Asset Allocation Fund
- Putnam VT Global Equity Fund
- Putnam VT Global Health Care Fund
$

(0.53
)

$
0.72

$
(1.58
)

$
(0.54
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)
Net asset value per share at the end of the quarter

$
10.00

$
10.77

$
10.26

$
12.07

Market value per share at the end of the quarter

$
7.41

$
7.21

$
8.51

$
10.02
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Selected Quarterly Data (Unaudited) (Continued)
(dollar amounts in thousands, except per share data)

2007
Q4 Q3 Q2*

Total investment income $6,909 $5,425 $773
Net investment income (loss) $4,348 $3,208 $(251 )
Net realized and unrealized gain (loss) $(18,870 ) $(5,152 ) $18
Net (decrease) in net assets resulting from operations $(14,522 ) $(1,944 ) $(234 )
Earnings per common share $(0.70 ) $(0.09 ) $(0.01 )
Net asset value per share at the end of the quarter $12.83 $13.74 $12.08
Market value per share at the end of the quarter $13.40 $14.04 — (1)

* From January 11, 2007 (inception of operations) through March 31, 2007.
(1)Our common shares began trading on April 19, 2007.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS
The information contained in this section should be read in conjunction with the selected financial data and our
consolidated financial statements and notes thereto appearing elsewhere in this prospectus.
Overview
PennantPark Investment Corporation is a business development company whose objectives are to generate both
current income and capital appreciation through debt and equity investments primarily in U.S. middle-market
companies in the form of senior secured loans, mezzanine debt and equity investments.
We believe the middle-market offers attractive risk-reward to investors due to the limited amount of capital available
for such companies. PennantPark Investment seeks to create a diversified portfolio that includes senior secured loans,
mezzanine debt and equity investments by investing approximately $10 million to $50 million of capital, on average,
in the securities of middle-market companies. We use the term “middle-market” to refer to companies with annual
revenues between $50 million and $1 billion. We expect this investment size to vary proportionately with the size of
our capital base. The companies in which we invest are typically highly leveraged, and, in most cases, are not rated by
national rating agencies. If such companies were rated, we believe that they would typically receive a rating below
investment grade (between BB and CCC under the Standard & Poor's system) from the national rating agencies. In
addition, we expect our debt investments to generally range in maturity from three to ten years.
Our investment activity depends on many factors, including the amount of debt and equity capital available to
middle-market companies, the level of merger and acquisition activity for such companies, the general economic
environment and the competitive environment for the types of investments we make. The turmoil in the credit markets
has adversely affected each of these factors and has resulted in a broad-based reduction in the demand for
middle-market debt instruments. These conditions may present us with attractive investment opportunities, as we
believe that there are many middle-market companies that need senior secured and mezzanine debt financing. We
have used, and expect to continue to use, our credit facility, the SBA debentures, proceeds from the rotation of our
portfolio and proceeds from public and private offerings of securities to finance our investment objectives.
Organization and Structure of PennantPark Investment Corporation
PennantPark Investment Corporation was organized under the Maryland General Corporation Law in January 2007.
We are a closed-end, externally managed, non-diversified investment company that has elected to be treated as a
business development company under the 1940 Act. As such, we are required to comply with certain regulatory
requirements. For instance, we generally have to invest at least 70% of our total assets in “qualifying assets”, including
securities of U.S. private companies or thinly traded public companies, public companies with a market capitalization
of less than $250 million, cash, cash equivalents, U.S. government securities and high quality debt investments that
mature in one year or less.
Our wholly owned subsidiary, PennantPark SBIC LP, was organized as a Delaware limited partnership on May 7,
2010 and received a license from the SBA to operate as an SBIC under Section 301(c) of the 1958 Act on July 30,
2010. The SBIC LP's investment objective is substantially similar to PennantPark Investment, generally co-investing
in SBA eligible businesses that meet the investment criteria of PennantPark Investment.
Our investment activities are managed by PennantPark Investment Advisers. Under our Investment Management
Agreement, we have agreed to pay our Investment Adviser an annual base management fee based on our average
adjusted gross assets as well as an incentive fee based on our investment performance. PennantPark Investment,
through the Investment Adviser, manages day-to-day operations of and provides investment advisory services to SBIC
LP under its investment management agreement. The SBIC LP investment management agreement does not affect the
management or incentive fees that we pay to the Investment Adviser on a consolidated basis. We have also entered
into an Administration Agreement with PennantPark Investment Administration. Under our Administration
Agreement, we have agreed to reimburse the Administrator for our allocable portion of overhead and other expenses
incurred by the Administrator in performing its obligations under our Administration Agreement, including rent and
our allocable portion of the costs of compensation and related expenses of our chief compliance officer, chief financial
officer and their respective staffs. PennantPark Investment, through the Administrator, provides similar services to
SBIC LP under its administration agreement with us. Our board of directors, a majority of whom are independent of
us and PennantPark Investment Advisers, supervises our activities.
Revenues
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We generate revenue in the form of interest income on the debt securities we hold and capital gains and distributions,
if any, on investment securities that we may acquire in portfolio companies. Our debt investments, whether in the
form of senior secured loans or mezzanine debt, typically have a term of three to ten years and bear interest at a fixed
or floating rate. Interest on debt securities is generally payable quarterly or semiannually. In some cases, some of our
investments provide for deferred interest payments or PIK. The principal amount of the debt securities and any
accrued but unpaid interest generally becomes due at the maturity date. In addition, we may generate revenue in the
form of commitment, origination, structuring or diligence fees, fees for providing managerial assistance and possibly
consulting fees. Loan origination fees, original issue discount and market discount or premium are capitalized, and we
accrete or amortize such amounts into income. We record contractual prepayment premiums on loans and debt
securities as income. Dividend income, if any, is recognized on an accrual basis on the ex-dividend date to the extent
that we expect to collect such amounts.
Expenses
Our primary operating expenses include the payment of management fees to our Investment Adviser, our allocable
portion of overhead under our Administration Agreement and other operating costs as detailed below. Our
management fee compensates our Investment Adviser for its work in identifying, evaluating, negotiating,
consummating and monitoring our investments. Additionally, we pay interest expense on the outstanding debt we
accrue under our credit facility and SBA debentures. We bear all other direct or indirect costs and expenses of our
operations and transactions, including:
•the cost of calculating our net asset value, including the cost of any third-party valuation services;
•the cost of effecting sales and repurchases of shares of our common stock and other securities;
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•fees payable to third parties relating to, or associated with, making investments, including fees and expenses
associated with performing due diligence and reviews of prospective investments or complementary businesses;
•expenses incurred by the Investment Adviser in performing due diligence and reviews of investments;
•transfer agent and custodial fees;
•fees and expenses associated with marketing efforts;
•federal and state registration fees and any stock exchange listing fees;
•federal, state and local taxes;
•independent directors’ fees and expenses;
•brokerage commissions;
•fidelity bond, directors and officers/errors and omissions liability insurance and other insurance premiums;
•direct costs such as printing, mailing, long distance telephone and staff;
•fees and expenses associated with independent audits and outside legal costs;

•costs associated with our reporting and compliance obligations under the 1940 Act, the 1958 Act and applicable
federal and state securities laws; and

•

all other expenses incurred by either the Administrator or us in connection with administering our business, including
payments under our Administration Agreement that will be based upon our allocable portion of overhead, and other
expenses incurred by the Administrator in performing its obligations under our Administration Agreement, including
rent and our allocable portion of the costs of compensation and related expenses of our chief compliance officer, chief
financial officer and their respective staffs.
During periods of asset growth, we expect our general and administrative expenses to be relatively stable or decline as
a percentage of total assets and increase during periods of asset declines. Incentive fees, interest expense and costs
relating to future offerings of securities would be additive.
The SEC requires that estimated “Total Annual Expenses” be calculated as a percentage of net assets in the chart on
page 4 of this prospectus rather than as a percentage of total assets. Total assets include assets that have been funded
with borrowed money (leverage). For reference, the chart below illustrates our estimated “Total Annual Expenses” as a
percentage of total assets:
Estimated Annual Expenses (as a Percentage of Average Total Assets)
Base management fees 2.00 % (1)

Incentive fees payable under the Investment Management Agreement 1.75 % (2)

Interest payments on borrowed funds 0.71 % (3)

Other expenses 0.68 % (4)

Total annual expenses 5.14 % (5)

(1)The contractual management fee is calculated at an annual rate of 2.00% of our average adjusted gross assets. See
“Certain Relationships and Transactions—Investment Management Agreement” for more information.

(2)

The portion of incentive fees paid with respect to net investment income is based on actual amounts incurred
during the three months ended June 30, 2011, annualized for a full year. Such incentive fees are based on
performance, vary from year to year and are not paid unless our performance exceeds specified thresholds.
Incentive fees in respect of net investment income do not include incentive fees in respect of net capital gains. The
portion of our incentive fee paid in respect of net capital gains is determined and payable in arrears as of the end of
each calendar year (or upon termination of the Investment Management Agreement, as of the termination date) and
equals 20.0% of our realized capital gains, if any, on a cumulative basis from inception through the end of each
calendar year, computed net of all realized capital losses and unrealized capital depreciation on a cumulative basis,
less the aggregate amount of any previously paid capital gain incentive fees. As of June 30, 2011, our unrealized
capital gains did not exceed our cumulative realized and unrealized capital losses. As we cannot predict our future
net investment income or capital gains, the incentive fee paid in future years, if any, may be substantially different
than the fee earned during the three months ended June 30, 2011. For more detailed information about the incentive
fee, please see “Certain Relationships and Transactions-Investment Management Agreement” in this prospectus.

(3)As of June 30, 2011, we had $157.3 million unused borrowing capacity, subject to maintenance of the applicable
total assets to debt ratio of 200%, and $157.7 million (including a $21.0 million temporary draw) in borrowings
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outstanding under our $315.0 million credit facility. As of June 30, 2011, SBIC LP had a debenture commitment
from the SBA in the amount of $100.0 million, had $75.0 million outstanding (including $30.0 million of
temporary draws) with a weighted average interest rate of 3.14%, exclusive of the 3.43% of upfront fees, and had
$25.0 million remaining unused borrowing capacity subject to customary regulatory requirements. We may use
proceeds of an offering of securities under this registration statement to repay outstanding obligations under our
credit facility. After completing any such offering, we may continue to borrow under our credit facility or SBIC
LP's SBA commitment to finance our investment objectives under the terms of our credit facility and SBA
debenture program, respectively. We have estimated the annual interest expense on borrowed funds and caution
you that our actual interest expense will depend on prevailing interest rates and our rate of borrowing, which may
be substantially higher than the estimate provided in this table. See “Risk Factors-Risks Relating To Our Business
and Structure-We currently use borrowed funds to make investments and are exposed to the typical risks associated
with leverage” for more information.

(4)

“Other expenses” includes our general and administrative expenses, professional fees, directors' fees, insurance costs,
expenses of our dividend reinvestment plan and the expenses of the Investment Adviser reimbursable under our
Investment Management Agreement and of the Administrator reimbursable under our Administration Agreement.
Such expenses are based on actual other expenses for the three months ended June 30, 2011, annualized for a full
year. See the Consolidated Statement of Operations in our Consolidated Financial Statements.
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(5)

The table above is intended to assist you in understanding the various costs and expenses that an investor in shares
of our common stock will bear as a percentage of our average gross assets as of June 30, 2011. However, we
caution you that these percentages are estimates and may vary with changes in the market value of our investments,
the amount of equity capital raised and used to invest in portfolio companies and changes in the level of expenses
as a percentage of our gross assets. We may borrow money to leverage our net assets and increase our total assets
and such leverage will affect both the total annual expenses and gross assets used in deriving the ratios in the above
table. Thus, any differences in the estimated expenses and the corresponding level of average asset balances will
affect the estimated percentages and those differences could be material.

Critical Accounting Policies
The discussion of our financial condition and results of operation is based upon our Consolidated Financial
Statements, which have been prepared in accordance with GAAP. The preparation of these Consolidated Financial
Statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. Changes in the economic environment, financial markets and any other parameters
used in determining such estimates could cause actual results to differ. In addition to the discussion below, we
describe our critical accounting policies in the notes to our Consolidated Financial Statements.
Valuation of Portfolio Investments
Most of our investments consist of illiquid securities. Our board of directors generally uses market quotations to
assess the value of our investments for which market quotations are readily available. We obtain these market values
from independent pricing services or at the bid prices obtained from at least two broker/dealers if available, otherwise
by a principal market maker or a primary market dealer. If the board of directors has a bona fide reason to believe any
such market quote does not reflect the fair value of an investment, it may independently value such investments by
using the valuation procedure that it uses with respect to assets for which market quotations are not readily available.
First lien secured debt, subordinated debt and other debt investments with maturities greater than 60 days generally
are valued by an independent pricing service or at the bid prices from at least two broker/dealers (if available,
otherwise by a principal market maker or a primary market dealer). Investments, of sufficient credit quality, purchased
within 60 days of maturity are valued at cost plus accreted discount, or minus amortized premium, which
approximates value.
We expect that there will not be readily available market values for most, if not all, of the investments which are or
will be in our portfolio. We value such investments at fair value as determined in good faith by or under the direction
of our board of directors using a documented valuation policy, described below, and a consistently applied valuation
process. With respect to investments for which there is no readily available market value, the factors that the board of
directors may take into account in pricing our investments at fair value include, as relevant, the nature and realizable
value of any collateral, the portfolio company’s ability to make payments and its earnings and discounted cash flow,
the markets in which the portfolio company does business, comparison to publicly traded securities and other relevant
factors. When an external event such as a purchase transaction, public offering or subsequent equity sale occurs, we
consider the pricing indicated by the external event to corroborate or revise our valuation. Due to the inherent
uncertainty of determining the fair value of investments that do not have a readily available market value, the fair
value of our investments may differ significantly from the values that would have been used had a readily available
market value existed for such investments, and the differences could be material.
With respect to investments for which market quotations are not readily available, or for which market quotations are
deemed not reflective of the fair value, our board of directors undertakes a multi-step valuation process each quarter,
as described below:

(1)Our quarterly valuation process begins with each portfolio company or investment being initially valued by the
investment professionals of the Investment Adviser responsible for the portfolio investment;

(2)Preliminary valuation conclusions are then documented and discussed with the management of our Investment
Adviser;

(3)

Our board of directors also engages independent valuation firms to conduct independent appraisals of our
investments for which market quotations are not readily available or are readily available but deemed not reflective
of the fair value of an investment. The independent valuation firm reviews management’s preliminary valuations in
light of its own independent assessment and also in light of any market quotations obtained from an independent
pricing service, broker, dealer or market maker;

Edgar Filing: PUTNAM GLOBAL EQUITY FUND - Form 40-17G

89



(4)
The audit committee of our board of directors reviews the preliminary valuations of the Investment Adviser and
that of the independent valuation firms and responds and supplements the valuation recommendations of the
independent valuation firms to reflect any comments; and

(5)The board of directors discusses the valuations and determines the fair value of each investment in our portfolio in
good faith, based on the input of our Investment Adviser, the independent valuation firms and the audit committee.

Fair Value, as defined under ASC 820, is the price that we would receive upon selling an investment or pay to transfer
a liability in an orderly transaction to a market participant in the principal or most advantageous market for the
investment or liability. ASC 820 emphasizes that valuation techniques maximize the use of observable market inputs
and minimize the use of unobservable inputs. Inputs refer broadly to the assumptions that market participants would
use in pricing an asset or liability, including assumptions about risk. Inputs may be observable or unobservable.
Observable inputs reflect the assumptions market participants would use in pricing an asset or liability based on
market data obtained from sources independent of PennantPark Investment. Unobservable inputs reflect the
assumptions market participants would use in pricing an asset or liability based on the best information available to us
at the reporting period date.
ASC 820 classifies the inputs used to measure these fair values into the following hierarchies:
Level 1: Inputs that are quoted prices (unadjusted) in active markets for identical assets or liabilities, accessible by us
at the measurement date.
Level 2: Inputs that are quoted prices for similar assets or liabilities in active markets, or that are quoted prices for
identical or similar assets or liabilities in markets that are not active and inputs that are observable for the asset or
liability, either directly or indirectly, for substantially the full term, if applicable, of the financial instrument.
Level 3: Inputs that are unobservable for an asset or liability because they are based on our own assumptions about
how market participants would price the asset or liability.
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A financial instrument's categorization within the valuation hierarchy is based upon the lowest level of input that is
significant to the fair value measurement. Generally, most of our investments and long-term Credit Facility are
classified as Level 3. Due to the inherent uncertainty of determining the fair value of investments that do not have a
readily available market value, the price used in an actual transaction may be different than our valuation and those
differences may be material.
The inputs into the determination of fair value may require significant management judgment or estimation. Even if
observable market data are available, such information may be the result of consensus pricing information or broker
quotes which may include a disclaimer that the broker would not be held to such a price in an actual transaction. The
non-binding nature of consensus pricing and/or quotes from brokers/dealers accompanied by disclaimer would result
in classification as Level 3 information, assuming no additional corroborating evidence was available. Corroborating
evidence that would result in classifying these non-binding broker/dealer bids as a Level 2 asset includes observable
market-based transactions for the same or similar assets or other relevant observable market based inputs that may be
used in pricing an asset.
Our investments are generally structured as debt and equity investments in the form of senior secured loans,
mezzanine debt and equity co-investments. The transaction price, excluding transaction costs, is typically the best
estimate of fair value at inception. When evidence supports a subsequent change to the carrying value from the
original transaction price, adjustments are made to reflect the expected exit value for an investment. Ongoing reviews
by the Investment Adviser and independent valuation firms are based on an assessment of each underlying investment,
incorporating valuations that consider the evaluation of financing and sale transactions with third parties, expected
cash flows and market-based information including comparable transactions, performance multiples and yields,
among other factors. These non-public investments using unobservable inputs are included in Level 3 of the fair value
hierarchy.
A review of fair value hierarchy classifications is conducted on a quarterly basis. Changes in our ability to observe
valuation inputs may result in a reclassification for certain financial assets or liabilities. Reclassifications impacting
Level 3 of the fair value hierarchy are reported as transfers in or out of the Level 3 category as of the end of the
quarter in which the reclassifications occur.
In addition to using the above inputs in cash equivalents, investments and Credit Facility valuations, PennantPark
Investment employs the valuation policy approved by its board of directors that is consistent with ASC 820 (See Note
2). Consistent with our valuation policy, PennantPark Investment evaluates the source of inputs, including any
markets in which its investments are trading, in determining fair value.
The carrying value of PennantPark Investment’s selected financial liabilities approximates fair value. We adopted ASC
825-10, which provides companies with an option to report selected financial assets and liabilities at fair value, and
made an irrevocable election to apply ASC 825-10 to its long-term credit facility. We elected to use the fair value
option for our credit facility to align the measurement attributes of both our assets and liabilities while mitigating
volatility in earnings from using different measurement attributes. ASC 825-10 establishes presentation and disclosure
requirements designed to facilitate comparisons between companies that choose different measurement attributes for
similar types of assets and liabilities and to more easily understand the effect of a company’s choice to use fair value
on its earnings. ASC 825-10 also requires entities to display the fair value of the selected assets and liabilities on the
face of the balance sheet. Accordingly, we record changes in fair value of our credit facility in our Consolidated
Statement of Operations.
Revenue Recognition
We record interest income on an accrual basis to the extent that we expect to collect such amounts. For loans and debt
investments with contractual PIK interest which represents contractual interest accrued and added to the loan balance
that generally becomes due at maturity, we will generally not accrue PIK interest if the portfolio company valuation
indicates that such PIK interest is not collectible. We do not accrue as a receivable interest on loans and debt
investments if we determine that it is probable that we will not be able to collect such interest. Loan origination fees,
original issue discount, market discount or premium and deferred financing costs on our debt are capitalized, and we
then amortize such amounts as interest income or expense as applicable. We record contractual prepayment premiums
on loans and debt investments as income. Dividend income, if any, is recognized on an accrual basis on the
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ex-dividend date to the extent that we expect to collect such amounts.

Net Realized Gains or Losses and Net Change in Unrealized Appreciation or Depreciation
We measure realized gains or losses by the difference between the net proceeds from the repayment or sale and the
amortized cost basis of the investment, using the specific identification method, without regard to unrealized
appreciation or depreciation previously recognized, but considering unamortized upfront fees and prepayment
penalties. Net change in unrealized appreciation or depreciation reflects the change in portfolio investment values
during the reporting period, including any reversal of previously recorded unrealized appreciation or depreciation,
when gains or losses are realized.
Payment-in-Kind Interest or PIK
We have investments in our portfolio which contain a PIK interest provision. PIK interest is added to the principal
balance of the investment and is recorded as income. For us to maintain our status as a RIC, substantially all of this
income must be paid out to stockholders in the form of dividends, even though we have not collected any cash with
respect to PIK securities.
Federal Income Taxes
We operate so as to qualify to maintain our election to be taxed as a RIC under Subchapter M of the Code and intend
to continue to do so. Accordingly, we are not subject to federal income tax on the portion of our taxable income and
gains distributed to stockholders. To qualify as a RIC, we are required to distribute at least 90% of our investment
company taxable income as defined by the Code. Although not required for us to maintain our RIC tax status, we must
also distribute an amount at least equal to the sum of 98% of our ordinary income (during each calendar year) plus
98.2% of our net capital gains (during each 12 month period ending on October 31) to avoid a 4% excise tax.
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Because federal income tax regulations differ from GAAP, distributions in accordance with tax regulations may differ
from net investment income and realized gains recognized for financial reporting purposes. Differences may be
permanent or temporary. Permanent differences are reclassified among capital accounts in the financial statements to
reflect their tax character. Temporary differences arise when certain items of income, expense, gain or loss are
recognized at some time in the future. Differences in classification may also result from the treatment of short-term
gains as ordinary income for tax purposes.
Portfolio and Investment Activity
As of June 30, 2011, our portfolio totaled $778.9 million and consisted of $299.0 million of senior secured loans,
$127.3 million of second lien secured debt, $284.5 million of subordinated debt and $68.1 million of preferred and
common equity investments. Our portfolio consisted of 53% fixed rate investments, 35% variable rate investments
with a LIBOR or prime floor and 12% variable rate investments. Overall, the portfolio had an unrealized appreciation
of $15.1 million. Our overall portfolio consisted of 47 companies with an average investment size of $16.6 million, a
weighted average yield on debt investments of 13.1%, and was invested 38% in senior secured loans, 16% in second
lien secured debt, 37% in subordinated debt and 9% in preferred and common equity investments.
As of September 30, 2010, our portfolio totaled $664.7 million and consisted of $234.6 million of senior secured
loans, $156.7 million of second lien secured debt, $223.9 million of subordinated debt and $49.5 million of preferred
and common equity investments. Our portfolio consisted of 49% fixed-rate investments, 26% variable rate
investments with a LIBOR or prime floor and 25% variable rate investments. Overall, the portfolio had an unrealized
appreciation of $8.0 million. Our overall portfolio consisted of 43 companies with an average investment size of $15.5
million, a weighted average yield on debt investments of 12.7%, and was invested 35% in senior secured loans, 24%
in second lien secured debt, 34% in subordinated debt and 7% in preferred and common equity investments.
As of September 30, 2009, our portfolio totaled $469.8 million and consisted of $150.6 million of senior secured
loans, $134.4 million of second lien secured debt, $157.1 million of subordinated debt and $27.7 million of preferred
and common equity investments. Our debt portfolio consisted of 40% fixed-rate investments, 13% variable rate
investments with a LIBOR or prime floor and 47% variable-rate investments. Overall, the portfolio had an unrealized
depreciation of $27.5 million. Our overall portfolio consisted of 42 companies with an average investment size of
$11.2 million and a weighted average yield on debt investments of 11.4%, and was invested 32% in senior secured
loans, 29% in second lien secured debt, 33% in subordinated debt and 6% in preferred and common equity
investments.
For the three months ended June 30, 2011, we invested $145.5 million in three new and four existing portfolio
companies with a weighted average yield on debt investments of 13.5%. Sales and repayments of long-term
investments for the three months ended June 30, 2011 totaled $119.3 million. For the nine months ended June 30,
2011, we invested $342.0 million in thirteen new and seven existing portfolio companies with a weighted average
yield of 13.9% on debt investments. Sales and repayments of long-term investments totaled $256.4 million for the
same period.
For the fiscal year ended September 30, 2010, we purchased $309.5 million of investments issued by 17 new and 12
existing portfolio companies with an overall weighted average yield of 14.9% on debt investments. For the fiscal year
ended September 30, 2009, we purchased $112.7 million in 11 new and 8 existing portfolio companies with an overall
weighted average yield of 14.5% on debt investments.
RESULTS OF OPERATIONS
Set forth below are the results of operations for the three and nine months ended June 30, 2011 and 2010.
Investment Income
Investment income for the three and nine months ended June 30, 2011 was $22.9 million and $65.6 million,
respectively, and was primarily attributable $7.7 million and $22.8 million from senior secured loans, $3.5 million and
$9.5 million from second lien secured debt investments, and $8.5 million and $24.8 million from subordinated debt
investments, respectively. This compares to investment income for the three and nine months ended June 30, 2010,
which was $16.3 million and $43.4 million, respectively, and was primarily attributable to $4.7 million and $11.4
million from senior secured loans, $3.3 million and $9.8 million from second lien secured debt investments and $6.6
million and $17.9 million from subordinated debt investments, respectively. The increase in investment income
compared with the same period in the prior year is due to the growth of our portfolio and rotation out of our lower
yielding investments.
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Expenses
Expenses for the three and nine months ended June 30, 2011, totaled $9.7 million and $28.1 million, respectively.
Base management fee for the same respective periods totaled $3.8 million and $10.9 million, performance-based
incentive fees totaled $3.3 million and $9.4 million, credit facility and SBA debentures expenses totaled $1.3 million
and $3.6 million, general and administrative expenses totaled $1.3 million and $4.0 million, respectively, and excise
tax for the nine months ended June 30, 2011 totaled $0.2 million. This compares to expenses for the three and nine
months ended June 30, 2010, which totaled $7.5 million and $20.3 million, respectively. Base management fee for the
same respective periods totaled $3.0 million and $8.3 million, performance-based incentive fees totaled $2.2 million
and $5.8 million, Credit Facility expenses totaled $1.0 million and $2.6 million, general and administrative expenses
totaled $1.3 million and $3.5 million, respectively, and excise tax for the nine months ended June 30, 2010 totaled
$0.1 million. The increase in expenses is due to growth of both the portfolio and net investment income.
Net Investment Income
Net investment income totaled $13.2 million and $37.5 million, or $0.29 and $0.92 per share, for the three and nine
months ended June 30, 2011, respectively. For the same respective periods in the prior year, net investment income
totaled $8.8 million and $23.1 million, or $0.28 and $0.82 per share.
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Net Realized Gains or Losses
Sales and repayments of long-term investments for the three and nine months ended June 30, 2011 totaled $119.3
million and $256.4 million and realized gains totaled $6.2 million and $8.7 million, respectively, due to sales and
refinancings of our debt investments. Sales and repayments of long-term investments for the three and nine months
ended June 30, 2010 totaled $59.2 million and $82.7 million and realized gains (losses) totaled $0.1 million and
$(16.6) million, respectively, due to sales and repayments of our debt investments.
Net Change in Unrealized Appreciation or Depreciation on Investments and Credit Facility
For the three and nine months ended June 30, 2011, our investments had a net change in unrealized (depreciation)
appreciation of $(16.5) million and $7.1 million, respectively. For the three and nine months ended June 30, 2010, our
investments had a net change in unrealized (depreciation) appreciation of $(1.5) million and $32.3 million,
respectively. The net change in unrealized appreciation on our investments over the prior year is the result of changes
in the leveraged credit markets over the comparable periods. On June 30, 2011 and September 30, 2010, net
unrealized appreciation on investments totaled $15.1 million and $8.0 million, respectively.
For the three and nine months ended June 30, 2011, our long-term credit facility had a net change in unrealized
appreciation of $0.6 million and $11.9 million, respectively. For the three and nine months ended June 30, 2010, our
long-term credit facility had a net change in unrealized appreciation of $3.2 million and $28.9 million, respectively.
The net change in unrealized appreciation on our credit facility over the prior year is the result of it approaching
maturity and the reduced borrowings outstanding over the comparable periods. On June 30, 2011 and September 30,
2010, net unrealized depreciation on our long-term credit facility totaled $2.1 million and $14.0 million, respectively.
Net Increase in Net Assets Resulting from Operations
Net increase in net assets resulting from operations totaled $2.3 million and $41.4 million, respectively, or $0.05 per
share and $1.01 per share, respectively, for the three and nine months ended June 30, 2011. This compares to a net
increase in net assets resulting from operations which totaled $4.3 million and $9.9 million, respectively, or $0.13 per
share or $0.35 per share, for the three and nine months ended June 30, 2010. This change in net assets from operations
is due to the continued growth in net investment income primarily as a result of growing our portfolio, offset by the
appreciation in the value of our long-term credit facility as it approaches maturity in June 2012.
RESULTS OF OPERATIONS
Set forth below are our results of operations for the fiscal years ended September 30, 2010, 2009 and 2008.
Investment Income
Investment income for the fiscal year ended September 30, 2010, was $60.1 million, and was primarily attributable to
$16.9 million from senior secured loan investments, $13.2 million from second lien secured debt investments, and
$24.7 million from subordinated debt investments for the same period. The remaining investment income was
primarily attributed to interest income from net accretion of discount and amortization of premium. The increase in
investment income over the prior year was due to growth of our portfolio which was also driven by investment of the
proceeds from our equity offerings and rotation out of lower yielding assets.
Investment income for the fiscal year ended September 30, 2009, was $45.1 million, and was primarily attributable to
$6.0 million from senior secured loan investments, $12.2 million from second lien secured debt investments, and
$24.1 million from subordinated debt investments for the same period. The remaining investment income was
primarily attributed to interest income from net accretion of discount and amortization of premium. The increase in
investment income over the prior year was due to the growth in our overall portfolio.
Investment income for the fiscal year ended September 30, 2008, was $39.8 million, and was primarily attributable to
$16.2 from senior secured loan investments, $14.7 million from second lien secured debt investments, and $7.2
million from subordinated debt investments for the same period. The remaining investment income was primarily
attributed to interest income from short-term investments and to net accretion of discount and amortization of
premium. The increase in investment income over the prior year was due to the growth of our portfolio and the
transition of the portfolio from temporary to long-term investments.
Expenses
Expenses for the fiscal year ended September 30, 2010, totaled $28.0 million. Base management fee for the same
period totaled $11.6 million, performance-based incentive fee totaled $8.0 million, credit facility and SBA debentures
related expenses totaled $3.7 million, general and administrative expenses totaled $4.6 million and an excise tax of
$0.1 million was incurred. The increase in expenses over the prior year was primarily due to the growth of our

