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(Address of principal executive offices) (Zip Code)
(415) 507-5000

(Registrant’s telephone number, including area code)
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reports), and (2) has been subject to such filing requirements for the past 90 days. Yes X No ~
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any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
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Large accelerated filer x Accelerated filer -
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As of May 25, 2017, registrant had outstanding 220,391,696 shares of common stock.
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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

AUTODESK, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In millions, except per share data)

(Unaudited)

Three Months Ended

April 30,

2017 2016
Net revenue:
Maintenance $263.6 $284.4
Subscription 173.4 85.5
Total maintenance and subscription revenue 437.0 369.9
License and other 48.7 142.0
Total net revenue 485.7 511.9
Cost of revenue:
Cost of maintenance and subscription revenue 54.9 46.6
Cost of license and other revenue 18.6 34.9
Amortization of developed technology 4.7 10.9
Total cost of revenue 78.2 92.4
Gross profit 407.5 419.5
Operating expenses:
Marketing and sales 255.7 240.8
Research and development 187.7 193.5
General and administrative 78.3 74.7
Amortization of purchased intangibles 5.7 7.9
Restructuring (benefits) charges and other facility exit costs, net 0.3 ) 52.3
Total operating expenses 527.1 569.2
Loss from operations (119.6 ) (149.7 )
Interest and other expense, net (1.8 ) (3.6 )
Loss before income taxes (121.4 ) (1533 )
Provision for income taxes (8.2 ) (144 )
Net loss $(129.6) $(167.7)
Basic net loss per share $(0.59 ) $(0.75 )
Diluted net loss per share $(0.59 ) $(0.75 )
Weighted average shares used in computing basic net loss per share 219.9 224.4

Weighted average shares used in computing diluted net loss per share  219.9 224.4

See accompanying Notes to Condensed Consolidated Financial Statements.
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AUTODESK, INC.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS
(In millions)

(Unaudited)

Net loss

Other comprehensive income (loss), net of reclassifications:

Net loss on derivative instruments (net of tax effect of $0.5 and ($1.9), respectively)

Change in net unrealized gain on available-for-sale securities (net of tax effect of ($0.3) and ($0.5), respectively)
Change in defined benefit pension items (1)

Net change in cumulative foreign currency translation gain (net of tax effect of ($0.3) and $0.0, respectively)
Total other comprehensive income (loss)

Total comprehensive loss

(1) Tax effects related to defined benefit pension items were immaterial for each of the periods presented.

See accompanying Notes to Condensed Consolidated Financial Statements.

Three Months Ended
April 30,
2017 2016

$(129.6) $(167.7)

(1.4 ) (95 )

0.7 23
0.5 ) 03
13.4 6.5

12.2 04 )
$(117.4) $(168.1)
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AUTODESK, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(In millions)

(Unaudited)

April 30, January 31,

2017 2017
ASSETS
Current assets:
Cash and cash equivalents $1,340.2 $1,213.1
Marketable securities 471.1 686.8
Accounts receivable, net 231.5 452.3
Prepaid expenses and other current assets 96.9 108.4
Total current assets 2,139.7  2,460.6
Marketable securities 264.4 306.2
Computer equipment, software, furniture and leasehold improvements, net 150.4 158.6
Developed technologies, net 41.1 45.7
Goodwill 1,570.7  1,561.1
Deferred income taxes, net 64.0 63.9
Other assets 201.1 202.0
Total assets $4,431.4 $4,798.1
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable $93.4 $93.5
Accrued compensation 132.8 238.2
Accrued income taxes 23.2 50.0
Deferred revenue 1,291.5 1,270.1
Current portion of long-term notes payable, net 399.1 398.7
Other accrued liabilities 109.6 134.9
Total current liabilities 2,049.6  2,1854
Long-term deferred revenue 510.0 517.9
Long-term income taxes payable 321 39.3
Long-term deferred income taxes 91.7 91.5
Long-term notes payable, net 1,0924  1,092.0
Other liabilities 147.5 138.4
Stockholders’ equity:
Common stock and additional paid-in capital 1,899.0 1,876.3
Accumulated other comprehensive loss (166.3 ) (1785 )
Accumulated deficit (1,224.6 ) (964.2 )
Total stockholders’ equity 508.1 733.6
Total liabilities and stockholders' equity $4,431.4 $4,798.1

