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On March 9, 2006, the Board of Directors of Hallmark Financial
Services, Inc. (the "Company") elected Mark J. Morrison as President of the
Company, effective as of April 1, 2006. Mark E. Schwarz, Chairman and
Chief Executive Officer of the Company, previously held the additional title
of President. Mr. Morrison will also continue to serve as Chief Operating
Officer and Chief Financial Officer of the Company. Mr. Morrison has no
employment agreement with the Company and serves in all positions at the
will of the Board of Directors.

Mr. Morrison, age 46, Dbecame Executive Vice President and Chief
Financial Officer of the Company in March, 2004, and was given the
additional responsibilities of Chief Operating Officer in April, 2005. He
has been employed in the property and casualty insurance industry since
1993. Prior to joining the Company, he had since 2001 served as President
of Associates Insurance Group, a subsidiary of Travelers Property Casualty
Corp. From 1996 through 2000, he served as Senior Vice President and Chief
Financial Officer of Associates First Capital Corporation. From 1995 to
1996, Mr. Morrison served as Controller of American Eagle Insurance Group,
and from 1993 to 1995 was a Director in the Credit Suisse Group of Republic
Insurance Group. From 1991 to 1993, he served as a Director of Anthem Life
Insurance Company. Mr. Morrison Dbegan his career as a public accountant
with Ernst & Young, LLP from 1982 to 1991, where he completed his tenure as
a Senior Manager.

Item 7.01 Regulation FD Disclosure.

On March 22, 2006, the Company issued a press release announcing the
election of Mark J. Morrison as its President. A copy of such press release
is attached as Exhibit 99.1 to this Current Report.

Item 9.01 Financial Statements and Exhibits.
(c) Exhibits.

99.1 Press release dated March 22, 2006.

SIGNATURES
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