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Item 5. Other Events

The following is a press release issued by the Company on January 9, 2002 and is
being filed herein under Item 5. Other Events.

PNM Announces New Power Plant in Southern New Mexico

ALBUQUERQUE, N.M., January 9, 2002 - PNM Resources (NYSE:PNM) announced today
that its wholly-owned subsidiary, Public Service Company of New Mexico, plans to
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build an 80-megawatt, natural gas—-fired generating plant in Lordsburg, New
Mexico.

The Lordsburg city council has agreed to support the issuance of $60 million in
industrial revenue bonds to help finance the new plant in that city. The bonds
will be issued under an ordinance adopted by the City in the next approximately
60 days.

Construction of the plant is expected to begin as soon as PNM receives an air
quality permit from the New Mexico Environment Department later this month. The
plant is expected to begin operations by July 2002.

PNM will also build a new switching station to tie the Lordsburg plant to a
115-kilovolt 1line owned by Texas-New Mexico Power Company. Fuel for the plant
will be supplied by regional El1l Paso Natural Gas lines and will primarily come
from New Mexico.

The Lordsburg plant is the second addition to the PNM generation portfolio
announced in the past two months. In November, 2001, officials broke ground on a
135-MW plant near Las Cruces, New Mexico. Both plants will be merchant
facilities, ©planned to serve PNM's expanding wholesale marketing operation
rather than the utility's retail customers in New Mexico.

PNM Resources is an energy holding company based in Albuquerque, New Mexico. Its
principal subsidiary is Public Service Company of New Mexico, which provides
electric power and natural gas utility services to more than 1.3 million people
in New Mexico. The company also sells power on the wholesale market in the
Western U.S. PNM Resources stock is traded primarily on the NYSE under the
symbol PNM.
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