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Section 1 - Registrant's Business and Operations
Item 1.01. Entry into a Material Definitive Agreement.

On August 8, 2005, in connection with the employment of Steven Beason as
chief technology officer of Scientific Games International, Inc., a subsidiary
of Scientific Games Corporation (the "Company"), Mr. Beason was granted a stock
option to purchase 275,000 shares of the Company's common stock, at an exercise
price equal to the average of the high and low trading prices of the stock on
the preceding trading day, vesting in one-third increments on each of the first,
second and third anniversaries of his employment date. The stock option was
approved as an employment inducement grant pursuant to Nasdaqg Marketplace Rule
4350 without stockholder approval.
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