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Cautionary Note Regarding Forward-Looking Statements

This report contains certain ‘“forward-looking statements” within the meaning of Section 27A of the Securities Act of

1933, as amended, and Section 21E of the Exchange Act of 1934, as amended, that are based on management’s

exercise of business judgment as well as assumptions made by, and information currently available to, management.

When used in this document, the words “may”, “will”, “anticipate”, “believe”, “estimate”, “expect”, “intend”, and words of sin
import, are intended to identify any forward-looking statements. You should not place undue reliance on these
forward-looking statements. These statements reflect our current view of future events and are subject to certain risks

and uncertainties as noted below. Should one or more of these risks or uncertainties materialize, or should underlying
assumptions prove incorrect, our actual results could differ materially from those anticipated in these forward-looking
statements. Although we believe that our expectations are based on reasonable assumptions, we can give no assurance

that our expectations will materialize.
ITEM 1. DESCRIPTION OF BUSINESS

As used in this registration statement, unless the context requires otherwise, the terms “Veracity Management Group,

LR T3 29 ¢

Inc.,” “we,” “our,” or “us,” refer to Veracity Management Group, Inc. and where the context requires, our subsidiaries.
Background of the Registrant

The Registrant was incorporated in the State of Delaware on April 7, 2000 under the name Intertech Corporation and
is publicly traded on the NASDAQ OTCBB under the symbol VCMG. On July 28, 2001, the Registrant acquired
Wholesale Merchandisers, Inc. through a share exchange agreement and Wholesale Merchandisers, Inc. became a
wholly-owned subsidiary of the Registrant. Wholesale Merchandisers' primary asset was a technology called "Load
Toter Technology", which is a vehicle balancing bar that automatically balances as weight is applied to a vehicle. The
Registrant's wholly-owned subsidiary ceased operations in May 2002. In connection with discontinuing its former
business operations the Registrant changed its name from Intertech Corporation to Kirshner International Inc. During
the period from May 2002 until the Registrant's acquisition of its operating subsidiaries, Veracity Management Group,
a Florida corporation ("VMG") and Secured Financial Data Inc., a Florida corporation ("SFD") effective on July 1,
2006, the Registrant had only limited business operations. In January 2005 the Registrant announced its intention to
develop an internet-based broadcast channel and in June 2005 the Registrant entered into a licensing and advertising
agreement with Yadio, Inc., an internet technology and marketing firm, to operate the Registrant's internet broadcast
website. The Registrant's objective was to generate revenues from its broadcast channel. However, the Registrant was
not successful in raising funding necessary for this project and failed to generate any revenues. It ceased its internet
broadcast business activities in the third quarter of 2005. As a result, the financial statements of the Registrant for the
years ended June 30, 2007 and 2006 are not comparable. The financial statements of the Registrant for the years ended
June 30, 2008 and 2007 are comparable.

Subsequent to June 30, 2008

On July 7, 2008 effective July 1, 2008 the former control persons on the parent company exercised its rights under the
exchange agreement to affect the rescission on the mergers of VMG and SFD based on the non performance of the
financial governance of the agreement within the two year period outlined by the agreement. There were 20,105,538
shares cancelled as part of the agreement and the operating companies, (VMG and SFD) were returned to the control
persons, whom shares were cancelled, before the merger. As of July 1, 2008 the Registrant had no operating business.
The business going forward is to acquire a target company or business seeking the perceived advantages of being a
publicly held corporation. Our principal business objective for the next 12 months and beyond such time will be to
achieve long-term growth potential through a combination with a business rather than immediate, short-term earnings.
The Company will not restrict our potential candidate target companies to any specific business, industry or
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geographical location and, thus, may acquire any type of business.
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As of July 7, 2008, we re-entered the development stage. Our business plan is to evaluate, structure and complete a
merger with, or acquisition of, prospects consisting of private companies, partnerships or sole proprietorships. Except
as described above, our only activities have been organizational ones, directed at developing its business plan and
raising capital. We have not commenced any commercial operations and have no full-time employees. As of the end
of its fiscal year ending June 30, 2011, we have not reached any definitive understanding with any business
opportunity concerning an acquisition. No assurance can be given that we will be successful in finding or acquiring a
desirable business opportunity, given the limited funds that are expected to be available for acquisitions, or that any
acquisition that occurs will be on terms that are favorable to us or our stockholders.