Edgar Filing: PUTNAM GLOBAL EQUITY FUND - Form 40-17G

95



portfolio and net investment income.
Expenses for the fiscal year ended September 30, 2009, totaled $22.4 million. Base management fee for the same
period totaled $7.7 million, performance-based incentive fee totaled $5.7 million, credit facility related expenses
totaled $4.6 million and general and administrative expenses totaled $4.4 million. The increase in expenses over the
prior year was primarily due to the growth of our portfolio and offset by the reduced borrowing costs under our credit
facility.
Net expenses for the fiscal year ended September 30, 2008, totaled $21.2 million. Net base management fee for the
same period totaled $6.7 million, performance-based incentive fee totaled $3.8 million, credit facility related expense
totaled $6.3 million and general and administrative expenses totaled $4.4 million. The increase in expenses other the
prior year was due to the growth of our portfolio and the incurrence of additional borrowing costs under our credit
facility.
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Net Investment Income
Net investment income totaled $32.1 million or $1.09 per share, $22.7 million or $1.08 per share and $18.6 million or
$0.88 per share, respectively, for the fiscal years ended September 30, 2010, 2009 and 2008. The increase in per share
net investment income from 2009 to 2010 was the result of the growth of our portfolio offset by the dilutive effect of
issuing shares below our net asset value.
Net Realized Losses
Sales and repayments of long-term investments for the fiscal years ended September 30, 2010, 2009 and 2008, totaled
$145.2 million, $28.0 million and $70.1 million, respectively, and net realized losses totaled $15.4 million, $39.2
million and $11.2 million, respectively. Net realized losses decreased over the prior year due to improvements in the
overall leveraged finance markets.
Net Change in Unrealized Appreciation (Depreciation) on Investments and Credit Facility
Net change in unrealized appreciation (depreciation) on investments totaled $35.5 million, $44.5 million and $(48.1)
million for the fiscal years ended September 30, 2010, 2009 and 2008, respectively. Net change in unrealized
(appreciation) depreciation on credit facility totaled $(35.7) million and $7.8 million for the fiscal years ended
September 30, 2010 and 2009, respectively. Net change in unrealized appreciation on investments improved over the
prior year due to the overall improvements in the leveraged finance markets. Net change in unrealized (appreciation)
on our credit facility over the prior year is the result of it approaching maturity.
Net Increase (Decrease) in Net Assets Resulting From Operations
Net increase (decrease) in net assets resulting from operations totaled $16.5 million or $0.56 per share, $35.8 million
or $1.70 per share, and $(40.7) million or $(1.93) per share for the fiscal years ended September 30, 2010, 2009 and
2008, respectively. The net increase in net assets from operations over the prior year was due to the continued growth
in net investment income as a result of growing our portfolio, offset by realized losses and the appreciation in the
value of our credit facility as it approaches maturity. The net increase in net assets resulting from operations decreased
from 2008 to 2009, primarily due to a decline in the leveraged finance markets.
Liquidity and Capital Resources
Our liquidity and capital resources are derived from our credit facility, SBA debentures and cash flows from
operations, including investment sales and repayments, and income earned. Our primary use of funds from operations
includes investments in portfolio companies and other operating expenses we incur. We used, and expect to continue
to use, these capital resources as well as proceeds from rotation within our portfolio and from public and private
offerings of securities to finance our investment objectives.
We may raise additional equity or debt capital through both registered offerings off a shelf registration and private
offerings of securities, by securitizing a portion of our investments or borrowing from the SBA through our SBIC
subsidiary, among other considerations. Any future additional debt capital we incur, to the extent it is available under
current credit market conditions, may be issued at a higher cost and on less favorable terms and conditions than our
current credit facility. We continuously monitor conditions in the credit markets and seek opportunities to enhance our
debt structure as our credit facility matures in June 2012. Furthermore, our availability under the credit facility
depends on various covenants and restrictions discussed in the next paragraph. The primary uses of existing funds and
any funds raised in the future is expected to be for repayment of indebtedness, investments in portfolio companies,
cash distributions to our shareholders and other general corporate purposes.
On June 25, 2007, PennantPark Investment entered into its credit facility, among us, various lenders and SunTrust
Bank, as administrative agent for the lenders. SunTrust Robinson Humphrey Capital Markets acted as the joint lead
arranger and JPMorgan Chase (Chase Lincoln First Commercial as successor in interest of Bear Stearns Corporate
Lending Inc.) acted as joint lead arranger and syndication agent. As of June 30, 2011 and September 30, 2010 and
2009, there were $157.7 million (including a $21.0 million temporary draw), $233.1 million (including a $5.2 million
temporary draw) and $225.1 million (including a $7.0 million temporary draw) in outstanding borrowings under the
credit facility, with a weighted average interest rate at the time of 1.49%, 1.34% and 1.31%, exclusive of the fee on
undrawn commitment of 0.20%, respectively.
As of June 30, 2011 and September 30, 2010 and 2009, we had $157.3 million, $66.9 million and $74.9 million,
respectively, of unused borrowing capacity under our credit facility, subject to certain covenants, restrictions on
certain payments and issuance of debt as discussed below. Under the credit facility, the lenders agreed to extend us
credit in an aggregate principal or face amount not exceeding $315.0 million at any one time outstanding. The credit
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facility is a five-year revolving facility (with a stated maturity date of June 25, 2012) and is secured by substantially
all of our investment portfolio assets, except for those assets of SBIC LP. Pricing of borrowings under our credit
facility is set at 100 basis points over LIBOR.
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The credit facility contains affirmative and restrictive covenants, including but not limited to maintenance of a
minimum shareholders’ equity of the greater of (i) 40% of the total assets of PennantPark Investment and its
subsidiaries as of the last day of any fiscal quarter and (ii) the sum of (A) $120,000,000 plus (B) 25% of the net
proceeds from the sale of equity interests in PennantPark Investment and its subsidiaries after the closing date of the
credit facility and maintenance of a ratio of total assets (less total liabilities other than indebtedness) to total
indebtedness, in each case of PennantPark Investment, of not less than 2.0:1.0 (excluding any exemptive relief granted
by the SEC with respect to the indebtedness of any SBIC subsidiary). In addition to the asset coverage ratio described
in the preceding sentence, borrowings under our credit facility (and the incurrence of certain other permitted debt) are
subject to compliance with a borrowing base that applies different advance rates to different types of assets in
PennantPark Investment’s portfolio. As of June 30, 2011, September 30, 2010 and 2009, we were in compliance with
the terms of our credit facility.
On February 11, 2011, we sold 9.2 million shares of our common stock at a price of $12.40 per share resulting in net
proceeds of $108.3 million. For the fiscal year ended September 30, 2010, we sold 10.8 million shares of our common
stock below the then current net asset value per share, inclusive of the underwriters' over-allotment options, resulting
in net proceeds of $101.7 million. This compares to selling 4.3 million shares of common stock resulting in net
proceeds of $32.5 million in the fiscal year ended September 30, 2009, excluding the underwriters' over-allotment
option. Any decision to sell shares below the then current net asset value per share of our common stock in one or
more offerings is subject to the approval of our stockholders and the determination by our board of directors that such
issuance and sale is in our and our stockholders' best interests. Any sale or other issuance of shares of our common
stock at a price below net asset value per share has resulted and will continue to result in an immediate dilution to our
stockholder's interest in our common stock and a reduction of our net asset value per share.
As of June 30, 2011, we had committed to SBIC LP $75.0 million ($50.0 million funded), had SBA debentures
outstanding of $75.0 million with a weighted average interest rate at the time of 3.14%, exclusive of 3.43% of upfront
fees. As of September 30, 2010, we had committed to SBIC LP $50.0 million ($14.5 million funded), had SBA
debentures outstanding of $14.5 million with a weighted average interest rate at the time of 0.84%, exclusive of 3.43%
of upfront fees. As of June 30, 2011 and September 30, 2010, SBIC LP had $25.0 million and $19 million,
respectively, of remaining unused borrowing capacity subject to customary regulatory requirements. SBA debentures
are non-recourse to us, have a 10-year maturity, and may be prepaid at any time without penalty. The interest rate of
SBA debentures is fixed at the time of issuance, often referred to as pooling, at a market-driven spread over 10-year
U.S. Treasury Notes. SBA current regulations limit the amount that SBIC LP may borrow to a maximum of $150
million, which is up to twice its potential regulatory capital. This means that SBIC LP may access the maximum
borrowing if it has $75 million in regulatory capital.
As of June 30, 2011, SBIC LP had a debenture commitment from the SBA in the amount of $100.0 million with $75.0
million outstanding. Of the $75.0 million of SBA debentures outstanding, $45.0 million is fixed for 10 years with a
weighted average rate of 4.45%, inclusive of the SBA annual fee, and $30.0 million is temporary financing currently
bearing a weighted average rate of 1.18% that will reset to a market-driven rate in September 2011 and will remain
fixed thereafter for 10 years.
The SBIC program is designed to stimulate the flow of capital into eligible businesses. Under SBA regulations, SBIC
LP is subject to regulatory requirements including making investments in SBA eligible businesses, investing at least
25% of regulatory capital in eligible smaller businesses, as defined under the 1958 Act, placing certain limitations on
the financing terms of investments, prohibiting investment in certain industries, requiring capitalization thresholds that
limit distributions to us, and is subject to periodic audits and examinations. As of June 30, 2011 and September 30,
2010, SBIC LP was in compliance with its regulatory requirements.
On June 1, 2011, we received exemptive relief from the SEC allowing us to modify the asset coverage requirement to
exclude the SBA debentures from the calculation. Accordingly, our ratio of total assets on a consolidated basis to
outstanding indebtedness may be less than 200%, which while providing increased investment flexibility, would also
increase our exposure to risks associated with leverage.
As of June 30, 2011, we had $57.8 million of assets bearing a coupon of 9% or lower. We intend to seek to rotate
these assets into new, higher yielding investments over time.
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Our operating activities used cash of $35.8 million for the nine months ended June 30, 2011, and our financing
activities provided cash of $62.8 million for the same period, primarily from our common stock offering and SBA
debentures issued offset by net repayments under the credit facility.
Our operating activities used cash of $101.6 million for the nine months ended June 30, 2010, and our financing
activities provided cash of $69.6 million for the same period, primarily from our common stock offering.
Our operating activities used cash of $127.1 million for the fiscal year ended September 30, 2010, and our financing
activities provided net cash proceeds of $95.6 million for the same period. Our operating activities used cash primarily
for investing that was provided from, primarily, proceeds from our follow-on public offerings of common stock and
draws under the credit facility and SBA debentures.
Our operating activities used cash of $42.4 million for the fiscal year ended September 30, 2009, and our financing
activities provided net cash proceeds of $35.4 million for the same period, primarily from proceeds from a follow-on
public offering of common stock. Our operating activities used cash primarily for investing, that was provided from
proceeds from a secondary public offering and draws under the credit facility.
Our operating activities used cash of $395.8 million for the fiscal year ended September 30, 2008, and our financing
activities provided cash proceeds of $178.1 million for the same period, primarily from borrowings under our credit
facility. Our operating activities used cash primarily for investing that was provided from proceeds from our credit
facility.
Contractual Obligations
A summary of our significant contractual payment obligations as of June 30, 2011 including, but not limited to,
borrowings under our multi-currency $315.0 million, five-year, senior secured revolving credit facility maturing in
June 2012 are as follows:

Payments due by period (in millions)

Total Less than
1 year

1-3
years

3-5
years

More than
5 years

Senior secured revolving credit facility(1) $157.7 $157.7 $— $— $—
SBA debentures(2) 75.0 — — — 75.0
Subtotal debt outstanding(3) 232.7 157.7 — — 75.0
Unfunded investments(4) 18.6 — 18.6 — —
Total contractual obligations $251.3 $157.7 $18.6 $— $75.0

(1)
As of June 30, 2011, we had $157.3 million of unused borrowing capacity under our credit facility, subject to
maintenance of the applicable total assets to debt ratio of 200%, maintenance of a blended percentage of the values
of our portfolio companies and restrictions on certain payments and issuance of debt.

(2)As of June 30, 2011, SBIC LP had $25.0 million of unused borrowing capacity under SBIC LP’s commitment from
the SBA.

(3)
The weighted average interest rate on the total debt outstanding as of June 30, 2011 is 2.02% exclusive of the fee
on the undrawn commitment of 0.20% on the credit facility and 3.43% of upfront fees on SBIC LP’s SBA
debentures.

(4)Unfunded debt investments described in the Consolidated Statements of Assets and Liabilities represent unfunded
delayed draws on investments in first lien secured debt and subordinated debt investments.

(5)

We have entered into certain contracts under which we have material future commitments. Under our Investment
Management Agreement, which was renewed in February 2011, PennantPark Investment Advisers serves as our
investment adviser in accordance with the terms of that Investment Management Agreement. PennantPark
Investment, through the Investment Adviser, provides similar services to SBIC LP under its investment
management agreement with SBIC LP. SBIC LP's investment management agreement does not affect the
management or incentive fees that we pay to the Investment Adviser on a consolidated basis. Payments under our
Investment Management Agreement in each reporting period is equal to (1) a management fee equal to a
percentage of the value of our gross assets and (2) an incentive fee based on our performance.
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Under our Administration Agreement, which was renewed in February 2011, PennantPark Investment Administration
furnishes us with office facilities and administrative services necessary to conduct our day-to-day operations.
PennantPark Investment, through the Administrator, provides similar services to SBIC LP under an administration
agreement with SBIC LP, which is intended to have no effect on the consolidated administration fee. We, through the
Administrator, provide administrative and managerial assistance to our controlled affiliate, SPH. If requested to
provide managerial assistance to our portfolio companies, we or PennantPark Investment Administration will be paid
an additional amount based on the services provided. Payment under our Administration Agreement is based upon our
allocable portion of the Administrator's overhead in performing its obligations under our Administration Agreement,
including rent, technology systems, insurance and our allocable portion of the costs of our chief compliance officer,
chief financial officer and their respective staffs.
If any of our contractual obligations discussed above are terminated, our costs under new agreements that we enter
into may increase. In addition, we will likely incur significant time and expense in locating alternative parties to
provide the services we expect to receive under our Investment Management Agreement and our Administration
Agreement. Any new Investment Management Agreement would also be subject to approval by our stockholders.
Off-Balance Sheet Arrangements
We currently engage in no off-balance sheet arrangements, including any risk management of commodity pricing or
other hedging practices.
Distributions
In order to qualify as a RIC and to not be subject to corporate-level tax on income, we are required, under
Subchapter M of the Code, to distribute at least 90% of the sum of our ordinary income and realized net short-term
capital gains, if any, to our stockholders on an annual basis. Although not required for us to maintain our RIC tax
status, we must also distribute an amount at least equal to the sum of 98% of our ordinary income (during each
calendar year) plus 98.2% of our net capital gains (during each 12 month period ending on October 31) to avoid a 4%
excise tax. For the nine months ended June 30, 2011 and 2010, we elected to retain a portion of our calendar year
income and record an excise tax of $0.2 million and $0.1 million, respectively.
During the three and nine months ended June 30, 2011, we declared distributions of $0.27 and $0.80 per share,
respectively, for total distributions of $12.3 million and $34.0 million, respectively. For the same periods in the prior
year, we declared distributions of $0.26 and $0.77 per share, respectively, for total distributions of $8.2 million and
$22.9 million, respectively. During the fiscal years ended September 30, 2010, 2009 and 2008, we declared to
stockholders distributions of $1.03, $0.96 and $0.90 per share, respectively, for total distributions of $32.3 million,
$20.2 million and $19.0 million, respectively. We monitor available net investment income to determine if a tax return
of capital may occur for the fiscal year. To the extent our taxable earnings fall below the total amount of our
distributions for any given fiscal year, a portion of those distributions may be deemed to be a tax return of capital to
our common stockholders. Tax characteristics of all distributions will be reported to stockholders on Form 1099 after
the end of the calendar year.
Recent Developments
On July 22, 2011, SBIC LP received a debt commitment from the SBA for an additional $50.0 million, bringing its
total debt commitment from the SBA to $150.0 million.
Quantitative and Qualitative Disclosure about Market Risk
We are subject to financial market risks, including changes in interest rates. During the period covered by this
prospectus, many of the loans in our portfolio had floating interest rates. These loans are usually based on a floating
LIBOR rate and typically have durations of one to three months, after which they reset to current market interest rates.
Assuming that the current balance sheet was to remain constant, and no actions were taken to alter the existing interest
rate sensitivity, a hypothetical immediate 1% change in interest rates may affect net income by more than 1% over a
one-year horizon. Although management believes that this measure is indicative of our sensitivity to interest rate
changes, it does not adjust for potential changes in the credit market, credit quality, size and composition of the assets
on the balance sheet and other business developments that could affect the net change in net assets resulting from
operations, or net income. Accordingly, no assurances can be given that actual results would not differ materially from
the statement above.
Because we borrow money to make investments, our net investment income is dependent upon the difference between
the rate at which we borrow funds and the rate at which we invest these funds. In periods of increasing interest rates,
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our cost of funds would increase, which may reduce our net investment income. As a result, there can be no assurance
that a significant change in market interest rates will not have a material adverse effect on our net investment income.
We may hedge against interest rate fluctuations by using standard hedging instruments such as futures, options and
forward contracts subject to the requirements of the 1940 Act. While hedging activities may insulate us against
adverse changes in interest rates, they may also limit our ability to participate in benefits of lower interest rates with
respect to our portfolio of investments with fixed interest rates. During the periods covered by this prospectus, we did
not engage in interest rate hedging activities.
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SENIOR SECURITIES
Information about our senior securities is shown in the following table as of June 30, 2011 and September 30, 2010,
2009, 2008 and 2007. The information for September 30, 2010, 2009, 2008 and 2007 presented below has been
derived from our consolidated financial statements which have been audited by KPMG LLP.

Class and Year Total Amount
Outstanding (1)

Asset
Coverage
per Unit(2)

(unaudited)

Involuntary
Liquidating
Preference
Per Unit (3)

Average
Market
Value Per
Unit (4)

Credit Facility and SBA debentures
Fiscal 2011 (as of June 30, 2011 unaudited) (5) $157,700 $4,202 N/A N/A
Fiscal 2010 (as of September 30, 2010) $247,600 $2,505 N/A N/A
Fiscal 2009 (as of September 30, 2009) $225,100 $2,115 N/A N/A
Fiscal 2008 (as of September 30, 2008) $202,000 $2,043 N/A N/A
Fiscal 2007 (as of September 30, 2007) $10,000 $28,039 N/A N/A

(1)Total cost of each class of senior securities outstanding at the end of the period presented in thousands (000’s).

(2)

The asset coverage ratio for a class of senior securities representing indebtedness is calculated as our consolidated
total assets, less all liabilities and indebtedness not represented by senior securities, divided by cost of senior
securities representing indebtedness. This asset coverage ratio is multiplied by $1,000 to determine the Asset
Coverage Per Unit.

(3)The amount to which such class of senior security would be entitled upon the involuntary liquidation of the issuer
in preference to any security junior to it.

(4)Not applicable, as senior securities are not registered for public trading.

(5)These amounts exclude SBIC LP's SBA debentures from our asset coverage per unit computation pursuant to an
exemptive relief letter provided by the SEC on June 1, 2011.
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PRICE RANGE OF COMMON STOCK
Our common stock is traded on the NASDAQ Global Select Market under the symbol “PNNT”. The following table
lists the high and low closing sale price for our common stock, the closing sale price as a percentage of net asset
value, or NAV, and quarterly dividends per share since shares of our common stock began being regularly quoted on
the NASDAQ Global Select Market. On August 19, 2011, the last reported closing price of our common stock was
$9.20 per share.

Period NAV (1)
Closing Sales Price High Sales

Price to
NAV (2)

Low Sales
Price to
NAV (2)

Dividends
DeclaredHigh Low

Fiscal year ending September 30, 2011
Fourth quarter (as of August 19, 2011) $ N/A $11.52 $9.00 N/A % N/A % $ N/A
Third quarter 11.08 12.43 10.97 112 99 0.27
Second quarter 11.30 13.05 11.21 115 99 0.27
First quarter 11.14 12.75 10.60 114 95 0.26
Fiscal year ending September 30, 2010
Fourth quarter 10.69 10.69 9.17 100 86 0.26
Third quarter 10.94 11.84 9.02 108 82 0.26
Second quarter 11.07 10.77 8.88 97 80 0.26
First quarter 11.86 9.15 7.63 77 64 0.25
Fiscal year ended September 30, 2009
Fourth quarter 11.85 9.06 6.28 76 53 0.24
Third quarter 11.72 7.65 3.85 65 33 0.24
Second quarter 12.00 4.05 2.64 34 22 0.24
First quarter 10.24 7.81 2.35 76 23 0.24
Fiscal year ended September 30, 2008
Fourth quarter 10.00 8.50 5.92 85 59 0.24
Third quarter 10.77 8.60 7.05 80 65 0.22
Second quarter 10.26 11.31 8.38 110 82 0.22
First quarter 12.07 14.49 9.08 120 75 0.22
Fiscal year ended September 30, 2007
Fourth quarter 12.83 14.76 12.61 115 98 0.22
Third quarter* 13.74 15.03 14.04 109 102 0.14

(1)

NAV per share is determined as of the last day in the relevant quarter and therefore may not reflect the
NAV per share on the date of the high and low sales prices. The NAVs shown are based on outstanding
shares at the end of each period. See “Determination of Net Asset Value” in this prospectus for more
information.

(2)Calculated as of the respective high or low closing sales price divided by the quarter end NAV.
* From April 24, 2007 (initial public offering) to June 30, 2007.
Shares of business development companies may trade at a market price that is less than the NAV that is attributable to
those shares. Our shares have traded above and below our NAV. Our shares traded on NASDAQ Global Select
Market at $11.21 and $10.61 as of June 30, 2011 and September 30, 2010, respectively. Our NAV was $11.08 and
$10.69, as of June 30, 2011 and September 30, 2010, respectively. The possibility that our shares of common stock
will trade at a discount from net asset value or at a premium that is unsustainable over the long term is separate and
distinct from the risk that our net asset value will decrease. It is not possible to predict whether our shares will trade at,
above or below net asset value in the future.
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SALES OF COMMON STOCK BELOW NET ASSET VALUE
Our stockholders have in the past and may again approve our ability to sell shares of our common stock below our
then current NAV per share in one or more public offerings of our common stock. In making a determination that an
offering below NAV per share is in our and our stockholders' best interests, our board of directors, a majority of our
directors who have no financial interest in the sale and a majority of our independent directors considered a variety of
factors, including:

•The effect that an offering below NAV per share would have on our stockholders, including the potential dilution they
would experience as a result of the offering;

•The amount per share by which the offering price per share and the net proceeds per share are less than the most
recently determined NAV per share;

•The relationship of recent market prices of our common stock to NAV per share and the potential impact of the
offering on the market price per share of our common stock;

•Whether the estimated offering price would closely approximate the market value of our shares, less distributing
commissions or discounts, and would not be below current market price;
•The potential market impact of being able to raise capital in the current financial market;
•The nature of any new investors anticipated to acquire shares in the offering;
•The anticipated rate of return on and quality, type and availability of investments;
•The leverage available to us and SBIC LP, both before and after the offering and other borrowing terms; and

•The potential investment opportunities available relative to the potential dilutive effect of additional capital at the time
of the offering.
Our board of directors will also consider the fact that a sale of shares of common stock at a discount will benefit our
Investment Adviser, as the Investment Adviser will earn additional investment management fees on the proceeds of
such offerings, as it would from the offering of any other securities of PennantPark Investment or from the offering of
common stock at premium to NAV per share.
Sales by us of our common stock at a discount from NAV pose potential risks for our existing stockholders whether or
not they participate in the offering, as well as for new investors who participate in the offering.
We will not seek to sell shares under a prospectus supplement to the registration statement, or a post-effective
amendment to the registration statement, of which this prospectus forms a part (the “current registration statement”) if
the cumulative dilution to our NAV per share arising from offerings from the effective date of the current registration
statement through and including any follow-on offering would exceed 15% based on the anticipated pricing of such
follow-on offering.  This limit would be measured separately for each offering pursuant to the current registration
statement by calculating the percentage dilution or accretion to aggregate NAV from that offering and then summing
the anticipated percentage dilution from each subsequent offering. For example, if our most recently determined NAV
per share at the time of the first offering is $10.00, and we have 100 million shares outstanding, the sale of an
additional 25 million shares at net proceeds to us of $5.00 per share (a 50% discount) would produce dilution
of 10.0%.  If we subsequently determined that our NAV per share increased to $11.00 on the then outstanding 125
million shares and contemplated an additional offering, we could, for example, propose to sell approximately 31.25
million additional shares at a price that would be expected to yield net proceeds to us of $8.25 per share, resulting
in incremental dilution of 5.0%, before we would reach the aggregate 15% limit.  If we file a new post-effective
amendment, the threshold would reset.
The following three headings and accompanying tables explain and provide hypothetical examples assuming proceeds
are temporarily invested in cash equivalents on the impact of an offering at a price less than NAV per share on three
different sets of investors:
•existing stockholders who do not purchase any shares in the offering;

•existing stockholders who purchase a relatively small amount of shares in the offering or a relatively large amount of
shares in the offering; and
•new investors who become stockholders by purchasing shares in the offering.
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Impact on Existing Stockholders who do not Participate in the Offering
Our existing stockholders who do not participate, or who are not given the opportunity to participate in an offering
below NAV per share or who do not buy additional shares in the secondary market at the same or lower price we
obtain in the offering (after expenses and commissions) face the greatest potential risks. All stockholders will
experience an immediate decrease (often called dilution) in the NAV of the shares they hold. Stockholders who do not
participate in the offering will also experience a disproportionately greater decrease in their participation in our
earnings and assets and their voting power than stockholders who do participate in the offering. All stockholders may
also experience a decline in the market price of their shares, which often reflects, to some degree, announced or
potential increases and decreases in NAV per share. This decrease could be more pronounced as the size of the
offering and level of discounts increase.
The following examples illustrate the level of NAV dilution that would be experienced by a nonparticipating
stockholder in three different hypothetical common stock offerings of different sizes and levels of discount from NAV
per share, although it is not possible to predict the level of market price decline that may occur. Actual sales prices and
discounts may differ from the presentation below.
The examples assume that Company XYZ has 1,000,000 shares of common stock outstanding, $15,000,000 in total
assets and $5,000,000 in total liabilities. The current NAV and NAV per share are thus $10,000,000 and $10.00,
respectively. The table below illustrates the dilutive effect on nonparticipating Stockholder A of (1) an offering of
50,000 shares (5% of the outstanding shares) at $9.50 per share after offering expenses and commission (a 5%
discount from NAV); (2) an offering of 100,000 shares (10% of the outstanding shares) at $9.00 per share after
offering expenses and commissions (a 10% discount from NAV); and (3) an offering of 200,000 shares (20% of the
outstanding shares) at $8.00 per share after offering expenses and commissions (a 20% discount from NAV).