See accompanying Notes to Condensed Consolidated Financial Statements.
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AUTODESK, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In millions)
(Unaudited)

Operating activities:
Net loss

Adjustments to reconcile net loss to net cash provided by operating activities:

Depreciation, amortization and accretion

Stock-based compensation expense

Deferred income taxes

Restructuring (benefits) charges and other facility exit costs, net
Other operating activities

Changes in operating assets and liabilities, net of acquisitions:
Accounts receivable

Prepaid expenses and other current assets

Accounts payable and accrued liabilities

Deferred revenue

Accrued income taxes

Net cash provided by operating activities

Investing activities:

Purchases of marketable securities

Sales of marketable securities

Maturities of marketable securities

Capital expenditures

Acquisitions, net of cash acquired

Other investing activities

Net cash provided by (used in) investing activities

Financing activities:

Proceeds from issuance of common stock, net of issuance costs
Taxes paid related to net share settlement of equity awards
Repurchases of common stock

Net cash used in financing activities

Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Three Months Ended
April 30,

2017 2016
$(129.6 ) $(167.7
28.4 37.4
66.8 51.6
0.4 ) 6.2
0.3 ) 52.3
7.3 8.3
220.9 397.4
6.2 (14.9
(133.1 ) (80.7
13.3 4.1
(343 ) (129.6
452 164.4
(1194 ) (577.5
100.0 107.6
282.6 322.6
(8.6 ) (22.3
— (59.6
3.9 (1.0
258.5 (230.2
50.1 51.2
(33.0 ) (18.3

(1959 ) (100.1
(178.8 ) (67.2
22 34

127.1 (129.6
1,213.1 1,353.0
$1,340.2 $1,2234

See accompanying Notes to Condensed Consolidated Financial Statements.
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AUTODESK, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Tables in millions, except share and per share data, or as otherwise noted)

1. Basis of Presentation

The accompanying unaudited Condensed Consolidated Financial Statements of Autodesk, Inc. (“Autodesk,” “we,” “us,” “our,’
or the “Company”) as of April 30, 2017, and for the three months ended April 30, 2017 and 2016, have been prepared in
accordance with U.S. generally accepted accounting principles ("GAAP") for interim financial information along with
the instructions to Form 10-Q and Article 10 of Securities and Exchange Commission (“SEC”) Regulation S-X.
Accordingly, they do not include all of the information and notes required by GAAP for annual financial statements.

In management’s opinion, Autodesk made all adjustments (consisting of normal, recurring and non-recurring
adjustments) during the quarter that were considered necessary for the fair statement of the financial position and
operating results of the Company. The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect reported amounts in the financial statements and
accompanying notes. Actual results could differ from those estimates. In addition, the results of operations for the

three months ended April 30, 2017 are not necessarily indicative of the results for the entire fiscal year ending

January 31, 2018, or for any other period. Further, the balance sheet as of January 31, 2017 has been derived from the
audited balance sheet as of this date. There have been no material changes, other than what is discussed herein, to
Autodesk's significant accounting policies as compared to the significant accounting policies disclosed in the Annual
Report on Form 10-K for the fiscal year ended January 31, 2017. These unaudited Condensed Consolidated Financial
Statements should be read in conjunction with the Consolidated Financial Statements and related notes, together with
management’s discussion and analysis of financial position and results of operations contained in Autodesk’s Annual
Report on Form 10-K for the fiscal year ended January 31, 2017, filed on March 21, 2017.

Change in Presentation

During the first quarter of fiscal 2018, the Company changed its historical presentation of its revenue and cost of
revenue categories.

Previously, the Company presented revenue and cost of revenue on two lines: subscription, and license and other.
Included within subscription was maintenance revenue for all our software products and revenue for our cloud service
offerings. License and other revenue included product license revenue, standalone consulting services, and other
immaterial items. Also, included within license and other revenue was an allocation of the estimated value of the
software license from our term-based product subscriptions and enterprise offerings, which contain a software license,
maintenance and cloud services. For these arrangements, as there is no vendor-specific-objective evidence ("VSOE")
for the related maintenance, the arrangement consideration was allocated between the license and maintenance
deliverables based on best estimated selling prices in our condensed consolidated statements of operations. The
Company performed the allocation because it provided a meaningful presentation to investors based on the Company's
then current product mix.