General Business Plan

We propose to seek, investigate and, if warranted, acquire an interest in one or more business ventures. Our strategy is
directed on ventures which are developing companies or established businesses that desire to have a public trading
market for its common stock. After we have conducted a merger or acquisition, the surviving entity will be us;
however, management from the acquired entity will in all likelihood be retained to operate us. Due to an absence of
capital available for investment by us, the types of business seeking to be acquired by us will likely be small and high
risk. In all likelihood, a business opportunity will involve the acquisition of or merger with a corporation which
desires to establish a public trading market for its common stock.

We do not propose to restrict our search for investment opportunities to any particular industry or geographical
location and may, therefore, engage in essentially any business, anywhere, to the extent of our limited resources.

It is anticipated that business opportunities will be sought by us from various sources throughout the United States,
including our officer and director, significant shareholders, professional advisors such as attorneys and accountants,
securities broker dealers, venture capitalists, members of the financial community, other businesses and others who
may present solicited and unsolicited proposals. Our management believes that business opportunities and ventures
will become available to it due to a number of factors, including, among others: (1) management's willingness to enter
into unproven, speculative ventures; (2) management's contacts and acquaintances; and (3) our flexibility with respect
to the manner in which it may structure a potential financing, merger or acquisition. However, there is no assurance
that we will be able to structure, finance, merge with or acquire any business opportunity or venture.

Operation of Veracity Management Global, Inc.

We intend to search throughout the United States for a merger or acquisition candidate; however, because of our lack
of capital, we believe that the merger or acquisition candidate will be conducting business within a limited
geographical area. We intend to maintain our corporate headquarters and principal place of business at 21819 Town
Place Dr., Boca Raton, FL 33433. All corporate records will be maintained at said office, and it is anticipated that all
shareholders' meetings will take place in Colorado. In the event that a merger or acquisition of us takes place, no
assurance can be given that the corporate records or headquarters will continue to be maintained in Florida, or that
shareholders' meetings will be held in Florida.

Our management and other related parties will seek acquisition/merger candidates or orally contact individuals or
broker dealers and advise them of the availability of the Company as an acquisition candidate. Our management along
with other related parties will review material furnished to them by the proposed merger or acquisition candidates and
will ultimately decide if a merger or acquisition is in the best interests of the Company and it’s shareholders.

We may employ outside consultants until a merger or acquisition candidate has been targeted by us, however,

management believes that it is impossible to consider the criteria that will be used to hire such consultants. While we
may hire independent consultants, the Company has not considered any criteria regarding their experience, the

6
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services to be provided, or the term of service. As of the date hereof, and as disclosed herein, there are no other plans
for accomplishing our business plan.
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Selection of Opportunities

The analysis of new business opportunities will be undertaken by or under the supervision of our executive officer and
other related parties, who are not professional business analysts and have had little previous training in business
analysis. Inasmuch as we have limited funds available to us in our search for business opportunities and ventures, we
will not be able to expend significant funds on a complete and exhaustive investigation of such business or
opportunity. We will, however, investigate, to the extent believed reasonable by our management, such potential
business opportunities or ventures.

As part of our investigation, a representative of us may meet personally with management and key personnel of the
firm sponsoring the business opportunity, visit and inspect plants and facilities, obtain independent analysis or
verification of certain information provided, check references of management and key personnel, and conduct other
reasonable measures, to the extent of our limited financial resources and management and technical expertise.

Prior to making a decision to participate in a business opportunity or venture that is a statutory merger or conversion,
we will generally request that it be provided with written materials regarding the business opportunity containing such
items as a description of products, services and company history, management resumes, financial information,
available projections with related assumptions upon which they are based, evidence of existing patents, trademarks or
service marks or rights thereto, current and proposed forms of compensation to management, a description of
transactions between the prospective entity and its affiliates during relevant periods, a description of current and
required facilities, an analysis of risks and competitive conditions, and other information deemed relevant.

