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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One)

x  Quarterly Report Pursuant to Section 13 or 15(d) of The Securities Exchange Act of 1934
For the quarterly period ended June 30, 2014

Transition Report Pursuant to Section 13 or 15(d) of The Securities Exchange Act of 1934
For the transition period from to

Commission file number 001-31940

F.N.B. CORPORATION

(Exact name of registrant as specified in its charter)

Florida 25-1255406
(State or other jurisdiction of (LLR.S. Employer
incorporation or organization) Identification No.)
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One North Shore Center, 12 Federal Street, Pittsburgh,
PA 15212
(Address of principal executive offices) (Zip Code)
Registrant s telephone number, including area code: 800-555-5455

One F.N.B. Boulevard, Hermitage, PA 16148

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its Web site, if any, every
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this
chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and post
such files). Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See definition of large accelerated filer, accelerated filer and smaller reporting
company in Rule 12b-2 of the Exchange Act. (Check one):

Large Accelerated Filer x Accelerated Filer

Non-accelerated Filer Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes © No x

APPLICABLE ONLY TO CORPORATE ISSUERS:

Indicate the number of shares outstanding of each of the issuer s classes of common stock, as of the latest practicable
date.

Class Qutstanding at July 31, 2014
Common Stock, $0.01 Par Value 166,557,534 Shares

Table of Contents 2



Edgar Filing: FNB CORP/FL/ - Form 10-Q

Table of Conten

F.N.B. CORPORATION
FORM 10-Q

June 30, 2014

INDEX

PAGE
PARTI FINANCIAL INFORMATION
Item 1. Financial Statements
Consolidated Balance Sheets 3
Consolidated Statements of Comprehensive Income 4
Consolidated Statements of Stockholders Equity 5
Consolidated Statements of Cash Flows 6
Notes to Consolidated Financial Statements 7
Item 2. Management s Discussion and Analysis of Financial Condition and Results of Operations 51
Item 3. Quantitative and Qualitative Disclosures About Market Risk 75
Item 4. Controls and Procedures 76
PARTII OTHER INFORMATION
Item 1. Legal Proceedings 77
Item 1A.  Risk Factors 77
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 77
Item 3. Defaults Upon Senior Securities 77
Item 4. Mine Safety Disclosures 77
Item 5. Other Information 78
Item 6. Exhibits 78
ignatur 79

Table of Contents



Edgar Filing: FNB CORP/FL/ - Form 10-Q

Table of Conten

PARTI FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS
F.N.B. CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

Dollars in thousands, except par value

June 30, December 31,
2014 2013
(Unaudited)

Assets
Cash and due from banks $ 250954 % 197,534
Interest bearing deposits with banks 19,766 16,447
Cash and Cash Equivalents 270,720 213,981
Securities available for sale 1,384,273 1,141,650
Securities held to maturity (fair value of $1,439,241 and $1,189,563) 1,427,852 1,199,169
Residential mortgage loans held for sale 2,705 7,138
Loans, net of unearned income of $54,009 and $55,051 10,333,873 9,506,094
Allowance for loan losses (116,748) (110,784)
Net Loans 10,217,125 9,395,310
Premises and equipment, net 162,383 154,032
Goodwill 805,514 764,248
Core deposit and other intangible assets, net 48,292 47,608
Bank owned life insurance 309,750 289,402
Other assets 390,633 350,867
Total Assets $15,019,247 $ 13,563,405
Liabilities
Deposits:
Non-interest bearing demand $ 2,429,120 $ 2,200,081
Interest bearing demand 4,354,333 3,968,679
Savings 1,576,480 1,423,399
Certificates and other time deposits 2,697,837 2,606,073
Total Deposits 11,057,770 10,198,232
Other liabilities 154,816 130,418
Short-term borrowings 1,504,510 1,241,239
Long-term debt 335,854 143,928
Junior subordinated debt 58,220 75,205
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Total Liabilities

Stockholders Equity

Preferred stock $0.01 par value

Authorized 20,000,000 shares

Issued 110,877 shares

Common stock $0.01 par value

Authorized 500,000,000 shares

Issued 167,571,661 and 159,624,796 shares
Additional paid-in capital

Retained earnings

Accumulated other comprehensive loss
Treasury stock 1,012,403 and 657,585 shares at cost

Total Stockholders Equity
Total Liabilities and Stockholders Equity

See accompanying Notes to Consolidated Financial Statements
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13,111,170

106,882

1,673

1,700,220

146,542
(36,559)
(10,681)

1,908,077

$15,019,247

11,789,022

106,882

1,592

1,608,117

121,870
(56,924)
(7,154)

1,774,383

$ 13,563,405
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F.N.B. CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
Dollars in thousands, except per share data