Example 1
5% Offering
at 5% Discount

Example 2
10% Offering
at 10% Discount

Example 3
20% Offering
at 20% Discount

Prior to Sale
Below NAV

Following
Sale

%
Change

Following
Sale

%
Change

Following
Sale

%
Change

Offering Price
Price per share to public — $10.05 — $9.52 — $8.47 —
Net offering proceeds per
share to issuer — $9.50 — $9.00 — $8.00 —

Decrease to NAV
Total shares outstanding 1,000,000 1,050,000 5.00  % 1,100,000 10.00  % 1,200,000 20.00  %
NAV per share $10.00 $9.98 (0.20 )% $9.91 (0.90 )% $9.67 (3.30 )%
Dilution to Stockholder A
Shares held by stockholder A 10,000 10,000 — 10,000 — 10,000 —
Percentage held by
stockholder A 1.0 % 0.95 % (5.00 )% 0.91 % (9.00 )% 0.83 % (17.00 )%

Total Asset Values
Total NAV held by
stockholder A $100,000 $99,800 (0.20 )% $99,100 (0.90 )% $96,700 (3.30 )%

Total investment by
stockholder A (assumed to be
$10.00 per share)

$100,000 $100,000 — $100,000 — $100,000 —

Total dilution to stockholder
A (total NAV less total
investment)

— $(200 ) — $(900 ) — $(3,300 ) —

Per Share Amounts
NAV per share held by
stockholder A — $9.98 — $9.91 — $9.67 —

Investment per share held by
stockholder A (assumed to be

$10.00 $10.00 — $10.00 — $10.00 —
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$10.00 per share on shares
held prior to sale)
Dilution per share held by
stockholder A (NAV per share
less investment per share)

— $(0.02 ) — $(0.09 ) — $(0.33 ) —

Percentage dilution to
stockholder A (dilution per
share divided by investment
per share)

— — (0.20 )% — (0.90 )% — (3.30 )%
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Impact on Existing Stockholders who Participate in the Offering
Our existing stockholders who participate in an offering below NAV per share or who buy additional shares in the
secondary market at the same or lower price as we obtain in the offering (after expenses and commissions) will
experience the same types of NAV dilution as the nonparticipating stockholders, albeit at a lower level, to the extent
they purchase less than the same percentage of the discounted offering as their interest in our shares immediately prior
to the offering. The level of NAV dilution on an aggregate basis will decrease as the number of shares such
stockholders purchase increases. Existing stockholders who buy more than such percentage will experience NAV
dilution but will, in contrast to existing stockholders who purchase less than their proportionate share of the offering,
experience an increase (often called accretion) in NAV per share over their investment per share and will also
experience a disproportionately greater increase in their participation in our earnings and assets and their voting power
than our increase in assets, potential earning power and voting interests due to the offering. The level of accretion will
increase as the excess number of shares such stockholder purchases increases. Even a stockholder who
over-participates will, however, be subject to the risk that we may make additional discounted offerings in which such
stockholder does not participate, in which case such a stockholder will experience NAV dilution as described above in
such subsequent offerings. These stockholders may also experience a decline in the market price of their shares, which
often reflects to some degree announced or potential increases and decreases in NAV per share. This decrease could
be more pronounced as the size of the offering and level of discount to NAV increases.
The examples assume that Company XYZ has 1,000,000 shares of common stock outstanding, $15,000,000 in total
assets and $5,000,000 in total liabilities. The current NAV and NAV per share are thus $10,000,000 and $10.00,
respectively. The table below illustrates the (dilutive) and accretive effect in the hypothetical 20% discount offering
from the prior chart for stockholder A that acquires shares equal to (1) 50% of their proportionate share of the offering
(i.e. 1,000 shares which is 0.50% of the offering of 200,000 shares rather than their 1.00% proportionate share) and
(2) 150% of their proportionate share of the offering (i.e. 3,000 shares which is 1.50% of the offering of 200,000
shares rather than their 1.00% proportionate share). The prospectus supplement pursuant to which any discounted
offering is made will include a chart for this example based on the actual number of shares in such offering and the
actual discount from the most recently determined NAV per share.

50% Participation 150% Participation
Prior to Sale
Below NAV

Following
Sale

%
Change

Following
Sale

%
Change

Offering Price
Price per share to public — $8.47 — $8.47 —
Net proceeds per share to issuer — $8.00 — $8.00 —
Increases in Shares and Decrease to NAV
Total shares outstanding 1,000,000 1,200,000 20.00  % 1,200,000 20.00  %
NAV per share $10.00 $9.67 (3.30 )% $9.67 (3.30 )%
(Dilution)/Accretion to Participating Stockholder
A
Shares held by stockholder A 10,000 11,000 10.00  % 13,000 30.00  %
Percentage held by stockholder A 1.0 % 0.92 % (8.00 )% 1.08 % 8.00  %
Total Asset Values
Total NAV held by stockholder A $100,000 $106,370 6.37  % $125,710 25.71  %
Total investment by stockholder A (assumed to
be $10.00 per share on shares held prior to sale) $100,000 $108,470 8.47  % $125,410 25.41  %

Total (dilution)/accretion to stockholder A (total
NAV less total investment) — (2,100 ) — $300 —

Per Share Amounts
NAV per share held by stockholder A — $9.67 — $9.67 —
Investment per share held by stockholder A
(assumed to be $10.00 per share on shares held
prior to sale)

$10.00 $9.86 (1.40 )% $9.65 (3.50 )%

— $(0.19 ) — $0.02 —
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(Dilution)/accretion per share held by
stockholder A (NAV per share less investment
per share)
Percentage (dilution)/accretion to stockholder A
(dilution/accretion per share divided by
investment per share)

— — (1.93 )% — 0.21  %
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Impact on New Investors
The following examples illustrate the level of NAV dilution or accretion that would be experienced by a new
stockholder in three different hypothetical common stock offerings of different sizes and levels of discount from NAV
per share, although it is not possible to predict the level of market price decline that may occur. Actual sales prices and
discounts may differ from the presentation below.
Investors who are not currently stockholders, but who participate in an offering below NAV and whose investment per
share is greater than the resulting NAV per share due to selling compensation and expenses paid by us will experience
an immediate decrease, albeit small, in the NAV of their shares and their NAV per share compared to the price they
pay for their shares. Investors who are not currently stockholders and who participate in an offering below NAV per
share and whose investment per share is also less than the resulting NAV per share due to selling compensation and
expenses paid by us being significantly less than the discount per share, will experience an immediate increase in the
NAV of their shares and their NAV per share compared to the price they pay for their shares. All these investors will
experience a disproportionately greater participation in our earnings and assets and their voting power than our
increase in assets, potential earning power and voting interests. These investors will, however, be subject to the risk
that we may make additional discounted offerings in which such new stockholder does not participate, in which case
such new stockholder will experience dilution as described above in such subsequent offerings. These investors may
also experience a decline in the market price of their shares, which often reflects to some degree announced or
potential increases and decreases in NAV per share. This decrease could be more pronounced as the size of the
offering and level of discounts increases.

The following examples illustrate the level of NAV dilution or accretion that would be experienced by a new
stockholder who purchases the same percentage (1.00%) of the shares in the three different hypothetical offerings of
common stock of different sizes and levels of discount from NAV per share. The examples assume that Company
XYZ has 1,000,000 shares of common stock outstanding, $15,000,000 in total assets and $5,000,000 in total
liabilities. The current NAV and NAV per share are thus $10,000,000 and $10.00, respectively. The table below
illustrates the dilutive and accretive effects on a stockholder A at (1) an offering of 50,000 shares (5% of the
outstanding shares) at $9.50 per share after offering expenses and commission (a 5% discount from NAV); (2) an
offering of 100,000 shares (10% of the outstanding shares) at $9.00 per share after offering expenses and commissions
(a 10% discount from NAV); and (3) an offering of 200,000 shares (20% of the outstanding shares) at $8.00 per share
after offering expenses and commissions (a 20% discount from NAV).

Example 1
5% Offering
at 5% Discount

Example 2
10% Offering
at 10% Discount

Example 3
20% Offering
at 20% Discount

Prior to Sale
Below
NAV

Following
Sale

%
Change

Following
Sale

%
Change

Following
Sale

%
Change

Offering Price
Price per share to public — $10.05 — $9.52 — $8.47 —
Net offering proceeds per share to
issuer — $9.50 — $9.00 — $8.00 —

Decrease to NAV
Total shares outstanding — 1,050,000 5.00  % 1,100,000 10.00  % 1,200,000 20.00  %
NAV per share — $9.98 (0.20 )% $9.91 (0.90 )% $9.67 (3.30 )%
Dilution to Stockholder A
Shares held by stockholder A — 500 — 1,000 — 2,000 —
Percentage held by stockholder A — — % — — % — — % —
Total Asset Values
Total NAV held by stockholder A — $4,990 — $9,910 — $19,340 —
Total investment by stockholder A — $5,025 — $9,952 — $16,940 —
Total dilution to stockholder A
(total NAV less total investment) — $(35 ) — $390 — $2,400 —
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Per Share Amounts
NAV per share held by stockholder
A — $9.98 — $9.91 — $9.67 —

Investment per share held by
stockholder A — $10.05 — $9.52 — $8.47 —

Dilution per share held by
stockholder A (NAV per share less
investment per share)

— $(0.07 ) — $0.39 — $1.20 —

Percentage dilution to stockholder
A (dilution per share divided by
investment per share)

— — (0.70 )% — 4.10  % — 14.17  %
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DISTRIBUTIONS
We intend to continue making quarterly distributions to our stockholders. The timing and amount of our quarterly
distributions, if any, is determined by our board of directors. Any distributions to our stockholders are declared out of
assets legally available for distribution. We monitor available net investment income to determine if a tax return of
capital may occur for the fiscal year. To the extent our taxable earnings fall below the total amount of our distributions
for any given fiscal year, a portion of those distributions may be deemed to be a tax return of capital to our common
stockholders. The following table reflects the cash distributions, including dividends and returns of capital per share
that we have declared on our common stock since our inception:

Record Dates Payment Dates Dividends
Declared

Fiscal year ending September 30, 2011
June 20, 2011 July 1, 2011 $0.27
March 15, 2011 April 1, 2011 $0.27
December 17, 2010 January 3, 2011 $0.26
Total $0.80
Fiscal year ending September 30, 2010*
September 14, 2010 October 1, 2010 $0.26
June 24, 2010 July 1, 2010 $0.26
March 25, 2010 April 1, 2010 $0.26
December 24, 2009 January 4, 2010 $0.25
Total $1.03
Fiscal year ended September 30, 2009*
September 8, 2009 October 1, 2009 $0.24
June 24, 2009 July 1, 2009 $0.24
March 25, 2009 April 1, 2009 $0.24
December 23, 2008 January 4, 2009 $0.24
Total $0.96
Fiscal year ended September 30, 2008
September 24, 2008 October 1, 2008 $0.24
June 23, 2008 June 30, 2008 $0.22
March 24, 2008 March 31, 2008 $0.22
December 24, 2007 December 31, 2007 $0.22
Total $0.90

* See note 8 to our Consolidated Financial Statements as of September 30, 2010.
We intend to continue to distribute quarterly dividends to our stockholders. Our quarterly dividends, if any, will be
determined by our board of directors.
We have elected to be taxed, and intend to qualify annually to maintain our election to be taxed, as a RIC under
Subchapter M of the Code. To maintain RIC tax benefits, we must, among other requirements, meet certain
source-of-income and quarterly asset diversification requirements (as described below). We also must annually
distribute dividends of at least 90% of the sum of our ordinary income and realized net short-term capital gains, if any,
out of the assets legally available for distribution (the “Annual Distribution Requirement”). Although not required for us
to maintain our RIC tax status, in order to preclude the imposition of a 4% nondeductible federal excise tax imposed
on RICs, we may distribute during each calendar year an amount at least equal to the sum of (1) 98% of our ordinary
income for the calendar year, (2) 98.2% of our realized net capital gains for the one-year period ending on October 31
of the calendar year and (3) any ordinary income and net capital gains for preceding years that were not distributed
during such years (the “Excise Tax Avoidance Requirement”). In addition, although we may distribute realized net
capital gains (i.e., net long-term capital gains in excess of short-term capital losses), if any, at least annually, out of the
assets legally available for such distributions, we may decide to retain such net capital gains or ordinary income to
provide us with additional liquidity.
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We maintain an “opt out” dividend reinvestment plan for our common stockholders. As a result, if we declare a dividend
or other distribution, then stockholders’ cash distributions will be automatically reinvested in additional shares of our
common stock, unless they specifically “opt out” of the dividend reinvestment plan so as to receive cash distributions.
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In January 2010, the Internal Revenue Service extended a revenue procedure that temporarily allows a RIC to
distribute its own stock as a dividend for the purpose of fulfilling its distribution requirements. Pursuant to this
revenue procedure, a RIC may treat a distribution of its own stock as a dividend if (1) the stock is publicly traded on
an established securities market, (2) the distribution is declared with respect to a taxable year ending on or before
December 31, 2011 and (3) each stockholder may elect to receive his or her entire distribution in either cash or stock
of the RIC subject to a limitation on the aggregate amount of cash to be distributed to all stockholders, which must be
at least 10% of the aggregate declared distribution. If too many stockholders elect to receive cash, each stockholder
electing to receive cash will receive a pro rata amount of cash (with the balance of the distribution paid in stock). In no
event will any stockholder electing to receive cash receive less than 10% of his or her entire distribution in cash. We
have not elected to distribute stock as a dividend but reserve the right to do so. See “Material U.S. Federal Income Tax
Considerations” for more information.
We may not be able to achieve operating results that will allow us to make dividends and distributions at a specific
level or to increase the amount of these dividends and distributions from time to time. In addition, we may be limited
in our ability to make dividends and distributions due to the asset coverage test for borrowings when applicable to us
as a business development company under the 1940 Act and due to provisions in future credit facilities. If we do not
distribute a certain percentage of our income annually, we will suffer adverse tax consequences, including possible
loss of our RIC status. We cannot assure stockholders that they will receive any dividends and distributions or
dividends and distributions at a particular level.
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BUSINESS
PennantPark Investment Corporation
PennantPark Investment Corporation is a business development company whose objectives are to generate both
current income and capital appreciation through debt and equity investments primarily in U.S. middle-market
companies in the form of senior secured loans, mezzanine debt and equity investments.
We believe the middle-market offers attractive risk-reward to investors due to the limited amount of capital available
for such companies. PennantPark Investment seeks to create a diversified portfolio that includes senior secured loans,
mezzanine debt and equity investments by investing approximately $10 million to $50 million of capital, on average,
in the securities of middle-market companies. We use the term “middle-market” to refer to companies with annual
revenues between $50 million and $1 billion. We expect this investment size to vary proportionately with the size of
our capital base. The companies in which we invest are typically highly leveraged, and, in most cases, are not rated by
national rating agencies. If such companies were rated, we believe that they would typically receive a rating below
investment grade (between BB and CCC under the Standard & Poor's system) from the national rating agencies. In
addition, we expect our debt investments to generally range in maturity from three to ten years.
Our investment activity depends on many factors, including the amount of debt and equity capital available to
middle-market companies, the level of merger and acquisition activity for such companies, the general economic
environment and the competitive environment for the types of investments we make. The turmoil in the credit markets
in recent years has adversely affected each of these factors and has resulted in a broad-based reduction in the demand
for middle-market debt instruments. These conditions may present us with attractive investment opportunities, as we
believe that there are many middle-market companies that need senior secured and mezzanine debt financing. We
have used, and expect to continue to use, our credit facility, the SBA debentures, proceeds from the rotation of our
portfolio and proceeds from public and private offerings of securities to finance our investment objectives.
Organization and Structure of PennantPark Investment Corporation
PennantPark Investment Corporation, a Maryland corporation organized on January 11, 2007, is a closed-end,
externally managed, non-diversified investment company that has elected to be treated as a business development
company under the 1940 Act. In addition, for tax purposes we have elected to be treated as a RIC, under the Code.
Our wholly owned subsidiary, PennantPark SBIC LP, was organized as a Delaware limited partnership on May 7,
2010 and received a license from the SBA to operate as an SBIC under Section 301(c) of the 1958 Act on July 30,
2010. SBIC LP's investment objective is substantially similar to PennantPark Investment, generally co-investing in
SBA eligible businesses that meet the investment criteria of PennantPark Investment.
Our Investment Adviser and Administrator
We utilize the investing experience and contacts of PennantPark Investment Advisers to develop what we believe to
be an attractive and diversified portfolio. The senior investment professionals of the Investment Adviser have worked
together for many years and average over 20 years of experience in the mezzanine lending, leveraged finance,
distressed debt and private equity businesses. In addition, our senior investment professionals have been involved in
originating, structuring, negotiating, managing and monitoring investments in each of these businesses across
economic and market cycles. We believe this experience and history has resulted in a strong reputation with financial
sponsors, management teams, investment bankers, attorneys and accountants, which provides us with access to
substantial investment opportunities across the capital markets. Our Investment Adviser has a rigorous investment
approach, which is based upon intensive financial analysis with a focus on capital preservation, diversification and
active management. Since our inception in 2007, we have raised nearly $1 billion in debt and equity capital and have
invested over $1.2 billion in more than 100 companies with 65 different financial sponsors through us and other
affiliated managed funds.
Our Administrator has experienced professionals with substantial backgrounds in finance and administration of
registered investment companies. In addition to furnishing us with clerical, bookkeeping and record keeping services,
the Administrator also oversees our financial records as well as the preparation of our reports to stockholders and
reports filed with the SEC and the SBA. The Administrator oversees the determination and publication of our net asset
value, oversees the preparation and filing of our tax returns, monitors the payment of our expenses as well as the
performance of administrative and professional services rendered to us by others. Furthermore, our Administrator
provides, on our behalf, managerial assistance to those portfolio companies to which we are required to offer such
assistance. See “Risk Factors-Risks Relating to our Business and Structure” for more information.
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Market Opportunity
We believe that the limited amount of capital available to the middle-market companies, coupled with the desire of
these companies for flexible sources of capital, creates an attractive investment environment for PennantPark
Investment.

•

We believe middle-market companies have faced increasing difficulty in raising debt through the capital markets.
While many middle-market companies were formerly able to raise funds by issuing high-yield bonds, we believe this
approach to financing has become more difficult as institutional investors have sought to invest in larger, more liquid
offerings. We believe this has made it harder for middle-market companies to raise funds by issuing high-yield debt
securities.

•
We believe middle-market companies have faced difficulty raising debt in private markets. Banks, finance companies,
hedge funds and CLO funds have withdrawn capital from the middle-market resulting in opportunities for alternative
funding sources.

•

We believe that the current credit market dislocation for middle-market companies improves the risk-adjusted returns
of our investments. In the current credit environment, market participants have reduced lending to middle-market and
non-investment grade borrowers. As a result, there is less competition in our market, more conservative capital
structures, higher yields and stronger covenants.
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•

We believe there is a large pool of uninvested private equity capital likely to seek to combine their capital with
sources of debt capital to complete private investments. We expect that private equity firms will continue to be active
investors in middle-market companies. These private equity funds generally seek to leverage their investments by
combining their capital with senior secured loans and/or mezzanine debt provided by other sources, and we believe
that our capital is well-positioned to partner with such equity investors. We expect such activity to be funded by the
substantial amounts of private equity capital that have been raised in recent years.

•
We believe there is substantial supply of opportunities resulting from refinancing. A high volume of financings were
completed between the years 2004 and 2007, which will mature in the next few years. This supply of opportunities
coupled with a lack of demand offers attractive risk-adjusted returns to investors.
Competitive Advantages
We believe that we have the following competitive advantages over other capital providers in middle-market
companies:
a) Experienced Management Team
The senior professionals of the Investment Adviser have worked together for many years and average over 20 years of
experience in mezzanine lending, leveraged finance, distressed debt and private equity businesses.
The senior professionals have been involved in originating, structuring, negotiating, managing and monitoring
investments in each of these businesses across economic and market cycles. We believe this extensive experience and
history has resulted in a strong reputation across the capital markets.
b) Disciplined Investment Approach with Strong Value Orientation
We employ a disciplined approach in selecting investments that meet the long-standing, consistent value-oriented
investment criteria employed by the Investment Adviser. Our value-oriented investment philosophy focuses on
preserving capital and ensuring that our investments have an appropriate return profile in relation to risk. When
market conditions make it difficult for us to invest according to our criteria, we are highly selective in deploying our
capital. We believe our approach has and will continue to enable us to build an attractive investment portfolio that
meets our return and value criteria over the long-term.
We believe it is critical to conduct extensive due diligence on investment targets. In evaluating new investments we,
through our Investment Adviser, conduct a rigorous due diligence process that draws from our Investment Adviser’s
experience, industry expertise and network of contacts. Among other things, our due diligence is designed to ensure
that each prospective portfolio company will be able to meet its debt service obligations. See “Investment Objectives
and Policies – Investment Selection Criteria” for more information.
In addition to engaging in extensive due diligence, our Investment Adviser seeks to reduce risk by focusing on
businesses with:
•strong competitive positions;
•positive cash flow that is steady and stable;
•experienced management teams with strong track records;
•potential for growth and viable exit strategies; and
•capital structures offering appropriate risk-adjusted terms and covenants.
c) Ability to Source and Evaluate Transactions through our Investment Adviser’s Research Capability and Established
Network
The management team of the Investment Adviser has long-term relationships with financial sponsors, management
consultants and management teams that we believe enable us to evaluate investment opportunities effectively in
numerous industries, as well as provide us access to substantial information concerning those industries. We identify
potential investments both through active origination and through dialogue with numerous financial sponsors,
management teams, members of the financial community and corporate partners with whom the professionals of our
Investment Adviser have long-term relationships.
d) Flexible Transaction Structuring
We are flexible in structuring investments and tailor investments to meet the needs of a portfolio company while also
generating attractive risk-adjusted returns. We can invest in any part of a capital structure and our Investment Adviser
has extensive experience in a wide variety of securities for leveraged companies throughout economic and market
cycles.
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Our Investment Adviser seeks to minimize the risk of capital loss without foregoing potential for capital appreciation.
In making investment decisions, we seek to invest in companies that we believe can generate positive risk-adjusted
returns.
We believe that the in-depth coverage and experience of our Investment Adviser will enable us to invest throughout
various stages of the economic and market cycles and to provide us with ongoing market insights in addition to a
significant investment sourcing engine.
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e) Longer Investment Horizon with Attractive Publicly Traded Model
Unlike private equity and venture capital funds, we are not subject to standard periodic capital return requirements.
Such requirements typically stipulate that funds raised by a private equity or venture capital fund, together with any
capital gains on such invested funds, can only be invested once and must be returned to investors after a pre-agreed
time period. We believe that our flexibility to make investments with a long-term view and without the capital return
requirements of traditional private investment vehicles enables us to generate attractive returns on invested capital and
to be a better long-term partner for our portfolio companies.
Competition
Our primary competitors provide financing to middle-market companies and include other business development
companies, commercial and investment banks, commercial finance companies and, to the extent they provide an
alternative form of financing, private equity funds. Additionally, alternative investment vehicles, such as hedge funds,
frequently invest in middle-market companies. As a result, competition for investment opportunities at middle-market
companies can be intense. However, we believe that there has been a reduction in the amount of debt capital available
to middle-market companies since the downturn in the credit markets, which began in mid-2007. We believe this has
resulted in a less competitive environment for making new investments.
Many of our competitors are substantially larger and have considerably greater financial, technical and marketing
resources than we do. For example, we believe some competitors have a lower cost of funds and access to funding
sources that are not available to us. In addition, some of our competitors have higher risk tolerances or different risk
assessments, which could allow them to consider a wider variety of investments and establish more relationships than
us. Furthermore, many of our competitors are not subject to the regulatory restrictions that the 1940 Act imposes on us
as a business development company. See “Risk Factors-Risks Relating to our Business and Structure-We operate in a
highly competitive market for investment opportunities” for more information.
Leverage
As of June 30, 2011, PennantPark Investment maintain a five-year, multi-currency, $315.0 million senior secured
credit facility, which matures on June 25, 2012, and is secured by substantially all of our investment portfolio assets
(excluding the assets of SBIC LP) with a group of lenders, under which there was $157.7 million (including a $21.0
million draw) outstanding with a weighted average interest rate at the time of 1.49% and had $157.3 million of unused
borrowing capacity, which is subject to maintenance of the applicable total assets to debt ratio of 200%. Pricing of
borrowings under our credit facility is set at 100 basis points over the LIBOR. We believe that our capital resources
will provide us with the flexibility to take advantage of market opportunities when they arise. In addition, any future
additional debt capital we incur, to the extent it is available under current credit market conditions, may be issued at a
higher cost and on less favorable terms and conditions than our current credit facility. See “Management's Discussion
and Analysis of Financial Condition and Results of Operations - Liquidity and Capital Resources” for more
information.
As of June 30, 2011, SBIC LP had a debenture commitment from the SBA in the amount of $100.0 million, had $75.0
million outstanding (including $30.0 million of temporary draws) with a weighted average interest rate of 3.14%,
exclusive of the 3.43% of upfront fees, and had $25.0 million remaining unused borrowing capacity subject to
customary regulatory requirements. SBA debentures offer competitive terms such as being non-recourse to us, having
a 10-year maturity, requiring semi-annual interest payments, not requiring principal payments prior to maturity and
may be prepaid at any time without penalty. The SBA debentures are secured by all the investment portfolio assets of
SBIC LP and have a superior claim over such assets. See “Regulation” in this prospectus for more information.
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INVESTMENT OBJECTIVES AND POLICIES
Investment Policy Overview
PennantPark Investment seeks to create a diversified portfolio that includes senior secured loans, mezzanine debt and
equity by targeting an investment size of $10 million to $50 million, on average, in securities of middle-market
companies. We use the term “middle-market” to refer to companies with annual revenues between $50 million and $1
billion. We expect this investment size to vary proportionately with the size of our capital base. The companies in
which we invest are typically highly leveraged, and, in most cases, are not rated by national rating agencies. If such
companies were rated, we believe that they would typically receive a rating below investment grade (between BB and
CCC under the Standard & Poor's system) from the national rating agencies. In addition, we expect our debt
investments to range in maturity from three to ten years.
Over time, we expect that our portfolio will continue to consist primarily of senior secured loans, mezzanine debt and,
to a lesser extent, equity investments in qualifying assets such as private or thinly traded or small market-cap, public
middle-market U.S. companies. In addition, we may invest up to 30% of our portfolio in non-qualifying assets. See
“Regulation” for more information concerning qualifying assets under both the 1940 Act and SBA requirements. These
non-qualifying assets may include investments in public companies whose securities are not thinly traded or do not
have a market capitalization of less than $250 million, securities of middle-market companies located outside of the
United States and investment companies as defined in the 1940 Act. Moreover, we may acquire investments in the
secondary market.
Our board of directors has the authority to modify or waive certain of our operating policies and strategies without
prior notice and without stockholder approval (except as required by the 1940 Act). However, absent stockholder
approval, we may not change the nature of our business so as to cease to be, or withdraw our election as, a business
development company. We cannot predict the effect any changes to our current operating policies and strategies
would have on our business, operating results and value of our stock. Nevertheless, the effects may adversely affect
our business and impact our ability to make distributions.
Senior Secured Debt
Structurally, senior secured debt (which we define to include first lien debt) ranks senior in priority of payment to
mezzanine debt and equity and benefits from a senior collateral interest in the assets of the borrower. As such, other
creditors rank junior to our investments in these securities in the event of insolvency. Due to its lower risk profile and
often more restrictive covenants as compared to mezzanine debt, senior secured debt generally earns a lower return
than mezzanine debt. In some cases senior secured lenders receive opportunities to invest directly in the equity
securities of borrowers and from time to time may also receive warrants to purchase equity securities. We evaluate
these investment opportunities on a case-by-case basis.
Mezzanine Debt
Structurally, mezzanine debt (which we define to include second lien secured debt and subordinated debt) ranks
subordinate in priority of payment to senior secured loans. Our second lien secured debt is subordinated debt that
benefits from a collateral interest in the borrower. As such, other creditors may rank senior to us in the event of
insolvency. However, mezzanine debt ranks senior to common and preferred equity in a borrower's capital structure.
Due to its higher risk profile and often less restrictive covenants as compared to senior secured loans, mezzanine debt
generally earns a higher return than senior secured loans. In many cases mezzanine investors receive opportunities to
invest directly in the equity investments of borrowers and from time to time may also receive warrants to purchase
equity investments. We evaluate these investment opportunities on a case-by-case basis.
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Investment Selection Criteria
We are committed to a value oriented philosophy used by the investment professionals who manage our portfolio and
seek to minimize the risk of capital loss without foregoing potential for capital appreciation. Our SBIC subsidiary will
invest in SBA eligible investments that otherwise meet the same investment criteria used by PennantPark Investment.
We have identified several criteria, discussed below, that we believe are important in identifying and investing in
prospective portfolio companies. These criteria provide general guidelines for our investment decisions. However, we
caution that not all of these criteria will be met by each prospective portfolio company in which we choose to invest.
Generally, we seek to use our experience and access to market information to identify investment candidates and to
structure investments quickly and effectively.
Value orientation and positive cash flow
Our investment philosophy places a premium on fundamental analysis and has a distinct value orientation. We focus
on companies in which we can invest at relatively low multiples of operating cash flow and that are profitable at the
time of investment on an operating cash flow basis. Typically, we do not expect to invest in start-up companies or
companies having speculative business plans.
Experienced management and established financial sponsor relationship
We generally require that our portfolio companies have an experienced management team. We also require the
portfolio companies to have proper incentives in place to induce management to succeed and to act in concert with our
interests as investors, including having equity interests. In addition, we focus our investments in companies backed by
strong financial sponsors that have a history of creating value and with whom members of our Investment Adviser
have an established relationship.
Strong and defensible competitive market position
We seek to invest in target companies that have developed leading market positions within their respective markets
and are well positioned to capitalize on growth opportunities. We also seek companies that demonstrate significant
competitive advantages versus their competitors, which should help to protect their market position and profitability.
Viable exit strategy
We seek to invest in companies that we believe will provide a steady stream of cash flow to repay our loans and
reinvest in their respective businesses. We expect that such internally generated cash flow, leading to the payment of
interest on, and the repayment of the principal of, our investments in portfolio companies to be a key means by which
we exit from our investments over time. In addition, we also seek to invest in companies whose business models and
expected future cash flows offer attractive exit possibilities. These companies include candidates for strategic
acquisition by other industry participants and companies that may repay our investments through an initial public
offering of common stock or other capital market transaction.
Due diligence
We believe it is critical to conduct extensive due diligence on investment targets and in evaluating new investments.
Our Investment Adviser conducts a rigorous due diligence process that is applied to prospective portfolio companies
and draws from our Investment Adviser’s experience, industry expertise and network of
contacts. In conducting due diligence, our Investment Adviser uses information provided by companies, financial
sponsors and publicly available information as well as information from relationships with former and current
management teams, consultants, competitors and investment bankers.
Our due diligence typically includes:
•review of historical and prospective financial information;
•on-site visits;
•interviews with management, employees, customers and vendors of the potential portfolio company;
•review of loan documents;
•background checks; and
•research relating to the portfolio company’s management, industry, markets, products and services and competitors.
Upon the completion of due diligence and a decision to proceed with an investment in a company, the team leading
the investment presents the investment opportunity to our Investment Adviser’s investment committee. This committee
determines whether to pursue the potential investment. All new investments are required to be reviewed by the
investment committee of our Investment Adviser. The members of the investment committee receive no compensation
from us. These members are employees of our Investment Adviser and receive compensation from our Investment
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Adviser.
Additional due diligence with respect to any investment may be conducted on our behalf by attorneys and independent
auditors prior to the closing of the investment, as well as other outside advisers, as appropriate.
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Investment structure
Once we determine that a prospective portfolio company is suitable for investment, we work with the management of
that company and its other capital providers, including senior, junior and equity capital providers, to structure an
investment. We negotiate among these parties to agree on how our investment is structured relative to the other capital
in the portfolio company’s capital structure.
We expect our senior secured loans to have terms of three to ten years. We generally obtain security interests in the
assets of our portfolio companies that will serve as collateral in support of the repayment of these loans. This
collateral may take the form of first or second priority liens on the assets of a portfolio company.
Mezzanine debt typically has interest-only payments in the early years, payable in cash or in-kind, with amortization
of principal deferred to the later years of the mezzanine debt. In some cases, we may enter into mezzanine debt that,
by its terms, converts into equity or additional debt securities or defers payments of interest for the first few years after
our investment. Also, in some cases our mezzanine debt may be collateralized by a subordinated lien on some or all of
the assets of the borrower. Typically, our mezzanine debt investments have maturities of three to ten years.
In the case of our senior secured loan and mezzanine debt investments, we seek to tailor the terms of the investment to
the facts and circumstances of the transaction and the prospective portfolio company, negotiating a structure that
protects our rights and manages our risk while creating incentives for the portfolio company to achieve its business
plan and improve its profitability. For example, in addition to seeking a senior position in the capital structure of our
portfolio companies, we seek to limit the downside potential of our investments by:

•requiring a total return on our investments (including both interest and potential equity appreciation) that compensates
us for credit risk;
•incorporating “put” rights and call protection into the investment structure; and

•

negotiating covenants in connection with our investments that afford our portfolio companies as much flexibility in
managing their businesses as possible, consistent with preservation of our capital. Such restrictions may include
affirmative and negative covenants, default penalties, lien protection, change of control provisions and board rights,
including either observation or participation rights.
Our investments may include equity features, such as direct investments in the equity securities of borrowers or
warrants or options to buy a minority interest in a portfolio company. Any warrants we may receive with our debt
securities generally require only a nominal cost to exercise, so as a portfolio company appreciates in value, we may
achieve additional investment return from these equity investments. We may structure the warrants to provide
provisions protecting our rights as a minority-interest holder, as well as puts, or rights to sell such securities back to
the company, upon the occurrence of specified events. In many cases, we may also obtain registration rights in
connection with these equity investments, which may include demand and “piggyback” registration rights.
We expect to hold most of our investments to maturity or repayment, but may sell certain investments earlier if a
liquidity event takes place, such as the sale or refinancing of a portfolio company. We also may turn over investments
to better position the portfolio in light of market conditions.
Ongoing relationships with portfolio companies
Monitoring
The Investment Adviser monitors our portfolio companies on an ongoing basis. The Investment Adviser monitors the
financial trends of each portfolio company to determine if they are meeting their respective business plans and to
assess the appropriate course of action for each company.
The Investment Adviser has several methods of evaluating and monitoring the performance and fair value of our
investments, which may include the following:
•Assessment of success in adhering to portfolio company’s business plan and compliance with covenants;

•Periodic or regular contact with portfolio company management and, if appropriate, the financial or strategic sponsor,
to discuss financial position, requirement and accomplishments;
•Comparisons to other PennantPark Investment portfolio companies in the industry, if any;
•Attendance at and participation in board meetings or presentations by portfolio companies; and
•Review of monthly and quarterly financial statements and financial projections of portfolio companies.
Managerial assistance
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We offer managerial assistance to our portfolio companies. As a business development company, we are required to
make available such managerial assistance within the meaning of section 55 of the 1940 Act. See “Regulation” for more
information.
Staffing
We do not currently have any employees. Our Investment Adviser and Administrator have hired and expect to
continue to hire professionals with skills applicable to our business plan, including experience in middle-market
investing, leveraged finance and capital markets.
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Our Consolidated Portfolio
Our principal investment focus is to provide senior secured loans and mezzanine debt to U.S. middle-market
companies in a variety of industries. We generally seek to target companies that generate positive cash flows from the
broad variety of industries in which our Investment Adviser has direct expertise. Since inception we have invested in
approximately 32 industries. We may invest in other industries if we are presented with attractive opportunities. The
following is a list of the industries in which we have invested:

•       Aerospace and Defense

•       Auto Sector

•       Broadcasting and Entertainment

•       Business Services

•       Buildings and Real Estate

•       Cable Television

•       Cargo Transportation

•       Chemicals, Plastics and Rubber

•       Communications

•       Consumer Products

•       Containers Packaging & Glass

•       Distribution

•       Diversified/Conglomerate Services

•       Diversified/Conglomerate Manufacturing

•       Education

•       Energy / Utilities

•       Environmental Services

•       Financial Services

•       Grocery

•       Healthcare, Education and Childcare

•       Home & Office Furnishings, Housewares & Durable
Consumer Products

•       Hotels, Motels, Inns and Gaming

•       Insurance

•       Leisure, Amusement, Motion Picture, Entertainment

•       Logistics

•       Manufacturing / Basic Industries

•       Media

•       Oil and Gas

•       Other Media

•       Printing and Publishing

•       Telecommunications

•       Retail Store
Listed below are our top ten portfolio companies and industries represented as a percentage of our consolidated
portfolio assets (excluding cash equivalents) as of:

Portfolio Company June 30,
2011 Portfolio Company September 30,

2010
Last Mile Funding, Corp. (3PD, Inc.) 6 % Learning Care Group, Inc. 5 %
Pre-Paid Legal Services, Inc. 5 % Veritext Corporation 5 %
Learning Care Group, Inc. 4 % CT Technologies 4 %
Penton Media, Inc. 4 % Da-Lite Screen Company, Inc. 4 %
Three Rivers Pharmaceutical, L.L.C. 4 % i2 Holdings, Ltd. 4 %
Veritext Corporation 4 % Instant Web, Inc. 4 %
Affinion Group Holdings, Inc. 3 % Saint Acquisition Corp. 4 %
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Instant Web, Inc. 3 % Sugarhouse HSP Gaming Properties 4 %
UP Support Services, Inc. 3 % Three Rivers Pharmaceutical, L.L.C. 4 %
Prince Mineral Holding Corp. 3 % Trizetto Group, Inc. 4 %
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Industry June 30,
2011 Industry September 30,

2010
Business Services 12 % Business Services 15 %
Healthcare, Education & Childcare 9 % Healthcare, Education and Childcare 8 %
Cargo Transport 7 % Hotels, Motels, Inns and Gaming 7 %
Consumer Products 7 % Aerospace and Defense 6 %
Oil and Gas 6 % Chemicals, Plastics and Rubber 6 %

Aerospace and Defense 5 % Home and Office Furnishings, Housewares
and Durable Consumer Products 6 %

Chemicals, Plastic and Rubber 5 % Education 5 %
Other Media 5 % Insurance 4 %
Personal, Food and Miscellaneous
Services 5 % Oil and Gas 4 %

Printing and Publishing 5 % Transportation 4 %

We may invest, to the extent permitted by law, in the securities and instruments of other investment companies and
companies that would be investment companies but are excluded from the definition of an investment company
provided in Section 3(c) of the 1940 Act. We may also co-invest in the future on a concurrent basis with affiliates of
PennantPark Investment, subject to compliance with applicable regulations and our trade allocation procedures. Some
types of negotiated co-investments may be made only if we receive an order from the SEC permitting us to do so.
There can be no assurance that any such order will be obtained. See “Risk Factors-Risks Relating to our Business and
Structure-There are significant potential conflicts of interest which could impact our investment returns” for more
information.
On June 30, 2011, our portfolio consisted of 47 companies and was invested 38% in senior secured loans, 16% in
second lien secured debt, 37% in subordinated debt and 9% in preferred and common equity investments.
Set forth below is a brief of each portfolio company in which we have made an investment that represents greater than
5% of our total assets as of June 30, 2011.
Last Mile Funding Corp. (3PD, INC.)
3PD, Inc. provides last-mile delivery and customized logistics services for retailers in North America.
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PORTFOLIO COMPANIES
The following is a listing of each portfolio company or its affiliate, together referred to as portfolio companies, in
which we had an investment at June 30, 2011. Percentages shown for class of investment securities held by us
represent percentage of voting ownership and not economic ownership. Percentages shown for equity securities, other
than warrants or options held, if any, represent the actual percentage of the class of security held before dilution. For
additional information see our “Consolidated Schedule of Investments” in our June 30, 2011 Consolidated Financial
Statements included elsewhere in this prospectus.
The portfolio companies are presented in three categories: “Companies 5% or less owned” which represent portfolio
companies where we directly or indirectly own less than 5% of the outstanding voting securities of such portfolio
company and where we have no other affiliations with such portfolio company; “Companies 5% to 24% owned” which
represent portfolio companies where we directly or indirectly own 5% or more but less than 25% of the outstanding
voting securities of such portfolio company or where we hold one or more seats on the portfolio company's board of
directors and, therefore, are deemed to be an affiliated person under the 1940 Act; and “Companies 25% or more
owned” which represent portfolio companies where we directly or indirectly own 25% or more of the outstanding
voting securities of such portfolio company and, therefore, are presumed to be controlled by us under the 1940 Act.
We make available significant managerial assistance to our portfolio companies. Substantially all of our investments
(except those of SBIC LP) are pledged as collateral under our credit facility. Unless otherwise noted, we held no
voting board membership on any of our portfolio companies.

Name and Address of Portfolio
Company Nature of Business Type of Investment Voting Percentage

Ownership  (1)

Companies 5% or Less Owned

Affinion Group Holdings, Inc.
100 Connecticut Avenue
Norwalk, CT 06850

Consumer Products Subordinated Debt —  

Affinity Group Holdings, Inc.
2575 Vista Del Mar Drive
Ventura, CA 93001

Consumer Products First Lien Secured Debt —  

AHC Mezzanine, LLC (Advanstar
Inc.)
350 Park Avenue
New York, NY 10022

Other Media Preferred Equity 0.1%

American Surgical Holdings, Inc.
10039 Bissonnet Street, Suite 250
Houston, Texas 77036-7852

Healthcare, Education and
Childcare

First Lien Secured Debt
Preferred Equity
Warrants —  

Aquilex Holdings, LLC
3344 Peachtree Roads NE, Suite
2100
Atlanta, GA 30326

Diversified / Conglomerate
Services Subordinated Debt —  

Brand Energy and Infrastructure
Services, Inc.
2502 South Main Street
Kennesaw, GA 30144

Energy / Utilities Second Lien Secured
Debt —  
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CEA Autumn Management, LLC
54 Thompson St.
New York, NY 10012

Broadcasting and
Entertainment Common Equity 3.5%

CEVA Group PLC
25 St. George Street
London W1s 1fs
United Kingdom

Logistics First Lien Secured Debt —  

Chester Downs and Marina, LLC
777 Harrah’s Blvd
Chester, PA 19103

Hotels, Motels, Inns and
Gaming First Lien Secured Debt —  

Columbus International, Inc.
Suite 205-207 Dowell House Cr.
Roebuck & Palmetto Sts.
Bridgetown
Barbados, West Indies

Communications First Lien Secured Debt —

Consolidated Foundries, Inc.
(CFHC Holdings, Inc.) 4200 Valley
Blvd.
Pomona, CA 91766

Aerospace and Defense Preferred Equity
Common Equity 0.7%
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Name and Address of Portfolio
Company Nature of Business Type of Investment Voting Percentage

Ownership (1)

Covad Communications Group, Inc.
2220 O’Toole Avenue
San Jose, California 95131

Telecommunications First Lien Secured Debt —

CT Technologies Intermediate
Holdings, LLC
(CT Technologies Intermediate
Holdings, Inc.)
875 North Michigan Avenue
Chicago, IL 60601

Business Services Common Equity 2.6%

DirectBuy Holdings, Inc.
8450 Broadway
Merrillville, IN 46410

Consumer Products
Second Lien Secured
Debt
Common Stock

1.7%

EnviroSolutions, Inc.
11220 Asset Loop, Suite 201
Manassas, VA 20109

Environmental Services

First Lien Secured Debt
Second Lien Secured
Debt
Common Equity
Warrants

4.9% (2), (3)

Escort Inc.
5440 West Chester Road
West Chester, OH 45069-2950

Electronics Subordinated Debt —

Greatwide Logistics Services, L.L.C.
12404 Park Central Dr., Ste. 300s
Dallas, TX 75251-1803

Cargo Transport
Second Lien Secured
Debt
Common Stock

1.9%

Hanley-Wood, L.L.C.
One Thomas Circle, NW St 600
Washington, DC 20005

Other Media First Lien Secured Debt —

i2 Holdings Ltd.
The Visual Space Capital Park
Fulbourn Cambrideshire, CB21 5XH
United Kingdom

Aerospace and Defense Preferred Equity
Common Equity 3.3%

Instant Web, Inc.
7951 Powers Boulevard
Chanhassen, MN 55317

Printing and Publishing First Lien Secured Debt —

Jacuzzi Brands Corp.
777 S. Flagler Drive, Suite 1100
West Palm Beach, FL 33401

Home and Office
Furnishings, Housewares
and Durable Consumer
Products

First Lien Secured Debt —
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K2 Pure Solutions NoCal, L.P.
3515 Massillion Road, Suite 290
Uniontown, OH 44685

Chemicals, Plastics and
Rubber First Lien Secured Debt —

Last Mile Funding, Corp. (3PD, Inc.)
68 South Service Road, Suite 120
Melville, NY 11747

Cargo Transport Subordinated Debt —

Learning Care Group (US) Inc.
21333 Haggerty Road, Suite 300
Novi, MI 48375

Education
First Lien Secured Debt
Subordinated Debt
Warrants

—

55

Edgar Filing: PUTNAM GLOBAL EQUITY FUND - Form 40-17G

133



Name and Address of Portfolio
Company Nature of Business Type of Investment Voting Percentage

Ownership (1)

Magnum Hunter Resources
Corporation
777 Post Oak Blvd., Suite 910
Houston, TX 77056

Oil and Gas Common Equity 1.4%

MailSouth, Inc.
5901 Highway 52 East
Helena, AL 35080

Printing and Publishing Subordinated Debt —

MedQuist, Inc.
1000 Bishops Gate Blvd., Suite 300
Mt. Laurel, NJ 08054

Business Services Subordinated Debt —

PAS Technologies, Inc.
1234 Atlantic Street
North Kansas City, MO 64116

Aerospace and Defense
Subordinated Debt
Preferred Equity
Common Equity

—

Penton Media, Inc.
249 W. 17th Street, 4th Floor
New York, NY 10011

Other Media First Lien Secured Debt —

Pre-Paid Legal Services, Inc. One
Pre-Paid Way
Ada, Oklahoma 74820

Personal, Food and
Miscellaneous Services First Lien Secured Debt —

Prince Mineral Holding Corp. 14
East 44th Street New York, NY
10020

Mining, Steel, Iron and
Non-Precious Metals Subordinated Debt —

Questex Media Group LLC
275 Grove Street, Suite 2-130
Newton, MA 02466

Other Media

First Lien Secured Debt
Second Lien Secured
Debt
Common Equity

4.8%

RAM Energy Resources, Inc.
5100 East Skelly Drive, Suite 650
Tulsa, Oklahoma 74135

Oil and Gas Second Lien Secured
Debt —

Realogy Corp.
One Campus Drive
Parsippany, NJ 07054

Buildings and Real Estate
Second Lien Secured
Debt
Subordinated Debt

—

Sheridan Holdings, Inc.
1613 N. Harrison Parkway, Suite 200
Sunrise, FL 33323

Healthcare, Education and
Childcare

Second Lien Secured
Debt —

—
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Specialized Technology Resources,
Inc.
10 Water Street
Enfield, CT 06082

Chemical, Plastics and
Rubber

Second Lien Secured
Debt

Survey Sampling International, LLC
One Post Road
Fairfield, CT 06824 Business Services First Lien Secured Debt —

Three Rivers Pharmaceutical, L.L.C.
(Kadmon Holdings, L.L.C.)
Alexandria Center for Life Sciences
450 East 29th Street, 5th Floor
New York, NY 10016

Healthcare, Education and
Childcare

First Lien Secured Debt
Common Equity —

TRAK Acquisition Corp.
1001 Brickell Bay Drive, 27th Floor
Miami, FL 33131

Business Services Subordinated Debt
Warrants —

TransFirst Holdings, Inc.
5950 Berkshire Lane, Suite 1100
Dallas, TX 75225

Financial Services Second Lien Secured
Debt —

56

Edgar Filing: PUTNAM GLOBAL EQUITY FUND - Form 40-17G

135



Name and Address of Portfolio
Company Nature of Business Type of Investment

Voting
Percentage
Ownership (1)

Trizetto Group, Inc. (TZ Holdings,
L.P.)
567 San Nicolas Drive, Suite 360
Newport Beach, CA 92660

Insurance Preferred Equity
Common Equity 1.3%

Veritext Corporation
50 Public Square, 29th Floor
Cleveland, Ohio 44113

Business Services Subordinated Debt
Common Equity 3.4%

UP Support Services, Inc.
4848 Loop Central Drive
Houston, TX 77081

Oil and Gas
Subordinated Debt
Preferred Equity
Common Equity

1.1%

VPSI, Inc. (Verde Parent Holdings
Inc.)
1220 Rankin Drive
Troy, Michigan 48083

Personal Transportation
First Lien Secured Debt
Preferred Equity
Common Equity

3.3%

Yonkers Racing Corp.
810 Yonkers Avenue
New York, NY 10704

Hotels, Motels, Inns and
Gaming First Lien Secured Debt —

Companies 5% to 24% Owned

Performance Holdings, Inc.
One Performance Way
Chapel Hill, NC 27514

Leisure, Amusement,
Motion Pictures,
Entertainment

Second Lien Secured
Debt
Subordinated Debt
Common Equity

6.2%

Companies 25% or More Owned

SuttonPark Holdings, Inc.
590 Madison Avenue, 15th Floor
New York, NY 10022

Business Services

First Lien Secured Debt
Subordinated Debt
Preferred Equity
Common Equity

100% (3), (4)

(1)Voting ownership percentage refers only to common equity, preferred equity and warrants held, if any.
(2)On a fully diluted basis, our percentage ownership is 7.3%.
(3)Indicates that we hold voting seats on portfolio companies’ board of directors.
(4)Indicates that we provide managerial assistance. See “Certain Relationships and Transactions” for more information.
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The table below describes investments by industry classification and enumerates the percentage, by market value, of
the total portfolio assets (excluding cash equivalents) in such industries as of June 30, 2011 and September 30, 2010.

Industry Classification June 30, 2011 September 30,
2010

Business Services 12 % 15 %
Healthcare, Education & Childcare 9 8
Consumer Products 7 1
Oil & Gas 6 4
Cargo Transport 6 1
Aerospace and Defense 5 6
Chemicals, Plastic and Rubber 5 6
Other Media 5 2
Personal, Food and Miscellaneous Services 5 —
Printing and Publishing 5 4
Education 4 5
Buildings and Real Estate 3 3
Electronics 3 —
Energy / Utilities 3 3
Environmental Services 3 3
Mining, Steel, Iron, and Non-Precious Metals 3 —
Personal Transportation 3 —
Diversified/Conglomerate Services 2 3
Hotels, Motels, Inns and Gaming 2 7
Leisure, Amusement, Motion Picture, Entertainment 2 2
Communications 1 4
Home and Office Furnishings, Housewares, and Durable Consumer Products 1 6
Telecommunications 1 4
Insurance — 4
Transportation — 3
Grocery — 2
Other 4 4
Total 100 % 100 %
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MANAGEMENT
Our business and affairs are managed under the direction of our board of directors. The board of directors currently
consists of five members, four of whom are not “interested persons” of PennantPark Investment as defined in
Section 2(a) (19) of the 1940 Act. We refer to these individuals as our Independent Directors. Our board of directors
elects our officers, who serve at the discretion of the board of directors.
Board of Directors
Under our charter, our directors are divided into three classes. Each class of directors holds office for a three-year
term. At each annual meeting of our stockholders, the successors to the class of directors whose terms expire at such
meeting will be elected to hold office for a term expiring at the annual meeting of stockholders held in the third year
following the year of their election. Each director holds office for the term to which he or she is elected and until his
or her successor is duly elected and qualifies.
Information regarding the board of directors is as follows:

Name Age Position Director
Since

Expiration
of Term

Independent directors
Adam K. Bernstein 48 Director 2007 2012
Marshall Brozost 43 Director 2007 2014
Jeffrey Flug 48 Director 2007 2012
Samuel L. Katz 45 Director 2007 2014
Interested director

