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Item 5.02 (d) Departure of Directors or Principal Officers; Election of Directors; Appointment of Principal Officers

Data I/O Corporation compensation arrangement affecting Principal Officers

As previously reported, the Board of Directors of Data I/O Corporation in their regular meeting on October 22, 2008 approved changes to
compensation arrangements affecting Principal Officers. As a result of these changes the company’s agreements with its executives were required
to be amended and restated.

On December 31, 2008 the company entered into an amended and restated executive agreement with Frederick Hume, its Chief Executive
Officer; and Joel Hatlen, its Chief Financial Officer (the “Executive Agreements”). The Executive Agreements make changes relating to severance
and change of control benefits as well as technical changes which are designed to make the agreements comply with the requirements of Section
409A of the Internal Revenue Code of 1986.

SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Data I/O Corporation

January 7, 2008 By /s/ Joel S. Hatlen________
Joel S. Hatlen

Vice President

Chief Financial Officer
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