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STATEMENT OF CHANGES IN BENEFICIAL OWNERSHIP

Filed pursuant to Section 16(a) of the Securities Exchange Act of 1934, Section 17(a) of the
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OMB APPROVAL

OMB Number:
3235-0287
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2001
Estimated average
burden
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1. Name and Address of Reporting Person*

Wolf, Barth     Joel

(Last)                      (First)                      (Middle)

700 North Adams Street
P. O. Box 19001

(Street)

Green Bay, WI     54307-9001

(City)                      (State)                      (Zip)

2. Issuer Name and Ticker
    or Trading Symbol

WPS Resources Corporation  
WPS

3. I.R.S. Identification
    Number of Reporting
    Person, if an entity
    (voluntary)

4. Statement for
    (Month/Year)

November 29, 2002

5. If Amendment,
    Date of Original
    (Month/Year)

6. Relationship of Reporting Person(s) to
Issuer

(Check all applicable)

                        Director                          
10% Owner

X          Officer                            
Other

Officer/Other
Description           Secretary and Manager
- Legal Services

7. Individual or Joint/Group
    Filing (Check Applicable Line)

X   Individual Filing
      Joint/Group Filing

Table I - Non-Derivative Securities Acquired, Disposed of, or Beneficially Owned
1. Title of Security
    (Instr. 3)

2. Transaction Date
    (Month/Day/Year)

3. Transaction
    Code
    and
    Voluntary
    Code
    (Instr. 8)

Code  |  V    

4. Securities Acquired (A) or
Disposed (D) Of
    (Instr. 3, 4, and 5)

        Amount      |         A/D    
    |         Price          

5. Amount of
    Securities
    Beneficially
    Owned at
    End of Month

    (Instr. 3 and 4)

6. Owner-
    ship
    Form:
    Direct(D)
    or
    Indirect (I)

    (Instr. 4)

7. Nature of
     Indirect
     Beneficial
     Ownership

    (Instr. 4)

Common Stock 944.4017 I By ESOP

(over)
SEC 1474 (3-99)

Wolf, Barth Joel - November 2002
Form 4 (continued)
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Table II - Derivative Securities Acquired, Disposed of, or Beneficially Owned
(e.g., puts, calls, warrants, options, convertible securities)

1. Title of
Derivative
Security
    (Instr. 3)

2. Conver-
    sion or
    Exercise
    Price of
    Deri-
    vative
    Security

3.
Transaction
    Date

    (Month/
    Day/
    Year)

4.
Transaction
    Code
    and
    Voluntary
(V)
    Code
    (Instr.8)

Code | V    

5. Number
of
Derivative
    Securities
Acquired
(A)
    or
Disposed
(D) Of

    (Instr. 3,4
and 5)

6. Date
Exercisable(DE) and
    Expiration
Date(ED)
    (Month/Day/Year)

  (DE)     |     (ED)  

7. Title and
Amount of
    Underlying
Securities
    (Instr. 3
and 4)

8. Price
    of
    Derivative
    Security
    (Instr.5)

9. Number of
    Derivative
    Securities
    Beneficially
    Owned
    at End of
    Month
    (Instr.4)

10.
Owner-
ship
Form of
Deriv-
ative
Security:
Direct
(D)
or
Indirect
(I)

11. Nature of
      Indirect
      Beneficial
      Ownership
      (Instr.4)

Phantom
Stock Unit 1-for-1 11/29/2002

A (1)

| &nbsp

    (A)
5.8956

Varies (2)

| Varies (2)

Common
Stock -
5.8956

$36.8800 1,552.1181 D

Employee
Stock Option
(Right to
buy)

$34.0900
12/13/2002 (3)

| 12/13/2011

Common
Stock -
4,030.0000

4,030.0000 D

Performance
Rights 1-for-1

Varies (4)

| Varies (4)

Common
Stock -
592.0000

592.0000 D

Explanation of Responses :

** Intentional misstatements or omissions of facts
constitute Federal Criminal Violations.
        See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Note:   File three copies of this Form, one of
which must be manually signed. If space is
insufficient,
            See Instruction 6 for procedure.

Potential persons who are to respond to the
collection of information contained in this form
are not
required to respond unless the form displays a
currently valid OMB number.

________________________________         
 12-03-2002    
** Signature of Reporting Person                        
Date

Barth J. Wolf (See POA filed August 2002)
Barth Joel Wolf

Page 2
SEC 1474 (3-99)

Wolf, Barth Joel - November 2002
Form 4 (continued)

FOOTNOTE Descriptions for WPS Resources Corporation WPS

Form 4 - November 2002

Barth Joel Wolf
700 North Adams Street
P. O. Box 19001
Green Bay, WI 54307-9001

Explanation of responses:

(1)   Award of phantom stock units under WPS Resources Corporation Deferred
Compensation Plan.
(2)   Unless the participant has selected a later commencement date, distribution of
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stock and equivalents will commence within 60 days following the end of the
calendar year in which occurs the participant's retirement or termination as
director.

Page 3

During the year ended December 31, 2014, we reduced our realized gain by approximately $465,000 for Citigroup’s
participation in the realized gain on sale of equity securities which were obtained from exercising portfolio company
warrants which were included in the collateral pool. We recorded a decrease in participation liability and a decrease in
unrealized appreciation by a net amount of approximately $270,000 primarily due to depreciation of fair value on the
pool of warrants collateralized under the Warrant Participation Agreement as a result of the sale of shares in
Acceleron Pharma, Inc., Merrimack Pharmaceuticals, Inc., Portola Pharmaceuticals, Inc. and Everyday Health, Inc.
that were subject to the agreement. The remaining value of their participation right on unrealized gains in the related
equity investments is approximately $101,000 as of December 31, 2014 and is included in accrued liabilities.  There
can be no assurances that the unrealized appreciation of the warrants will not be higher or lower in future periods due
to fluctuations in the value of the warrants, thereby increasing or reducing the effect on the cost of borrowing. Since
inception of the agreement, we have paid Citigroup approximately $2.1 million under the Warrant Participation
Agreement thereby reducing realized gains by this amount. We will continue to pay Citigroup under the Warrant
Participation Agreement until the Maximum Participation Limit is reached or the warrants expire. Warrants subject to
the Warrant Participation Agreement are set to expire between February 2016 and January 2017.
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Dividends

The following table summarizes our dividends declared and paid, to be paid or reinvested on all shares, including
restricted stock, to date:

Date Declared Record Date Payment Date

Amount
Per
Share

October 27, 2005 November 1, 2005 November 17, 2005 $ 0.03
December 9, 2005 January 6, 2006 January 27, 2006 0.30
April 3, 2006 April 10, 2006 May 5, 2006 0.30
July 19, 2006 July 31, 2006 August 28, 2006 0.30
October 16, 2006 November 6, 2006 December 1, 2006 0.30
February 7, 2007 February 19, 2007 March 19, 2007 0.30
May 3, 2007 May 16, 2007 June 18, 2007 0.30
August 2, 2007 August 16, 2007 September 17, 2007 0.30
November 1, 2007 November 16, 2007 December 17, 2007 0.30
February 7, 2008 February 15, 2008 March 17, 2008 0.30
May 8, 2008 May 16, 2008 June 16, 2008 0.34
August 7, 2008 August 15, 2008 September 19, 2008 0.34
November 6, 2008 November 14, 2008 December 15, 2008 0.34
February 12, 2009 February 23, 2009 March 30, 2009 0.32 *
May 7, 2009 May 15, 2009 June 15, 2009 0.30
August 6, 2009 August 14, 2009 September 14, 2009 0.30
October 15, 2009 October 20, 2009 November 23, 2009 0.30
December 16, 2009 December 24, 2009 December 30, 2009 0.04
February 11, 2010 February 19, 2010 March 19, 2010 0.20
May 3, 2010 May 12, 2010 June 18, 2010 0.20
August 2, 2010 August 12, 2010 September 17,2010 0.20
November 4, 2010 November 10, 2010 December 17, 2010 0.20
March 1, 2011 March 10, 2011 March 24, 2011 0.22
May 5, 2011 May 11, 2011 June 23, 2011 0.22
August 4, 2011 August 15, 2011 September 15, 2011 0.22
November 3, 2011 November 14, 2011 November 29, 2011 0.22
February 27, 2012 March 12, 2012 March 15, 2012 0.23
April 30, 2012 May 18, 2012 May 25, 2012 0.24
July 30, 2012 August 17, 2012 August 24, 2012 0.24
October 26, 2012 November 14, 2012 November 21, 2012 0.24
February 26, 2013 March 11, 2013 March 19, 2013 0.25
April 29, 2013 May 14, 2013 May 21, 2013 0.27
July 29, 2013 August 13, 2013 August 20, 2013 0.28
November 4, 2013 November 18, 2013 November 25, 2013 0.31
February 24, 2014 March 10, 2014 March 17, 2014 0.31
April 28, 2014 May 12, 2014 May 19, 2014 0.31
July 28, 2014 August 18, 2014 August 25, 2014 0.31
October 29, 2014 November 17, 2014 November 24, 2014 0.31
February 24, 2015 March 12, 2015 March 19, 2015 0.31

Edgar Filing: WOLF BARTH J - Form 4

4



$ 10.30

*Dividend paid in cash and stock.
On February 24, 2015 the Board of Directors declared a cash dividend of $0.31 per share to be paid on March 19,
2015 to shareholders of record as of March 12, 2015. This dividend will represent our thirty-eighth consecutive
dividend declaration since our initial public offering, bringing the total cumulative dividend declared to date to $10.30
per share.

Our Board of Directors maintains a variable dividend policy with the objective of distributing four quarterly
distributions in an amount that approximates 90—100% of our taxable quarterly income or potential annual income for a
particular year. In addition, at the end of the year, our Board of Directors may choose to pay an additional special
dividend, or fifth dividend, so that we may distribute approximately all of our annual taxable income in the year it was
earned, or may elect to maintain the option to spill over our excess taxable income into the coming year for future
dividend payments.
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Distributions in excess of our current and accumulated earnings and profits would generally be treated first as a return
of capital to the extent of the stockholder’s tax basis, and any remaining distributions would be treated as a capital
gain. The determination of the tax attributes of our distributions is made annually as of the end of our fiscal year based
upon our taxable income for the full year and distributions paid for the full year. Of the dividends declared during the
years ended December 31, 2014, 2013, and 2012, 100% were distributions of ordinary income and spillover earnings.
There can be no certainty to stockholders that this determination is representative of what the tax attributes of our
2015 distributions to stockholders will actually be.

Each year a statement on Form 1099-DIV identifying the source of the distribution (i.e., paid from ordinary income,
paid from net capital gains on the sale of securities, and/or a return of paid-in-capital surplus which is a nontaxable
distribution) is mailed to our stockholders. To the extent our taxable earnings fall below the total amount of our
distributions for that fiscal year, a portion of those distributions may be deemed a tax return of capital to our
stockholders.