Arthur H. Penn 47 Chairman of the Board and Chief Executive
Officer 2007 2013

Executive Officer Who is Not a Director
The following information pertains to our executive officer who is not a director of PennantPark Investment.
Name Address Age Position
Aviv Efrat 47 Chief Financial Officer and Treasurer
Officer Who is Not a Director
The following information pertains to our officer who is not a director of PennantPark Investment.
Name Address Age Position
Guy F. Talarico 55 Chief Compliance Officer
The executive office is located at 590 Madison Avenue, 15th Floor, New York, New York 10022.
Board of Directors Composition and Leadership Structure
The 1940 Act requires that at least a majority of our directors not be “interested persons” (as defined in the 1940 Act) of
the Company. Currently, four of our five directors are Independent Directors; however the Chairman of our board of
directors is our Chief Executive Officer and therefore an interested person of us. The Independent Directors believe
that the combined positions of our Chief Executive Officer and Chairman of the board of directors results in greater
efficiencies in managing us by eliminating the need to transfer substantial information quickly and repeatedly between
the Chief Executive Officer and the Chairman and offering the ability to capitalize on the specialized knowledge
acquired from the duties of the roles. The board of directors has not identified a lead Independent Director; however, it
has determined that its leadership structure, in which 80% of the directors are Independent Directors and, as such are
not affiliated with the Investment Adviser or Administrator, is appropriate in light of the services that the Investment
Adviser and the Administrator provides us and the potential conflicts of interest that could arise from these
relationships.
Board of Directors’ Risk Oversight Role
The board of directors performs its risk oversight function primarily through (1) its two standing committees,
described more fully below, which report to the entire board of directors and are comprised solely of Independent
Directors and (2) monitoring by our Chief Compliance Officer in accordance with our compliance policies and
procedures.
The Audit Committee's risk oversight responsibilities include overseeing our accounting and financial reporting
processes, including the annual audit of our financial statements and systems of internal controls regarding finance
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and accounting, pre-approving the independent accountants' engagement to render audit and/or permissible non-audit
services; and evaluating the qualifications, performance and independence of the independent accountants. The
Nominating and Corporate Governance Committee's risk oversight responsibilities include selecting, researching and
nominating directors for election by our stockholders, developing and recommending to the board of directors a set of
corporate governance principles and overseeing the evaluation of the directors and our management. Both the Audit
Committee and the Nominating and Corporate Governance Committee consist solely of Independent Directors.
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The board of directors also performs its risk oversight responsibilities with the assistance of the Chief Compliance
Officer. Our Chief Compliance Officer prepares a written report annually discussing the adequacy and effectiveness of
the compliance policies and procedures and certain of its service providers. The Chief Compliance Officer's report,
which is reviewed by the board of directors, addresses at a minimum (1) the operation of the compliance policies and
procedures of the Company and certain of its service providers since the last report; (2) any material changes to such
policies and procedures since the last report; (3) any recommendations for material changes to such policies and
procedures as a result of the Chief Compliance Officer's annual review; and (4) any compliance matter that has
occurred since the date of the last report about which the board of directors would reasonably need to know to oversee
the Company's compliance activities and risks. In addition, the Chief Compliance Officer meets separately in
executive session with the Independent Directors at least once each year.
We believe that the board's role in risk oversight is effective and appropriate given the extensive regulation to which it
is already subject as a business development company. Specifically, as a business development company, we must
comply with certain regulatory requirements that control the levels of risk in its business and operations. For example,
our ability to incur indebtedness is limited such that its asset coverage must equal at least 200% immediately after
each time we incur indebtedness, and we generally must invest at least 70% of our total assets in “qualifying assets”. In
addition, we elected to be treated as a RIC under the Code. As a RIC we must, among other things, meet certain
income source and asset diversification requirements.
We believe that the extent of the board's and its committees' roles in risk oversight complements the board's leadership
structure. Because they are comprised solely of Independent Directors, the Audit Committee and the Nominating and
Corporate Governance Committee are able to exercise their oversight responsibilities without any conflict of interest
that might discourage critical questioning and review. Through regular executive session meetings with the our
independent auditors, chief compliance officer and chief executive officer, the Independent Directors have similarly
established direct communication and oversight channels that the board believes foster open communication and early
detection of issues of concern.
We believe that board's role in risk oversight must be evaluated on a case by case basis and that the current
configuration and allocation of responsibilities among the board and its committees with respect to the oversight of
risk is appropriate. However, the board of directors and its committees continually re-examine the manner in which
they administers their respective risk oversight functions, including through formal annual assessments of ensure that
they meet our needs.
Biographical Information
The board of directors believes that, collectively, the directors have balanced and diverse experience, qualifications,
attributes and skills, which allow the board to operate effectively in governing the Company and protecting the
interests of its stockholders. Below is a description of the various experiences, qualifications, attributes and/or skills
with respect to each director considered by the board. Our directors have been divided into two groups-interested
directors and independent directors. Interested directors are “interested persons” as defined in the 1940 Act.
Independent Directors
Adam K. Bernstein (48), Director. Mr. Bernstein became a Director of PennantPark Investment and PennantPark
Floating Rate Capital Ltd. in February 2007 and March 2011, respectively. Mr. Bernstein is currently President of The
Bernstein Companies, a Washington, D.C.-based real estate firm which he joined in 1986. Mr. Bernstein also serves as
the President and Chief Executive Officer of Consortium Atlantic Realty Trust, Inc., a private real estate investment
trust operating in the Mid-Atlantic region since its formation in 2000. Mr. Bernstein is the President of the
Mid-Atlantic Regional Advisory Board of the University of Pennsylvania.
Marshall Brozost (43), Director. Mr. Brozost became a Director of PennantPark Investment and PennantPark Floating
Rate Capital Ltd. in February 2007 and March 2011, respectively. Since 2007, Mr. Brozost has been Partner at the
international law firm of Dewey & LeBoeuf LLP, where he practices in the real estate and private equity groups. Prior
to his tenure at Dewey & LeBoeuf LLP which began in 2005, Mr. Brozost practiced law at O'Melveny & Myers LLP
from 2001 to 2004 and Solomon & Weinberg LLP from 2004 to 2005. Mr. Brozost also served as a Vice President of
Nomura Asset Capital Corporation from 1997 through 2000.
Jeffrey Flug (48), Director. Mr. Flug became a Director of PennantPark Investment and PennantPark Floating Rate
Capital Ltd. in February 2007 and March 2011, respectively. Since 2009, Mr. Flug is the President of Union Square
Hospitality Group, LLC, an exclusive chain of restaurants. Mr. Flug was Chief Executive Officer and Executive
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Director of Millennium Promise Alliance, Inc. from 2006 to 2008. Millennium Promise is a non-profit organization
whose mission is to eradicate extreme global poverty. Mr. Flug was Managing Director and Head of North American
Institutional Sales at JP Morgan's Investment Bank from 2000 to 2006. From 1988 to 2000, Mr. Flug was Managing
Director for Goldman Sachs & Co. in its Fixed Income Division.
Samuel L. Katz (45), Director. Mr. Katz became a Director of PennantPark Investment and PennantPark Floating Rate
Capital Ltd. in February 2007 and March 2011, respectively. Since 2007, Mr. Katz is the Managing Partner of TZP
Group LLC, a private equity fund. He served as Chief Executive Officer of MacAndrews & Forbes Acquisition
Holdings, Inc. from 2006 to 2007. From 1996 to 2006, Mr. Katz held a variety of senior positions at Cendant
Corporation including, most recently, Chairman and Chief Executive Officer of the Cendant Travel Distribution
Services Division from 2001 to 2005. Mr. Katz was also Co-Chairman of Cendant's Marketing Services Division as
well as Chief Strategic Officer.
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Interested Director
Arthur H. Penn (47) Founder, Chief Executive Officer and Chairman of the board of directors. Mr. Penn became the
Chief Executive Officer and a Director of PennantPark Investment and PennantPark Floating Rate Capital Ltd. at their
inception in January 2007 and March 2011, respectively. He also founded and became Managing Member of
PennantPark Investment Advisers in January 2007. Mr. Penn co-founded Apollo Investment Management in 2004,
where he was a Managing Partner from 2004 to 2006. He also served as Chief Operating Officer of Apollo Investment
Corporation from its inception in 2004 to 2006 and served as President and Chief Operating Officer of that company
in 2006. Mr. Penn was formerly a Managing Partner of Apollo Value Fund L.P. (formerly Apollo Distressed
Investment Fund, L.P.) from 2003 to 2006. From 2002 to 2003, prior to joining Apollo, Mr. Penn was a Managing
Director of CDC-IXIS Capital Markets. Mr. Penn previously served as Global Head of Leveraged Finance at UBS
Warburg LLC (now UBS Investment Bank) from 1999 through 2001. Prior to joining UBS Warburg, Mr. Penn was
Global Head of Fixed Income Capital markets for BT Securities and BT Alex. Brown Incorporated from 1994 to
1999. From 1992 to 1994, Mr. Penn served as Head of High-Yield Capital Markets at Lehman Brothers.
Executive Officer and Officer who are not Directors
Aviv Efrat (47), Chief Financial Officer and Treasurer. Mr. Efrat became PennantPark Investment's and PennantPark
Floating Rate Capital Ltd.'s Chief Financial Officer and Treasurer in February 2007 and March 2011, respectively.
Mr. Efrat is also a Managing Director of PennantPark Investment Administration, LLC. Mr. Efrat was a Director at
BlackRock, Inc., where he was responsible for a variety of administrative, operational, and financial aspects of
closed-end and open-end registered investment companies from 1997 to 2007. From 1994 to 1997, Mr. Efrat was in
the Investment Companies Business Unit at Deloitte & Touche LLP. He is a member of the American Institute of
Certified Public Accountants and the New York State Society of Certified Public Accountants.
Guy F. Talarico (55) Chief Compliance Officer. Mr. Talarico became PennantPark Investment's and PennantPark
Floating Rate Capital Ltd.'s Chief Compliance Officer in 2008 and 2011, respectively. Mr. Talarico has served as
Chief Compliance Officer for investment advisers, private funds and investment companies since 2004. From 2001 to
2004 Mr. Talarico was Senior Director at Investors Bank & Trust Company where he was servicing investment
advisers, mutual funds and institutions. From 1986 to 2001 Mr. Talarico was a division executive with JPMorgan
Chase Bank, N.A., servicing equity and fixed-income portfolio management, money market trading and custody
functions, as well as overseeing compliance. Mr. Talarico has been admitted to practice law in the States of New
Jersey and New York.
Committees of the Board of Directors
For the fiscal year ended September 30, 2010, we held seven board meetings, four Audit Committee meetings and two
Nominating and Corporate Governance Committee meetings. All directors attended at least 75% of the aggregate
number of meetings of the board of directors and of the respective committees on which they served. The Company
requires each director to make a diligent effort to attend all board and committee meetings, and encourage directors to
attend the annual meeting of stockholders.
Audit Committee
The members of the Audit Committee are Messrs. Bernstein, Brozost, Flug and Katz, each of whom is independent
for purposes of the 1940 Act and the NASDAQ corporate governance rules. Messrs. Flug and Katz serve as
Co-Chairman of the Audit Committee. The Audit Committee operates pursuant to an Audit Committee Charter
approved by the board of directors. The charter sets forth the responsibilities of the Audit Committee, which include
selecting or retaining each year an independent registered public accounting firm (the “auditors”) to audit the accounts
and records of the Company; reviewing and discussing with management and the auditors the annual audited financial
statements of the Company, including disclosures made in management's discussion and analysis of financial
condition and results of operations, and recommending to the board of directors whether the audited financial
statements should be included in the Company's annual report on Form 10-K; reviewing and discussing with
management and the auditors the Company's quarterly financial statements prior to the filings of its quarterly reports
on Form 10-Q; pre-approving the auditors' engagement to render audit and/or permissible non-audit services; and
evaluating the qualifications, performance and independence of the auditors. The Audit Committee is also responsible
for aiding our board of directors in fair value pricing of debt and equity securities. The board of directors and Audit
Committee use the services of nationally recognized independent valuation firms to help them determine the fair value
of certain securities. The Company's board of directors has determined that each of Messrs. Flug and Katz is an “audit
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committee financial expert” as that term is defined under Item 407 of Regulation S-K under the Exchange Act. The
Audit Committee Charter is available on the Company's website www.pennantpark.com.
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Nominating and Corporate Governance Committee
The members of the Nominating and Corporate Governance Committee are Messrs. Bernstein, Brozost, Flug and
Katz, each of whom is independent for purposes of the 1940 Act and the NASDAQ corporate governance rules.
Messrs. Bernstein and Brozost serve as co-chairmen of the Nominating and Corporate Governance Committee. The
Nominating and Corporate Governance Committee is responsible for selecting, researching and nominating directors
for election by our stockholders, selecting nominees to fill vacancies on the board or a committee of the board,
developing and recommending to the board a set of corporate governance principles and overseeing the evaluation of
the board and our management. The Nominating and Corporate Governance Committee has adopted a written
Nominating and Corporate Governance Committee Charter that is available on the Company's website
www.pennantpark.com.
The Nominating and Corporate Governance Committee will consider stockholder recommendations for possible
nominees for election as directors when such recommendations are submitted in accordance with the Company's
bylaws, the Nominating and Corporate Governance Committee Charter and any applicable law, rule or regulation
regarding director nominations. Nominations should be sent to Thomas Friedmann, Secretary, c/o PennantPark
Investment Corporation, 590 Madison Avenue, 15th Floor, New York, New York 10022. When submitting a
nomination to the Company for consideration, a Stockholder must provide all information that would be required
under applicable SEC rules to be disclosed in connection with election of a director, including the following minimum
information for each director nominee: full name, age and address; principal occupation during the past five years;
directorships on publicly held companies and investment companies during the past five years; number of shares of
our common stock owned, if any; and a written consent of the individual to stand for election if nominated by the
board of directors and to serve if elected by the stockholders.
The Nominating and Corporate Governance Committee has not adopted a formal policy with regard to the
consideration of diversity in identifying individuals for election as members of the board of directors. In determining
whether to recommend an individual for election, the Nominating and Corporate Governance Committee considers
and discusses diversity, among other factors, with a view toward the needs of the board of directors and the Company
as a whole. When performing its responsibility of identifying and recommending director nominees, the Nominating
and Corporate Governance Committee considers diversity as an expansive concept, encompassing, without limitation,
individual traits such as race, gender, national origin, differences of viewpoint, professional experience, education,
skill and other qualities that may contribute to the effectiveness of the board of directors. The Nominating and
Corporate Governance Committee believes that the diversity is one of many factors to be properly considered by it in
selecting director nominees, and that such consideration is consistent with the Nominating and Corporate Governance
Committee's goal of creating a board of directors that best serves the interests of the Company and its stockholders. As
part of the annual meeting of the Nominating and Corporate Governance Committee, the committee evaluates the
effectiveness of their informal policy on diversity during the executive session and through their self assessments.
Compensation Committee
We do not have a compensation committee because our executive officers do not receive compensation from us.
Compensation of Directors
The following table shows information regarding the compensation paid by us to our directors for the fiscal year
ended September 30, 2010. No compensation is paid directly by us to any interested director or executive officer of
the Company.

Name
Aggregate
compensation
from the Company

Pension or retirement
benefits  accrued as part of
our expense(1)

Total paid to
director  / officer

Independent Directors
Adam K. Bernstein $98,750 None $98,750
Marshall Brozost $98,750 None $98,750
Jeffrey Flug $106,250 None $106,250
Samuel L. Katz $100,000 None $100,000
Interested Director
Arthur H. Penn None None None
Executive Officer
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Aviv Efrat(2) None None None

(1)We do not have a profit sharing or retirement plan, and directors do not receive any pension or retirement benefits
from us.

(2) Mr. Efrat is an employee of PennantPark Investment
Administration, LLC.

Each Independent Director receives an annual payment of $90,000 for services performed on behalf of us as a
director. The Independent Directors also receive $2,500 plus reimbursement of reasonable out-of-pocket expenses
incurred in connection with attending each board meeting and receive $1,000 plus reimbursement of reasonable
out-of-pocket expenses incurred in connection with attending each committee meeting (unless combined with a board
meeting). In addition, each Co-Chairman of the Audit Committee receives an annual fee of $12,500 and each
Co-Chairman of any other committee receives an annual fee of $2,500 for his additional services in these capacities.
Also, we have purchased directors' and officers' liability insurance on behalf of our directors and officers. Independent
Directors have the option to receive their directors' fees paid in shares of our common stock issued at a price per share
equal to the greater of net asset value or the market price at the time of payment. No compensation is expected to be
paid to directors who are “interested persons.”
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Portfolio Managers, or Senior Investment Professionals, Biographical Information.
Our Investment Adviser has three experienced investment professionals in addition to Mr. Penn. These senior
investment professionals of the Investment Adviser have worked together for many years, and average over 20 years
of experience in the mezzanine lending, leveraged finance, distressed debt and private equity businesses. In addition,
our senior investment professionals have been involved in originating, structuring, negotiating, managing and
monitoring investments in each of these businesses across economic and market cycles. We believe this experience
and history has resulted in a strong reputation with financial sponsors, management teams, investment bankers,
attorneys and accountants, which provides us with access to substantial investment opportunities across the capital
markets. Below is a summary of their biographical information.
Salvatore Giannetti III joined PennantPark Investment Advisers in February 2007. Mr. Giannetti was most recently
Partner in the private equity firm Wilton Ivy Partners since 2004. He was a Managing Director at UBS Securities LLC
in its Financial Sponsors and Leveraged Finance Group from 2000 to 2001. From 1997 to 2000, Mr. Giannetti was a
Managing Director in the Investment Banking Division at Deutsche Bank (joining BT Securities and BT Alex Brown
Inc.). From 1986 to 1997, Mr. Giannetti worked in the Investment Banking, Syndicated Loan & Private Equity groups
at Chase Securities Inc. and its predecessor firms, Chemical Securities and Manufacturers Hanover.
P. Whitridge Williams, Jr. joined PennantPark Investment Advisers in March 2007. Mr. Williams was most recently a
Managing Director in the Financial Sponsors and Leveraged Finance Group at UBS Securities LLC. Mr. Williams
worked at UBS and predecessor firms, including Dillon Read and Co. Inc. from 1996 to 2007. During Mr. Williams'
tenure at UBS, he spent four years as a senior member of the Telecom, Media and Technology Group.
Jose A. Briones joined PennantPark Investment Advisers in December 2009. Mr. Briones was most recently a Partner
of Apollo Investment Management, L.P. and a member of its investment committee since 2006. He was a Managing
Director with UBS Securities LLC in the Financial Sponsors and Leveraged Finance Group from 2001 to 2006. Prior
to joining UBS he was a Vice President with JP Morgan in the Global Leveraged Finance Group from 1999 to 2001.
From 1992 to 1999, Mr. Briones was a Vice President at BT Securities and BT Alex Brown Inc. in the Corporate
Finance Department.
In addition to managing our investments, as of June 30, 2011 our portfolio managers also managed investments on
behalf of the following entity:
Name Entity Investment Focus Gross Assets(1)

PennantPark Floating Rate
Capital Ltd.

Business
development
company

Primarily floating rate loans, with an emphasis on
senior secured loans, in
middle-market leveraged companies.

$ 103

(1) Gross assets are as of June 30, 2011 and are rounded to the nearest million.

63

Edgar Filing: PUTNAM GLOBAL EQUITY FUND - Form 40-17G

146



CONTROL PERSONS AND PRINCIPAL STOCKHOLDERS
As of the June 30, 2011, to our knowledge, no person would be deemed to control us, as such term is defined in the
1940 Act.
Our directors consist of an interested director and independent directors. An interested director is an “interested person”
of the Company, as defined in the 1940 Act, and independent directors are all other directors (the “Independent
Directors”).
The following table sets forth, as of June 30, 2011, certain ownership information with respect to our common stock
for those persons who directly or indirectly own, control or hold with the power to vote, 5 percent or more of our
outstanding common stock and all officers and directors, as a group.

Name and address(1) Type of  ownership(4) Shares
owned

Percentage of
Common
Stock
Outstanding

Clough Capital Partners L.P. One Post Office
Square, 40th Floor Boston, MA 02109 Beneficial 2,361,024 5.17 %

Independent directors
Adam K. Bernstein(2) Record/Beneficial 86,469 *
Marshall Brozost Record/Beneficial 10,236 *
Jeffrey Flug Record/Beneficial 102,358 *
Samuel L. Katz Record/Beneficial 113,481 *
Interested director
Arthur H. Penn(3) Record/Beneficial 483,453 1.1 %
Executive officer
Aviv Efrat Record/Beneficial 39,486 *
All directors and executive officer as a group
(6 persons) Record/Beneficial 835,483 1.8 %

(1)The address for each officer and director is c/o PennantPark Investment Corporation, 590 Madison Avenue, 15th

Floor, New York, New York 10022.

(2)Mr. Bernstein is the President of JAM Investments, LLC and may therefore be deemed to own beneficially the
68,235 shares held by JAM Investments, LLC.

(3)Mr. Penn is the Managing Member of PennantPark Investment Advisers, LLC, and may therefore be deemed to
own beneficially the 304,772 shares held by PennantPark Investment Advisers, LLC.

(4)Sole Voting Power.
* Less than 1 percent.
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Dollar Range of Securities Beneficially Owned by Directors, Officers and Senior Investment Professionals
The following table sets forth the dollar range of our common stock beneficially owned by each of our directors,
officers and senior investment professionals as of June 30, 2011. Information as to the beneficial ownerships is based
on information furnished to us by such persons. We are not part of a “family of investment companies,” as that term is
defined in the 1940 Act.

Directors of the Company Dollar Range of Common Stock
of the Company(1)

Independent Directors
Adam K. Bernstein $500,001 -  $1,000,000 (2)

Marshall Brozost $100,001 - $   500,000
Jeffrey Flug Over $1,000,000
Samuel L. Katz Over $1,000,000
Interested Director
Arthur H. Penn Over $1,000,000 (3)

Executive officer who is not a director
Aviv Efrat $100,001 - $   500,000
Senior Investment Professionals
Jose A. Briones $100,001 - $   500,000
Salvatore Giannetti III $100,001 - $   500,000
P. Whitridge Williams, Jr. $500,001 - $1,000,000

(1)Dollar ranges are as follows: None; $1-$10,000; $10,001-$50,000; $50,001-$100,000; $100,001-$500,000;
$500,001-$1,000,000 or over $1,000,000.

(2)Also reflects holdings of JAM Investments, LLC.
(3)Also reflects holdings of PennantPark Investment Advisers, LLC.
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CERTAIN RELATIONSHIPS AND TRANSACTIONS

Investment Management Agreement
PennantPark Investment has entered into the Investment Management Agreement with the Investment Adviser under
which the Investment Adviser, subject to the overall supervision of PennantPark Investment's board of directors,
manages the day-to-day operations of and provides investment advisory services to, PennantPark Investment. Mr.
Penn, our chairman and chief executive officer, is the managing member and a senior investment professional of, and
has a financial and controlling interests in PennantPark Investment Advisers. PennantPark Investment, through the
Investment Adviser, manages day-to-day operations of and provides investment advisory services to SBIC LP under
its investment management agreement. The SBIC LP investment management agreement does not affect the
management or incentive fees that we pay to the Investment Adviser on a consolidated basis. Under the terms of our
Investment Management Agreement, PennantPark Investment Advisers:

•determines the composition of our portfolio, the nature and timing of the changes to our portfolio and the manner of
implementing such changes;

•identifies, evaluates and negotiates the structure of the investments we make (including performing due diligence on
our prospective portfolio companies); and
•closes and monitors the investments we make.
PennantPark Investment Advisers' services under our Investment Management Agreement are not exclusive, and it is
free to furnish similar services, without the prior approval of our stockholders or our board of directors, to other
entities so long as its services to us are not impaired. Our board of directors would monitor any potential conflicts that
may arise upon such a development. For providing these services, the Investment Adviser receives a fee from
PennantPark Investment, consisting of two components-a base management fee and an incentive fee (collectively,
“Management Fees”).
Investment Advisory Fees
The base management fee is calculated at an annual rate of 2.00% of our gross assets (net of U.S. Treasury Bills
and/or temporary draws on the credit facility or “average adjusted gross assets,” if any). Although the base management
fee is 2.00% of our average adjusted gross assets, the Investment Adviser waived a portion of the base management
fee such that the base management fee equaled 1.50% from the consummation of the initial public offering through
September 30, 2007 and 1.75% from October 1, 2007 through March 31, 2008. Our base management fee has been
2.00% since March 31, 2008 and is payable quarterly in arrears. The base management fee is calculated based on the
average value of our average adjusted gross assets at the end of the two most recently completed calendar quarters,
and appropriately adjusted for any share issuances or repurchases during the current calendar quarter. Base investment
advisory fees for any partial month or quarter are appropriately prorated. For the three and nine months ended June 30,
2011, the Investment Adviser earned a base management fee of $3.8 million and $10.9 million, respectively, from us.
For the three and nine months ended June 30, 2010, the Investment Adviser earned a base management fee of $3.0
million and $8.3 million, respectively, from us. For the fiscal years ended September 30, 2010, 2009 and 2008, the
Investment Adviser earned base management fees, after fee waivers, if any, of $11.6 million, $7.7 million and $6.7
million, respectively, from us.
The incentive fee has two parts, as follows:
One part is calculated and payable quarterly in arrears based on our Pre-Incentive Fee Net Investment Income for the
immediately preceding calendar quarter. For this purpose, “Pre-Incentive Fee Net Investment Income” means interest
income, distribution income and any other income (including any other fees (other than fees for providing managerial
assistance), such as commitment, origination, structuring, diligence and consulting fees or other fees that we receive
from portfolio companies) accrued during the calendar quarter, minus our operating expenses for the quarter
(including the base management fee, expenses payable under our Administration Agreement, and any interest expense
and distributions paid on any issued and outstanding preferred stock, but excluding the incentive fee). Pre-Incentive
Fee Net Investment Income includes, in the case of investments with a deferred interest feature (such as original issue
discount, debt instruments with pay in kind interest and zero coupon securities), accrued income that we have not yet
received in cash. Pre-Incentive Fee Net Investment Income does not include any realized capital gains, realized capital
losses or unrealized capital appreciation or depreciation. Pre-Incentive Fee Net Investment Income, expressed as a rate
of return on the value of our net assets at the end of the immediately preceding calendar quarter, will be compared to a
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hurdle of 1.75% per quarter (7.00% annualized). We have agreed to pay PennantPark Investment Advisers an
incentive fee with respect to our Pre-Incentive Fee Net Investment Income in each calendar quarter as follows: (1) no
incentive fee in any calendar quarter in which PennantPark Investment's Pre-Incentive Fee Net Income does not
exceed the hurdle rate of 1.75%, (2) 100% of our Pre-Incentive Fee Net Investment Income with respect to that
portion of such Pre-Incentive Fee Net Investment Income, if any, that exceeds the hurdle but is less than 2.1875% in
any calendar quarter (8.75% annualized). We refer to this portion of our Pre-Incentive Fee Net Investment Income
(which exceeds the hurdle but is less than 2.1875%) as the “catch-up.” The “catch-up” is meant to provide our Investment
Adviser with 20% of our Pre-Incentive Fee Net Investment Income as if a hurdle did not apply if this net investment
income exceeds 2.1875% in any calendar quarter, and (3) 20% of the amount of our Pre-Incentive Fee Net Investment
Income, if any, that exceeds 2.1875% in any calendar quarter (8.75% annualized) is payable to our Investment
Adviser (once the hurdle is reached and the catch-up is achieved, 20% of all Pre-Incentive Fee Investment Income
thereafter is allocated to our Investment Adviser). These calculations are appropriately prorated for any period of less
than three months and adjusted for any share issuances or repurchases during the current quarter.
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The following is a graphical representation of calculation of quarterly incentive fee based on Net Investment Income
Pre-incentive fee net investment income
(expressed as a percentage of the value of net assets)

Percentage of pre-incentive fee net investment income
allocated to income-related portion of incentive fee
The second part of the incentive fee is determined and payable in arrears as of the end of each calendar year (or upon
termination of the investment advisory and management agreement, as of the termination date), commencing on
December 31, 2007 and equals 20.0% of our realized capital gains, if any, on a cumulative basis from inception
through the end of each calendar year, computed net of all realized capital losses and unrealized capital depreciation
on a cumulative basis, less the aggregate amount of any previously paid capital gain incentive fees. For the three and
nine months ended June 30, 2011, the Investment Adviser earned an incentive fee of $3.3 million and $9.4 million,
respectively from us on net investment income. For the three and nine months ended June 30, 2010, the Investment
Adviser earned an incentive fee of $2.2 million and $5.8 million, respectively from us on net investment income. As
of June 30, 2011 and 2010, our unrealized capital gains did not exceed our cumulative realized and unrealized capital
losses. For the fiscal years ended September 30, 2010, 2009 and 2008, the Investment Adviser earned incentive fees of
$8.0 million, $5.7 million and $3.8 million, respectively. For the fiscal years ended September 30, 2010, 2009 and
2008 our unrealized capital gains did not exceed our cumulative realized and unrealized capital losses.
Examples of Quarterly Incentive Fee Calculation
Example 1: Income Related Portion of Incentive Fee (*):
Alternative 1
Assumptions
Investment income (including interest, distributions, fees, etc.) = 1.25%
Hurdle(1) = 1.75%
Base management fee(2) = 0.50%
Other expenses (legal, accounting, custodian, transfer agent, etc.)(3) = 0.20%
Pre-Incentive Fee Net Investment Income
(investment income—(base management fee + other expenses)) = 0.55%
Pre-incentive net investment income does not exceed hurdle; therefore there is no incentive fee.
Alternative 2
Assumptions
Investment income (including interest, distributions, fees, etc.) = 2.70%
Hurdle(1) = 1.75%
Base management fee(2) = 0.50%
Other expenses (legal, accounting, custodian, transfer agent, etc.)(3) = 0.20%
Pre-Incentive Fee Net Investment Income
(investment income—(base management fee + other expenses)) = 2.00%

Incentive fee = 20% X Pre-Incentive Fee Net Investment Income, subject to "catch-up"
= 2.00% - 1.75%
= 0.25%
= 100% X 0.25%
= 0.25%
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Alternative 3
Assumptions
Investment income (including interest, distributions, fees, etc.) = 3.00%
Hurdle(1) = 1.75%
Base management fee(2) = 0.50%
Other expenses (legal, accounting, custodian, transfer agent, etc.)(3) = 0.20%
Pre-Incentive Fee Net Investment Income
(investment income—(base management fee + other expenses)) = 2.30%

Incentive fee = 20% X Pre-Incentive Fee Net Investment Income, subject to "catch-up"

Incentive fee = 100% x "catch-up" + (20% x (Pre-Incentive Fee Net Investment Income -
21875%))

Catch-up =21875% - 1.75%
= 0.4375%
= (100% x 0.4375%) + (20% x (2.30% - 2.1875%))
= 0.4375% + (20% x 0.1125%)
= 0.4375% + 0.0225%
=0.46%

Example 2: Capital Gains Portion of Incentive Fee:
Assumptions
Year 1 = no net realized capital gains or losses
Year 2 = 6% net realized capital gains and 1% realized capital losses and unrealized capital depreciation capital gain
incentive fee = 20% x (realized capital gains for year computed net of all realized capital losses and unrealized capital
depreciation at year end)

Year 1 incentive fee = 20% x (0)
= 0
= no incentive fee

Year 2 incentive fee = 20% x (6% -1%)
= 20% x 5%
= 1%

(*) The hypothetical amount of Pre-Incentive Fee Net Investment Income shown is based on a percentage of total net
assets.

(1)Represents 7.0% annualized hurdle.

(2)

Represents 2.0% annualized base management fee. Although the management fee is 2.00% of our average adjusted
gross assets, the Investment Adviser agreed to waive a portion of the base management fee such that the base
management fee equaled 1.50% from the consummation of the initial public offering through September 30, 2007,
1.75% from October 1, 2007 through March 31, 2008, and 2.00% thereafter.