It is anticipated that the investigation of specific business opportunities and the negotiation, drafting and execution of
relevant agreements, disclosure documents and other instruments will require substantial management time and
attention and costs for accountants, attorneys and others. In order to meet our liquidity needs during the next fiscal
year, we may receive additional financing from our officer, director and stockholders.

We will have unrestricted flexibility in seeking, analyzing and participating in business opportunities. In our efforts,
we will consider the following kinds of factors:

¢ Potential for growth, indicated by new technology, anticipated market expansion or new products;
e Competitive position as compared to other firms engaged in similar activities;
e Strength of management;
e Capital requirements and anticipated availability of required funds from future operations, through the sale of
additional securities, through joint ventures or similar arrangements or from other sources; and
e Other relevant factors.

Potentially available business opportunities may occur in many different industries and at various stages of
development, all of which will make the task of comparative investigation and analysis of such business opportunities
extremely difficult and complex. Potential investors must recognize that due to our limited capital available for
investigation and management's limited experience in business analysis, we may not discover or adequately evaluate
adverse facts about the opportunity to be acquired.

We are unable to predict when we may participate in a business opportunity. We expect, however, that the analysis of
specific proposals and the selection of a business opportunity may take several months or more.

Form of Merger or Acquisition
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The manner in which we participate in an opportunity will depend upon the nature of the opportunity, the respective
needs and desires of us and the merger or acquisition candidate, and the relative negotiating strength of us and such
merger or acquisition candidate. The exact form or structure of our participation in a business opportunity or venture
will be dependent upon the needs of the particular situation. Our participation may be structured as an asset purchase,
a partnership, a merger, or an acquisition of securities or such other form as our management deems appropriate.
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As set forth above, we may acquire participation in a business opportunity through the issuance of our common stock
or other securities in us. Although the terms of any such transaction cannot be predicted, it should be noted that in
certain circumstances the criteria for determining whether or not an acquisition is a so-called "tax free" reorganization
under Section 368(a)(1) of the Internal Revenue Code of 1954, as amended, may depend upon the issuance to the
shareholders of the acquired company of at least 80% of the common stock of the combined entities immediately
following the reorganization. If a transaction were structured to take advantage of these provisions rather than other
"tax free" provisions provided under the Internal Revenue Code, all prior shareholders may, in such circumstances,
retain 20% or less of the total issued and outstanding common stock. If such a transaction were available to us, it may
be necessary to obtain shareholder approval to effectuate a reverse stock split or to authorize additional shares of
common stock prior to completing such acquisition. This could result in substantial additional dilution to the equity of
those who were our shareholders prior to such reorganization. Further, extreme caution should be exercised by any
investor relying upon any tax benefits in light of the proposed new tax laws. It is possible that no tax benefits will
exist at all. Prospective investors should consult their own legal, financial and other business advisors.

Our present management and shareholders will in all likelihood not have control of a majority of our voting shares
following a reorganization transaction. In fact, it is probable that the shareholders of the acquired entity will gain
control of us. The terms of sale of the shares presently held by our management may not be afforded to our other
shareholders. As part of any transaction, our director may resign and new directors may be appointed without any vote
by the shareholders.

We have an unwritten policy that it will not acquire or merge with a business or company in which our management
or our affiliates or associates directly or indirectly have a controlling interest. Our management is not aware of any
circumstances under which the foregoing policy will be changed and our management, through its own initiative, will
not change said policy.

Pursuant to regulations promulgated under the Securities Exchange Act of 1934, as amended, we will be required to
obtain and file with the SEC audited financial statements of an acquired company within four days from the date the
transaction is completed.

Competition

We will remain an insignificant participant among the firms which engage in the acquisition of business opportunities.
There are many established venture capital and financial concerns that have significantly greater financial and
personnel resources and technical expertise than us. In view of our combined extremely limited financial resources
and limited management availability, we will continue to be at a significant competitive disadvantage compared to our
competitors.