As part of the Company's technological and business model transition, the Company discontinued the sale of most of
its perpetual licenses, transitioning away from selling a mix of perpetual licenses and term-based product
subscriptions to a single subscription model involving more highly interrelated software and cloud functionalities.
Fiscal 2018 marks the first full year in the Company's history that it will sell substantially term-based product
subscriptions. To better reflect this shift in our business, the Company adopted a revised presentation in the first
quarter of fiscal 2018, including the separation of subscription revenue and maintenance revenue on distinct line items
on the Company's condensed consolidated statement of operations.
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Subscription revenue now consists of our full term-based product subscriptions, cloud service offerings, and flexible
enterprise business arrangements. Note that with the change in our condensed consolidated statement of operations in
the first quarter of fiscal 2018, our term-based product subscriptions and flexible enterprise business arrangements are
classified and presented in a single line item.

Maintenance revenue is presented as a separate line item in the new presentation and consists of revenue from our
existing maintenance plan agreements and related renewals.

License and other revenue will continue to be presented as a separate line item and include any residual perpetual
licenses sold, standalone consulting services, and other immaterial items.
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In connection with these revisions, the Company also revised its cost of revenue classification to present cost of
subscription and maintenance revenue and amortization of developed technology separately. Cost of license and other
revenue will continue to be presented as a separate line item.

This change in presentation does not affect our total net revenues, total cost of net revenues or overall gross margin.
The following table shows reclassified amounts to conform to the current period presentation:

Three Months Ended April 30, 2016

PreViOUSlygll'lezzi(:aItlilon Current
Reported Reclassification Presentation
Net revenue:
Maintenance (1) N/A $ 2844 $284.4
Subscription $326.0 (240.5 ) 85.5
License and other 185.9 (43.9 ) 142.0
Total $5119 $ — $511.9
Cost of revenue:
Maintenance and subscription (2) $39.8 $ 6.8 $ 46.6
License and other 526 (17.7 ) 34.9
Amortization of developed technology (1) N/A  10.9 10.9
Total $924 $ — $924

(1) These lines were not previously reported on the Condensed Consolidated Statement of Operations.
(2)Previously, titled "Subscription."

2. Recently Issued Accounting Standards

With the exception of those discussed below, there have been no recent changes in accounting pronouncements issued
by the Financial Accounting Standards Board (“FASB”) or adopted by the Company during the three months ended
April 30, 2017, that are of significance, or potential significance, to the Company.

Accounting Standards Adopted

Autodesk adopted FASB's Accounting Standards Update No. 2017-04 ("ASU 2017-04"), "Intangibles—Goodwill and
Other (Topic 350): Simplifying the Test for Goodwill Impairment" during the three months ended April 30, 2017. The
ASU simplifies the accounting for goodwill impairment by removing Step 2 of the goodwill impairment test. Under
current guidance, Step 2 of the goodwill impairment test requires entities to calculate the implied fair value of
goodwill in the same manner as the amount of goodwill recognized in a business combination by assigning the fair
value of a reporting unit to all of the assets and liabilities of the reporting unit. The carrying value in excess of the
implied fair value is recognized as goodwill impairment. Under the new standard, goodwill impairment is recognized
based on Step 1 of the current guidance, which calculates the carrying value in excess of the reporting unit’s fair value.
The new guidance is required to be applied on a prospective basis and as such, Autodesk will use the simplified test in
its annual fourth fiscal quarter testing or more often if circumstances indicate a potential impairment may exist, or if
events have affected the composition of reporting units. Autodesk does not believe ASU 2017-04 will have a material
impact on its consolidated financial statements.

Recently Issued Accounting Standards
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In February 2017, FASB issued Accounting Standards Update No. 2017-05 ("ASU 2017-05"), "Other Income— Gains
and Losses from the Derecognition of Nonfinancial Assets (Subtopic 610-20): Clarifying the Scope of Asset
Derecognition Guidance and Accounting for Partial Sales of Nonfinancial Assets." The ASU, among other things,
clarifies the scope of the derecognition of nonfinancial assets, the definition of in substance financial assets, and
impacts the accounting for partial sales of nonfinancial assets by requiring full gain recognition upon the sale. The
amendments are effective for Autodesk's fiscal year beginning February 1, 2018. The guidance may be applied
retrospectively for all periods presented or retrospectively with a cumulative-effect adjustment at the date of adoption.
The effect of the implementation will depend upon the nature of th

8
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e Company's future acquisitions or dispositions, if any. The adoption of the guidance would not have had a material
impact on acquisitions prior to the current period and on the Company's consolidated statements of financial condition
and results of operations.