(3)Excludes organizational and offering expenses.
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Organization of the Investment Adviser
PennantPark Investment Advisers is a registered investment adviser under the Advisers Act of 1940. The principal
executive office of PennantPark Investment Advisers is located at 590 Madison Avenue, 15th Floor, New York, NY
10022.
Administration Agreement
Pursuant to the Administration Agreement, the Administrator furnishes us with office facilities, equipment and
clerical, bookkeeping and record keeping services at such facilities. Under our Administration Agreement, the
Administrator performs, or oversees the performance of, our required administrative services, which include, among
other things, being responsible for the financial records which we are required to maintain and preparing reports to our
stockholders and reports filed with the SEC. In addition, the Administrator assists us in determining and publishing
our net asset value, oversees the preparation and filing of our tax returns and the printing and dissemination of reports
to our stockholders, and generally oversees the payment of our expenses and the performance of administrative and
professional services rendered to us by others. PennantPark Investment, through the Administrator, provides similar
services to SBIC LP under its administration agreement. Payments under our Administration Agreement are equal to
an amount based upon our allocable portion of the Administrator's overhead in performing its obligations under our
Administration Agreement, including rent and our allocable portion of the cost of compensation and related expenses
of our Chief Compliance Officer and Chief Financial Officer and their respective staffs. Under our Administration
Agreement, the Administrator offers, on our behalf, managerial assistance to those portfolio companies to which we
are required to offer such assistance. To the extent that our Administrator outsources any of its functions, we will pay
the fees associated with such functions on a direct basis without profit to the Administrator. For the three and nine
months ended June 30, 2011, the Investment Adviser was reimbursed $0.3 million and $2.2 million, respectively,
from us, including expenses it incurred on behalf of the Administrator, for services described above. For the three and
nine months ended June 30, 2010, the Investment Adviser was reimbursed $0.3 million and $1.8 million, respectively,
from us, including expenses it incurred on behalf of the Administrator. For the fiscal years ended September 30, 2010,
2009 and 2008, the Investment Adviser and Administrator were reimbursed $2.1 million, $1.7 million and $2.0
million, respectively.
PennantPark Investment entered into an administration agreement with its controlled affiliate, SuttonPark Holdings,
Inc. and its subsidiaries (“SPH”). Under the administration agreement with SPH, or the SPH Administration Agreement,
PennantPark Investment through the Administrator furnishes SPH with office facilities, equipment and clerical,
bookkeeping and record keeping services at such facilities. Additionally, the Administrator performs, or oversees the
performance of, SPH's required administrative services, which include, among other things, maintaining financial
records, preparing financial reports and filing tax returns. Payments under the SPH Administration Agreement are
equal to an amount based upon SPH's allocable portion of the Administrator's overhead in performing its obligations
under the SPH Administration Agreement, including rent and allocable portion of the cost of compensation and
related expenses of our Chief Financial Officer and respective staff. For the nine months ended June 30, 2011,
PennantPark Investment was reimbursed $0.4 million for such services. For the fiscal year ended September 30, 2010,
PennantPark Investment was reimbursed $0.1 million, from SPH.
Duration and Termination
The Investment Management Agreement was re-approved by our board of directors, including a majority of our
directors who are not interested persons of PennantPark Investment, in February 2011. Unless terminated earlier as
described below, our Investment Management Agreement will continue in effect for a period of one year through
February 2012. It will remain in effect if approved annually by our board of directors, or by the affirmative vote of the
holders of a majority of our outstanding voting securities, including, in either case, approval by a majority of our
directors who are not interested persons. In considering whether to re-approve the Investment Management
Agreement, the board requests information from the Investment Adviser that enables it to evaluate a number of factors
relevant to its determination. These factors include the nature, quality and extent of services performed by the
Investment Adviser, our ability to effectively manage conflicts of interest, our short and long-term performance, our
costs and profitability and any economies of scale.
The Investment Management Agreement will automatically terminate in the event of its assignment. The Investment
Management Agreement may be terminated by either party without penalty upon not more than 60 days written notice
to the other. See “Risk Factors-Risks Relating to our Business and Structure-We are dependent upon PennantPark
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Investment Advisers' key personnel for our future success, and if we are unable to hire and retain qualified personnel
or if we lose any member of our management team, our ability to achieve our investment objectives could be
significantly harmed” for more information.
Indemnification
Our Investment Management Agreement and Administration Agreement provide that, absent willful misfeasance, bad
faith or gross negligence in the performance of their duties or by reason of the reckless disregard of their duties and
obligations, PennantPark Investment Advisers and PennantPark Investment Administration and their officers,
manager, partners, agents, employees, controlling persons, members and any other person or entity affiliated with
them are entitled to indemnification from PennantPark Investment for any damages, liabilities, costs and expenses
(including reasonable attorneys' fees and amounts reasonably paid in settlement) arising from the rendering of
PennantPark Investment Advisers' and PennantPark Investment Administration's services under our Investment
Management Agreement or Administration Agreement or otherwise as Investment Adviser or Administrator for
PennantPark Investment.
License Agreement
We have entered into the License Agreement with PennantPark Investment Advisers pursuant to which PennantPark
Investment Advisers has granted us a royalty-free, non-exclusive license to use the name “PennantPark.” Under this
agreement, we have a right to use the PennantPark name, for so long as PennantPark Investment Advisers or one of its
affiliates remains our Investment Adviser. Other than with respect to this limited license, we have no legal right to the
“PennantPark” name.
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DETERMINATION OF NET ASSET VALUE
The net asset value per share of our outstanding shares of common stock is determined quarterly by dividing the value
of total assets minus liabilities by the total number of shares outstanding.
As a business development company, we generally invest in illiquid securities including debt and equity investments
of middle-market companies. Our board of directors generally uses market quotations to assess the value of our
investments for which market quotations are readily available. We obtain these market values from independent
pricing services or at the bid prices obtained from at least two broker/dealers if available, otherwise by a principal
market maker or a primary market dealer. If the board of directors has a bona fide reason to believe any such market
quote does not reflect the fair value of an investment, it may independently value such investments by using the
valuation procedure that it uses with respect to assets for which market quotations are not readily available. First lien
secured debt, subordinated debt and other debt investments with maturities greater than 60 days generally are valued
by an independent pricing service or at the bid prices from at least two broker/dealers (if available, otherwise by a
principal market maker or a primary market dealer). Investments, of sufficient credit quality, purchased within 60 days
of maturity are valued at cost plus accreted discount, or minus amortized premium, which approximates value.
We expect that there will not be readily available market values for most, if not all, of the investments which are or
will be in our portfolio, and we value such investments at fair value as determined in good faith by or under the
direction of our board of directors using a documented valuation policy, described herein, and a consistently applied
valuation process. With respect to investments for which there is no readily available market value, the factors that the
board of directors may take into account in pricing our investments at fair value include, as relevant, the nature and
realizable value of any collateral, the portfolio company's ability to make payments and its earnings and discounted
cash flow, the markets in which the portfolio company does business, comparison to publicly traded securities and
other relevant factors. When an external event such as a purchase transaction, public offering or subsequent equity
sale occurs, we consider the pricing indicated by the external event to corroborate or revise our valuation. Due to the
inherent uncertainty of determining the fair value of investments that do not have a readily available market value, the
fair value of our investments may differ significantly from the values that would have been used had a readily
available market value existed for such investments, and the differences could be material. See Note 5 to the
consolidated financial statements.
With respect to investments for which market quotations are not readily available, or for which market quotations are
deemed not reflective of the fair value, our board of directors undertakes a multi-step valuation process each quarter,
as described below:

(1)Our quarterly valuation process begins with each portfolio company or investment being initially valued by the
investment professionals of the Investment Adviser responsible for the portfolio investment;

(2)Preliminary valuation conclusions are then documented and discussed with the management of our Investment
Adviser;

(3)

Our board of directors also engages independent valuation firms to conduct independent appraisals of our
investments for which market quotations are not readily available or are readily available but deemed not reflective
of the fair value of an investment. The independent valuation firm reviews management’s preliminary valuations in
light of its own independent assessment and also in light of any market quotations obtained from an independent
pricing service, broker, dealer or market maker;

(4)
The audit committee of our board of directors reviews the preliminary valuations of the Investment Adviser and
that of the independent valuation firms and responds and supplements the valuation recommendations of the
independent valuation firms to reflect any comments; and

(5)The board of directors discusses the valuations and determines the fair value of each investment in our portfolio in
good faith, based on the input of our Investment Adviser, the independent valuation firms and the audit committee.

Fair Value, as defined under ASC 820, is the price that we would receive upon selling an investment or pay to transfer
a liability in an orderly transaction to a market participant in the principal or most advantageous market for the
investment or liability. ASC 820 emphasizes that valuation techniques maximize the use of observable market inputs
and minimize the use of unobservable inputs. Inputs refer broadly to the assumptions that market participants would
use in pricing an asset or liability, including assumptions about risk. Inputs may be observable or unobservable.
Observable inputs reflect the assumptions market participants would use in pricing an asset or liability based on
market data obtained from sources independent of PennantPark Investment. Unobservable inputs reflect the
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assumptions market participants would use in pricing an asset or liability based on the best information available to us
at the reporting period date.
Determinations In Connection With Offerings
In connection with each offering of shares of our common stock, our board of directors or a committee thereof will be
required to make the determination that we are not selling shares of our common stock at a price below net asset value
of our common stock at the time at which the sale is made unless we receive the consent of the majority of our
common stockholders to do so, and the board of directors decides that such an offering is in the best interests of our
common stockholders. Our board of directors will consider the following factors, among others, in making such
determination:
•the net asset value of our common stock disclosed in the most recent periodic report that we filed with the SEC;

•

our management’s assessment of whether any change in the net asset value of our common stock has occurred
(including through the realization of gains on the sale of our portfolio securities) during the period beginning on the
date of the most recent public filing with the SEC that discloses the net asset value of our common stock and ending
two days prior to the date of the sale of our common stock; and

•
the magnitude of the difference between the offering price of the shares of our common stock in the proposed offering
and management’s assessment of any change in the net asset value of our common stock during the period discussed
above.
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Importantly, this determination will not necessarily require that we calculate the net asset value of our common stock
in connection with each offering of shares of our common stock, but instead it will involve the determination by our
board of directors or a committee thereof that we are not selling shares of our common stock at a price below the then
current net asset value of our common stock at the time at which the sale is made or otherwise in violation of the 1940
Act. However, if we receive the consent of a majority of our common stockholders to issue shares of our common
stock at a price below our then current NAV, and our board of directors decides that such an offering is in the best
interest of our common stockholders and we may undertake such an offering. See “Sales Of Common Stock Below Net
Asset Value” for more information.
To the extent that the above procedures result in even a remote possibility that we may (i) in the absence of
stockholder approval issue shares of our common stock at a price below the then current net asset value of our
common stock at the time at which the sale is made or (ii) trigger our undertaking to suspend the offering of shares of
our common stock pursuant to this prospectus if the net asset value fluctuates by certain amounts in certain
circumstances until the prospectus is amended, the board of directors or a committee thereof will elect, in the case of
clause (i) above, either to postpone the offering until such time that there is no longer the possibility of the occurrence
of such event or to undertake to determine net asset value within two days prior to any such sale to ensure that such
sale will not be below our then current net asset value, and, in the case of clause (ii) above, to comply with such
undertaking or to undertake to determine net asset value to ensure that such undertaking has not been triggered.
We may, however, subject to the requirements of the 1940 Act, issue rights to acquire our common stock at a price
below the current net asset value of the common stock if our board of directors determines that such sale is in our best
interests and the best interests of our common stockholders. In any such case, the price at which our securities are to
be issued and sold may not be less than a price, that in the determination of our board of directors, closely
approximates the market value of such securities. We will not offer transferable subscription rights to our stockholders
at a price equivalent to less than the then current net asset value per share of common stock, excluding underwriting
commissions, unless we first file a post-effective amendment that is declared effective by the SEC with respect to such
issuance and the common stock to be purchased in connection with the rights represents no more than one-third of our
outstanding common stock at the time such rights are issued. In addition, we note that for us to file a post-effective
amendment to this registration statement on Form N-2, we must then be qualified to register our securities on Form
N-2. If we raise additional funds by issuing more common stock or warrants or senior securities convertible into, or
exchangeable for, our common stock, the percentage ownership of our common stockholders at that time would
decrease, and our common stockholders may experience dilution.
These processes and procedures are part of our compliance policies and procedures. Records will be made
contemporaneously with all determinations of the board of directors described in this section, and we will maintain
these records with other records that we are required to maintain under the 1940 Act.
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DIVIDEND REINVESTMENT PLAN
We have adopted a dividend reinvestment plan that provides for reinvestment of our dividends and other distributions
on behalf of our stockholders, unless a stockholder elects to receive cash as provided below. As a result, if our board
of directors authorizes, and we declare, a cash dividend or other distribution, then our stockholders who have not
'opted out' of our dividend reinvestment plan will have their cash distribution automatically reinvested in additional
shares of our common stock, rather than receiving the cash distribution.
No action is required on the part of registered stockholders to have their cash dividend or other distribution reinvested
in shares of our common stock. A registered stockholder may elect to receive an entire distribution in cash by
notifying American Stock Transfer and Trust Company, the plan administrator and our transfer agent and registrar, in
writing so that such notice is received by the plan administrator no later than the record date for distributions to
stockholders. The plan administrator will set up an account for shares acquired through the plan for each stockholder
who has not elected to receive dividends or other distributions in cash and hold such shares in non-certificated form.
Upon request by a stockholder participating in the plan, received in writing not less than 10 days prior to the record
date, the plan administrator will, instead of crediting shares to the participant's account, issue a certificate registered in
the participant's name for the number of whole shares of our common stock and a check for any fractional share.
Those stockholders whose shares are held by a broker or other financial intermediary may receive dividends and other
distributions in cash by notifying their broker or other financial intermediary of their election.
Generally, we intend to issue shares to implement the plan, when our shares are trading at a premium to our net asset
value per share. However, we reserve the right to purchase shares in the open market in connection with our
implementation of the plan. The number of shares to be issued to a stockholder is determined by dividing the total
dollar amount of the distribution payable to such stockholder by the market price per share of our common stock at the
close of regular trading on NASDAQ Global Select Market on the valuation date for such distribution. Market price
per share on that date will be the closing price for such shares on NASDAQ Global Select Market or, if no sale is
reported for such day, at the average of their reported bid and asked prices. The number of shares of our common
stock to be outstanding after giving effect to payment of the dividend or other distribution cannot be established until
the value per share at which additional shares will be issued has been determined and elections of our stockholders
have been tabulated.
Except as described below, the plan administrator's fees will be paid by us. If a participant elects by written notice to
the plan administrator to have the plan administrator sell part or all of the shares held by the plan administrator in the
participant's account and remit the proceeds to the participant, the plan administrator is authorized to deduct a $15.00
transaction fee plus a $0.10 per share brokerage commissions from the proceeds. Additionally, there are brokerage
commissions, currently $0.03 per share, incurred in connection with open market purchases.
Stockholders who receive dividends and other distributions in the form of stock are subject to the same federal, state
and local tax consequences as are stockholders who elect to receive their distributions in cash. A stockholder's basis
for determining gain or loss upon the sale of stock received in a dividend or other distribution from us will be equal to
the total dollar amount of the distribution payable to the stockholder. Any stock received in a dividend or other
distribution will have a new holding period for tax purposes commencing on the day following the day on which the
shares are credited to the U.S. stockholder's account.
Participants may terminate their accounts under the plan by notifying the plan administrator via its website
atwww.amstock.com, by filling out the transaction request form located at bottom of their statement and sending it to
the plan administrator.

The plan may be terminated by us upon notice in writing mailed to each participant at least 30 days prior to any record
date for the payment of any dividend by us. All correspondence concerning the plan should be directed to the plan
administrator by mail at American Stock Transfer and Trust Company, P.O. Box 922, Wall Street Station, New York,
New York 10269, or by the plan administrator's Interactive Voice Response System at 1-888-777-0324.
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DESCRIPTION OF OUR CAPITAL STOCK
The following description is based on relevant portions of the Maryland General Corporation Law and on our charter
and bylaws. This summary is not necessarily complete, and we refer you to the Maryland General Corporation Law
and our charter and bylaws for a more detailed description of the provisions summarized below.
Capital Stock
As of June 30, 2011 our authorized capital stock consisted of 100,000,000 shares of stock, par value $0.001 per share,
all of which is classified as common stock. Our common stock is quoted on NASDAQ Global Select Market under the
ticker symbol “PNNT”. There are no outstanding options or warrants to purchase our stock. No stock has been
authorized for issuance under any equity compensation plans. Under Maryland law, our stockholders generally are not
personally liable for our debts or obligations.
The last reported closing market price of our common stock on August 18, 2011 was $9.53 per share. As of June 30,
2011, we had 12 stockholders of record.
The following are our outstanding classes of securities as of June 30, 2011:

Title of Class Amount
Authorized

Amount Held by
Us or for Our
Account

Amount
Outstanding

Common Stock, par value $0.001 per share 100,000,000 — 45,581,083
Under our charter, our board of directors is authorized to classify and reclassify any unissued shares of stock into other
classes or series of stock and authorize the issuance of shares of stock without obtaining stockholder approval. As
permitted by the Maryland General Corporation Law, our charter provides that the board of directors, without any
action by our stockholders, may amend the charter from time to time to increase or decrease the aggregate number of
shares of stock or the number of shares of stock of any class or series that we have authority to issue.
Common stock
All shares of our common stock have equal rights as to earnings, assets, distributions and voting and, when they are
issued, will be duly authorized, validly issued, fully paid and nonassessable. Distributions may be paid to the holders
of our common stock if, as and when authorized by our board of directors and declared by us out of funds legally
available. Shares of our common stock have no preemptive, exchange, conversion or redemption rights and are freely
transferable, except where their transfer is restricted by federal and state securities laws or by contract. In the event of
a liquidation, dissolution or winding up of PennantPark Investment, each share of our common stock would be entitled
to share ratably in all of our assets that are legally available for distribution after we pay all debts and other liabilities
and subject to any preferential rights of holders of our preferred stock, if any preferred stock is outstanding at such
time. Each share of our common stock is entitled to one vote on all matters submitted to a vote of stockholders,
including the election of directors. Except as provided with respect to any other class or series of stock, the holders of
our common stock will possess exclusive voting power. There is no cumulative voting in the election of directors,
which means that holders of a majority of the outstanding shares of common stock can elect all of our directors, and
holders of less than a majority of such shares will be unable to elect any director.
Limitation on Liability of Directors and Officers; Indemnification and Advance of Expenses
Maryland law permits a Maryland corporation to include in its charter a provision limiting the liability of its directors
and officers to the corporation and its stockholders for money damages except for liability resulting from (a) actual
receipt of an improper benefit or profit in money, property or services or (b) active and deliberate dishonesty
established by a final judgment as being material to the cause of action. Our charter contains such a provision which
eliminates directors' and officers' liability to the maximum extent permitted by Maryland law, subject to the
requirements of the 1940 Act.
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Our charter authorizes us, to the maximum extent permitted by Maryland law and subject to the requirements of the
1940 Act, to obligate us to indemnify any present or former director or officer or any individual who, while a director
or officer and at our request, serves or has served another corporation, real estate investment trust, partnership, joint
venture, trust, employee benefit plan, limited liability company or other enterprise as a director, officer, partner or
trustee, from and against any claim or liability to which that person may become subject or which that person may
incur by reason of his or her service in any such capacity and to pay or reimburse their reasonable expenses in advance
of final disposition of a proceeding.
Our bylaws obligate us, to the maximum extent permitted by Maryland law and subject to the requirements of the
1940 Act, to indemnify any present or former director or officer or any individual who, while a director or officer and
at our request, serves or has served another corporation, real estate investment trust, partnership, joint venture, trust,
employee benefit plan, limited liability company or other enterprise as a director, officer, partner or trustee and who is
made, or threatened to be made, a party to a proceeding by reason of his or her service in any such capacity from and
against any claim or liability to which that person may become subject or which that person may incur by reason of
his or her service in any such capacity and to pay or reimburse their reasonable expenses in advance of final
disposition of a proceeding. The charter and bylaws also permit us to indemnify and advance expenses to any person
who served a predecessor of us in any of the capacities described above and any of our employees or agents or any
employees or agents of our predecessor. In accordance with the 1940 Act, we will not indemnify any person for any
liability to which such person would be subject by reason of such person's willful misfeasance, bad faith, gross
negligence or reckless disregard of the duties involved in the conduct of his or her office.
Maryland law requires a corporation (unless its charter provides otherwise, which our charter does not) to indemnify a
director or officer who has been successful, on the merits or otherwise, in the defense of any proceeding to which he
or she is made, or threatened to be made, a party by reason of his or her service in that capacity. Maryland law permits
a corporation to indemnify its present and former directors and officers, among others, against judgments, penalties,
fines, settlements and reasonable expenses actually incurred by them in connection with any proceeding to which they
may be made, or threatened to be made, a party by reason of their service in those or other capacities unless it is
established that (a) the act or omission of the director or officer was material to the matter giving rise to the
proceeding and (1) was committed in bad faith or (2) was the result of active and deliberate dishonesty, (b) the
director or officer actually received an improper personal benefit in money, property or services or (c) in the case of
any criminal proceeding, the director or officer had reasonable cause to believe that the act or omission was unlawful.
However, under Maryland law, a Maryland corporation may not indemnify for an adverse judgment in a suit by or in
the right of the corporation or for a judgment of liability on the basis that a personal benefit was improperly received
unless, in either case, a court orders indemnification, and then only for expenses. In addition, Maryland law permits a
corporation to advance reasonable expenses to a director or officer upon the corporation's receipt of (a) a written
affirmation by the director or officer of his or her good faith belief that he or she has met the standard of conduct
necessary for indemnification by the corporation and (b) a written undertaking by him or her or on his or her behalf to
repay the amount paid or reimbursed by the corporation if it is ultimately determined that the standard of conduct was
not met.

Provisions of the Maryland General Corporation Law and our Charter and Bylaws
The Maryland General Corporation Law and our charter and bylaws contain provisions that could make it more
difficult for a potential acquirer to acquire us by means of a tender offer, proxy contest or otherwise. These provisions
are expected to discourage certain coercive takeover practices and inadequate takeover bids and to encourage persons
seeking to acquire control of us to negotiate first with our board of directors. We believe that the benefits of these
provisions outweigh the potential disadvantages of discouraging any such acquisition proposals because, among other
things, the negotiation of such proposals may improve their terms.
Classified board of directors
Our board of directors is divided into three classes of directors serving staggered three-year terms. The terms of the
first, second and third classes will expire in 2014, 2012, and 2013, respectively, and in each case, those directors will
serve until their successors are duly elected and qualify. Beginning in 2008, upon expiration of their current terms,
directors of each class have been or are elected to serve for three-year terms and until their successors are duly elected
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and qualify and each year one class of directors will be elected by the stockholders. A classified board may render a
change in control of us or removal of our incumbent management more difficult. We believe, however, that the longer
time required to elect a majority of a classified board of directors will help to ensure the continuity and stability of our
management and policies.
Election of directors
Our charter and bylaws provide that the affirmative vote of the holders of a majority of the outstanding shares of stock
entitled to vote in the election of directors will be required to elect a director. Pursuant to the charter, our board of
directors may amend the bylaws to alter the vote required to elect directors.
Number of directors; vacancies; removal
Our charter provides that the number of directors will be set only by the board of directors in accordance with our
bylaws. Our bylaws provide that a majority of our entire board of directors may at any time increase or decrease the
number of directors. However, unless our bylaws are amended, the number of directors may never be less than four
nor more than eight. We have elected to be subject to the provision of Subtitle 8 of Title 3 of the Maryland General
Corporation Law regarding the filling of vacancies on the board of directors. Accordingly, except as may be provided
by the board of directors in setting the terms of any class or series of preferred stock, any and all vacancies on the
board of directors may be filled only by the affirmative vote of a majority of the remaining directors in office, even if
the remaining directors do not constitute a quorum, and any director elected to fill a vacancy will serve for the
remainder of the full term of the directorship in which the vacancy occurred and until a successor is elected and
qualifies, subject to any applicable requirements of the 1940 Act.
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Our charter provides that a director may be removed only for cause, as defined in our charter, and then only by the
affirmative vote of at least two-thirds of the votes entitled to be cast in the election of directors.
Action by stockholders
Under the Maryland General Corporation Law, stockholder action can be taken only at an annual or special meeting of
stockholders or by unanimous written consent in lieu of a meeting (unless the charter provides for stockholder action
by less than unanimous consent, which our charter does not). These provisions, combined with the requirements of
our bylaws regarding the calling of a stockholder-requested special meeting of stockholders discussed below, may
have the effect of delaying consideration of a stockholder proposal until the next annual meeting.
Advance notice provisions for stockholder nominations and stockholder proposals
Our bylaws provide that with respect to an annual meeting of stockholders, nominations of persons for election to the
board of directors and the proposal of business to be considered by stockholders may be made only (1) pursuant to our
notice of the meeting, (2) by the board of directors or (3) by a stockholder who is entitled to vote at the meeting and
who has complied with the advance notice procedures of the bylaws. With respect to special meetings of stockholders,
only the business specified in our notice of the meeting may be brought before
the meeting. Nominations of persons for election to the board of directors at a special meeting may be made only
(1) pursuant to our notice of the meeting, (2) by the board of directors or (3) provided that the board of directors has
determined that directors will be elected at the meeting, by a stockholder who is entitled to vote at the meeting and
who has complied with the advance notice provisions of the bylaws.
The purpose of requiring stockholders to give us advance notice of nominations and other business is to afford our
board of directors a meaningful opportunity to consider the qualifications of the proposed nominees and the
advisability of any other proposed business and, to the extent deemed necessary or desirable by our board of directors,
to inform stockholders and make recommendations about such qualifications or business, as well as to provide a more
orderly procedure for conducting meetings of stockholders. Although our bylaws do not give our board of directors
any power to disapprove stockholder nominations for the election of directors or proposals recommending certain
action, they may have the effect of precluding a contest for the election of directors or the consideration of stockholder
proposals if proper procedures are not followed and of discouraging or deterring a third party from conducting a
solicitation of proxies to elect its own slate of directors or to approve its own proposal without regard to whether
consideration of such nominees or proposals might be harmful or beneficial to us and our stockholders.
Calling of special meetings of stockholders
Our bylaws provide that special meetings of stockholders may be called by our board of directors and certain of our
officers. Additionally, our bylaws provide that, subject to the satisfaction of certain procedural and informational
requirements by the stockholders requesting the meeting, a special meeting of stockholders will be called by the
secretary of the corporation upon the written request of stockholders entitled to cast not less than a majority of all the
votes entitled to be cast at such meeting.
Approval of extraordinary corporate action; amendment of charter and bylaws
Under Maryland law, a Maryland corporation generally cannot dissolve, amend its charter, merge, sell all or
substantially all of its assets, engage in a share exchange or engage in similar transactions outside the ordinary course
of business, unless approved by the affirmative vote of stockholders entitled to cast at least two-thirds of the votes
entitled to be cast on the matter. However, a Maryland corporation may provide in its charter for approval of these
matters by a lesser percentage, but not less than a majority of all of the votes entitled to be cast on the matter. Our
charter generally provides for approval of charter amendments and extraordinary transactions by the stockholders
entitled to cast at least a majority of the votes entitled to be cast on the matter. Our charter also provides that certain
charter amendments and any proposal for our conversion, whether by merger or otherwise, from a closed-end
company to an open-end company or any proposal for our liquidation or dissolution requires the approval of the
stockholders entitled to cast at least 80 percent of the votes entitled to be cast on such matter. However, if such
amendment or proposal is approved by at least two-thirds of our continuing directors (in addition to approval by our
board of directors), such amendment or proposal may be approved by a majority of the votes entitled to be cast on
such a matter. The “continuing directors” are defined in our charter as our current directors as well as those directors
whose nomination for election by the stockholders or whose election by the directors to fill vacancies is approved by a
majority of the continuing directors then on the board of directors.
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Our charter and bylaws provide that the board of directors will have the exclusive power to adopt, alter or repeal any
provision of our bylaws and to make new bylaws.
No appraisal rights
Except with respect to appraisal rights arising in connection with the Maryland Control Share Acquisition Act
discussed below, as permitted by the Maryland General Corporation Law, our charter provides that stockholders will
not be entitled to exercise appraisal rights.

Control share acquisitions
The Control Share Acquisition Act provides that control shares of a Maryland corporation acquired in a control share
acquisition have no voting rights except to the extent approved by a vote of two-thirds of the votes entitled to be cast
on the matter. Shares owned by the acquirer, by officers or by directors who are employees of the corporation are
excluded from shares entitled to vote on the matter. Control shares are voting shares of stock which, if aggregated
with all other shares of stock owned by the acquirer or in respect of which the acquirer is able to exercise or direct the
exercise of voting power (except solely by virtue of a revocable proxy), would entitle the acquirer to exercise voting
power in electing directors within one of the following ranges of voting power:
•one-tenth or more but less than one-third;
•one-third or more but less than a majority; or
•a majority or more of all voting power.
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The requisite stockholder approval must be obtained each time an acquirer crosses one of the thresholds of voting
power set forth above. Control shares do not include shares the acquiring person is then entitled to vote as a result of
having previously obtained stockholder approval. A control share acquisition means the acquisition of control shares,
subject to certain exceptions.
A person who has made or proposes to make a control share acquisition may compel the board of directors of the
corporation to call a special meeting of stockholders to be held within 50 days of demand to consider the voting rights
of the shares. The right to compel the calling of a special meeting is subject to the satisfaction of certain conditions,
including an undertaking to pay the expenses of the meeting. If no request for a meeting is made, the corporation may
itself present the question at any stockholders meeting.
If voting rights are not approved at the meeting or if the acquiring person does not deliver an acquiring person
statement as required by the statute, then the corporation may repurchase for fair value any or all of the control shares,
except those for which voting rights have previously been approved. The right of the corporation to repurchase control
shares is subject to certain conditions and limitations, including, as provided in our bylaws, compliance with the 1940
Act. Fair value is determined, without regard to the absence of voting rights for the control shares, as of the date of the
last control share acquisition by the acquirer or of any meeting of stockholders at which the voting rights of the shares
are considered and not approved. If voting rights for control shares are approved at a stockholders meeting and the
acquirer becomes entitled to vote a majority of the shares entitled to vote, all other stockholders may exercise
appraisal rights. The fair value of the shares as determined for purposes of appraisal rights may not be less than the
highest price per share paid by the acquirer in the control share acquisition.
The Control Share Acquisition Act does not apply (a) to shares acquired in a merger, consolidation or share exchange
if the corporation is a party to the transaction or (b) to acquisitions approved or exempted by the charter or bylaws of
the corporation.
Our bylaws contain a provision exempting from the Control Share Acquisition Act any and all acquisitions by any
person of our shares of stock. There can be no assurance that such provision will not be amended or eliminated at any
time in the future to the extent permitted by the 1940 Act.
Business combinations
Under Maryland law, “business combinations” between a Maryland corporation and an interested stockholder or an
affiliate of an interested stockholder are prohibited for five years after the most recent date on
which the interested stockholder becomes an interested stockholder. These business combinations include a merger,
consolidation, share exchange or, in circumstances specified in the statute, an asset transfer or issuance or
reclassification of equity securities. An interested stockholder is defined as:
•any person who beneficially owns 10% or more of the voting power of the corporation’s shares; or

•an affiliate or associate of the corporation who, at any time within the two-year period prior to the date in question,
was the beneficial owner of 10% or more of the voting power of the then outstanding voting stock of the corporation.
A person is not an interested stockholder under this statute if the board of directors approved in advance the
transaction by which he otherwise would have become an interested stockholder. However, in approving a transaction,
the board of directors may provide that its approval is subject to compliance, at or after the time of approval, with any
terms and conditions determined by the board.
After the five-year prohibition, any business combination between the corporation and an interested stockholder
generally must be recommended by the board of directors of the corporation and approved by the affirmative vote of
at least:
•80% of the votes entitled to be cast by holders of outstanding shares of voting stock of the corporation; and

•
two-thirds of the votes entitled to be cast by holders of voting stock of the corporation other than shares held by the
interested stockholder with whom or with whose affiliate the business combination is to be effected or held by an
affiliate or associate of the interested stockholder.
These super-majority vote requirements do not apply if the corporation’s common stockholders receive a minimum
price, as defined under Maryland law, for their shares in the form of cash or other consideration in the same form as
previously paid by the interested stockholder for its shares.
The statute permits various exemptions from its provisions, including business combinations that are exempted by the
board of directors before the time that the interested stockholder becomes an interested stockholder. Our board of
directors has adopted a resolution that any business combination between us and any other person is exempted from
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the provisions of the Business Combination Act, provided that the business combination is first approved by the board
of directors, including a majority of the directors who are not interested persons as defined in the 1940 Act. This
resolution, however, may be altered or repealed in whole or in part at any time. If this resolution is repealed, or the
board of directors does not otherwise approve a business combination, the statute may discourage others from trying
to acquire control of us and increase the difficulty of consummating any offer.
Conflict with 1940 Act
Our bylaws provide that, if and to the extent that any provision of the Maryland General Corporation Law, including
the Control Share Acquisition Act (if we amend our bylaws to be subject to such Act) and the Business Combination
Act, or any provision of our charter or bylaws conflicts with any provision of the 1940 Act, the applicable provision of
the 1940 Act will control.