Government Regulation

We are subject to the disclosure requirements of the SEC. In addition, certain provisions of the Sarbanes-Oxley Act of
2002 either are or, by June 30, 2011, may become, applicable to the Company, which could affect the willingness of
companies to enter into a business combination with the Company. The SEC and other federal agencies and state
legislatures could adopt rules or laws that restrict “reverse mergers” of a nature we may consider. We also may be
subject to increased governmental regulation following any business combination or other transaction we may
consummate. It is impossible to predict the nature or magnitude of such regulation, if any.

Employees

10
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We currently have no employees. Our officer has agreed to allocate a portion of his time to the activities of us, without
compensation and we expect to continue to use consultants, attorneys and accountants as necessary. It is not expected
that we will have any full-time or other employees, except as may result as a result of consummating a business
combination or other transaction.

11
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ITEM 1A. RISK FACTORS
Cautionary Statements Regarding Future Results of Operations

You should read the following cautionary statements in conjunction with the factors discussed elsewhere in this and
other of our filings with the Securities and Exchange Commission (SEC) and in materials incorporated by reference in
these filings. These cautionary statements are intended to highlight certain factors that may affect our financial
condition and results of operations and are not meant to be an exhaustive discussion of risks that apply to companies
like ours. Like other companies, we are susceptible to macroeconomic downturns in the United States or abroad that
may affect the general economic climate and our performance.

No operating history or revenue and minimal assets

We have very limited operating history and no revenues or earnings from operations. There are no significant assets or
financial resources. We will, in all likelihood, sustain operating expenses without corresponding revenues, at least
until the consummation of a business combination. This may result in our incurring a net operating loss which will
increase continuously until we can consummate a business combination with a target company. There is no assurance
that we can identify such a target company and consummate such a business combination.

Adequate financing may not be available when needed

We have had loans from several of our shareholders, who are also an officer and director and the other is a director, to
fund operating activities. The loans to date are a total of $79,262. While future operating activities are expected to be
funded by the officers and directors, additional sources of funding would be required to continue operations. There is
no assurance that we could raise working capital or if any capital would be available at all. Failure to obtain financing
when needed could result in curtailing operations, acquisitions or mergers and investors could lose some or all of their
investment.

Speculative nature of our proposed operations

The success of our proposed plan of operation will depend to a great extent on the operations, financial condition and
management of the identified target company. While our management would prefer business combinations with
entities having established operating histories, there can be no assurance that we will be successful in locating
candidates meeting such criteria. In the event that we complete a business combination, of which there can be no
assurance, the success of our operations will be dependent upon the management of the target company and numerous
other factors beyond our control.

Scarcity of and competition for business opportunities and combinations

We are and will continue to be an insignificant participant in the business of seeking mergers with and acquisitions of
business entities. A large number of established and well-financed entities, including venture capital firms, are active
in mergers and acquisitions of companies which maybe merger or acquisition target candidates for us. Nearly all such
entities have significantly greater financial resources, technical expertise and managerial capabilities than us and,
consequently, we will be at a competitive disadvantage in identifying possible business opportunities and successfully
completing a business combination. Moreover, we will also compete with numerous other small public companies in
seeking merger or acquisition candidates.

No agreement for business combination or other transaction that is not subject to contingencies - No standards for
business combination

12
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We have no current arrangement, agreement or understanding with respect to engaging in a merger with or acquisition
of a specific business entity, there can be no assurance that we will be successful in identifying and evaluating any
other suitable business opportunities or in concluding a business combination. In evaluating any businesses, our
management has not identified any particular industry or specific business within an industry for evaluation by us.
There is no assurance that we will be able to negotiate a business combination on terms favorable to us. We have not
established a specific length of operating history or a specified level of earnings, assets, net worth or other criteria
which we would require a target company to have achieved, or without which we would not consider a business
combination with such business entity. Accordingly, we may enter into a business combination with a business entity
having no significant operating history, losses, limited or no potential for immediate earnings, limited assets, negative
net worth or other negative characteristics.