We operate to qualify to be taxed as a RIC under the Code. Generally, a RIC is entitled to deduct dividends it pays to
its shareholders from its income to determine “taxable income.” Taxable income includes our taxable interest, dividend
and fee income, as well as taxable net capital gains. Taxable income generally differs from net income for financial
reporting purposes due to temporary and permanent differences in the recognition of income and expenses, and
generally excludes net unrealized appreciation or depreciation, as gains or losses are not included in taxable income
until they are realized. In addition, gains realized for financial reporting purposes may differ from gains included in
taxable income as a result of our election to recognize gains using installment sale treatment, which generally results
in the deferment of gains for tax purposes until notes or other amounts, including amounts held in escrow, received as
consideration from the sale of investments are collected in cash. Taxable income includes non-cash income, such as
changes in accrued and reinvested interest and dividends, which includes contractual PIK interest, and the
amortization of discounts and fees. Cash collections of income resulting from contractual PIK interest arrangements or
the amortization of discounts and fees generally occur upon the repayment of the loans or debt securities that include
such items. Non-cash taxable income is reduced by non-cash expenses, such as realized losses and depreciation and
amortization expense.

As a RIC, we will be subject to a 4% nondeductible federal excise tax on certain undistributed income unless we
distribute in a timely manner an amount at least equal to the sum of (1) 98% of our ordinary income for each calendar
year, (2) 98.2% of our capital gain net income for the 1-year period ending October 31 in that calendar year and
(3) any income realized, but not distributed, in the preceding year (the “Excise Tax Avoidance Requirements”). We will
not be subject to excise taxes on amounts on which we are required to pay corporate income tax (such as retained net
capital gains). Depending on the level of taxable income earned in a tax year, we may choose to carry over taxable
income in excess of current year distributions from such taxable income into the next tax year and pay a 4% excise tax
on such income, as required. The maximum amount of excess taxable income that may be carried over for distribution
in the next year under the Code is the total amount of dividends paid in the following year, subject to certain
declaration and payment guidelines. To the extent we choose to carry over taxable income into the next tax year,
dividends declared and paid by us in a year may differ from taxable income for that year as such dividends may
include the distribution of current year taxable income, the distribution of prior year taxable income carried over into
and distributed in the current year, or returns of capital.

We can offer no assurance that we will achieve results that will permit the payment of any cash distributions and, if
we issue senior securities, we will be prohibited from making distributions if doing so causes us to fail to maintain the
asset coverage ratios stipulated by the 1940 Act or if distributions are limited by the terms of any of our borrowings.
Our ability to make distributions will be limited by the asset coverage requirements under the 1940 Act.
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We intend to distribute approximately $16.7 million of spillover earnings from the year ended December 31, 2014 to
our shareholders in 2015.

We maintain an “opt-out” dividend reinvestment plan for our common stockholders. As a result, if we declare a
dividend, cash dividends will be automatically reinvested in additional shares of our common stock unless the
stockholder specifically “opts out” of the dividend reinvestment plan and chooses to receive cash dividends.

Critical Accounting Policies

The preparation of consolidated financial statements in conformity with U.S. generally accepted accounting principles
(“GAAP”) requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities, and disclosure of contingent assets and liabilities at the date of the consolidated financial statements, and
revenues and expenses during the period reported. On an ongoing basis, our management evaluates its estimates and
assumptions, which are based on historical experience and on various other assumptions that we believe to be
reasonable under the circumstances. Actual results could differ from those estimates. Changes in our estimates and
assumptions could materially impact our results of operations and financial condition.
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Valuation of Portfolio Investments

The most significant estimate inherent in the preparation of our consolidated financial statements is the valuation of
investments and the related amounts of unrealized appreciation and depreciation of investments recorded.

At December 31, 2014, approximately 78.6% of our total assets represented investments in portfolio companies that
are valued at fair value by the Board of Directors. Value, as defined in Section 2(a)(41) of the 1940 Act, is (i) the
market price for those securities for which a market quotation is readily available and (ii) for all other securities and
assets, fair value is as determined in good faith by the Board of Directors. Our investments are carried at fair value in
accordance with the 1940 Act and Accounting Standards Codification topic 820 Fair Value Measurements and
Disclosures (“ASC 820”). Our debt securities are primarily invested in venture capital-backed companies in
technology-related industries, including technology, biotechnology, life science and energy and renewables
technology. Given the nature of lending to these types of businesses, our investments in these portfolio companies are
generally considered Level 3 assets under ASC 820 because there is no known or accessible market or market indexes
for these investment securities to be traded or exchanged. As such, we value substantially all of our investments at fair
value as determined in good faith pursuant to a consistent valuation policy and our Board of Directors in accordance
with the provisions of ASC 820 and the 1940 Act. Due to the inherent uncertainty in determining the fair value of
investments that do not have a readily available market value, the fair value of our investments determined in good
faith by our Board of Directors may differ significantly from the value that would have been used had a readily
available market existed for such investments, and the differences could be material.

We may from time to time engage an independent valuation firm to provide us with valuation assistance with respect
to certain of our portfolio investments on a quarterly basis. We intend to continue to engage an independent valuation
firm to provide us with assistance regarding our determination of the fair value of selected portfolio investments each
quarter unless directed by the Board of Directors to cancel such valuation services. The scope of the services rendered
by an independent valuation firm is at the discretion of the Board of Directors. Our Board of Directors is ultimately
and solely responsible for determining the fair value of our investments in good faith.

With respect to investments for which market quotations are not readily available or when such market quotations are
deemed not to represent fair value, our Board of Directors has approved a multi-step valuation process each quarter, as
described below:

(1) our quarterly valuation process begins with each portfolio company being initially valued by the investment
professionals responsible for the portfolio investment;

(2) preliminary valuation conclusions are then documented and business based assumptions are discussed with our
investment committee;

(3) the Audit Committee of the Board of Directors reviews the preliminary valuation of the investments in the
portfolio company as provided by the Investment Committee, which incorporates the results of the independent
valuation firm as appropriate, and

(4) the Board of Directors, upon the recommendation of the Audit Committee, discusses valuations and determines the
fair value of each investment in our portfolio in good faith based on the input of, where applicable, the respective
independent valuation firm and the investment committee.

ASC 820 establishes a framework for measuring the fair value of assets and liabilities and outlines a fair value
hierarchy which prioritizes the inputs used to measure fair value and the effect of fair value measures on earnings.
ASC 820 also requires disclosure for fair value measurements based on the level within the hierarchy of the
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information used in the valuation. ASC 820 applies whenever other standards require (or permit) assets or liabilities to
be measured at fair value. ASC 820 defines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date.

We have categorized all investments recorded at fair value in accordance with ASC 820 based upon the level of
judgment associated with the inputs used to measure their fair value. Hierarchical levels, defined by ASC 820 and
directly related to the amount of subjectivity associated with the inputs to fair valuation of these assets and liabilities,
are as follows:

Level 1—Inputs are unadjusted, quoted prices in active markets for identical assets at the measurement date. The types
of assets carried at Level 1 fair value generally are equities listed in active markets.

Level 2—Inputs (other than quoted prices included in Level 1) are either directly or indirectly observable for the asset in
connection with market data at the measurement date and for the extent of the instrument’s anticipated life. Fair valued
assets that are generally included in this category are warrants held in a public company.

Level 3—Inputs reflect management’s best estimate of what market participants would use in pricing the asset at the
measurement date. It includes prices or valuations that require inputs that are both significant to the fair value
measurement and unobservable. Generally, assets carried at fair value and included in this category are the debt
investments and warrants and equities held in a private company.
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In accordance with ASU 2011-04, the following table provides quantitative information about our Level 3 fair value
measurements of our investments as of December 31, 2014. In addition to the techniques and inputs noted in the table
below, according to our valuation policy we may also use other valuation techniques and methodologies when
determining our fair value measurements. The table below is not intended to be all-inclusive, but rather provides
information on the significant Level 3 inputs as they relate to our fair value measurements.

Investment Type - Level
Three Debt
Investments

Fair
Value at

December 31, 2014

(in
thousands)

Valuation

Techniques/Methodologies Unobservable Input (a) Range

Weighted

Average
(b)

Pharmaceuticals
$117,229 Originated Within 6

Months
Origination Yield 10.34% -

16.52% 11.76%
237,595 Market Comparable

Companies
Hypothetical Market Yield 9.75% -

17.73% 10.62%
Premium/(Discount) (0.50%) -

1.00%

Medical Devices
60,332 Originated Within 6

Months
Origination Yield 12.14% -

16.56% 13.69%
60,658 Market Comparable

Companies
Hypothetical Market Yield 11.64% -

22.22% 12.19%
Premium/(Discount) 0.00% -

1.00%
12,970 Liquidation(c) Probability weighting of alternative outcomes 50.00%

Technology
152,645 Originated Within 6

Months
Origination Yield 10.54% -

20.02% 14.08%
80,835 Market Comparable

Companies
Hypothetical Market Yield 6.95% -

15.50% 13.01%
Premium/(Discount) 0.00% -

0.50%
27,159 Liquidation(c) Probability weighting of alternative outcomes 10.00% -

90.00%
Energy
Technology

4,437 Originated Within 6
Months

Origination Yield 13.85% -
21.57% 19.00%

52,949 Market Comparable
Companies

Hypothetical Market Yield 13.20% -
16.62% 15.41%

Premium/(Discount) 0.00% -
1.50%

1,600 Liquidation(c) Probability weighting of alternative outcomes 100.00%
Lower Middle
Market

2,962 Originated Within 6
Months

Origination Yield
14.04% 14.04%

59,254 Market Comparable
Companies

Hypothetical Market Yield 11.91% -
15.33% 13.98%

Premium/(Discount) 0.00% -
0.50%
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4,096 Liquidation(c) Probability weighting of alternative outcomes 45.00% -
55.00%

Debt Investments Where Fair Value Approximates Cost
9,318 Imminent Payoffs
39,867 Debt Investments Maturing in Less than One Year

$923,906 Total Level Three Debt Investments

(a)The significant unobservable inputs used in the fair value measurement of our debt securities are hypothetical
market yields and premiums/(discounts). The hypothetical market yield is defined as the exit price of an investment
in a hypothetical market to hypothetical market participants where buyers and sellers are willing participants. The
premiums (discounts) relate to company specific characteristics such as underlying investment performance,
security liens, and other characteristics of the investment. Significant increases (decreases) in the inputs in isolation
would result in a significantly lower (higher) fair value measurement, depending on the materiality of the
investment. Debt investments in the industries noted in our Consolidated Schedule of Investments are included in
the industries note above as follows:

Pharmaceuticals, above, is comprised of debt investments in the Specialty Pharmaceuticals, Drug Discovery and
Development, Drug Delivery, and Diagnostics and Biotechnology industries in the Consolidated Schedule of
Investments.

Medical Devices, above, is comprised of debt investments in the Therapeutic, Surgical Devices, Medical Devices
and Equipment and Biotechnology Tools industries in the Consolidated Schedule of Investments.

Technology, above, is comprised of debt investments in the Software, Semiconductors, Electronics and Computer
Hardware, Internet Consumer and Business Services, Information Services, Media/Content/Info and
Communications and Networking industries in the Consolidated Schedule of Investments.

Lower Middle Market, above, is comprised of debt investments in the Communications and Networking, Internet
Consumer and Business Services, Media/Content/Info, and Healthcare Services – Other industries in the
Consolidated Schedule of Investments.

Energy Technology, above, aligns with the Energy Technology industry in the Consolidated Schedule of
Investments.