76

Edgar Filing: PUTNAM GLOBAL EQUITY FUND - Form 40-17G

165



DESCRIPTION OF OUR PREFERRED STOCK
Our charter authorizes our board of directors to classify and reclassify any unissued shares of stock into other classes
or series of stock, including preferred stock. Prior to issuance of shares of each class or series, the board of directors is
required by Maryland law and by our charter to set the terms, preferences, conversion or other rights, voting powers,
restrictions, limitations as to dividends or other distributions, qualifications and terms or conditions of redemption for
each class or series. Thus, the board of directors could authorize the issuance of shares of preferred stock with terms
and conditions which could have the effect of delaying, deferring or preventing a transaction or a change in control
that might involve a premium price for holders of our common stock or otherwise be in their best interest. You should
note, however, that any issuance of preferred stock must comply with the requirements of the 1940 Act.
The 1940 Act generally requires that (1) immediately after issuance and before any distribution is made with respect
to our common stock and before any purchase of common stock is made, such preferred stock together with all other
senior securities must not exceed an amount equal to 50% of our total assets less liabilities not represented by
indebtedness, and (2) the holders of shares of preferred stock, if any are issued, must be entitled as a class to elect two
directors at all times and to elect a majority of the directors if distributions on such preferred stock are in arrears by
two years or more. Certain matters under the 1940 Act require the separate vote of the holders of any issued and
outstanding preferred stock. For example, holders of preferred stock would vote separately from the holders of
common stock on a proposal to cease operations as a business development company. We believe that the availability
for issuance of preferred stock will provide us with increased flexibility in structuring future financings and
acquisitions.
For any series of preferred stock that we may issue, our board of directors will determine and the prospectus
supplement relating to such series will describe:

• the designation and number of shares of such
series;

•
the rate and time at which, and the preferences and conditions under which, any dividends will be paid on shares of
such series, as well as whether such dividends are cumulative or non-cumulative and participating or
non-participating;
•any provisions relating to convertibility or exchangeability of the shares of such series;

•the rights and preferences, if any, of holders of shares of such series upon our liquidation, dissolution or winding up of
our affairs;
•the voting powers, if any, of the holders of shares of such series;
•any provisions relating to the redemption of the shares of such series;

•any limitations on our ability to pay dividends or make distributions on, or acquire or redeem, other securities while
shares of such series are outstanding;
•any conditions or restrictions on our ability to issue additional shares of such series or other securities;
•if applicable, a discussion of certain U.S. federal income tax considerations; and

•any other relative power, preferences and participating, optional or special rights of shares of such series, and the
qualifications, limitations or restrictions thereof.
All shares of preferred stock that we may issue will be identical and of equal rank except as to the particular terms
thereof that may be fixed by our board of directors, and all shares of each series of preferred stock will be identical
and of equal rank except as to the dates from which cumulative dividends, if any, thereon will be cumulative. If we
issue shares of preferred stock, holders of such preferred stock will be entitled to receive cash dividends at an annual
rate that will be fixed or will vary for the successive dividend periods for each series. In general, the dividend periods
for fixed rate preferred stock can range from quarterly to weekly and are subject to extension. We expect the dividend
rate to be variable and determined for each dividend period.
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DESCRIPTION OF OUR WARRANTS
The following is a general description of the terms of the warrants we may issue from time to time. Particular terms of
any warrants we offer will be described in the prospectus supplement relating to such warrants.
We may issue warrants to purchase shares of our common stock, preferred stock or debt securities. Such warrants may
be issued independently or together with shares of common or preferred stock or a specified principal amount of debt
securities and may be attached or separate from such securities. We will issue each series of warrants under a separate
warrant agreement to be entered into between us and a warrant agent. The warrant agent will act solely as our agent
and will not assume any obligation or relationship of agency for or with holders or beneficial owners of warrants.
A prospectus supplement will describe the particular terms of any series of warrants we may issue, including the
following:
•the title of such warrants;
•the aggregate number of such warrants;
•the price or prices at which such warrants will be issued;
•the currency or currencies, including composite currencies, in which the price of such warrants may be payable;

•if applicable, the designation and terms of the securities with which the warrants are issued and the number of
warrants issued with each such security or each principal amount of such security;

•
in the case of warrants to purchase debt securities, the principal amount of debt securities purchasable upon exercise
of one warrant and the price at which and the currency or currencies, including composite currencies, in which this
principal amount of debt securities may be purchased upon such exercise;

•
in the case of warrants to purchase common stock or preferred stock, the number of shares of common stock or
preferred stock, as the case may be, purchasable upon exercise of one warrant and the price at which and the currency
or currencies, including composite currencies, in which these shares may be purchased upon such exercise;
•the date on which the right to exercise such warrants shall commence and the date on which such right will expire;
•whether such warrants will be issued in registered form or bearer form;
•if applicable, the minimum or maximum amount of such warrants which may be exercised at any one time;
•if applicable, the date on and after which such warrants and the related securities will be separately transferable;
•information with respect to book-entry procedures, if any;
•the terms of the securities issuable upon exercise of the warrants;
•if applicable, a discussion of certain U.S. federal income tax considerations; and

•any other terms of such warrants, including terms, procedures and limitations relating to the exchange and exercise of
such warrants.

We and the warrant agent may amend or supplement the warrant agreement for a series of warrants without the
consent of the holders of the warrants issued thereunder to effect changes that are not inconsistent with the provisions
of the warrants and that do not materially and adversely affect the interests of the holders of the warrants.
Prior to exercising their warrants, holders of warrants will not have any of the rights of holders of the securities
purchasable upon such exercise, including, in the case of warrants to purchase debt securities, the right to receive
principal, premium, if any, or interest payments, on the debt securities purchasable upon exercise or to enforce
covenants in the applicable indenture or, in the case of warrants to purchase common stock or preferred stock, the
right to receive dividends, if any, or payments upon our liquidation, dissolution or winding up or to exercise any
voting rights.
Under the 1940 Act, we may generally only offer warrants provided that (1) the warrants expire by their terms within
ten years, (2) the exercise price is not less than the market value of our common stock at the date of issuance, (3) the
exercise price is not less than the then current net asset value per share of our common stock (unless the requirements
of Section 63 of the 1940 Act are met), (4) our stockholders authorize the proposal to issue such warrants, and our
board of directors approves such issuance on the basis that the issuance is in the best interests of us and our
stockholders and (5) if the warrants are accompanied by other securities, the warrants are not separately transferable
unless no class of such warrants and the securities accompanying them has been publicly distributed. The 1940 Act
also provides that the amount of our voting securities that would result from the exercise of all outstanding warrants at
the time of issuance may not exceed 25% of our outstanding voting securities.
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DESCRIPTION OF OUR SUBSCRIPTION RIGHTS
We may issue subscription rights to purchase common stock. Subscription rights may be issued independently or
together with any other offered security and may or may not be transferable by the person purchasing or receiving the
subscription rights. In connection with any subscription rights offering to our stockholders, we may enter into a
standby underwriting or other arrangement with one or more underwriters or other persons pursuant to which such
underwriters or other persons would purchase any offered securities remaining unsubscribed for after such
subscription rights offering. We will not offer transferable subscription rights to our stockholders at a price equivalent
to less than the then current net asset value per share of common stock, excluding underwriting commissions, unless
we first file a post-effective amendment that is declared effective by the SEC with respect to such issuance and the
common stock to be purchased in connection with the rights represents no more than one-third of our outstanding
common stock at the time such rights are issued. In connection with a subscription rights offering to our stockholders,
we would distribute certificates evidencing the subscription rights and a prospectus supplement to our stockholders on
the record date that we set for receiving subscription rights in such subscription rights offering.
The applicable prospectus supplement would describe the following terms of subscription rights in respect of which
this prospectus is being delivered:
•the title of such subscription rights;
•the exercise price or a formula for the determination of the exercise price for such subscription rights;
•the number or a formula for the determination of the number of such subscription rights issued to each stockholder;
•the extent to which such subscription rights are transferable;

•if applicable, a discussion of the material U.S. federal income tax considerations applicable to the issuance or exercise
of such subscription rights;

•the date on which the right to exercise such subscription rights would commence, and the date on which such rights
shall expire (subject to any extension);

•the extent to which such subscription rights include an over-subscription privilege with respect to unsubscribed
securities;

•if applicable, the material terms of any standby underwriting or other purchase arrangement that we may enter into in
connection with the subscription rights offering; and

•any other terms of such subscription rights, including terms, procedures and limitations relating to the exchange and
exercise of such subscription rights.
Exercise of Subscription Rights
Each subscription right would entitle the holder of the subscription right to purchase for cash such amount of shares of
common stock or other securities at such exercise price as shall in each case be set forth in, or be determinable as set
forth in, the prospectus supplement relating to the subscription rights offered thereby or another report filed with the
SEC. Subscription rights may be exercised at any time up to the close of business on the expiration date for such
subscription rights set forth in the applicable prospectus supplement. After the close of business on the expiration date,
all unexercised subscription rights would become void.

Subscription rights may be exercised as set forth in the prospectus supplement relating to the subscription rights
offered thereby. Upon receipt of payment and the subscription rights certificate properly completed and duly executed
at the corporate trust office of the subscription rights agent or any other office indicated in the prospectus supplement,
we will forward, as soon as practicable, the shares of common stock or other securities purchasable upon such
exercise. We may determine to offer any unsubscribed offered securities directly to stockholders, persons other than
stockholders, to or through agents, underwriters or dealers or through a combination of such methods, including
pursuant to standby underwriting or other arrangements, as set forth in the applicable prospectus supplement.
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DESCRIPTION OF OUR DEBT SECURITIES
We may issue debt securities in one or more series. The specific terms of each series of debt securities will be
described in the particular prospectus supplement relating to that series. The prospectus supplement may or may not
modify the general terms found in this prospectus and will be filed with the SEC. For a complete description of the
terms of a particular series of debt securities, you should read both this prospectus and the prospectus supplement
relating to that particular series.
As required by federal law for all bonds and notes of companies that are publicly offered, the debt securities are
governed by a document called an “indenture.” An indenture is a contract between us and a financial institution acting as
trustee on your behalf, and is subject to and governed by the Trust Indenture Act of 1939, as amended. The trustee has
two main roles. First, the trustee can enforce your rights against us if we default. There are some limitations on the
extent to which the trustee acts on your behalf, described in the second paragraph under “Description of our Debt
Securities-Events of Default.” Second, the trustee performs certain administrative duties for us, such as sending interest
and principal payments to holders.
Because this section is a summary, it does not describe every aspect of the debt securities and the indenture. We urge
you to read the indenture because it, and not this description, defines your rights as a holder of debt securities. For
example, in this section, we use capitalized words to signify terms that are specifically defined in the indenture. Some
of the definitions are repeated in this prospectus, but for the rest, you will need to read the indenture. We have filed
the form of the indenture with the SEC. See “Description of our Debt Securities-Additional Information” for information
on how to obtain a copy of the indenture.
The prospectus supplement, which will accompany this prospectus, will describe the particular series of debt securities
being offered by including:
•the designation or title of the series of debt securities;

•the total principal amount of the series of debt securities and whether or not the offering may be reopened for
additional securities of that series and on what terms;
•the percentage of the principal amount at which the series of debt securities will be offered;
•the date or dates on which principal will be payable;

•the rate or rates (which may be either fixed or variable) and/or the method of determining such rate or rates of interest,
if any;

•the date or dates from which any interest will accrue, or the method of determining such date or dates, and the date or
dates on which any interest will be payable;
•the terms for redemption, extension or early repayment, if any;
•the currencies in which the series of debt securities are issued and payable;

•
whether the amount of payments of principal, premium or interest, if any, on a series of debt securities will be
determined with reference to an index, formula or other method (which could be based on one or more currencies,
commodities, equity indices or other indices) and how these amounts will be determined;

•the place or places, if any, other than or in addition to The City of New York, of payment, transfer, conversion and/or
exchange of the debt securities;
•the denominations in which the offered debt securities will be issued;
•the provision for any sinking fund;
•any restrictive covenants;
•any Events of Default;
•whether the series of debt securities are issuable in certificated form;
•any provisions for defeasance or covenant defeasance;

•any special federal income tax implications, including, if applicable, federal income tax considerations relating to
original issue discount;

•
whether and under what circumstances we will pay additional amounts in respect of any tax, assessment or
governmental charge and, if so, whether we will have the option to redeem the debt securities rather than pay the
additional amounts (and the terms of this option);
•any provisions for convertibility or exchangeability of the debt securities into or for any other securities;
•whether the debt securities are subject to subordination and the terms of such subordination;
•the listing, if any, on a securities exchange; and
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•any other terms.
The debt securities may be secured or unsecured obligations. Under the provisions of the 1940 Act, we are permitted,
as a business development company, to issue debt only in amounts such that our asset coverage, as defined in the 1940
Act, equals at least 200% after each issuance of debt, excluding the SBA debentures due to SEC exemptive relief
granted June 1, 2011. Unless the prospectus supplement states otherwise, principal (and premium, if any) and interest,
if any, will be paid by us in immediately available funds.
General
The indenture provides that any debt securities proposed to be sold under this prospectus and the attached prospectus
supplement (“offered debt securities”) and any debt securities issuable upon the exercise of warrants or upon conversion
or exchange of other offered securities (“underlying debt securities”) may be issued under the indenture in one or more
series.
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For purposes of this prospectus, any reference to the payment of principal of, or premium or interest, if any, on, debt
securities will include additional amounts if required by the terms of the debt securities.
The indenture limits the amount of debt securities that may be issued thereunder from time to time. Debt securities
issued under the indenture, when a single trustee is acting for all debt securities issued under the indenture, are called
the “indenture securities.” The indenture also provides that there may be more than one trustee thereunder, each with
respect to one or more different series of indenture securities. See “Description of our Debt Securities-Resignation of
Trustee” below. At a time when two or more trustees are acting under the indenture, each with respect to only certain
series, the term “indenture securities” means the one or more series of debt securities with respect to which each
respective trustee is acting. In the event that there is more than one trustee under the indenture, the powers and trust
obligations of each trustee described in this prospectus will extend only to the one or more series of indenture
securities for which it is trustee. If two or more trustees are acting under the indenture, then the indenture securities for
which each trustee is acting would be treated as if issued under separate indentures.
The indenture does not contain any provisions that give you protection in the event we issue a large amount of debt or
we are acquired by another entity.
We refer you to the prospectus supplement for information with respect to any deletions from, modifications of or
additions to the Events of Default or our covenants that are described below, including any addition of a covenant or
other provision providing event risk or similar protection.
We have the ability to issue indenture securities with terms different from those of indenture securities previously
issued and, without the consent of the holders thereof, to reopen a previous issue of a series of indenture securities and
issue additional indenture securities of that series unless the reopening was restricted when that series was created.
If any debt securities are convertible into shares of our common stock, the exercise price for such conversion will not
be less than the net asset value per share at the time of issuance of such debt securities (unless the majority of our
board of directors determines that a lower exercise price is in the best interests of us and our stockholders, a majority
of our stockholders (including stockholders who are not affiliated persons of us) have approved an issuance of
common stock below the then current net asset value per share in the 12 months preceding the issuance and the
exercise price closely approximates the market value of our common stock at the time the debt securities are issued).
Conversion and Exchange
If any debt securities are convertible into or exchangeable for other securities, the prospectus supplement will explain
the terms and conditions of the conversion or exchange, including the conversion price or exchange ratio (or the
calculation method), the conversion or exchange period (or how the period will be determined), if conversion or
exchange will be mandatory or at the option of the holder or us, provisions for adjusting the conversion price or the
exchange ratio and provisions affecting conversion or exchange in the event of the redemption of the underlying debt
securities. These terms may also include provisions under which the number or amount of other securities to be
received by the holders of the debt securities upon conversion or exchange would be calculated according to the
market price of the other securities as of a time stated in the prospectus supplement.
Issuance of Securities in Registered Form
We may issue the debt securities in registered form, in which case we may issue them either in book-entry form only
or in “certificated” form. Debt securities issued in book-entry form will be represented by global securities. We expect
that we will issue debt securities in book-entry only form represented by global securities.
We also will have the option of issuing debt securities in non-registered form as bearer securities if we issue the
securities outside the United States to non-U.S. persons. In that case, the prospectus supplement will set forth the
mechanics for holding the bearer securities, including the procedures for receiving payments, for exchanging the
bearer securities, including the procedures for receiving payments, for exchanging the bearer securities for registered
securities of the same series, and for receiving notices. The prospectus supplement will also describe the requirements
with respect to our maintenance of offices or agencies outside the United States and the applicable U.S. federal tax
law requirements.
Book-Entry Holders
We will issue registered debt securities in book-entry form only, unless we specify otherwise in the applicable
prospectus supplement. This means debt securities will be represented by one or more global securities registered in
the name of a depositary that will hold them on behalf of financial institutions that participate in the depositary’s
book-entry system. These participating institutions, in turn, hold beneficial interests in the debt securities held by the
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depositary or its nominee. These institutions may hold these interests on behalf of themselves or customers.
Under the indenture, only the person in whose name a debt security is registered is recognized as the holder of that
debt security. Consequently, for debt securities issued in book-entry form, we will recognize only the depositary as the
holder of the debt securities and we will make all payments on the debt securities to the depositary. The depositary
will then pass along the payments it receives to its participants, which in turn will pass the payments along to their
customers who are the beneficial owners. The depositary and its participants do so under agreements they have made
with one another or with their customers; they are not obligated to do so under the terms of the debt securities.
As a result, investors will not own debt securities directly. Instead, they will own beneficial interests in a global
security, through a bank, broker or other financial institution that participates in the depositary’s book-entry system or
holds an interest through a participant. As long as the debt securities are represented by one or more global securities,
investors will be indirect holders, and not holders, of the debt securities.
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Street Name Holders
In the future, we may issue debt securities in certificated form or terminate a global security. In these cases, investors
may choose to hold their debt securities in their own names or in “street name.” Debt securities held in street name are
registered in the name of a bank, broker or other financial institution chosen by the investor, and the investor holds a
beneficial interest in those debt securities through the account he or she maintains at that institution.
For debt securities held in street name, we will recognize only the intermediary banks, brokers and other financial
institutions in whose names the debt securities are registered as the holders of those debt securities, and we will make
all payments on those debt securities to them. These institutions will pass along the payments they receive to their
customers who are the beneficial owners, but only because they agree to do so in their customer agreements or
because they are legally required to do so. Investors who hold debt securities in street name will be indirect holders,
and not holders, of the debt securities.
Legal Holders
Our obligations, as well as the obligations of the applicable trustee and those of any third parties employed by us or
the applicable trustee, run only to the legal holders of the debt securities. We do not have obligations to investors who
hold beneficial interests in global securities, in street name or by any other indirect means. This will be the case
whether an investor chooses to be an indirect holder of a debt security or has no choice because we are issuing the
debt securities only in book-entry form.
For example, once we make a payment or give a notice to the holder, we have no further responsibility for the
payment or notice even if that holder is required, under agreements with depositary participants or customers or by
law, to pass it along to the indirect holders but does not do so. Similarly, if we want to obtain the approval of the
holders for any purpose (for example, to amend an indenture or to relieve us of the consequences of a default or of our
obligation to comply with a particular provision of an indenture), we would seek the approval only from the holders,
and not the indirect holders, of the debt securities. Whether and how the holders contact the indirect holders is up to
the holders.
When we refer to you, we mean those who invest in the debt securities being offered by this prospectus, whether they
are the holders or only indirect holders of those debt securities. When we refer to your debt securities, we mean the
debt securities in which you hold a direct or indirect interest.
Special Considerations for Indirect Holders
If you hold debt securities through a bank, broker or other financial institution, either in book-entry form or in street
name, we urge you to check with that institution to find out:
•how it handles securities payments and notices;
•whether it imposes fees or charges;
•how it would handle a request for the holders’ consent, if ever required;

•whether and how you can instruct it to send you debt securities registered in your own name so you can be a holder, if
that is permitted in the future for a particular series of debt securities;

•how it would exercise rights under the debt securities if there were a default or other event triggering the need for
holders to act to protect their interests; and
•if the debt securities are in book-entry form, how the depositary’s rules and procedures will affect these matters.
Global Securities
As noted above, we expect that we will issue debt securities as registered securities in book-entry form only. A global
security represents one or any other number of individual debt securities. Generally, all debt securities represented by
the same global securities will have the same terms.
Each debt security issued in book-entry form will be represented by a global security that we deposit with and register
in the name of a financial institution or its nominee that we select. The financial institution that we select for this
purpose is called the depositary. Unless we specify otherwise in the applicable prospectus supplement, The Depository
Trust Company, New York, New York, known as DTC, will be the depositary for all debt securities issued in
book-entry form.
A global security may not be transferred to or registered in the name of anyone other than the depositary or its
nominee, unless special termination situations arise. We describe those situations below under “Description of our Debt
Securities—Special Situations when a Global Security Will Be Terminated.” As a result of these arrangements, the
depositary, or its nominee, will be the sole registered owner and holder of all debt securities represented by a global
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security, and investors will be permitted to own only beneficial interests in a global security. Beneficial interests must
be held by means of an account with a broker, bank or other financial institution that in turn has an account with the
depositary or with another institution that has an account with the depositary. Thus, an investor whose security is
represented by a global security will not be a holder of the debt security, but only an indirect holder of a beneficial
interest in the global security.
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Special Considerations for Global Securities
As an indirect holder, an investor’s rights relating to a global security will be governed by the account rules of the
investor’s financial institution and of the depositary, as well as general laws relating to securities transfers. The
depositary that holds the global security will be considered the holder of the debt securities represented by the global
security.
If debt securities are issued only in the form of a global security, an investor should be aware of the following:

• an investor cannot cause the debt securities to be registered in his or her name and cannot obtain certificates for
his or her interest in the debt securities, except in the special situations we describe below;

•
an investor will be an indirect holder and must look to his or her own bank or broker for payments on the debt
securities and protection of his or her legal rights relating to the debt securities, as we describe under “Description of
our Debt Securities—Issuance of Securities in Registered Form” above;

•an investor may not be able to sell interests in the debt securities to some insurance companies and other institutions
that are required by law to own their securities in non-book-entry form;

•
an investor may not be able to pledge his or her interest in a global security in circumstances where certificates
representing the debt securities must be delivered to the lender or other beneficiary of the pledge in order for the
pledge to be effective;

•

the depositary’s policies, which may change from time to time, will govern payments, transfers, exchanges and other
matters relating to an investor’s interest in a global security. We and the trustee have no responsibility for any aspect of
the depositary’s actions or for its records of ownership interests in a global security. We and the trustee also do not
supervise the depositary in any way;

• if we redeem less than all the debt securities of a particular series being redeemed, DTC’s practice is to
determine by lot the amount to be redeemed from each of its participants holding that series;

•
an investor is required to give notice of exercise of any option to elect repayment of its debt securities, through its
participant, to the applicable trustee and to deliver the related debt securities by causing its participant to transfer its
interest in those debt securities, on DTC’s records, to the applicable trustee;

•
DTC requires that those who purchase and sell interests in a global security deposited in its book-entry system use
immediately available funds. Your broker or bank may also require you to use immediately available funds when
purchasing or selling interests in a global security; and

•

financial institutions that participate in the depositary’s book-entry system, and through which an investor holds its
interest in a global security, may also have their own policies affecting payments, notices and other matters relating to
the debt securities. There may be more than one financial intermediary in the chain of ownership for an investor. We
do not monitor and are not responsible for the actions of any of those intermediaries.
Special Situations when a Global Security Will Be Terminated
In a few special situations described below, a global security will be terminated and interests in it will be exchanged
for certificates in non-book-entry form (certificated securities). After that exchange, the choice of whether to hold the
certificated debt securities directly or in street name will be up to the investor. Investors must consult their own banks
or brokers to find out how to have their interests in a global security transferred on termination to their own names, so
that they will be holders. We have described the rights of holders and street name investors under “Description of our
Debt Securities—Holders of Registered Debt Securities” above.
The special situations for termination of a global security are as follows:

•if the depositary notifies us that it is unwilling, unable or no longer qualified to continue as depositary for that global
security, and we are unable to appoint another institution to act as depositary;
•if we notify the trustee that we wish to terminate that global security; or

•if an event of default has occurred with regard to the debt securities represented by that global security and has not
been cured or waived; we discuss defaults later under “Description of our Debt Securities—Events of Default.”
The prospectus supplement may list situations for terminating a global security that would apply only to the particular
series of debt securities covered by the prospectus supplement. If a global security is terminated, only the depositary,
and not we or the applicable trustee, is responsible for deciding the names of the institutions in whose names the debt
securities represented by the global security will be registered and, therefore, who will be the holders of those debt
securities.
Payment and Paying Agents
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We will pay interest to the person listed in the applicable trustee’s records as the owner of the debt security at the close
of business on a particular day in advance of each due date for interest, even if that person no longer owns the debt
security on the interest due date. That day, often about two weeks in advance of the interest due date, is called the
“record date.” Because we will pay all the interest for an interest period to the holders on the record date, holders buying
and selling debt securities must work out between themselves the appropriate purchase price. The most common
manner is to adjust the sales price of the debt securities to prorate interest fairly between buyer and seller based on
their respective ownership periods within the particular interest period. This prorated interest amount is called “accrued
interest.”
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Payments on Global Securities
We will make payments on a global security in accordance with the applicable policies of the depositary as in effect
from time to time. Under those policies, we will make payments directly to the depositary, or its
nominee, and not to any indirect holders who own beneficial interests in the global security. An indirect holder’s right
to those payments will be governed by the rules and practices of the depositary and its participants, as described under
“Description of our Debt Securities—Global Securities.”
Payments on Certificated Securities
We will make payments on a certificated debt security as follows. We will pay interest that is due on an interest
payment date by check mailed on the interest payment date to the holder at his or her address shown on the trustee’s
records as of the close of business on the regular record date. We will make all payments of principal and premium, if
any, by check at the office of the applicable trustee in New York, New York and/or at other offices that may be
specified in the prospectus supplement or in a notice to holders against surrender of the debt security.
Alternatively, if the holder asks us to do so, we will pay any amount that becomes due on the debt security by wire
transfer of immediately available funds to an account at a bank in the City of New York, on the due date. To request
payment by wire, the holder must give the applicable trustee or other paying agent appropriate transfer instructions at
least 15 business days before the requested wire payment is due. In the case of any interest payment due on an interest
payment date, the instructions must be given by the person who is the holder on the relevant regular record date. Any
wire instructions, once properly given, will remain in effect unless and until new instructions are given in the manner
described above.
Payment When Offices Are Closed
If any payment is due on a debt security on a day that is not a business day, we will make the payment on the next day
that is a business day. Payments made on the next business day in this situation will be treated under the indenture as
if they were made on the original due date, except as otherwise indicated in the attached prospectus supplement. Such
payment will not result in a default under any debt security or the indenture, and no interest will accrue on the
payment amount from the original due date to the next day that is a business day.
Book-entry and other indirect holders should consult their banks or brokers for information on how they will receive
payments on their debt securities.
Events of Default
You will have rights if an Event of Default occurs in respect of the debt securities of your series and is not cured, as
described later in this subsection.
The term “Event of Default” in respect of the debt securities of your series means any of the following:
•we do not pay the principal of, or any premium on, a debt security of the series within five days of its due date;
•we do not pay interest on a debt security of the series within 30 days of its due date;