Unaudited

Three Months Ended Six Months Ended

June 30, June 30,

2014 2013 2014 2013
Interest Income
Loans, including fees $109,542 $ 95,682 $213,639 $188,657
Securities:
Taxable 13,577 10,656 25,864 21,253
Nontaxable 1,287 1,443 2,578 2,959
Dividends 13 42 192 58
Other 21 18 47 32
Total Interest Income 124,440 107,841 242,320 212,959
Interest Expense
Deposits 7,461 7,343 14,610 15,608
Short-term borrowings 1,333 1,075 2,552 2,182
Long-term debt 1,112 775 2,158 1,549
Junior subordinated debt 342 1,902 983 3,778
Total Interest Expense 10,248 11,095 20,303 23,117
Net Interest Income 114,192 96,746 222,017 189,842
Provision for loan losses 10,405 7,903 17,411 15,444
Net Interest Income After Provision for Loan Losses 103,787 88,843 204,606 174,398
Non-Interest Income
Service charges 17,441 18,564 32,710 34,989
Trust fees 4,862 4,167 9,626 8,252
Insurance commissions and fees 3,691 4,101 8,636 8,531
Securities commissions and fees 3,002 2,867 5,393 5,790
Net securities gains 776 68 10,237 752
Mortgage banking 928 1,114 1,142 2,198
Bank owned life insurance 1,807 1,890 3,992 3,526
Other 6,683 3,926 9,524 6,271
Total Non-Interest Income 39,190 36,697 81,260 70,309
Non-Interest Expense
Salaries and employee benefits 48,465 43,201 97,418 87,106
Net occupancy 8,068 6,839 16,550 13,537
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Equipment

Amortization of intangibles
Outside services

FDIC insurance

Merger related

Other

Total Non-Interest Expense

Income Before Income Taxes
Income taxes

Net Income
Preferred stock dividends

Net Income Available to Common Stockholders
Net Income per Common Share Basic

Net Income per Common Share Diluted

Cash Dividends per Common Share

Comprehensive Income

See accompanying Notes to Consolidated Financial Statements
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7,177
2,461
8,233
3,399
832
13,949

92,584

50,393
15,562

34,831
2,010

$ 32,821

$ 020
0.20
0.12
$ 42,313

6,106
2,071
8,562
2,672
2,946
11,730

84,127

41,413
12,220

29,193

29,193

0.20
0.20
0.12
14,314

14,076
4,744
15,470
6,393
6,150
25,949

186,750

99,116
29,761

69,355
4,332

$ 65,023

$ 040
0.39
0.24
$ 89,720

11,598
3,996
15,767
5,036
3,298
22,591

162,929

81,778
24,047

57,731

$ 57,731

$ 041
0.40
0.24
$ 41,878
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F.N.B. CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF STOCKHOLDERS EQUITY
Dollars in thousands, except per share data

Unaudited

Accumulated
Other
Additional Comprehensive
Preferred Common  Paid-In Retained Income  Treasury
Stock Stock Capital Earnings (Loss) Stock Total
Balance at January 1,
2014 $106,882 $ 1,592 $1,608,117 $121,870 $ (56,924) $ (7,154) $1,774,383
Net income 69,355 69,355
Change in other
comprehensive income
(loss), net of tax 20,365 20,365
Dividends declared:
Preferred stock (4,332) (4,332)
Common stock:
$0.24/share (40,123) (40,123)
Issuance of common
stock 14 7,857 (228) (3,527) 4,116
Issuance of common
stock acquisitions 67 81,322 81,389
Restricted stock
compensation 1,419 1,419
Tax expense of
stock-based
compensation 1,505 1,505
Balance at June 30,
2014 $106,882 $ 1,673 $1,700,220 $146,542 $ (36,559) $ (10,681) $1,908,077
Balance at January 1,
2013 $ 1,398 $1,376,601 $ 75312 $ (46,224) $ (5,018) $1,402,069
Net income 57,731 57,731

Change in other

comprehensive income

(loss), net of tax (15,853) (15,853)

Dividends declared:

Common stock:

$0.24/share (34,468) (34,468)
56 58,066 (1,944) 56,178
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Issuance of common

stock

Restricted stock

compensation 2,094 2,094
Tax benefit of

stock-based

compensation 1,247 1,247

Balance at June 30,
2013 $ 1,454 $1,438,008 $ 98,575 $ (62,077) $ (6,962) $1,468,998

See accompanying Notes to Consolidated Financial Statements
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F.N.B. CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

Dollars in thousands

Unaudited

Operating Activities
Net income

Adjustments to reconcile net income to net cash flows provided by operating activities:

Depreciation, amortization and accretion
Provision for loan losses

Deferred tax (benefit) expenses

Net securities gains

Tax benefit of stock-based compensation
Loans originated for sale

Loans sold

Gain on sale of loans

Net change in:

Interest receivable

Interest payable

Trading securities

Bank owned life insurance

Other, net

Net cash flows provided by operating activities

Investing Activities

Net change in loans

Securities available for sale:

Purchases

Sales

Maturities

Securities held to maturity:

Purchases

Sales

Maturities

Purchase of bank owned life insurance
Withdrawal/surrender of bank owned life insurance
Increase in premises and equipment