(b)Weighted averages are calculated based on the fair market value of each investment.
(c)The significant unobservable input used in the fair value measurement of impaired debt securities is the probability

weighting of alternative outcomes.
95
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Investment
Type - Level

Three Debt
Investments

Fair
Value at

December 31, 2013

(in
thousands)

Valuation

Techniques/Methodologies Unobservable Input (a) Range

Weighted

Average
(c)

Pharmaceuticals $25,811 Originated Within 6 Months Origination Yield 12.56%
-
14.53% 13.36%

250,607 Market Comparable Companies Hypothetical Market Yield 13.83%
-
15.47% 14.13%

Premium/(Discount) (1.00%)
- 0.00%

Medical
Devices

46,900 Originated Within 6 Months Origination Yield 13.54%
-
17.37% 14.87%

34,723 Market Comparable Companies Hypothetical Market Yield 14.32%
-
17.37% 15.23%

Premium/(Discount) (1.00%)
- 1.00%

Technology 18,796 Originated Within 6 Months Origination Yield 10.62%
-
15.97% 14.26%

98,290 Market Comparable Companies Hypothetical Market Yield 14.72%
-
21.08% 15.48%

Premium/(Discount) 0.00% -
1.00%

1,643 Liquidation Probability weighting of alternative outcomes 30.00%
-
70.00%

Energy
Technology

32,597 Originated Within 6 Months Origination Yield 14.68%
-
15.87% 15.17%

108,238 Market Comparable Companies Hypothetical Market Yield 15.37% 15.37%
Premium/(Discount) (0.50%)

- 1.50%
Lower Middle
Market

121,347 Market Comparable Companies Hypothetical Market Yield 14.83%
-
19.73% 16.12%

Premium/(Discount) 0.00% -
1.00%

31,818 Broker Quote (b) Price Quotes 99.50% - 100.25% of par
Par Value
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$2.0 -
$22.5 million

12,576 Liquidation Probability weighting of alternative outcomes 20.00%
-
80.00%

Debt Investments Where Fair Value Approximates Amortized Cost
15,906 Imminent Payoffs
22,236 Debt Investments Maturing in Less than One Year
500 Convertible Debt at Par

$821,988 Total Level Three Debt Investments

(a)The significant unobservable inputs used in the fair value measurement of our debt securities are hypothetical
market yields and premiums/(discounts). The hypothetical market yield is defined as the exit price of an investment
in a hypothetical market to hypothetical market participants where buyers and sellers are willing participants. The
premiums (discounts) relate to company specific characteristics such as underlying investment performance,
security liens, and other characteristics of the investment. Significant increases (decreases) in the inputs in isolation
would result in a significantly lower (higher) fair value measurement, depending on the materiality of the
investment. Debt investments in the industries noted in our Consolidated Schedule of Investments are included in
the industries note above as follows:

Pharmaceuticals, above, is comprised of debt investments in the Specialty Pharmaceuticals, Drug Discovery and
Development, Drug Delivery, and Diagnostics and Biotechnology industries in the Consolidated Schedule of
Investments.

Medical Devices, above, is comprised of debt investments in the Therapeutic, Surgical Devices, Medical Devices
and Equipment and Biotechnology Tools industries in the Consolidated Schedule of Investments.

Technology, above, is comprised of debt investments in the Software, Semiconductors, Electronics and Computer
Hardware, Internet Consumer and Business Services, Information Services, Media/Content/Info and
Communications and Networking industries in the Consolidated Schedule of Investments.

Lower Middle Market, above, is comprised of debt investments in the Communications and Networking, Software,
Electronics and Computer Hardware, Information Services, Internet Consumer and Business Services,
Media/Content/Info, and Specialty Pharmaceuticals industries in the Consolidated Schedule of Investments.

Energy Technology, above, aligns with the Energy Technology industry in the Consolidated Schedule of
Investments.  

(b)A broker quote valuation technique was used to derive the fair value of loans which are part of a syndicated
facility.

(c)Weighted averages are calculated based on the fair market value of each investment.
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Investment Type - Level
Three Equity and
Warrant Investments

Fair Value
at

December 31, 2014

(in
thousands)

Valuation
Techniques/

Methodologies Unobservable Input (a) Range

Weighted
Average
(e)

Equity Investments

$ 12,249

Market
Comparable
Companies

EBITDA Multiple (b) 5.2x -
23.4x

8.5x

Revenue Multiple (b) 0.9x -
3.6x

2.6x

Discount for Lack of Marketability (c) 5.67% -
35.45%

15.95%

Average Industry Volatility (d) 48.10% -
95.18%

62.78%

Risk-Free Interest Rate 0.22% -
0.83%

0.24%

Estimated Time to Exit (in months) 10 - 28 11

46,686

Market
Adjusted OPM
Backsolve

Average Industry Volatility (d) 38.95% -
84.30%

55.04%

Risk-Free Interest Rate 0.10% -
1.32%

0.24%

Estimated Time to Exit (in months) 6 - 43 10
Warrant Investments

9,725

Market
Comparable
Companies

EBITDA Multiple (b) 0.0x -
98.9x

16.6x

Revenue Multiple (b) 0.3x -
15.7x

4.3x

Discount for Lack of Marketability © 12.12% -
35.50%

22.14%

Average Industry Volatility (d) 37.70% -
108.86%

67.23%

Risk-Free Interest Rate 0.22% -
1.34%

0.75%

Estimated Time to Exit (in months) 10 - 47 27

12,198

Market
Adjusted OPM
Backsolve

Average Industry Volatility (d) 32.85% -
99.81%

67.58%

Risk-Free Interest Rate 0.21% -
2.95%

0.87%

Estimated Time to Exit (in months) 10 - 48 28
Total Level Three
Warrant and Equity
Investments $ 80,858
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(a)The significant unobservable inputs used in the fair value measurement of the our warrant and equity-related
securities are revenue and/or EBITDA multiples and discounts for lack of marketability. Additional inputs used in
the Black Scholes option pricing model include industry volatility, risk free interest rate and estimated time to exit.
Significant increases (decreases) in the inputs in isolation would result in a significantly higher (lower) fair value
measurement, depending on the materiality of the investment. For some investments, additional consideration may
be given to data from the last round of financing or merger/acquisition events near the measurement date.

(b)Represents amounts used when we have  determined that market participants would use such multiples when
pricing the investments.

(c)Represents amounts used when we have determined market participants would take into account these discounts
when pricing the investments.

(d)Represents the range of average industry volatility used by market participants when pricing the investment.
(e)Weighted averages are calculated based on the fair market value of each investment.

Investment Type - Level Three

Equity and Warrant Investments

Fair Value
at

December
31, 2013

(in
thousands)

Valuation Techniques/

Methodologies Unobservable Input (a) Range
Equity Investments

$ 10,244
Market Comparable
Companies

EBITDA Multiple (b) 8.6x - 17.7x

Revenue Multiple (b) 0.7x - 13.8x
Discount for Lack of
Marketability (c)

9.1% -
23.6%

Average Industry Volatility
(d)

43.4% -
110.7%

Risk-Free Interest Rate 0.1% - 0.4%
Estimated Time to Exit (in
months)

6 - 30

9,289
Market Adjusted OPM
Backsolve

Average Industry Volatility
(d)

45.6% -
109.7%

Risk-Free Interest Rate 0.1% - 0.9%
Estimated Time to Exit (in
months)

6 - 42

18,127 Other
Average Industry Volatility
(d)

44.0%

Risk-Free Interest Rate 0.1%
Estimated Time to Exit (in
months)

12

Warrant Investments
10,200

Market Comparable
Companies

EBITDA Multiple (b) 5.0x - 51.4x

Revenue Multiple (b) 0.5x - 13.8x
Discount for Lack of
Marketability (c)

6.4% -
36.0%

Average Industry Volatility
(d)

21.3% -
110.7%

Risk-Free Interest Rate 0.1% - 1.0%
6 - 48
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Estimated Time to Exit (in
months)

8,913
Market Adjusted OPM
Backsolve

Average Industry Volatility
(d)

35.7% -
109.9%

Risk-Free Interest Rate 0.1% - 2.7%
Estimated Time to Exit (in
months)

3 - 48

9,595 Other
Average Industry Volatility
(d)

44.0% -
56.9%

Risk-Free Interest Rate 0.1% - 1.0%
Estimated Time to Exit (in
months)

12 - 48

Total Level Three Warrant and
Equity Investments $ 66,368

(a)The significant unobservable inputs used in the fair value measurement of our warrant and equity-related securities
are revenue and/or EBITDA multiples and discounts for lack of marketability. Additional inputs used in the Black
Scholes option pricing model include industry volatility, risk free interest rate and estimated time to exit.
Significant increases (decreases) in the inputs in isolation would result in a significantly higher (lower) fair value
measurement, depending on the materiality of the investment. For some investments, additional consideration may
be given to data from the last round of financing or merger/acquisition events near the measurement date.

(b)Represents amounts used when we have determined that market participants would use such multiples when
pricing the investments.

(c)Represents amounts used when we have determined market participants would take into account these discounts
when pricing the investments.

(d)Represents the range of industry volatility used by market participants when pricing the investment.
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Debt Investments

We follow the guidance set forth in ASC 820 which establishes a framework for measuring the fair value of assets and
liabilities and outlines a fair value hierarchy which prioritizes the inputs used to measure fair value and the effect of
fair value measures on earnings. Our debt securities are primarily invested in venture capital-backed companies in
technology-related industries, including technology, biotechnology, life science and energy and renewables
technology at all stages of development. Given the nature of lending to these types of businesses, our investments in
these portfolio companies are considered Level 3 assets under ASC 820 because there is no known or accessible
market or market indexes for debt instruments for these investment securities to be traded or exchanged.

In making a good faith determination of the value of our investments, we generally start with the cost basis of the
investment, which includes the value attributed to the OID, if any, and PIK interest or other receivables which have
been accrued to principal as earned. We then apply the valuation methods as set forth below.

We apply a procedure for debt investments that assumes a sale of investment in a hypothetical market to a
hypothetical market participant where buyers and sellers are willing participants. The hypothetical market does not
include scenarios where the underlying security was simply repaid or extinguished, but includes an exit concept. We
determine the yield at inception for each debt investment. We then use senior secured, leveraged loan yields provided
by third party providers to determine the change in market yields between inception of the debt security and the
measurement date. Industry specific indices are used to benchmark/assess market based movements. Under this
process, we also evaluate the collateral for recoverability of the debt investments as well as apply all of its historical
fair value analysis.

We consider each portfolio company’s credit rating, security liens and other characteristics of the investment to adjust
the baseline yield to derive a credit adjusted hypothetical yield for each investment as of the measurement date. The
anticipated future cash flows from each investment are then discounted at the hypothetical yield to estimate each
investment’s fair value as of the measurement date.

Our process includes, among other things, the underlying investment performance, the current portfolio company’s
financial condition and market changing events that impact valuation, estimated remaining life, current market yields
and interest rate spreads of similar securities as of the measurement date. We value our syndicated debt investments,
using broker quotes and bond indices amongst other factors. If there is a significant deterioration of the credit quality
of a debt investment, we may consider other factors than those a hypothetical market participant would use to estimate
fair value, including the proceeds that would be received in a liquidation analysis.