•we do not deposit any sinking fund payment in respect of debt securities of the series on its due date and we do not
cure this default within five days;

•
we remain in breach of a covenant in respect of debt securities of the series for 60 days after we receive a written
notice of default stating we are in breach. The notice must be sent by either the trustee or holders of at least 25% of
the principal amount of debt securities of the series;
•we file for bankruptcy or certain other events of bankruptcy, insolvency or reorganization occur; and
•any other Event of Default in respect of debt securities of the series described in the prospectus supplement occurs.
An Event of Default for a particular series of debt securities does not necessarily constitute an Event of Default for
any other series of debt securities issued under the same or any other indenture. The trustee may withhold notice to the
holders of debt securities of any default, except in the payment of principal, premium or interest, if it considers the
withholding of notice to be in the best interests of the holders.
Remedies if an Event of Default Occurs
If an Event of Default has occurred and has not been cured or waived, the trustee or the holders of not less than
66.66% in principal amount of the debt securities of the affected series may declare the entire principal amount of all
the debt securities of that series to be due and immediately payable. This is called a declaration of acceleration of
maturity. A declaration of acceleration of maturity may be canceled by the holders of a majority in principal amount
of the debt securities of the affected series if the default is cured or waived and certain other conditions are satisfied.
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Except in cases of default, where the trustee has some special duties, the trustee is not required to take any action
under the indenture at the request of any holders unless the holders offer the trustee reasonable protection from
expenses and liability (called an “indemnity”). If reasonable indemnity is provided, the holders of a majority in principal
amount of the outstanding debt securities of the relevant series may direct the time, method and place of conducting
any lawsuit or other formal legal action seeking any remedy available to the trustee. The trustee may refuse to follow
those directions in certain circumstances. No delay or omission in exercising any right or remedy will be treated as a
waiver of that right, remedy or Event of Default.
Before you are allowed to bypass your trustee and bring your own lawsuit or other formal legal action or take other
steps to enforce your rights or protect your interests relating to the debt securities, the following must occur:
•you must give the trustee written notice that an Event of Default has occurred and remains uncured;

•
the holders of at least 25% in principal amount of all outstanding debt securities of the relevant series must make a
written request that the trustee take action because of the default and must offer reasonable indemnity to the trustee
against the cost and other liabilities of taking that action;
•the trustee must not have taken action for 60 days after receipt of the above notice and offer of indemnity; and

•the holders of a majority in principal amount of the debt securities must not have given the trustee a direction
inconsistent with the above notice during that 60-day period.
However, you are entitled at any time to bring a lawsuit for the payment of money due on your debt securities on or
after the due date.
Book-entry and other indirect holders should consult their banks or brokers for information on how to give notice or
direction to or make a request of the trustee and how to declare or cancel an acceleration of maturity.
Each year, we will furnish to each trustee a written statement of certain of our officers certifying that to their
knowledge we are in compliance with the indenture and the debt securities, or else specifying any default.
Waiver of Default
The holders of a majority in principal amount of the relevant series of debt securities may waive a default for all the
relevant series of debt securities. If this happens, the default will be treated as if it had not occurred. No one can waive
a payment default on a holder’s debt security, however, without the holder’s approval.
Merger or Consolidation
Under the terms of the indenture, we are generally permitted to consolidate or merge with another entity. We are also
permitted to sell all or substantially all of our assets to another entity. However, we may not take any of these actions
unless all the following conditions are met:

•

if we do not survive such transaction or we convey, transfer or lease our properties and assets substantially as an
entirety, the acquiring company must be a corporation, limited liability company, partnership or trust, or other
corporate form, organized under the laws of any state of the United States or the District of Columbia, any country
comprising the European Union, the United Kingdom or Japan and such company must agree to be legally responsible
for our debt securities, and, if not already subject to the jurisdiction of any state of the United States or the District of
Columbia, the new company must submit to such jurisdiction for all purposes with respect to the debt securities and
appoint an agent for service of process;
•alternatively, we must be the surviving company;
•immediately after the transaction no event of default will exist;
•we must deliver certain certificates and documents to the trustee; and

•we must satisfy any other requirements specified in the prospectus supplement relating to a particular series of debt
securities.
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Modification or Waiver
There are three types of changes we can make to the indenture and the debt securities issued thereunder.
Changes Requiring Your Approval
First, there are changes that we cannot make to your debt securities without your specific approval. The following is a
list of those types of changes:
•change the stated maturity of the principal of or interest on a debt security;
•reduce any amounts due on a debt security;
•reduce the amount of principal payable upon acceleration of the maturity of a security following a default;
•at any time after a change of control has occurred, reduce the premium payable upon a change of control;

•change the place or currency of payment on a debt security (except as otherwise described in the prospectus or
prospectus supplement);
•impair your right to sue for payment;
•adversely affect any right to convert or exchange a debt security in accordance with its terms;
•reduce the percentage of holders of debt securities whose consent is needed to modify or amend the indenture;

•reduce the percentage of holders of debt securities whose consent is needed to waive compliance with certain
provisions of the indenture or to waive certain defaults;

•modify any other aspect of the provisions of the indenture dealing with supplemental indentures, modification and
waiver of past defaults, changes to the quorum or voting requirements or the waiver of certain covenants; and
•change any obligation we have to pay additional amounts.
Changes Not Requiring Approval
The second type of change does not require any vote by the holders of the debt securities. This type is limited to
clarifications and certain other changes that would not adversely affect holders of the outstanding debt securities in
any material respect. We also do not need any approval to make any change that affects only debt securities to be
issued under the indenture after the change takes effect.
Changes Requiring Majority Approval
Any other change to the indenture and the debt securities would require the following approval:

•if the change affects only one series of debt securities, it must be approved by the holders of a majority in principal
amount of that series;

•
if the change affects more than one series of debt securities issued under the same indenture, it must be approved by
the holders of a majority in principal amount of all of the series affected by the change, with all affected series voting
together as one class for this purpose; and
In each case, the required approval must be given by written consent.
The holders of a majority in principal amount of all of the series of debt securities issued under an indenture, voting
together as one class for this purpose, may waive our compliance with some of our covenants in that indenture.
However, we cannot obtain a waiver of a payment default or of any of the matters covered by the bullet points
included above under “Description of our Debt Securities—Changes Requiring Your Approval.”
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Further Details Concerning Voting
When taking a vote, we will use the following rules to decide how much principal to attribute to a debt security:

•for original issue discount securities, we will use the principal amount that would be due and payable on the voting
date if the maturity of these debt securities were accelerated to that date because of a default;

•for debt securities whose principal amount is not known (for example, because it is based on an index), we will use a
special rule for that debt security described in the prospectus supplement; and
•for debt securities denominated in one or more foreign currencies, we will use the U.S. dollar equivalent.
Debt securities will not be considered outstanding, and therefore not eligible to vote, if we have deposited or set aside
in trust money for their payment or redemption. Debt securities will also not be eligible to vote if they have been fully
defeased as described later under “Description of our Debt Securities—Defeasance—Full Defeasance.” We will generally be
entitled to set any day as a record date for the purpose of determining the holders of outstanding indenture securities
that are entitled to vote or take other action under the indenture. If we set a record date for a vote or other action to be
taken by holders of one or more series, that vote or action may be taken only by persons who are holders of
outstanding indenture securities of those series on the record date and must be taken within eleven months following
the record date.
Book-entry and other indirect holders should consult their banks or brokers for information on how- approval may be
granted or denied if we seek to change the indenture or the debt securities or request a waiver.
Defeasance
The following provisions will be applicable to each series of debt securities unless we state in the applicable
prospectus supplement that the provisions of covenant defeasance and full defeasance will not be applicable to that
series.
Covenant Defeasance
Under current U.S. federal tax law, we can make the deposit described below and be released from some of the
restrictive covenants in the indenture under which the particular series was issued. This is called “covenant defeasance.”
In that event, you would lose the protection of those restrictive covenants but would gain the protection of having
money and government securities set aside in trust to repay your debt securities. If applicable, you also would be
released from the subordination provisions described under “Description of our Debt Securities—Indenture
Provisions—Subordination” below. In order to achieve covenant defeasance, we must do the following:

•

if the debt securities of the particular series are denominated in U.S. dollars, we must deposit in trust for the benefit of
all holders of such debt securities a combination of money and U.S. government or U.S. government agency notes or
bonds that will generate enough cash to make interest, principal and any other payments on the debt securities on their
various due dates; and

•
we may be required to deliver to the trustee a legal opinion of our counsel confirming that, under current U.S. federal
income tax law, we may make the above deposit without causing you to be taxed on the debt securities any differently
than if we did not make the deposit and just repaid the debt securities ourselves at maturity.
We must deliver to the trustee a legal opinion of our counsel stating that the above deposit does not require
registration by us under the Investment Company Act of 1940, as amended, and a legal opinion and officers’ certificate
stating that all conditions precedent to covenant defeasance have been complied with.
If we accomplish covenant defeasance, you can still look to us for repayment of the debt securities if there were a
shortfall in the trust deposit or the trustee is prevented from making payment. In fact, if one of the remaining Events of
Default occurred (such as our bankruptcy) and the debt securities became immediately due and payable, there might
be a shortfall. Depending on the event causing the default, you may not be able to obtain payment of the shortfall.
Full Defeasance
If there is a change in U.S. federal tax law, as described below, we can legally release ourselves from all payment and
other obligations on the debt securities of a particular series (called “full defeasance”) if we put in place the following
other arrangements for you to be repaid:

•

if the debt securities of the particular series are denominated in U.S. dollars, we must deposit in trust for the
benefit of all holders of such debt securities a combination of money and U.S. government or U.S. government
agency notes or bonds that will generate enough cash to make interest, principal and any other payments on the
debt securities on their various due dates;

•
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we may be required to deliver to the trustee a legal opinion confirming that there has been a change in current U.S.
federal tax law or an Internal Revenue Service ruling that allows us to make the above deposit without causing you to
be taxed on the debt securities any differently than if we did not make the deposit and just repaid the debt securities
ourselves at maturity. Under current U.S. federal tax law, the deposit and our legal release from the debt securities
would be treated as though we paid you your share of the cash and notes or bonds at the time the cash and notes or
bonds were deposited in trust in exchange for your debt securities and you would recognize gain or loss on the debt
securities at the time of the deposit; and

•
we must deliver to the trustee a legal opinion of our counsel stating that the above deposit does not require registration
by us under the Investment Company Act of 1940, as amended, and a legal opinion and officers’ certificate stating that
all conditions precedent to defeasance have been complied with.
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If we ever did accomplish full defeasance, as described above, you would have to rely solely on the trust deposit for
repayment of the debt securities. You could not look to us for repayment in the unlikely event of any shortfall.
Conversely, the trust deposit would most likely be protected from claims of our lenders and other creditors if we ever
became bankrupt or insolvent. If applicable, you would also be released from the subordination provisions described
later under “Description of our Debt Securities—Indenture Provisions—Subordination.”
Form, Exchange and Transfer of Certificated Registered Securities
If registered debt securities cease to be issued in book-entry form, they will be issued:
•only in fully registered certificated form;
•without interest coupons; and

•unless we indicate otherwise in the prospectus supplement, in denominations of $1,000 and amounts that are multiples
of $1,000.
Holders may exchange their certificated securities for debt securities of smaller denominations or combined into fewer
debt securities of larger denominations, as long as the total principal amount is not changed.
Holders may exchange or transfer their certificated securities at the office of their trustee. We have appointed the
trustee to act as our agent for registering debt securities in the names of holders transferring debt securities. We may
appoint another entity to perform these functions or perform them ourselves.
Holders will not be required to pay a service charge to transfer or exchange their certificated securities, but they may
be required to pay any tax or other governmental charge associated with the transfer or exchange. The transfer or
exchange will be made only if our transfer agent is satisfied with the holder’s proof of legal ownership.
If we have designated additional transfer agents for your debt security, they will be named in the prospectus
supplement. We may appoint additional transfer agents or cancel the appointment of any particular transfer agent. We
may also approve a change in the office through which any transfer agent acts.
If any certificated securities of a particular series are redeemable and we redeem less than all the debt securities of that
series, we may block the transfer or exchange of those debt securities during the period beginning 15 days before the
day we mail the notice of redemption and ending on the day of that mailing, in order to freeze the list of holders to
prepare the mailing. We may also refuse to register transfers or exchanges of any certificated securities selected for
redemption, except that we will continue to permit transfers and exchanges of the unredeemed portion of any debt
security that will be partially redeemed.
If a registered debt security is issued in book-entry form, only the depositary will be entitled to transfer and exchange
the debt security as described in this subsection, since it will be the sole holder of the debt security.
Resignation of Trustee
Each trustee may resign or be removed with respect to one or more series of indenture securities provided that a
successor trustee is appointed to act with respect to these series. In the event that two or more persons are acting as
trustee with respect to different series of indenture securities under the indenture, each of the trustees will be a trustee
of a trust separate and apart from the trust administered by any other trustee.

Indenture Provisions—Subordination
Upon any distribution of our assets upon our dissolution, winding up, liquidation or reorganization, the payment of the
principal of (and premium, if any) and interest, if any, on any indenture securities denominated as subordinated debt
securities is to be subordinated to the extent provided in the indenture in right of payment to the prior payment in full
of all Senior Indebtedness, but our obligation to you to make payment of the principal of (and premium, if any) and
interest, if any, on such subordinated debt securities will not otherwise be affected. In addition, no payment on
account of principal (or premium, if any), sinking fund or interest, if any, may be made on such subordinated debt
securities at any time unless full payment of all amounts due in respect of the principal (and premium, if any), sinking
fund and interest on Senior Indebtedness has been made or duly provided for in money or money’s worth.
In the event that, notwithstanding the foregoing, any payment by us is received by the trustee in respect of
subordinated debt securities or by the holders of any of such subordinated debt securities before all Senior
Indebtedness is paid in full, the payment or distribution must be paid over to the holders of the Senior Indebtedness or
on their behalf for application to the payment of all the Senior Indebtedness remaining unpaid until all the Senior
Indebtedness has been paid in full, after giving effect to any concurrent payment or distribution to the holders of the
Senior Indebtedness. Subject to the payment in full of all Senior Indebtedness upon this distribution by us, the holders
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of such subordinated debt securities will be subrogated to the rights of the holders of the Senior Indebtedness to the
extent of payments made to the holders of the Senior Indebtedness out of the distributive share of such subordinated
debt securities.
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By reason of this subordination, in the event of a distribution of our assets upon our insolvency, certain of our senior
creditors may recover more, ratably, than holders of any subordinated debt securities. The indenture provides that
these subordination provisions will not apply to money and securities held in trust under the defeasance provisions of
the indenture.
Senior Indebtedness is defined in the indenture as the principal of (and premium, if any) and unpaid interest on:

•

our indebtedness (including indebtedness of others guaranteed by us), whenever created, incurred, assumed or
guaranteed, for money borrowed (other than indenture securities issued under the indenture and denominated as
subordinated debt securities), unless in the instrument creating or evidencing the same or under which the same is
outstanding it is provided that this indebtedness is not senior or prior in right of payment to the subordinated debt
securities; and
•renewals, extensions, modifications and refinancings of any of this indebtedness.
If this prospectus is being delivered in connection with the offering of a series of indenture securities denominated as
subordinated debt securities, the accompanying prospectus supplement will set forth the approximate amount of our
Senior Indebtedness outstanding as of a recent date.
The Trustee under the Indenture
We intend to use American Stock Transfer & Trust Company, LLC to serve as the trustee under the indenture.
Certain Considerations Relating to Foreign Currencies
Debt securities denominated or payable in foreign currencies may entail significant risks. These risks include the
possibility of significant fluctuations in the foreign currency markets, the imposition or modification of foreign
exchange controls and potential illiquidity in the secondary market. These risks will vary depending upon the currency
or currencies involved and will be more fully described in the applicable prospectus supplement.
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DESCRIPTION OF OUR UNITS
As specified in the applicable prospectus supplement, we may issue units comprised of one or more of the other
securities described in this prospectus in any combination. Each unit may also include securities issued by the U.S.
Treasury. Each unit will be issued so that the holder of the unit is also the holder of each security included in the unit.
Thus, the holder of a unit will have the rights and obligations of a holder of each included security. The prospectus
supplement will describe:

•the designation and terms of the units and of the securities comprising the units, including whether and under what
circumstances the securities comprising the units may be held or transferred separately;
•a description of the terms of any unit agreement governing the units;
•a description of the provisions for the payment, settlement, transfer or exchange of the units; and
•whether the units will be issued in fully registered or global form.
If a unit includes a share of common stock, the public offering price for the unit will reflect a price per share of
common stock that equals or exceeds our then current net asset value per share, unless the requirements of Section 63
of the 1940 Act have been satisfied. Section 63 permits us to sell shares of common stock below our then current net
asset value per share if: (1) the majority of our board of directors approves the offering as being in the best interests of
us and our stockholders, (2) a majority of our stockholders (including a majority of our stockholders who are not
affiliated persons of us) have approved the issuance of common stock below the then current net asset value per share
in the 12 months preceding the offering and (3) the offering price closely approximates the market value of the
common stock. If the Section 63 requirements are met, the price per share of common stock included in a unit may be
below the Company's then current net asset value per share. See “Sales of Common Stock Below Net Asset Value” for
more information.
Units may also include warrants to purchase shares of our common stock in the future. We may generally only offer
such warrants if (1) the warrants expire by their terms within ten years, (2) the exercise price is not less than the
market value of our common stock at the date of issuance, (3) the exercise prices is not less than the then current net
asset value per share of our common stock (unless the Section 63 requirements are met), (4) our stockholders
authorize the proposal to issue such warrants, and our board of directors approves such issuance on the basis that the
issuance is in the best interests of us and our stockholders and (5) if the warrants are accompanied by other securities,
the warrants are not separately transferable unless no class of such warrants and the securities accompanying them has
been publicly distributed. The 1940 Act also provides that the amount of our voting securities that would result from
the exercise of all outstanding warrants at the time of issuance may not exceed 25% of our outstanding voting
securities.
Units may also include subscription rights to purchase shares of our common stock. We will not offer transferable
subscription rights in a unit providing for subscription at a price below the then current net asset value per share of
common stock, excluding underwriting commissions, unless we first file a post-effective amendment that is declared
effective by the SEC with respect to such issuance and the common stock to be purchased in connection with the
rights represents no more than one-third of our outstanding common stock at the time such rights are issued.
Units may also include debt securities. If such debt securities are convertible into shares of our common stock, the
exercise price for such conversion will not be less than the net asset value per share of our common stock at the time
of issuance of the unit (unless the Section 63 requirements are met).
The descriptions of the units and any applicable underlying security or pledge or depositary arrangements in this
prospectus and in any prospectus supplement are summaries of the material provisions of the applicable agreements
and are subject to, and qualified in their entirety by reference to, the terms and provisions of the applicable
agreements, forms of which have been or will be filed as exhibits to the registration statement of which this prospectus
forms a part.
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REGULATION
We are a business development company under the 1940 Act, which has qualified and intends to continue to qualify to
maintain an election to be treated as a RIC under Subchapter M of the Code. The 1940 Act contains prohibitions and
restrictions relating to transactions between business development companies and their affiliates (including any
investment advisers or sub-advisers), principal underwriters and affiliates of those affiliates or underwriters and
requires that a majority of the directors be persons other than “interested persons,” as that term is defined in the 1940
Act. In addition, the 1940 Act provides that we may not change the nature of our business so as to cease to be, or to
withdraw our election as, a business development company unless approved by a majority of our outstanding voting
securities.
We may invest up to 100% of our assets in securities acquired directly from issuers in privately negotiated
transactions. With respect to such securities, we may, for the purpose of public resale, be deemed an “underwriter” as
that term is defined in the Securities Act. We may purchase or otherwise receive warrants to purchase the common
stock of our portfolio companies in connection with acquisition financing or other investment. Similarly, in
connection with an acquisition, we may acquire rights to require the issuers of acquired securities or their affiliates to
repurchase them under certain circumstances. We also do not intend to acquire securities issued by any investment
company that exceed the limits imposed by the 1940 Act. Under these limits, we generally cannot acquire more than
3% of the voting stock of any investment company, invest more than 5% of the value of our total assets in the
securities of one investment company or invest more than 10% of the value of our total assets in the securities of more
than one investment company. With regard to that portion of our portfolio invested in securities issued by investment
companies, it should be noted that such investments might subject our stockholders to additional expenses. We may
enter into hedging transactions to manage the risks associated with interest rate fluctuations. None of these policies are
fundamental and may be changed without stockholder approval.
Qualifying Assets
Under the 1940 Act, a business development company may not acquire any asset other than assets of the type listed in
Section 55(a) of the 1940 Act, which are referred to as qualifying assets, unless, at the time the acquisition is made,
qualifying assets represent at least 70% of the company's total assets. The principal categories of qualifying assets
relevant to our business are the following:

(1)

Securities purchased in transactions not involving any public offering from the issuer of such securities, which
issuer (subject to certain limited exceptions) is an eligible portfolio company, or from any person who is, or has
been during the preceding 13 months, an affiliated person of an eligible portfolio company, or from any other
person, subject to such rules as may be prescribed by the SEC. An eligible portfolio company is defined under the
1940 Act to include any issuer which:

(a)is organized under the laws of, and has its principal place of business in, the United States;

(b)
is not an investment company (other than a small business investment company wholly owned by the business
development company) or a company that would be an investment company but is excluded from the definition of
an investment company by Section 3(c) of the 1940 Act; and

(c)
does not have any class of securities listed on a national securities exchange; has any class of securities listed on a
national securities exchange subject to a market capitalization maximum of $250.0 million; or is controlled by us
which has an affiliated person who is a director of such portfolio company.

(2)Securities of any eligible portfolio company which we control.

(3)

Securities purchased in a private transaction from a U.S. operating company or from an affiliated person of the
issuer, or in transactions incidental thereto, if such issuer is in bankruptcy and subject to reorganization or if the
issuer, immediately prior to the purchase of its securities was unable to meet its obligations as they came due
without material assistance other than conventional lending or financing arrangements.

(4)Securities of an eligible portfolio company purchased from any person in a private transaction if there is no ready
market for such securities and we already own 60% of the outstanding equity of the eligible portfolio company.

(5)Securities received in exchange for or distributed on or with respect to securities described in (1) through
(4) above, or pursuant to the exercise of warrants or rights relating to such securities.

(6)Cash, cash equivalents, U.S. Government securities or high-quality debt securities maturing in one year or less
from the time of investment.
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In addition, a business development company must have been organized and have its principal place of business in the
United States and must be operated for the purpose of making investments in the types of securities described in (1),
(2) or (3) above.
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Managerial Assistance to Portfolio Companies
As a business development company, we are required to make available managerial assistance to our portfolio
companies that constitute a qualifying asset within the meaning of Section 55 of the 1940 Act. However, if a business
development company purchases securities in conjunction with one or more other persons acting together, one of the
other persons in the group may make available such managerial assistance. Making available managerial assistance
means any arrangement whereby the business development company, through its directors, officers or employees,
offers to provide, and, if accepted, does provide, significant guidance and counsel concerning the management,
operations or business objectives and policies of a portfolio company. Our Administrator may provide such assistance
on our behalf to portfolio companies that request such assistance. Officers of our Investment Adviser and
Administrator provide assistance to our controlled affiliate.
Temporary Investments
Pending investments in other types of “qualifying assets,” as described above, may consist of cash, cash equivalents,
U.S. Government securities or high-quality debt securities maturing in one year or less from the time of investment,
which we refer to, collectively, as temporary investments, so that 70% of our assets are qualifying assets. We may
invest in U.S. Treasury bills or in repurchase agreements, provided that such agreements are fully collateralized by
cash or securities issued by the U.S. Government or its agencies. A repurchase agreement involves the purchase by an
investor, such as us, of a specified security and the simultaneous agreement by the seller to repurchase it at an
agreed-upon future date and at a price which is greater than the purchase price by an amount that reflects an
agreed-upon interest rate. There is no percentage restriction on the proportion of our assets that may be invested in
such repurchase agreements. However, if more than 25% of our total assets constitute repurchase agreements from a
single counterparty, we would not meet the Diversification Tests, as defined later in this prospectus, in order to qualify
as a RIC for federal income tax purposes. Thus, we do not intend to enter into repurchase agreements with a single
counterparty in excess of this limit. Our Investment Adviser will monitor the creditworthiness of the counterparties
with which we enter into repurchase agreement transactions.
Senior Securities
We are permitted, under specified conditions, to issue multiple classes of indebtedness and one class of stock senior to
our common stock if our asset coverage, as defined in the 1940 Act, is at least equal to 200% immediately after each
such issuance. In addition, while any senior securities remain outstanding, we must make provisions to prohibit any
distribution to our stockholders or the repurchase of such securities or shares unless we meet the applicable asset
coverage ratios at the time of the distribution or repurchase. We may also borrow amounts up to 5% of the value of
our total assets for temporary or emergency purposes without regard to asset coverage. See “Risk Factors-Risks relating
to our business and structure-Regulations governing our operation as a business development company will affect our
ability to, and the way in which we, raise additional capital” for more information.

Joint Code of Ethics and Code of Conduct
We and PennantPark Investment Advisers have adopted a joint code of ethics pursuant to Rule 17j-1 under the 1940
Act that establish procedures for personal investments and restricts certain personal securities transactions. Personnel
subject to each code may invest in securities for their personal investment accounts, including securities that may be
purchased or held by us, so long as such investments are made in accordance with the codes' requirements. Our joint
code of ethics and code of conduct are available, free of charge, on our website at www.pennantpark.com . You may
read and copy the code of ethics at the SEC's Public Reference Room in Washington, D.C. You may obtain
information on the operation of the Public Reference Room by calling the SEC at (202) 551-8090. In addition, the
joint code of ethics is attached as an exhibit to our annual Report on Form 10-K and is available on the EDGAR
Database on the SEC's Internet site at www.sec.gov . You may also obtain copies of our joint code of ethics, after
paying a duplicating fee, by electronic request at the following email address: publicinfo@sec.gov, or by writing the
SEC's Public Reference Section, 100 F Street, N.E., Washington, D.C. 20549.
Proxy Voting Policies and Procedures
We have delegated our proxy voting responsibility to our Investment Adviser. The Proxy Voting Policies and
Procedures of our Investment Adviser are set forth below. The guidelines are reviewed periodically by our Investment
Adviser and our non-interested directors, and, accordingly, are subject to change. For purposes of these Proxy Voting
Policies and Procedures described below, “we”, “our” and “us” refers to our Investment Adviser.
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Introduction
As an Investment Adviser registered under the Advisers Act, we have a fiduciary duty to act solely in the best interests
of our clients. As part of this duty, we recognize that we must vote client securities in a timely manner free of conflicts
of interest and in the best interests of our clients.
These policies and procedures for voting proxies for our investment advisory clients are intended to comply with
Section 206 of, and Rule 206(4)-6 under, the Advisers Act.
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Proxy Policies
We vote proxies relating to our portfolio securities in what we perceive to be the best interest of our clients'
stockholders. We review on a case-by-case basis each proposal submitted to a shareholder vote to determine its impact
on the portfolio securities held by our clients. Although we will generally vote against proposals that may have a
negative impact on our clients' portfolio securities, we may vote for such a proposal if there exists compelling
long-term reasons to do so.
Our proxy voting decisions are made by the senior officers who are responsible for monitoring each of clients'
investments. To ensure that our vote is not the product of a conflict of interest, we require that: (1) anyone involved in
the decision making process disclose to our Chief Compliance Officer any potential conflict that he or she is aware of
and any contact that he or she has had with any interested party regarding a proxy vote; and (2) employees involved in
the decision making process or vote administration are prohibited from revealing how we intend to vote on a proposal
in order to reduce any attempted influence from interested parties.
Proxy Voting Records
You may obtain information about how we voted proxies by making a written request for proxy voting information to:
Aviv Efrat, Chief Financial Officer and Treasurer, 590 Madison Avenue, 15th Floor, New York, New York 10022.
Privacy Protection Principles
We are committed to maintaining the privacy of our stockholders and to safeguarding their non-public personal
information. The following information is provided to help you understand what personal information we collect, how
we protect that information and why, in certain cases, we may share information with select other parties.
Generally, we do not receive any non-public personal information relating to our stockholders, although certain
non-public personal information of our stockholders may become available to us. We do not disclose any non-public
personal information about our stockholders or former stockholders to anyone, except as permitted by law or as is
necessary in order to service stockholder accounts (for example, to a transfer agent or third party Administrator).
We restrict acces
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