13



Edgar Filing: Veracity Management Global, Inc. - Form 10-K

Continued management control, limited time availability

While seeking a business combination, management anticipates devoting only a limited amount of time per month to
our business. Our officer has not entered into a written employment agreement with us and is not expected to do so in
the foreseeable future. We have not obtained key man life insurance on our officer or director. Notwithstanding the
combined limited experience and time commitment of our management, loss of the services of this individual would
adversely affect development of our business and its likelihood of continuing operations.

Conflicts of interest - General

Our officers and directors participates’ in other business ventures which may compete directly with us. We have an
unwritten policy that we will not acquire or merge with a business or company in which our management or their
affiliates or associates directly or indirectly have a controlling interest. Our management is not aware of any
circumstances under which the foregoing policy will be changed and our management, through their own initiative,
will not change said policy. Refer to ITEM 13. “Certain Relationships and Related Transactions, and Director
Independence.”

Reporting requirements may delay or preclude acquisitions

Section 13 of the Securities Exchange Act of 1934 (the "Exchange Act") requires companies subject thereto to provide
certain information about significant acquisitions including certified financial statements for the company acquired
covering one or two years, depending on the relative size of the acquisition. The time and additional costs that may be
incurred by some target companies to prepare such financial statements may significantly delay or essentially preclude
consummation of an otherwise desirable acquisition by us. Acquisition prospects that do not have or are unable to
obtain the required audited statements may not be appropriate for acquisition so long as the reporting requirements of
the Exchange Act are applicable.

Lack of market research or marketing organization

We have neither conducted, nor have others made available to us, market research indicating that demand exists for
the transactions contemplated by the Company. Even in the event demand exists for a merger or acquisition of the
type contemplated by the Company, there is no assurance that we would be successful in completing any such
business combination.

Lack of diversification

Our proposed operations, even if successful, will in all likelihood result in us engaging in a business combination with
only one business entity. Consequently, our activities will be limited to those engaged in by the business entity which
we merge with or acquire. Our inability to diversify our activities into a number of areas may subject us to economic
fluctuations within a particular business or industry and therefore increase the risks associated with our operations.

Regulation under Investment Company Act

Although we will be subject to regulation under the Exchange Act, management believes we will not be subject to
regulation under the Investment Company Act of 1940, as amended (the “Investment Company Act”), since we will not
be engaged in the business of investing or trading in securities. If we engage in business combinations which result in
our holding passive investment interests in a number of entities, we could be subject to regulation under the
Investment Company Act. If so, we would be required to register as an investment company and could be expected to
incur significant registration and compliance costs. We have obtained no formal determination from the Securities and
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Exchange Commission as to our status under the Investment Company Act and, consequently, any violation of such
Act could subject us to material adverse consequences.

15
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Probable change in control and management

A business combination involving the issuance of our common stock will, in all likelihood, result in shareholders of a
target company obtaining a controlling interest in us. Any such business combination may require our shareholders to
sell or transfer all or a portion of our common stock held by them. The resulting change in control of the Company
will likely result in removal of our present officer and director and a corresponding reduction in or elimination of their
participation in our future affairs.

Reduction of percentage share ownership following business combination

Our primary plan of operation is based upon a business combination with a business entity which, in all likelihood,
will result in us issuing securities to shareholders of such business entity. The issuance of previously authorized and
unissued common stock of us would result in a reduction in percentage of shares owned by our present shareholders
and would most likely result in a change in control and management of the Company.

No dividends

We have not paid dividends on our common stock to date and we do not presently intend to pay dividends prior to the
consummation of a business combination. The payment of dividends after a business combination, if any, will be
contingent upon the Company’s revenues and earnings, if any, capital requirements and general financial condition
subsequent to consummation of a business combination. The payment of any dividends subsequent to consummation
of a business combination will be within the discretion of our then Board of Directors. It is the present intention of the
Board of Directors to retain all earnings, if any, for use in our business operations and, accordingly, the Board does
not anticipate paying any cash dividends in the foreseeable future.

