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Item 1.01. Entry Into a Material Definitive Agreement

Amendments to Outside Director Stock Plans
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On December 8, 2005, the Board of Directors of Peapack-Gladstone Financial
Corporation (the "Corporation") approved the adoption of amendments to the 1998
Stock Option Plan for Outside Directors and the 2002 Stock Option Plan for
Outside Directors.

The amendments provide the Compensation Committee of the Board, which
administers each of the plans, with the discretion to accelerate the vesting and
exercisability of options granted under the plans.

Acceleration of Vesting

In light of wupcoming changes in the accounting for stock options, on
December 8, 2005, the Compensation Committee the Board of Directors of the
Corporation authorized the accelerated vesting of 79,200 stock options held by
outside directors under the Corporation's 1998 Stock Option Plan for Outside
Directors and 2002 Stock Option Plan for Outside Directors. Based on the
Corporation's closing stock price of $28.25 per share on December 8, 2005, all
of the total accelerated options have exercise prices above the closing market
price at the time of acceleration. The total weighted average price per share of
all accelerated options is $28.89.

Item 9.01 Financial Statements and Exhibits

10.1 1998 Stock Option Plan for Outside Directors, as amended and restated
through December 8, 2005

10.2 2002 Stock Option Plan for Outside Directors, as amended and restated
through December 8, 2005

SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

PEAPACK-GLADSTONE FINANCIAL CORPORATION

Dated: December 14, 2005 By: /s/ Arthur F. Birmingham

Name: Arthur F. Birmingham
Title: Executive Vice President and
Chief Financial Officer
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Exhibit No. Title

10.1 1998 Stock Option Plan for Outside Directors, as amended and
restated through December 8, 2005

10.2 2002 Stock Option Plan for Outside Directors, as amended and
restated through December 8, 2005
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