In January 2017, FASB issued Accounting Standards Update No. 2017-01 ("ASU 2017-01"), "Business
Combinations: Clarifying the Definition of a Business" which provides a more robust framework to use in
determining when a set of assets and activities is considered a business. The amendments will be effective for
Autodesk's fiscal year beginning February 1, 2018 unless Autodesk elects early adoption, which Autodesk is still
evaluating. The new guidance is required to be applied on a prospective basis. The effect of the implementation will
depend upon the nature of the Company's future acquisitions, if any.

In October 2016, FASB issued Accounting Standards Update No. 2016-16 ("ASU 2016-16"), “Income Taxes:
Intra-Entity Transfers of Assets Other than Inventory” which requires that entities recognize the income tax
consequences of an intra-entity transfer of an asset, other than inventory, when the transfer occurs. The amendments
will be effective for Autodesk's fiscal year beginning February 1, 2018. The new guidance is required to be applied on
a modified retrospective basis through a cumulative-effect adjustment directly to retained earnings as of the beginning
of the period of adoption. Autodesk is currently evaluating the accounting, transition, and disclosure requirements of
the standard. Furthermore, the actual impact of implementation will largely depend on future intra-entity asset
transfers, if any.

In June 2016, FASB issued Accounting Standards Update No. 2016-13 ("ASU 2016-13") regarding ASC Topic 326,
"Financial Instruments - Credit Losses," which modifies the measurement of expected credit losses of certain financial
instruments. Autodesk plans to adopt ASU 2016-13 as of the effective date which represents Autodesk’s fiscal year
beginning February 1, 2020. Autodesk does not believe the ASU will have a material impact on its consolidated
financial statements.

In February 2016, FASB issued Accounting Standards Update No. 2016-02 ("ASU 2016-02") regarding ASC Topic
842, "Leases." The amendments in this ASU require balance sheet recognition of lease assets and lease liabilities by
lessees for leases classified as operating leases, with an optional policy election to not recognize lease assets and lease
liabilities for leases with a term of 12 months or less. The amendments also require new disclosures, including
qualitative and quantitative requirements, providing additional information about the amounts recorded in the

financial statements. Autodesk plans to adopt ASU 2016-02 in Autodesk’s fiscal year beginning February 1, 2019. The
amendments require a modified retrospective approach with optional practical expedients. Autodesk is currently
evaluating the accounting, transition, and disclosure requirements of the standard and cannot currently estimate the
financial statement impact of adoption.

In January 2016, FASB issued Accounting Standards Update No. 2016-01 ("ASU 2016-01") regarding ASC Topic
825-10, "Financial Instruments - Overall." The amendments address certain aspects of recognition, measurement,
presentation, and disclosure of financial instruments, and require equity securities to be measured at fair value with
changes in fair value recognized through net income. The amendments also simplify the impairment assessment of
equity investments without readily determinable fair values by requiring a qualitative assessment for impairment
quarterly at each reporting period. The amendments in ASU 2016-01 will be effective for Autodesk's fiscal year
beginning February 1, 2018. An entity should apply the amendments by means of a cumulative-effect adjustment to
the balance sheet as of the beginning of the fiscal year of adoption, with prospective adoption of the amendments
related to equity securities without readily determinable fair values existing as of the date of adoption. Autodesk does
not believe ASU 2016-01 will have a material impact on its consolidated financial statements.

In May 2014, FASB issued Accounting Standards Update No. 2014-09 (regarding ASC Topic 606, “Revenue from
Contracts with Customers.” ASU 2014-09 provides principles for recognizing revenue to depict the transfer of

19



Edgar Filing: AUTODESK INC - Form 10-Q

promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. In August 2015, FASB issued Accounting Standards Update No.
2015-14 to defer the effective date by one year with early adoption permitted as of the original effective date. In
addition, FASB issued Accounting Standards Update No. 2016-08, Accounting Standards Update No. 2016-10,
Accounting Standards Update No. 2016-12, and Accounting Standard Update No. 2016-20 in March 2016, April
2016, May 2016, and December 2016, respectively, to help provide interpretive clarifications on the new guidance in
ASC Topic 606.