Taxation

Federal and state tax consequences will, in all likelihood, be major considerations in any business combination that we
may undertake. Currently, such transactions may be structured so as to result in tax-free treatment to both companies,
pursuant to various federal and state tax provisions. We intend to structure any business combination so as to
minimize the federal and state tax consequences to both us and the target company; however, there can be no
assurance that such business combination will meet the statutory requirements of a tax-free reorganization or that the
parties will obtain the intended tax-free treatment upon a transfer of stock or assets. A non-qualifying reorganization
could result in the imposition of both federal and state taxes which may have an adverse effect on both parties to the
transaction.

Requirement of audited financial statements may disqualify business opportunities

Our management will request that any potential business opportunity provide audited financial statements. One or
more attractive business opportunities may choose to forego the possibility of a business combination with us rather
than incur the expenses associated with preparing audited financial statements. In such case, we may choose to obtain
certain assurances as to the target company's assets, liabilities, revenues and expenses prior to consummating a
business combination, with further assurances that an audited financial statement would be provided after closing of
such a transaction. Closing documents relative thereto may include representations that the audited financial
statements will not materially differ from the representations included in such closing documents.

16
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Restriction on Rule 144 sales for a “blank check” company may discourage potential business combinations

Effective February 15, 2008, the U. S. Securities and Exchange Commission (the “SEC”) approved amendments to Rule
144 of the Securities Act of 1933 (“Rule 144). The amended rules include new treatment for the sale of shares of a
“shell company’ which includes a “blank check” company and applies to us. Under the amended rules, Rule 144 cannot be
relied upon for the resale of restricted or unrestricted securities originally issued by a shell company or an issuer that

at any time has been a shell company unless (i) the issuer has ceased to be a shell company; (ii) the issuer is subject to

the reporting requirements of Section 13 or 15(d) of the Exchange Act and has filed all required reports during the 12
months preceding the Rule 144 sale and (iii) at least one year has elapsed from the time that the issuer filed current
Form 10 type information with the SEC reflecting that the entity is no longer a shell company.

The foregoing restrictions on the use of Rule 144 for the sale of securities issued by a shell company may reduce the
attractiveness of us as a business combination candidate and accordingly, there may be more limited potential business
opportunities that are willing to enter into a business combination with any company that is currently or in the last
year has been a shell company, including us.

We have a history of operating losses, and we may not achieve or maintain profitability in the future

We have experienced a net loss of $9,844 and $9,380 for the fiscal years ended June 30, 2011 and 2010, respectively.
We do not expect these losses to continue but it is uncertain when, if ever, we will become profitable. These losses
have resulted primarily from non-cash, stock-based compensation costs incurred as stock issued for compensation,
and general and administrative costs associated with operations. Stock issued for compensation and for consulting fees
has been valued at market price on the effective date of the agreement, per SEC requirement. Our Independent Auditor
has included a paragraph as to their substantial doubt of our ability to continue as a going concern for the years ended
June 30, 2011 and 2010, respectively.

Compliance with changing corporate governance regulations and public disclosures may result in additional risks and
exposures

Changing laws, regulations and standards relating to corporate governance and public disclosure, including the
Sarbanes-Oxley Act of 2002 and new regulations from the SEC, have created uncertainty for public companies such
as ours. These laws, regulations, and standards are subject to varying interpretations in many cases and as a result,
their application in practice may evolve over time as new guidance is provided by regulatory and governing
bodies. This could result in continuing uncertainty regarding compliance matters and higher costs necessitated by
ongoing revisions to disclosure and governance practices. As a result, our efforts to comply with evolving laws,
regulations, and standards have resulted in, and are likely to continue to result in, increased expenses and significant
management time and attention.