We record unrealized depreciation on investments when we believe that an investment has decreased in value,
including where collection of a debt investment is doubtful or, if under the in-exchange premise, when the value of a
debt security is less than the amortized cost of the investment. Conversely, where appropriate, we record unrealized
appreciation if we believe that the underlying portfolio company has appreciated in value and, therefore, that our
investment has also appreciated in value or, if under the in-exchange premise, the value of a debt security is greater
than amortized cost.

When originating a debt instrument, we generally receive warrants or other equity-related securities from the
borrower. We determine the cost basis of the warrants or other equity-related securities received based upon their
respective fair values on the date of receipt in proportion to the total fair value of the debt and warrants or other
equity-related securities received. Any resulting discount on the debt investment from recordation of the warrant or
other equity instruments is accreted into interest income over the life of the loan.

Equity-Related Securities and Warrants
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Securities that are traded in the over-the-counter markets or on a stock exchange will be valued at the prevailing bid
price at period end. We have a limited number of equity securities in public companies. In accordance with the 1940
Act, unrestricted publicly traded securities for which market quotations are readily available are valued at the closing
market quote on the measurement date.

We estimate the fair value of warrants using a Black Scholes pricing model. At each reporting date, privately held
warrant and equity related securities are valued based on an analysis of various factors including, but not limited to,
the portfolio company’s operating performance and financial condition and general market conditions, price to
enterprise value or price to equity ratios, discounted cash flow, valuation comparisons to comparable public
companies or other industry benchmarks. When an external event occurs, such as a purchase transaction, public
offering, or subsequent equity sale, the pricing indicated by that external event is utilized to corroborate our valuation
of the warrant and equity related securities. We periodically review the valuation of our portfolio companies that have
not been involved in a qualifying external event to determine if the enterprise value of the portfolio company may
have increased or decreased since the last valuation measurement date.
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Income Recognition

We record interest income on the accrual basis and we recognize it as earned in accordance with the contractual terms
of the loan agreement, to the extent that such amounts are expected to be collected. Original Issue Discount (“OID”)
initially represents the value of detachable equity warrants obtained in conjunction with the acquisition of debt
securities and is accreted into interest income over the term of the loan as a yield enhancement. When a loan becomes
90 days or more past due, or if management otherwise does not expect the portfolio company to be able to service its
debt and other obligations, we will generally place the loan on non-accrual status and cease recognizing interest
income on that loan until all principal has been paid. Any uncollected interest related to prior periods is reversed from
income in the period that collection of the interest receivable is determined to be doubtful. However, we may make
exceptions to this policy if the investment has sufficient collateral value and is in the process of collection. At
December 31, 2014, we had four debt investments on non-accrual with a cumulative investment cost and fair value of
approximately $28.9 million and $10.6 million, respectively, compared to two debt investments on non-accrual at
December 31, 2013 with a cumulative investment cost and fair value of approximately $23.3 million and $12.6
million, respectively.

Paid-In-Kind and End of Term Income

Contractual PIK interest, which represents contractually deferred interest added to the loan balance that is generally
due at the end of the loan term, is generally recorded on the accrual basis to the extent such amounts are expected to
be collected. We will generally cease accruing PIK interest if there is insufficient value to support the accrual or we do
not expect the portfolio company to be able to pay all principal and interest due. In addition, we may also be entitled
to an end-of-term payment that we amortize into income over the life of the loan. To maintain our status as a RIC, PIK
and end-of-term income must be paid out to stockholders in the form of dividends even though we have not yet
collected the cash. Amounts necessary to pay these dividends may come from available cash or the liquidation of
certain investments. We recorded approximately $3.3 million and $3.5 million in PIK income during the years ended
December 31, 2014 and 2013, respectively.

Fee Income.

Fee income, generally collected in advance, includes loan commitment and facility fees for due diligence and deal
structuring, as well as fees for transaction services and management services rendered by us to portfolio companies
and other third parties. Loan and commitment fees are amortized into income over the contractual life of the loan.
Management fees are generally recognized as income when the services are rendered. Loan origination fees are
capitalized and then amortized into interest income using the effective interest rate method. In certain loan
arrangements, warrants or other equity interests are received from the borrower as additional origination fees.

We recognize nonrecurring fees amortized over the remaining term of the loan commencing in the quarter relating to
specific loan modifications. Certain fees may still be recognized as one-time fees, including prepayment penalties,
fees related to select covenant default waiver fees and acceleration of previously deferred loan fees and original issue
discount (OID) related to early loan pay-off or material modification of the specific debt outstanding.

Equity Offering Expenses

Our offering costs are charged against the proceeds from equity offerings when received.

Debt Issuance Costs
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Debt issuance costs are fees and other direct incremental costs incurred by us in obtaining debt financing. Debt
issuance costs are recognized as prepaid expenses and amortized over the life of the related debt instrument using the
effective yield method as applicable, or the straight line method, which closely approximates the effective yield
method. These expenses are accelerated for the proportionate amount of unamortized debt issuance costs and fees in
cases where debt is extinguished early.

Stock Based Compensation

We have issued and may, from time to time, issue additional stock options and restricted stock to employees under our
2004 Equity Incentive Plan and Board members under our 2006 Equity Incentive Plan. We follow ASC 718, formally
known as FAS 123R “Share-Based Payments” to account for stock based compensation for stock options and restricted
stock granted. Under ASC 718, compensation expense associated with stock based compensation is measured at the
grant date based on the fair value of the award and is recognized over the vesting period. Determining the appropriate
fair value model and calculating the fair value of stock-based awards at the grant date may require judgment,
including estimating stock price volatility, forfeiture rate and expected option life.

99

Edgar Filing: WOLF BARTH J - Form 4

21



Income Taxes

We operate to qualify to be taxed as a RIC under the Code. Generally, a RIC is entitled to deduct dividends it pays to
its shareholders from its income to determine “taxable income.” Taxable income includes our taxable interest, dividend
and fee income, as well as taxable net capital gains. Taxable income generally differs from net income for financial
reporting purposes due to temporary and permanent differences in the recognition of income and expenses, and
generally excludes net unrealized appreciation or depreciation, as gains or losses are not included in taxable income
until they are realized. In addition, gains realized for financial reporting purposes may differ from gains included in
taxable income as a result of our election to recognize gains using installment sale treatment, which generally results
in the deferment of gains for tax purposes until notes or other amounts, including amounts held in escrow, received as
consideration from the sale of investments are collected in cash.

Taxable income includes non-cash income, such as changes in accrued and reinvested interest and dividends, which
includes contractual PIK interest arrangements, and the amortization of discounts and fees. Cash collections of income
resulting from contractual PIK interest arrangements or the amortization of discounts and fees generally occur upon
the repayment of the loans or debt securities that include such items. Non-cash taxable income is reduced by non-cash
expenses, such as realized losses and depreciation and amortization expense.

As a RIC, we will be subject to a 4% nondeductible federal excise tax on certain undistributed income unless we
distribute in a timely manner an amount at least equal to the sum of (1) 98% of our ordinary income for each calendar
year, (2) 98.2% of our capital gain net income for the 1-year period ending October 31 in that calendar year and
(3) any income realized, but not distributed, in the preceding year (the “Excise Tax Avoidance Requirements”). We will
not be subject to excise taxes on amounts on which we are required to pay corporate income tax (such as retained net
capital gains). Depending on the level of taxable income earned in a tax year, we may choose to carry over taxable
income in excess of current year distributions from such taxable income into the next tax year and pay a 4% excise tax
on such income, as required. The maximum amount of excess taxable income that may be carried over for distribution
in the next year under the Code is the total amount of dividends paid in the following year, subject to certain
declaration and payment guidelines. To the extent we choose to carry over taxable income into the next tax year,
dividends declared and paid by us in a year may differ from taxable income for that year as such dividends may
include the distribution of current year taxable income, the distribution of prior year taxable income carried over into
and distributed in the current year, or returns of capital.

We intend to distribute approximately $16.7 million of spillover earnings from the year ended December 31, 2014 to
our shareholders in 2015. We distributed approximately $3.8 million of spillover earnings from the year ended
December 31, 2013 to our shareholders in 2014.

Because federal income tax regulations differ from accounting principles generally accepted in the United States,
distributions in accordance with tax regulations may differ from net investment income and realized gains recognized
for financial reporting purposes. Differences may be permanent or temporary. Permanent differences are reclassified
among capital accounts in the financial statement to reflect their tax character. Temporary differences arise when
certain items of income, expense, gain or loss are recognized at some time in the future. Differences in classification
may also result from the treatment of short-term gains as ordinary income for tax purposes.

Recent Accounting Pronouncements

In June 2013, the FASB issued ASU 2013-08, “Financial Services—Investment Companies (Topic 946): Amendments to
the Scope, Measurement, and Disclosure Requirements,” which amends the criteria that define an investment company
and clarifies the measurement guidance and requires new disclosures for investment companies. Under ASU 2013-08,
an entity already regulated under the 1940 Act is automatically an investment company under the new GAAP
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definition, so we have concluded that there is no impact from adopting this standard on our statement of assets and
liabilities or results of operations. We have adopted this standard for our fiscal year ending December 31, 2014.

Subsequent Events

Dividend Declaration

On February 24, 2015 the Board of Directors declared a cash dividend of $0.31 per share to be paid on March 19,
2015 to shareholders of record as of March 12, 2015.This dividend would represent our thirty-eighth consecutive
dividend declaration since our initial public offering, bringing the total cumulative dividend declared to date to $10.30
per share
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Convertible Senior Notes

In April 2011, we issued $75.0 million in aggregate principal amount of 6.00% convertible senior notes, or the
Convertible Senior Notes, due 2016. As of December 31, 2014, the carrying value of the Convertible Senior Notes,
comprised of the aggregate principal amount outstanding less the remaining unaccreted discount initially recorded
upon issuance of the Convertible Senior Notes, is approximately $17.3 million.

The Convertible Senior Notes are convertible into shares of our common stock beginning October 15, 2015, or, under
certain circumstances, earlier. Upon conversion of the Convertible Senior Notes, we have the choice to pay or deliver,
as the case may be, at our election, cash, shares of our common stock or a combination of cash and shares of our
common stock. The current conversion price of the Convertible Senior Notes is approximately $11.36 per share of
common stock, in each case subject to adjustment in certain circumstances. Upon meeting the stock trading price
conversion requirement during the three months ended December 31, 2014, the Convertible Senior Notes continue to
be convertible through March 31, 2015.

Subsequent to December 31, 2014 and as of February 26, 2015, approximately $32,000 of the Convertible Senior
Notes were converted and were settled with a combination of cash equal to the outstanding principal amount of the
converted notes and approximately 613 shares of our common stock in January 2015.

April 2019 Notes – Redemption

On February 24, 2015, the Board of Directors approved a redemption of $20.0 million of the $84.5 million in issued
and outstanding aggregate principal amount of April 2019 Notes, and notice for such redemption has been provided.
We currently intend to make additional redemptions on the April 2019 Notes throughout the 2015 calendar year,
depending on our anticipated cash needs. We will provide notice for and complete all redemptions in compliance with
the terms of the Base Indenture, as supplemented by the First Supplemental Indenture.