Autodesk currently plans to adopt ASU 2014-09 as of February 1, 2018, using the modified retrospective transition
method.

In terms of Autodesk's evaluation efforts, the Company has assigned internal resources in addition to the engagement
of third party service providers to assist in the evaluation. The Company's preliminary assessment is that there should
be no material change in the timing and amount of the recognition of revenue for the majority of the Company's
product subscription offerings and enterprise arrangements. This preliminary assessment is based on the Company's
analysis that the related

9
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software and cloud services in a majority of the product subscription and enterprise arrangements are not distinct in
the context of the contract as they are considered highly interrelated and represent a single combined performance
obligation that should be recognized over time. Due to the complexity of certain contracts, the actual revenue
recognition treatment required under the new standard for these arrangements may be dependent on contract-specific
terms and vary in some instances.

A limited number of Autodesk's product subscriptions do not incorporate substantial cloud services, and under ASU
2014-09 will be recognized as distinct license and service performance obligations. Revenue allocated to the licenses
in these offerings will be recognized at a point in time instead of over the contract term. Autodesk does not currently
believe the impact of the change to timing of revenue recognition for these limited offerings will be material. The
Company is currently evaluating its other revenue streams, but does not believe ASU 2014-09 will have a material
impact.

Another significant provision under ASU 2014-09 includes the capitalization and amortization of costs associated
with obtaining a contract, such as sales commission. The Company expects there to be a material balance sheet impact
at the period of adoption capturing the sales commission capitalization and is currently evaluating the magnitude at
implementation.

Furthermore, the Company has made and will continue to make investments in systems and processes to enable timely
and accurate reporting under the new standard. The Company currently expects that necessary operational changes
will be implemented prior to the adoption date. Autodesk is currently evaluating the accounting, transition, and
disclosure requirements of the standard and cannot currently estimate the financial statement impact of adoption.

3. Concentration of Credit Risk

Autodesk places its cash, cash equivalents and marketable securities in highly liquid instruments with, and in the
custody of, diversified financial institutions globally with high credit ratings and limits the amounts invested with any
one institution, type of security and issuer. Autodesk’s primary commercial banking relationship is with Citigroup Inc.
and its global affiliates. Citibank, N.A., an affiliate of Citigroup, is one of the lead lenders and an agent in the
syndicate of Autodesk’s $400.0 million line of credit facility.

Total sales to the distributor Tech Data Corporation and its global affiliates (“Tech Data”) accounted for 30% of
Autodesk’s total net revenue for the three months ended April 30, 2017 and 29% for the three months ended April 30,
2016. The majority of the net revenue from sales to Tech Data is for sales made outside of the United States. In
addition, Tech Data accounted for 29% and 20% of trade accounts receivable at April 30, 2017 and January 31, 2017,
respectively.

10
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4. Financial Instruments

The following tables summarize the Company's financial instruments' amortized cost, gross unrealized gains, gross
unrealized losses, and fair value by significant investment category as of April 30, 2017 and January 31, 2017:

April 30, 2017

. Gross Gross .
Zém(t)ruﬁlalrealized Unrealized g:lr e fevel ;evel gevel
%t Gains Losses u
Cash equivalents (1):
Agency bonds $17.0 $ —$ — $170%1708% —$ —
Asset backed securities 25 — — 2.5 — 25 —
Certificates of deposit 61.0 — — 61.0 61.0 — —
Corporate debt securities  10.2 — — 102 102 — —
Commercial paper 2120 — — 2120 — 212.0 —
Custody cash deposit 270 — — 270 270 — —
Municipal bonds 50 — — 50 50 — —
Money market funds 542.6 — — 5426 — 542.6 —
U.S. government securities 32.5 — — 325 325 —  —

Marketable securities:
Short-term available-for-sale

Agency bonds 75 — — 7.5 75 — —
Asset backed securities 309 — — 309 — 309 —
Certificates of deposit 197 — — 197 197 — —
Commercial paper 813 — — 813 — 8§13 —
Corporate debt securities 204.9 0.1 0.1 ) 2049 2049 — —
Municipal bonds 369 — — 369 369 — —
Sovereign debt 120 — — 120 — 120 —
U.S. government securities 25.4 — — 254 254 — —

Short-term trading securities
Mutual funds