The current crisis in global credit and financial markets could materially and adversely affect our business

As has been widely reported, global credit and financial markets have been experiencing extreme disruptions in recent
months, including severely diminished liquidity and credit availability, declines in consumer confidence, declines in
economic growth, increases in unemployment rates, and uncertainty about economic stability. There can be no
assurance that there will not be further deterioration in credit and financial markets and confidence in economic
conditions. These economic uncertainties affect businesses such as ours in a number of ways, making it difficult to
accurately forecast and plan our future business activities. The current tightening of credit in financial markets and
the general economic downturn has led consumers and businesses to postpone spending, which has caused uncertainty
in our possible merger candidates. We are unable to predict the likely duration and severity of the current disruptions
in the credit and financial markets and adverse global economic conditions and if the current uncertain economic
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conditions continue or further deteriorate our business and results of operations could be materially and adversely
affected.

ITEM 1B. UNRESOLVED STAFF COMMENTS

None.

10
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ITEM 2. PROPERTIES

We currently have no properties and at this time have no agreements to acquire any properties. There are no
agreements or understandings with respect to the office facility subsequent to the completion of an acquisition. Upon
a merger or acquisition, we intend to relocate our office to that of the acquisition candidate.

ITEM 3. LEGAL PROCEEDINGS

We are not currently involved in any legal proceedings and no such proceedings are known by us to be threatened or
contemplated against us.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

No matters were submitted to security holders for a vote during the year ended June 30, 2011 and 2010.

11
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PART II

ITEM 5. MARKET FOR REGISTRANT’S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND
ISSUER PURCHASES OF EQUITY SECURITIES

Our common stock is quoted on the OTC Bulletin Board under the Symbol VCMG. There is only a limited trading
market for our stock and our stockholders may find it difficult to sell their shares. As reported by the OTC BB, our
stock has had a high of $0.0016 and a low of $0.0012 for the fiscal year ended June 30, 2011.

Holders

As of September 29, 2011, we had approximately 225 holders of record of our common stock. The transfer agent of
our Common Stock is Interwest Transfer Co., Inc., Salt Lake City, UT.

Dividends

We have not paid, nor declared, any dividends since our inception and do not intend to declare any such dividends in
the foreseeable future. Our management anticipates that earnings, if any, will be retained to fund our working capital
needs and the expansion of our business. The paying of any dividends is in the discretion of our Board of Directors.

Penny Stock Rules

The SEC has adopted rules that regulate broker-dealer practices in connection with transactions in penny stocks.
Penny stocks are generally equity securities with a market price of less than $5.00, other than securities registered on
certain national securities exchanges or quoted on the NASDAQ system, provided that current price and volume
information with respect to transactions in such securities is provided by the exchange or system. The penny stock
rules require a broker-dealer, prior to a transaction in a penny stock, to deliver a standardized risk disclosure document
prepared by the SEC, that: (a) contains a description of the nature and level of risk in the market for penny stocks in
both public offerings and secondary trading; (b) contains a description of the broker's or dealer's duties to the customer
and of the rights and remedies available to the customer with respect to a violation of such duties or other
requirements of the securities laws; (c) contains a brief, clear, narrative description of a dealer market, including bid
and ask prices for penny stocks and the significance of the spread between the bid and ask price; (d) contains a
toll-free telephone number for inquiries on disciplinary actions; (e) defines significant terms in the disclosure
document or in the conduct of trading in penny stocks; and (f) contains such other information and is in such form,
including language, type size and format, as the SEC shall require by rule or regulation.

The broker-dealer also must provide, prior to effecting any transaction in a penny stock, the customer with (a) bid and
offer quotations for the penny stock; (b) the compensation of the broker-dealer and its salesperson in the transaction;
(c) the number of shares to which such bid and ask prices apply, or other comparable information relating to the depth
and liquidity of the market for such stock; and (d) a monthly account statement showing the market value of each
penny stock held in the customer's account. In addition, the penny stock rules require that prior to a transaction in a
penny stock not otherwise exempt from those rules, the broker-dealer must make a special written determination that
the penny stock is a suitable investment for the purchaser and receive the purchaser's written acknowledgment of the
receipt of a risk disclosure statement, a written agreement as to transactions involving penny stocks, and a signed and
dated copy of a written suitability statement
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