2017 Asset-Backed Notes – Contractual Amortization

In February 2015, changes in the payment schedule of obligors in the 2017 Asset-Backed Notes collateral pool
triggered a Rapid Amortization Event in accordance with the sale and servicing agreement for the 2017 Asset-Backed
Notes.  Due to this Event, the 2017 Asset-Backed Notes are expected to fully amortize within the first half of 2015.  

Share Repurchase Program

On February 24, 2015, our Board of Directors approved a $50.0 million open market share repurchase program. We
may repurchase shares of our common stock in the open market, including block purchases, at prices that may be
above or below the net asset value as reported in our then most recently published financial statements.

We anticipate that the manner, timing, and amount of any share purchases will be determined by our management
based upon the evaluation of market conditions, stock price, and additional factors in accordance with regulatory
requirements. As a 1940 Act reporting company, we are required to notify shareholders program when such a program
is initiated or implemented. The repurchase program does not require us to acquire any specific number of shares and
may be extended, modified, or discontinued at any time.
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Closed and Pending Commitments

As of February 26, 2015, we have:

a.Closed commitments of approximately $150.8 million to new and existing portfolio companies.
b.Pending commitments (signed non-binding term sheets) of approximately $36.0 million.
The table below summarizes our year-to-date closed and pending commitments as follows:

Closed Commitments and Pending Commitments (in millions)
Q1-15 Closed Commitments (as of February 26, 2015)(a) $150.8
Pending Commitments (as of February 26, 2015)(b) $36.0
Year to date 2015 Closed and Pending Commitments $186.8

Notes:

a. Closed Commitments may include renewals of existing credit facilities. Not all Closed Commitments result
in future cash requirements. Commitments generally fund over the two succeeding quarters from close.

b.Not all pending commitments (signed non-binding term sheets) are expected to close and do not necessarily
represent any future cash requirements.

Portfolio Company Developments

As of February 26, 2015, we held warrants or equity positions in six companies that have filed registration statements
on Form S-1 with the SEC in contemplation of potential initial public offerings, including Good Technology Corp.,
ViewRay, Inc. and four companies which filed confidentially under the JOBS Act. There can be no assurance that
these companies will complete their initial public offerings in a timely manner or at all. In addition, subsequent to
December 31, 2014 the following current and former portfolio companies completed initial public offerings or were
acquired:

1.In January 2015, our portfolio company Box, Inc. completed its initial public offering of 12,500,000 shares of its
common stock at $14.00 per share. The shares held we hold in Box, Inc. are subject to certain restrictions that
govern the timing of our divestment and may thus impact our ultimate gain or (loss).  In the case of Box, Inc., we
are subject to a customary IPO lockup period and are obligated not to sell the shares of common stock that we own
for six months from the date of the initial public offering. The potential gain depends on the price of the shares
when we exit the investment.

2.In January 2015, our portfolio company Zosano Pharma, Inc. completed its initial public offering of 4,500,000
shares of its common stock at $11.00 per share.

3.In February 2015, our portfolio company Inotek Pharmaceuticals, Inc. completed its initial public offering of
6,667,000 shares of its common stock at a price to the public of $6.00 per share.  

4.In February 2015, Zillow, Inc. completed its acquisition of our former portfolio company Trulia, Inc. for $2.5 billion
in a stock-for-stock transaction and formed Zillow Group, Inc.  The Company no longer holds investments in the
portfolio company.
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Item 7A.Quantitative and Qualitative Disclosure About Market Risk
We are subject to financial market risks, including changes in interest rates. Interest rate risk is defined as the
sensitivity of our current and future earnings to interest rate volatility, variability of spread relationships, the
difference in re-pricing intervals between our assets and liabilities and the effect that interest rates may have on our
cash flows. Changes in interest rates may affect both our cost of funding and our interest income from portfolio
investments, cash and cash equivalents and idle funds investments. Our investment income will be affected by
changes in various interest rates, including LIBOR and Prime rates, to the extent our debt investments include variable
interest rates. As of December 31, 2014, approximately 98.2% of the loans in our portfolio had variable rates based on
floating Prime or LIBOR rates with a floor. Changes in interest rates can also affect, among other things, our ability to
acquire and originate loans and securities and the value of our investment portfolio.

Based on our Consolidated Statement of Assets and Liabilities as of December 31, 2014, the following table shows
the approximate annualized increase (decrease) in components of net assets resulting from operations of hypothetical
base rate changes in interest rates, assuming no changes in our investments and borrowings.

(in thousands) Interest Interest Net
Basis Point Change Income Expense Income
100 $ 8,365 $ —$ 8,365
200 $ 16,213 $ —$ 16,213
300 $ 27,470 $ —$ 27,470
400 $ 38,241 $ —$ 38,241
500 $ 48,957 $ —$ 48,957

(1)A decline in interest rates would not have a material impact on our Consolidated Financial Statements.
We do not currently engage in any hedging activities. However, we may, in the future, hedge against interest rate
fluctuations by using standard hedging instruments such as futures, options, and forward contracts.  While hedging
activities may insulate us against changes in interest rates, they may also limit our ability to participate in the benefits
of lower interest rates with respect to our borrowed funds and higher interest rates with respect to our portfolio of
investments. During the year ended December 31, 2014, we did not engage in interest rate hedging activities.

Although we believe that the foregoing analysis is indicative of our sensitivity to interest rate changes, it does not
adjust for potential changes in the credit market, credit quality, size and composition of the assets in our portfolio. It
also does not adjust for other business developments, including borrowings under our Credit Facilities, SBA
debentures, Convertible Senior Notes, 2019 Notes, 2024 Notes, 2017 Asset-Backed Notes and 2021 Asset-Backed
Notes that could affect the net increase in net assets resulting from operations, or net income. Accordingly, no
assurances can be given that actual results would not differ materially from the statement above.

Because we currently borrow, and plan to borrow in the future, money to make investments, our net investment
income is dependent upon the difference between the rate at which we borrow funds and the rate at which we invest
the funds borrowed. Accordingly, there can be no assurance that a significant change in market interest rates will not
have a material adverse effect on our net investment income. In periods of rising interest rates, our cost of funds
would increase, which could reduce our net investment income if there is not a corresponding increase in interest
income generated by variable rate assets in our investment portfolio.
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For additional information regarding the interest rate associated with each of our Credit Facilities, SBA debentures,
Convertible Senior Notes, 2019 Notes, 2024 Notes, 2017 Asset-Backed Notes and 2021 Asset-Backed Notes please
refer to “Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations—Financial
Condition, Liquidity and Capital Resources—Outstanding Borrowings” in this report on Form 10-K.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Board of Directors and Shareholders of

Hercules Technology Growth Capital, Inc.

In our opinion, the accompanying consolidated statement of assets and liabilities, including the consolidated schedule
of investments, and the related consolidated statements of operations, of changes in net assets, and of cash flows
present fairly, in all material respects, the financial position of Hercules Technology Growth Capital, Inc. and its
subsidiaries at December 31, 2014 and 2013, and the results of their operations and their cash flows for each of the
three years in the period ended December 31, 2014 in conformity with accounting principles generally accepted in the
United States of America. In addition, in our opinion, the financial statement schedule listed in the accompanying
index presents fairly, in all material respects, the information set forth therein when read in conjunction with the
related consolidated financial statements. Also in our opinion, the Company maintained, in all material respects,
effective internal control over financial reporting as of December 31, 2014, based on criteria established in Internal
Control—Integrated Framework 2013 issued by the Committee of Sponsoring Organizations of the Treadway
Commission (COSO 2013). The Company’s management is responsible for these financial statements and financial
statement schedule, for maintaining effective internal control over financial reporting and for its assessment of the
effectiveness of internal control over financial reporting, included in Management’s Report on Internal Control over
Financial Reporting appearing under Item 9A. Our responsibility is to express opinions on these financial statements,
on the financial statement schedule, and on the Company’s internal control over financial reporting based on our
integrated audits. We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement and whether effective internal
control over financial reporting was maintained in all material respects. Our audits of the financial statements included
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the overall financial
statement presentation. Our audit of internal control over financial reporting included obtaining an understanding of
internal control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. Our audits also included
performing such other procedures as we considered necessary in the circumstances. Our procedures included
confirmation of securities at December 31, 2014 by correspondence with the custodian, borrowers and brokers, and
where replies were not received, we performed other auditing procedures. We believe that our audits provide a
reasonable basis for our opinions.

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company’s internal control over financial reporting includes those
policies and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (ii) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and (iii) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have
a material effect on the financial statements.
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Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

/s/ PricewaterhouseCoopers LLP

San Francisco, CA

March 2, 2015
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HERCULES TECHNOLOGY GROWTH CAPITAL, INC.

CONSOLIDATED STATEMENTS OF ASSETS AND LIABILITIES

(in thousands, except per share data)

December
31, 2014

December
31, 2013

Assets
Investments:
Non-control/Non-affiliate investments (cost of $1,019,799 and $891,059, respectively) $1,012,738 $899,314
Affiliate investments (cost of $15,538 and $15,238, respectively) 7,999 10,981
Total investments, at value (cost of $1,035,337 and $906,297, respectively) 1,020,737 910,295
Cash and cash equivalents 227,116 268,368
Restricted cash 12,660 6,271
Interest receivable 9,453 8,962
Other assets 29,257 27,819
Total assets $1,299,223 $1,221,715

Liabilities
Accounts payable and accrued liabilities $14,101 $14,268
Long-term Liabilities (Convertible Senior Notes) 17,345 72,519
2017 Asset-Backed Notes 16,049 89,557
2021 Asset-Backed Notes 129,300 —
2019 Notes 170,364 170,364
2024 Notes 103,000 —
Long-term SBA Debentures 190,200 225,000
Total liabilities $640,359 $571,708
Commitments and Contingencies (Note 10)
Net assets consist of:
Common stock, par value 65 62
Capital in excess of par value 657,233 656,594
Unrealized appreciation (depreciation) on investments (17,076 ) 3,598
Accumulated realized gains (losses) on investments 14,079 (15,240 )
Undistributed net investment income 4,563 4,993
Total net assets $658,864 $650,007
Total liabilities and net assets $1,299,223 $1,221,715

Shares of common stock outstanding ($0.001 par value, 100,000,000 authorized) 64,715 61,837
Net asset value per share $10.18 $10.51

See notes to consolidated financial statements.
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 The following table presents the assets and liabilities of our consolidated securitization trusts for the asset-backed
notes (see Note 4), which are variable interest entities (“VIE”). The assets of our securitization VIEs can only be used to
settle obligations of our consolidated securitization VIEs, these liabilities are only the obligations of our consolidated
securitization VIEs, and the creditors (or beneficial interest holders) do not have recourse to our general credit. These
assets and liabilities are included in the Consolidated Statements of Assets and Liabilities above.

(Dollars in thousands)
December
31, 2014

December
31, 2013

Assets
Restricted Cash $12,660 $6,271
Total investments, at value (cost of $296,314 and $166,513, respectively) 291,464 165,445
Total assets $304,124 $171,716

Liabilities
Asset-Backed Notes $145,349 $89,557
Total liabilities $145,349 $89,557

See notes to consolidated financial statements.

107

Edgar Filing: WOLF BARTH J - Form 4

34



HERCULES TECHNOLOGY GROWTH CAPITAL, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except per share data)

For the Years Ended December
31,
2014 2013 2012

Investment income:
Interest income
Non-Control/Non-Affiliate investments $124,776 $121,302 $85,258
Affiliate investments 1,842 2,369 2,345
Total interest income 126,618 123,671 87,603
Fees
Non-Control/Non-Affiliate investments 17,013 16,016 9,897
Affiliate investments 34 26 20
Total fees 17,047 16,042 9,917
Total investment income 143,665 139,713 97,520
Operating expenses:
Interest 28,041 30,334 19,835
Loan fees 5,919 4,807 3,917
General and administrative 10,209 9,354 8,108
Employee Compensation:
Compensation and benefits 16,604 16,179 13,326
Stock-based compensation 9,561 5,974 4,227
Total employee compensation 26,165 22,153 17,553
Total operating expenses 70,334 66,648 49,413
Loss on debt extinguishment (Long-term Liabilities - Convertible Senior Notes) (1,581 ) — —
Net investment income 71,750 73,065 48,107
Net realized gain on investments
Non-Control/Non-Affiliate investments 20,112 14,836 3,168
Total net realized gain on investments 20,112 14,836 3,168
Net increase in unrealized appreciation (depreciation) on investments
Non-Control/Non-Affiliate investments (17,392 ) 12,370 (2,448 )
Affiliate investments (3,282 ) (825 ) (2,068 )
Total net unrealized appreciation (depreciation) on investments (20,674 ) 11,545 (4,516 )
Total net realized and unrealized gain (loss) (562 ) 26,381 (1,348 )
Net increase in net assets resulting from operations $71,188 $99,446 $46,759
Net investment income before investment gains and losses per common share:
Basic $1.13 $1.22 $0.96
Change in net assets resulting from operations per common share:
Basic $1.12 $1.67 $0.93
Diluted $1.10 $1.63 $0.93
Weighted average shares outstanding
Basic 61,862 58,838 49,068
Diluted 63,225 60,292 49,156
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Dividends declared per common share:
Basic $1.24 $1.11 $0.95

See notes to consolidated financial statements.
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HERCULES TECHNOLOGY GROWTH CAPITAL, INC.

CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS

(dollars and shares in thousands)

Undistributed
net investment
income/

Unrealized Accumulated (DistributionsProvision for

Capital in Appreciation Realized
in excess
of Income Taxes

Common Stock excess (Depreciation)Gains (Losses)investment on InvestmentNet
Shares Par Valueof par value on Investmentson Investmentsincome) Gains Assets

Balance at December
31, 2011 43,853 $ 44 $ 484,244 $ (3,431 ) $ (43,042 ) $ (6,432 ) $ (342 ) $431,041
Net increase in net
assets

   resulting from
operations — — — (4,516 ) 3,168 48,107 — 46,759
Issuance of common
stock 578 1 3,287 — — — — 3,288
Issuance of common
stock under

   restricted stock plan 505 — — — — — — —
Issuance of common
stock as

   stock dividend 219 — 2,305 — — — — 2,305
Retired shares from net
issuance (330 ) — (4,625 ) — — — — (4,625 )
Public Offering 8,100 8 80,872 — — — — 80,880
Dividends declared — — — — — (47,983 ) — (47,983 )
Stock-based
compensation — — 4,303 — — — — 4,303
Tax Reclassification of

   stockholders' equity
in

   accordance with
generally

   accepted accounting
principles — — (5,878 ) — 2,958 2,920 — —
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Balance at December
31, 2012 52,925 $ 53 $ 564,508 $ (7,947 ) $ (36,916 ) $ (3,388 ) $ (342 ) $515,968
Net increase in net
assets

   resulting from
operations — $ — $ — $ 11,545 $ 14,836 $ 73,065 $ — $99,446
Issuance of common
stock 2,019 2 25,245 — — — — 25,247
Issuance of common
stock under

   restricted stock plan 423 1 (1 ) — — — — —
Issuance of common
stock as

   stock dividend 159 — 2,201 — — — — 2,201
Retired shares from net
issuance (1,739 ) (2 ) (27,990 ) — — — — (27,992 )
Public Offering 8,050 8 95,529 — — — — 95,537
Dividends declared — — — — — (66,454 ) — (66,454 )
Stock-based
compensation — — 6,054 — — — — 6,054
Tax Reclassification of

   stockholders' equity
in

   accordance with
generally

   accepted accounting
principles — — (8,952 ) — 6,840 2,112 — —
Balance at December
31, 2013 61,837 $ 62 $ 656,594 $ 3,598 $ (15,240 ) $ 5,335 $ (342 ) $650,007
Net increase (decrease)
in net

   assets resulting from
operations — $ — $ — $ (20,674 ) $ 20,112 $ 71,750 $ — $71,188
Issuance of common
stock 354 — 3,955 — — — — 3,955
Issuance of common
stock under

   restricted stock plan 593 1 (1 ) — — — — —
Issuance of common
stock as

   stock dividend 97 — 1,485 — — — — 1,485
(277 ) — (7,856 ) — — — — (7,856 )
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Retired shares from net
issuance
Public offering 2,111 2 9,007 — — — — 9,009
Dividends declared — — — — — (78,562 ) — (78,562 )
Stock-based
compensation — — 9,638 — — — — 9,638
Tax Reclassification of

   stockholders' equity
in

   accordance with
generally

   accepted accounting
principles — — (15,589 ) — 9,207 6,382 — —
Balance at December
31, 2014 64,715 $ 65 $ 657,233 $ (17,076 ) $ 14,079 $ 4,905 $ (342 ) $658,864

See notes to consolidated financial statements.
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HERCULES TECHNOLOGY GROWTH CAPITAL, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands)

For the Years Ended December 31,
Cash flows from operating activities: 2014 2013 2012
Net increase in net assets resulting from operations $71,188 $99,446 $46,759
Adjustments to reconcile net increase in net assets resulting from

   operations to net cash provided by (used in) operating activities:
Purchase of investments (623,232) (487,558) (507,098)
Principal and fee payments received on investments 503,003 477,535 245,777
Proceeds from the sale of investments 33,432 44,832 25,948
Net unrealized depreciation (appreciation) on investments 20,674 (11,545 ) 4,516
Net realized gain on investments (20,112 ) (14,836 ) (3,048 )
Accretion of paid-in-kind principal (2,549 ) (3,103 ) (1,400 )
Accretion of loan discounts (9,792 ) (6,652 ) (5,441 )
Accretion of loan discount on Convertible Senior Notes 843 1,083 1,083
Loss on debt extinguishment (Long-term Liabilities - Convertible Senior Notes) 1,581 — —
Payment of loan discount on Convertible Senior Notes (4,195 ) — —
Accretion of loan exit fees (11,541 ) (9,251 ) (3,986 )
Change in deferred loan origination revenue (281 ) 1,409 2,301
Unearned fees related to unfunded commitments (6,426 ) (3,087 ) (1,900 )
Amortization of debt fees and issuance costs 5,256 4,044 1,560
Depreciation 266 252 289
Stock-based compensation and amortization of restricted stock grants 9,638 6,054 4,303
Change in operating assets and liabilities:
Interest and fees receivable (490 ) 672 (3,815 )
Prepaid expenses and other assets 7,518 2,488 (988 )
Accounts payable 271 54 279
Accrued liabilities (1,583 ) 1,757 926
Net cash provided by (used in) operating activities (26,531 ) 103,594 (193,935)

Cash flows from investing activities:
Purchases of capital equipment (190 ) (311 ) (87 )
Reduction of (investment in) restricted cash (6,389 ) (6,271 ) —
Other long-term assets 25 — —
Net cash (used in) investing activities (6,554 ) (6,582 ) (87 )

Cash flows from financing activities:
Proceeds from issuance (repurchase of employee shares due to

   restricted stock vesting) of common stock, net(1) 5,936 92,376 79,647
Dividends paid (77,076 ) (64,252 ) (45,678 )
Issuance of 2019 Notes Payable — — 170,365
Issuance of 2024 Notes Payable 103,000 — —
Issuance of 2017 Asset-Backed Notes — — 129,300
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Issuance of 2021 Asset-Backed Notes 129,300 — —
Repayments of 2017 Asset-Backed Notes (73,508 ) (39,743 ) —
Repayments of Long-Term SBA Debentures (34,800 ) — —
Borrowings of credit facilities — — 64,000
Repayments of credit facilities — — (74,228 )
Cash paid for debt issuance costs (6,669 ) — (10,864 )
Cash Paid for redemption of Convertible Senior Notes (53,131 ) — —
Fees paid for credit facilities and debentures (1,219 ) (19 ) —
Net cash provided by (used in) financing activities (8,167 ) (11,638 ) 312,542
Net decrease in cash and cash equivalents (41,252 ) 85,374 118,520
Cash and cash equivalents at beginning of period 268,368 182,994 64,474
Cash and cash equivalents at end of period $227,116 $268,368 $182,994

Supplemental non-cash investing and financing activities:
Interest paid $25,738 $25,245 $18,928
Income taxes paid $133 $85 $44
Dividends Reinvested $1,485 $2,201 $2,305
Paid-in-Kind Principal $2,699 $1,153 $115

(1) Net issuance of employee shares due to restricted stock vesting equals $3,901, $2,744, and $1,341 for the years
ended December 31, 2014, December 31 2013, and December 31, 2012, respectively.

See notes to consolidated financial statements.
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HERCULES TECHNOLOGY GROWTH CAPITAL, INC.

CONSOLIDATED SCHEDULE OF INVESTMENTS

December 31, 2014

(dollars in thousands)

Portfolio
Company Sub-Industry

Type of

Investment(1) Maturity Date Interest Rate and Floor

Principal

Amount Cost(2) Value(3)

Debt Investments
Biotechnology Tools
1-5 Years Maturity
Labcyte, Inc.
(10)(12)(13)

Biotechnology Tools Senior Secured June 2016 Interest rate PRIME + 6.70%

or Floor rate of 9.95% $2,695 $2,869 $2,869
Subtotal: 1-5 Years Maturity 2,869 2,869
Subtotal: Biotechnology Tools (0.44%)* 2,869 2,869

Communications & Networking
1-5 Years Maturity
OpenPeak,
Inc. (10)(12)

Communications & Networking Senior Secured April 2017 Interest rate PRIME + 8.75%

or Floor rate of 12.00% $12,889 13,193 13,193
SkyCross,
Inc. (12)(13)

Communications & Networking Senior Secured January 2018 Interest rate PRIME + 9.70%

or Floor rate of 12.95% $22,000 21,580 20,149
Spring
Mobile
Solutions,
Inc. (10)(12)

Communications & Networking Senior Secured November 2016 Interest rate PRIME + 8.00%

or Floor rate of 11.25%
$18,840 18,928 19,116

Subtotal: 1-5 Years Maturity 53,701 52,458
Subtotal: Communications & Networking
(7.96%)* 53,701 52,458

Consumer & Business Products
1-5 Years Maturity
Antenna79
(p.k.a. Pong
Research
Corporation)
(12)(13)

Consumer & Business Products Senior Secured December 2017 Interest rate PRIME + 6.75%

or Floor rate of 10.00%

$5,000 4,912 4,884
Consumer & Business Products Senior Secured June 2016 Interest rate PRIME + 6.75% $216 89 89
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or Floor rate of 10.00%
Total Antenna79 (p.k.a. Pong Research
Corporation) $5,216 5,001 4,973
Fluc, Inc. (8) Consumer & Business Products Convertible

Senior Note
March 2017 Interest rate FIXED 4.00%

$100 100 100
IronPlanet,
Inc. (12)

Consumer & Business Products Senior Secured November 2017 Interest rate PRIME + 6.20%

or Floor rate of 9.45% $37,500 36,345 36,345
The Neat
Company
(11)(12)(13)

Consumer & Business Products Senior Secured September 2017 Interest rate PRIME + 7.75% 

or Floor rate of 11.00%, 

PIK Interest 1.00% $20,061 19,422 19,422
Subtotal: 1-5 Years Maturity 60,868 60,840
Subtotal: Consumer & Business Products
(9.23%)* 60,868 60,840

See notes to consolidated financial statements.
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HERCULES TECHNOLOGY GROWTH CAPITAL, INC.

CONSOLIDATED SCHEDULE OF INVESTMENTS

December 31, 2014

(dollars in thousands)

Portfolio
Company Sub-Industry

Type of

Investment(1) Maturity Date
Interest Rate and
Floor

Principal

Amount Cost(2) Value(3)

Drug Delivery
Under 1 Year Maturity
Revance
Therapeutics,
Inc. (10)(12)

Drug
Delivery

Senior
Secured

March 2015 Interest rate PRIME
+ 6.60%

or
Floor rate of 9.85% $2,098 $2,458 $2,458

Drug
Delivery

Senior
Secured

March 2015 Interest rate PRIME
+ 6.60%

or
Floor rate of 9.85% $210 246 246

Total Revance Therapeutics,
Inc. $2,308 2,704 2,704
Subtotal: Under 1 Year
Maturity 2,704 2,704
1-5 Years Maturity
AcelRx
Pharmaceuticals,
Inc.(9)(10)(12)(13)

Drug
Delivery

Senior
Secured

October 2017 Interest rate PRIME
+ 3.85%

or Floor rate of
9.10% $25,000 24,831 24,969

BIND
Therapeutics,
Inc.(12)(13)

Drug
Delivery

Senior
Secured

September 2016 Interest rate PRIME
+ 7.00%

or
Floor rate of 10.25% $3,274 3,343 3,228

BioQuiddity
Incorporated (12)

Drug
Delivery

Senior
Secured

May 2018 Interest rate PRIME
+ 8.00%

or
Floor rate of 11.25% $7,500 7,439 7,439

Celator
Pharmaceuticals,

Drug
Delivery

Senior
Secured

June 2018 Interest rate PRIME
+ 6.50%

$10,000 9,927 9,899

Edgar Filing: WOLF BARTH J - Form 4

44



Inc. (10)(12) or
Floor rate of 9.75%

Celsion
Corporation
(10)(12)

Drug
Delivery

Senior
Secured

June 2017 Interest rate PRIME
+ 8.00%

or
Floor rate of 11.25% $10,000 9,858 10,027

Dance Biopharm,
Inc. (12)(13)

Drug
Delivery

Senior
Secured

November 2017 Interest rate PRIME
+ 7.40%

or
Floor rate of 10.65% $3,905 3,871 3,864

Edge
Therapeutics, Inc.
(12)

Drug
Delivery

Senior
Secured

March 2018 Interest rate PRIME
+ 5.95%

or
Floor rate of 10.45% $3,000 2,847 2,847

Neos
Therapeutics, Inc.
(12)(13)

Drug
Delivery

Senior
Secured

October 2017 Interest rate PRIME
+ 7.25%

or
Floor rate of 10.50% $5,000 4,916 4,916

Drug
Delivery

Senior
Secured

October 2017 Interest rate FIXED
9.00% $10,000 10,010 10,063

Total Neos Therapeutics, Inc. $15,000 14,926 14,979
Zosano Pharma,
Inc. (10)(12)

Drug
Delivery

Senior
Secured

June 2017 Interest rate PRIME
+ 6.80%

or
Floor rate of 12.05% $4,000 3,894 3,881

Subtotal: 1-5 Years Maturity 80,936 81,133
Subtotal: Drug Delivery
(12.72%)* 83,640 83,837

See notes to consolidated financial statements.
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HERCULES TECHNOLOGY GROWTH CAPITAL, INC.

CONSOLIDATED SCHEDULE OF INVESTMENTS

December 31, 2014

(dollars in thousands)

Portfolio Company Sub-Industry

Type of

Investment(1) Maturity Date Interest Rate and Floor

Principal

Amount Cost(2) Value(3)

Drug Discovery & Development
Under 1 Year Maturity
Aveo Pharmaceuticals,
Inc. (9)(10)(12)(13)

Drug Discovery & Development Senior Secured December 2015 Interest rate PRIME + 7.15%

or Floor rate of 11.90% $11,611 $11,611 $11,611
Concert Pharmaceuticals,
Inc. (10)

Drug Discovery & Development Senior Secured October 2015 Interest rate PRIME + 3.25%

or Floor rate of 8.50% $7,175 7,142 7,142
Subtotal: Under 1 Year Maturity 18,753 18,753
1-5 Years Maturity
ADMA Biologics,
Inc. (10)(11)(12)

Drug Discovery & Development Senior Secured December 2017 Interest rate PRIME + 5.5%

 or Floor rate of 8.75%,

PIK Interest 1.95% $5,000 4,879 4,933
Drug Discovery & Development Senior Secured December 2017 Interest rate PRIME + 3.00% 

or Floor rate of 8.75%, 

PIK Interest 1.95% $10,153 10,032 10,144
Total ADMA Biologics, Inc. $15,153 14,911 15,077
Aveo Pharmaceuticals,
Inc. (9)(10)(12)(13)

Drug Discovery & Development Senior Secured January 2018 Interest rate PRIME + 6.65%
or Floor rate of 11.90% $10,000 9,766 9,766

Celladon Corporation (12)(13) Drug Discovery & Development Senior Secured February 2018 Interest rate PRIME + 5.00%
or Floor rate of 8.25% $10,000 10,022 10,022

Cempra, Inc. (10)(12) Drug Discovery & Development Senior Secured April 2018 Interest rate PRIME + 6.30%
or Floor rate of 9.55% $18,000 18,020 18,560

Cerecor Inc. (12) Drug Discovery & Development Senior Secured August 2017 Interest rate PRIME + 6.30%
or Floor rate of 9.55% $7,500 7,374 7,374

Cleveland BioLabs,
Inc. (12)(13)

Drug Discovery & Development Senior Secured January 2017 Interest rate PRIME + 6.10%
or Floor rate of 9.35% $1,883 1,883 1,920

CTI BioPharma Corp. (pka
Cell Therapeutics,
Inc.) (10)(12)

Drug Discovery & Development Senior Secured October 2016 Interest rate PRIME + 6.75%
or Floor rate of 10.00%

$4,584 4,584 4,712
Drug Discovery & Development Senior Secured October 2016 Interest rate PRIME + 9.00%

or Floor rate of 12.25% $13,890 13,890 14,279
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Total CTI BioPharma Corp. (pka Cell Therapeutics, Inc.) $18,474 18,474 18,991
Dynavax Technologies
(9)(12)

Drug Discovery & Development Senior Secured July 2018 Interest rate PRIME + 6.50%
or Floor rate of 9.75% $10,000 9,897 9,897

Epirus Biopharmaceuticals,
Inc. (12)

Drug Discovery & Development Senior Secured April 2018 Interest rate PRIME + 4.70%
or Floor rate of 7.95% $7,500 7,308 7,308

Genocea Biosciences, Inc.
(12)

Drug Discovery & Development Senior Secured July 2018 Interest rate PRIME + 2.25%
or Floor rate of 7.25% $12,000 11,814 11,814

Insmed, Incorporated (10)(12) Drug Discovery & Development Senior Secured January 2018 Interest rate PRIME + 4.75%
or Floor rate of 9.25% $25,000 24,854 24,854

Melinta Therapeutics (12) Drug Discovery & Development Senior Secured June 2018 Interest rate PRIME + 5.00%
or Floor rate of 8.25% $20,000 19,272 19,272

Merrimack
Pharmaceuticals, Inc. (12)

Drug Discovery & Development Senior Secured November 2016 Interest rate PRIME + 5.30%
or Floor rate of 10.55% $40,000 40,578 40,677

Neothetics, Inc. (pka
Lithera, Inc) (12)(13)

Drug Discovery & Development Senior Secured January 2018 Interest rate PRIME + 5.75%
or Floor rate of 9.00% $10,000 9,751 9,697

Neuralstem, Inc. (12)(13) Drug Discovery & Development Senior Secured April 2017 Interest rate PRIME + 6.75%
or Floor rate of 10.00% $9,489 9,333 9,333

uniQure B.V. (4)(9)(10)(12) Drug Discovery & Development Senior Secured June 2018 Interest rate PRIME + 5.00%
or Floor rate of 10.25% $15,000 14,890 14,798

Drug Discovery & Development Senior Secured June 2018 Interest rate PRIME + 5.25%
or Floor rate of 10.25% $5,000 4,962 4,931

Total Uniqure B.V. $20,000 19,852 19,729
Subtotal: 1-5 Years Maturity 233,109 234,291
Subtotal: Drug Discovery & Development (38.41%)* 251,862 253,044

See notes to consolidated financial statements.
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HERCULES TECHNOLOGY GROWTH CAPITAL, INC.

CONSOLIDATED SCHEDULE OF INVESTMENTS

December 31, 2014

(dollars in thousands)

Portfolio Company Sub-Industry

Type of

Investment(1) Maturity Date Interest Rate and Floor

Principal

Amount Cost(2) Value(3)

Electronics & Computer
Hardware
1-5 Years Maturity
Plures
Technologies,
Inc. (7)(11)

Electronics
& Computer
Hardware

Senior Secured October 2016 Interest rate LIBOR + 8.75%
or Floor rate of 12.00%, 

PIK Interest 4.00% $267 $180 $—
Subtotal: 1-5 Years Maturity 180 —
Subtotal: Electronics & Computer
Hardware (0.00%)* 180 —

Energy Technology
Under 1 Year Maturity
Glori Energy, Inc.
(10)(12)

Energy
Technology

Senior Secured June 2015 Interest rate PRIME +
6.75%

or Floor rate of 10.00% $1,778 2,042 2,042
Scifiniti (pka
Integrated
Photovoltaics, Inc.)
(13)

Energy
Technology

Senior Secured February 2015 Interest rate PRIME +
7.38%

or Floor rate of 10.63% $227 227 227
Stion Corporation
(5)(12)

Energy
Technology

Senior Secured February 2015 Interest rate PRIME +
8.75%

or Floor rate of 12.00% $2,954 2,993 1,600
TAS Energy, Inc.
(10)(12)

Energy
Technology

Senior Secured December 2015 Interest rate PRIME +
7.75%

or Floor rate of 11.00% $6,901 7,091 7,091
Subtotal: Under 1 Year Maturity 12,353 10,960
1-5 Years Maturity
Agrivida, Inc.
(12)(13)

Energy
Technology

Senior Secured December 2016 Interest rate PRIME +
6.75%

$4,921 5,013 4,923
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or Floor rate of 10.00%
American
Superconductor
Corporation (10)(12)

Energy
Technology

Senior Secured March 2017 Interest rate PRIME +
7.75%

or Floor rate of 11.00% $1,500 1,446 1,446
Energy
Technology

Senior Secured November 2016 Interest rate PRIME +
7.25%

or Floor rate of 11.00% $7,667 7,847 7,847
Total American Superconductor
Corporation $9,167 9,293 9,293
Amyris, Inc. (9)(12) Energy

Technology
Senior Secured February 2017 Interest rate PRIME +

6.25%

or Floor rate of 9.50% $25,000 25,000 25,170
Energy
Technology

Senior Secured February 2017 Interest rate PRIME +
5.25%

or Floor rate of 8.50% $5,000 5,000 5,034
Total Amyris, Inc. $30,000 30,000 30,204
Fluidic, Inc.  (10)(12) Energy

Technology
Senior Secured March 2016 Interest rate PRIME +

8.00%

or Floor rate of 11.25% $3,674 3,747 3,721
Modumetal, Inc.
(12)

Energy
Technology

Senior Secured March 2017 Interest rate PRIME +
8.70%

or Floor rate of 11.95% $3,000 2,991 2,991
Polyera
Corporation (12)(13)

Energy
Technology

Senior Secured June 2016 Interest rate PRIME +
6.75%

or Floor rate of 10.00% $3,654 3,818 3,810
Subtotal: 1-5 Years Maturity 54,862 54,942
Subtotal: Energy Technology
(10.00%)* 67,215 65,902

Healthcare Services, Other
1-5 Years Maturity
Chromadex
Corporation (12)(13)

Healthcare
Services,
Other

Senior Secured April 2018 Interest rate PRIME +
4.70%

or Floor rate of 7.95% $2,500 2,407 2,407
InstaMed
Communications,
LLC (13)

Healthcare
Services,
Other

Senior Secured March 2018 Interest rate PRIME +
6.75%

or Floor rate of 10.00% $5,000 5,041 5,041
MDEverywhere,
Inc. (10)(12)

Healthcare
Services,
Other

Senior Secured January 2018 Interest rate LIBOR +
9.50%

or Floor rate of 10.75% $3,000 2,962 2,962
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Subtotal: 1-5 Years Maturity 10,410 10,410
Subtotal: Healthcare Services,
Other (1.58%)* 10,410 10,410

See notes to consolidated financial statements.
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HERCULES TECHNOLOGY GROWTH CAPITAL, INC.

CONSOLIDATED SCHEDULE OF INVESTMENTS

December 31, 2014

(dollars in thousands)

Portfolio
Company Sub-Industry

Type of

Investment(1) Maturity Date Interest Rate and Floor

Principal

Amount Cost(2) Value(3)

Information Services
Under 1 Year Maturity
Eccentex
Corporation
(10)(12)

Information
Services

Senior Secured May 2015 Interest rate PRIME +
7.00%

or Floor rate of 10.25% $204 $218 $184
Subtotal: Under 1 Year
Maturity 218 184
1-5 Years Maturity
INMOBI Inc.
(4)(9)(11)(12)

Information
Services

Senior Secured December 2016 Interest rate PRIME +
7.00%

or Floor rate of 10.25% $9,612 9,283 9,283
Information
Services

Senior Secured December 2017 Interest rate PRIME +
5.75%

or Floor rate of 9.00%,

PIK Interest 2.50% $15,013 14,820 14,820
Total INMOBI Inc. $24,625 24,103 24,103
InXpo, Inc.
(12)(13)

Information
Services

Senior Secured July 2016 Interest rate PRIME +
7.75%

or Floor rate of 10.75% $2,057 2,073 1,976
Subtotal: 1-5 Years
Maturity 26,176 26,079
Subtotal: Information
Services (3.99%)* 26,394 26,263

Internet Consumer &
Business Services
Under 1 Year Maturity
Gazelle, Inc.
(11)(13)

Internet
Consumer &
Business

Senior Secured December 2015 Interest rate PRIME +
6.50%

$1,231 1,231 1,231
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Services or Floor rate of 9.75%
NetPlenish
(7)(8)(13)

Internet
Consumer &
Business
Services

Convertible
Senior Note

April 2015 Interest rate FIXED 10.00%

$89 89 —
Internet
Consumer &
Business
Services

Senior Secured September 2015 Interest rate FIXED 10.00%

$381 373 —
Total NetPlenish $470 462 —
Reply! Inc.
(10)(11)(12)

Internet
Consumer &
Business
Services

Senior Secured September 2015 Interest rate PRIME +
6.88%

or Floor rate of 10.13%,

PIK Interest 2.00% $7,615 7,757 4,322
Internet
Consumer &
Business
Services

Senior Secured September 2015 Interest rate PRIME +
7.25%

or Floor rate of 11.00%,

PIK Interest 2.00% $1,680 1,749 955
Total Reply! Inc. $9,295 9,506 5,277
Tectura
Corporation
(7)(11)(15)

Internet
Consumer &
Business
Services

Senior Secured May 2014 Interest rate LIBOR +
10.00%

or Floor rate of 13.00% $563 563 121
Internet
Consumer &
Business
Services

Senior Secured May 2014 Interest rate LIBOR + 8.00%

or Floor rate of 11.00%,

PIK Interest 1.00% $9,070 9,070 1,511
Internet
Consumer &
Business
Services

Senior Secured May 2014 Interest rate LIBOR +
10.00%

or Floor rate of 13.00% $5,000 5,000 1,074
Internet
Consumer &
Business
Services

Senior Secured May 2014 Interest rate LIBOR +
10.00%

or Floor rate of 13.00% $6,468 6,468 1,390
Total Tectura Corporation $21,101 21,101 4,096
Subtotal: Under 1 Year
Maturity 32,300 10,604
1-5 Years Maturity
Education
Dynamics,
LLC (11)(13)

Internet
Consumer &
Business
Services

Senior Secured March 2016 Interest rate LIBOR + 12.5%

or Floor rate of 12.50%,

PIK Interest 1.50% $20,563 20,546 20,559
Gazelle, Inc.
(11)(13)

Internet
Consumer &

Senior Secured July 2017 Interest rate PRIME + 7.00%
or Floor rate of 10.25%, 

$13,712 13,498 13,498
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Business
Services

PIK Interest 2.50%

Just
Fabulous,
Inc. (10)(12)

Internet
Consumer &
Business
Services

Senior Secured February 2017 Interest rate PRIME +
8.25%

or Floor rate of 11.50% $15,000 14,468 14,768
Lightspeed
POS, Inc.
(4)(9)(10)

Internet
Consumer &
Business
Services

Senior Secured May 2018 Interest rate PRIME +
3.25%

or Floor rate of 6.50% $2,000 1,985 1,994
Reply! Inc.
(10)(11)(12)

Internet
Consumer &
Business
Services

Senior Secured February 2016 Interest rate PRIME +
7.25%

or Floor rate of 10.50%,

PIK Interest 2.00% $2,721 2,658 1,548
Tapjoy, Inc.
(12)

Internet
Consumer &
Business
Services

Senior Secured July 2018 Interest rate PRIME +
6.50%

or Floor rate of 9.75% $3,000 2,921 2,921
WaveMarket,
Inc. (12)

Internet
Consumer &
Business
Services

Senior Secured March 2017 Interest rate PRIME +
6.50%

or Floor rate of 9.75% $300 303 303
Subtotal: 1-5 Years
Maturity 56,379 55,591
Subtotal: Internet Consumer & Business Services (10.05%)* 88,679 66,195

See notes to consolidated financial statements.
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HERCULES TECHNOLOGY GROWTH CAPITAL, INC.

CONSOLIDATED SCHEDULE OF INVESTMENTS

December 31, 2014

(dollars in thousands)

Portfolio Company Sub-Industry

Type of

Investment(1) Maturity Date Interest Rate and Floor

Principal

Amount Cost(2) Value(3)

Media/Content/Info
Under 1 Year Maturity
Zoom Media Group,
Inc. (10)(11)

Media/Content/Info Senior Secured December 2015 Interest rate PRIME +
7.25%

or Floor rate of 10.50%,

PIK Interest 3.75% $2,510 $2,466 $2,466
Media/Content/Info Senior Secured December 2015 Interest rate PRIME +

5.25%

or Floor rate of 8.50% $5,060 5,002 5,002
Total Zoom Media Group, Inc. $7,570 7,468 7,468
Subtotal: Under 1 Year Maturity 7,468 7,468
1-5 Years Maturity
Rhapsody
International,
Inc. (10)(11)(13)

Media/Content/Info Senior Secured April 2018 Interest rate PRIME +
5.25%

or Floor rate of 9.00%,

PIK interest of 1.50% $20,206 19,750 19,579
Subtotal: 1-5 Years Maturity 19,750 19,579
Subtotal: Media/Content/Info (4.11%)* 27,218 27,047

Medical Devices & Equipment
Under 1 Year Maturity
Baxano Surgical, Inc.
(7)(12)

Medical Devices & Equipment Senior Secured February 2015 Interest rate FIXED 12.50%
$100 86 80

Home Dialysis Plus,
Inc. (10)(12)

Medical Devices & Equipment Senior Secured September 2015 Interest rate FIXED 8.00%
$500 500 500

Oraya Therapeutics,
Inc. (10)(11)(12)

Medical Devices & Equipment Senior Secured September 2015 Interest rate PRIME + 5.50%
or Floor rate of 10.25%, 

PIK Interest 1.00% $6,174 6,146 6,146
Subtotal: Under 1 Year Maturity 6,732 6,726
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1-5 Years Maturity
Amedica
Corporation (8)(12)(13)

Medical Devices & Equipment Senior Secured January 2018 Interest rate PRIME +
7.70% or Floor
rate of 10.95% $20,000 19,704 19,902

Avedro, Inc. (12)(13) Medical Devices & Equipment Senior Secured December 2017 Interest rate PRIME +
8.25% or
Floor rate of 11.50% $7,500 7,247 7,247

Baxano Surgical, Inc.
(7)(12)

Medical Devices & Equipment Senior Secured March 2017 Interest rate PRIME +
7.75% or
Floor rate of 12.50% $7,113 7,040 6,405

Flowonix Medical
Incorporated (12)

Medical Devices & Equipment Senior Secured May 2018 Interest rate PRIME +
5.25% or
Floor rate of 10.00% $15,000 14,675 14,675

Gamma Medica, Inc.
(12)

Medical Devices & Equipment Senior Secured January 2018 Interest rate PRIME +
6.50% or
Floor rate of 9.75% $4,000 3,874 3,874

Home Dialysis Plus,
Inc. (10)(12)

Medical Devices & Equipment Senior Secured October 2017 Interest rate PRIME +
6.35% or
Floor rate of 9.60% $15,000 14,780 14,780

InspireMD, Inc.
(4)(9)(10)(12)

Medical Devices & Equipment Senior Secured February 2017 Interest rate PRIME +7.25%

or Floor rate of 10.50% $8,818
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