Net cash received in business combinations

Table of Contents

Six Months Ended
June 30,
2014 2013

$ 69,355 $ 57,731
16,290 15,446
17,411 15,444
(2,454) 3,936
(10,237) (752)
(1,505) (1,247)
(51,761) (139,894)
58,659 150,074
(2,465) (2,043)
40 (1,207)
(1,292) (2,160)
203,178 88,052
(3,375) (899)
8,705 18,370
300,549 200,851
(538,144) (262,589)
(526,470) (211,531)
150,055 21,919
172,295 188,782
(325,989) (235,392)
17,429

95,152 172,586
(4,448) (10,022)

715

(8,021) (1,853)
27,058 41,986
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Net cash flows used in investing activities (957,797) (278,685)

Financing Activities
Net change in:

Demand (non-interest bearing and interest bearing) and savings accounts 451,460 390,867

Time deposits (122,075) (173,154)
Short-term borrowings 263,271 (66,920)
Increase in long-term debt 216,736 20,826

Decrease in long-term debt (24,809) (56,479)
Decrease in junior subordinated debt (34,022) (15,000)
Net proceeds from issuance of common stock 6,376 1,973

Tax benefit of stock-based compensation 1,505 1,247

Cash dividends paid:

Preferred stock (4,332)

Common stock (40,123) (34,468)
Net cash flows provided by financing activities 713,987 68,892

Net Increase (Decrease) in Cash and Cash Equivalents 56,739 (8,942)
Cash and cash equivalents at beginning of period 213,981 239,044

Cash and Cash Equivalents at End of Period $ 270,720 $ 230,102

See accompanying Notes to Consolidated Financial Statements
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F.N.B. CORPORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Dollars in thousands, except share data

(Unaudited)

June 30, 2014

BUSINESS

F.N.B. Corporation (the Corporation), headquartered in Pittsburgh, Pennsylvania, is a diversified financial services
company operating in six states and three major metropolitan areas, including Pittsburgh, Baltimore, Maryland and
Cleveland, Ohio. As of June 30, 2014, the Corporation had 283 banking offices throughout Pennsylvania, Ohio,
Maryland and West Virginia. The Corporation provides a full range of commercial banking, consumer banking and
wealth management solutions through its subsidiary network which is led by its largest affiliate, First National Bank
of Pennsylvania (FNBPA). Commercial banking solutions include corporate banking, small business banking,
investment real estate financing, international banking, business credit, capital markets and lease financing. Consumer
banking products and services include deposit products, mortgage lending, consumer lending and a complete suite of
mobile and online banking services. Wealth management services include asset management, private banking and
insurance. The Corporation also operates Regency Finance Company (Regency), which had 71 consumer finance
offices in Pennsylvania, Ohio, Kentucky and Tennessee as of June 30, 2014.

On July 9, 2014, the Corporation announced that it has formally named its largest market, Pittsburgh, Pennsylvania, as
its corporate headquarters, an action that is reflective of the Corporation s strong position in that market, elevates the
Corporation s presence nationally and leverages the significant investments in infrastructure and personnel made in
Pittsburgh since 2004. Given its close proximity and existing facilities, the Corporation will continue to maintain its
operations centers and support areas in Hermitage, Pennsylvania.

BASIS OF PRESENTATION

The Corporation s accompanying consolidated financial statements and these notes to the financial statements include
subsidiaries in which the Corporation has a controlling financial interest. The Corporation owns and operates FNBPA,
First National Trust Company, First National Investment Services Company, LLC, F.N.B. Investment Advisors, Inc.,
First National Insurance Agency, LLC, Regency and Bank Capital Services, LLC, and includes results for each of
these entities in the accompanying consolidated financial statements.

The accompanying consolidated financial statements include all adjustments that are necessary, in the opinion of
management, to fairly reflect the Corporation s financial position and results of operations in accordance with U.S.
generally accepted accounting principles (GAAP). All significant intercompany balances and transactions have been
eliminated. Certain prior period amounts have been reclassified to conform to the current period presentation. Events
occurring subsequent to the date of the balance sheet have been evaluated for potential recognition or disclosure in the
consolidated financial statements through the date of the filing of the consolidated financial statements with the
Securities and Exchange Commission (SEC).

Certain information and note disclosures normally included in consolidated financial statements prepared in
accordance with GAAP have been condensed or omitted pursuant to the rules and regulations of the SEC. The interim
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operating results are not necessarily indicative of operating results the Corporation expects for the full year. These
interim consolidated financial statements should be read in conjunction with the audited consolidated financial
statements and notes thereto included in the Corporation s Annual Report on Form 10-K filed with the SEC on
February 28, 2014.

USE OF ESTIMATES

The accounting and reporting policies of the Corporation conform with GAAP. The preparation of financial
statements in conformity with GAAP requires management to make estimates and assumptions that affect the amounts
reported in the consolidated financial statements and accompanying notes. Actual results could materially differ from
those estimates. Material estimates that are particularly susceptible to significant changes include the allowance for
loan losses, securities valuations, goodwill and other intangible assets and income taxes.
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SECURITIES OFFERINGS

On November 1, 2013, the Corporation completed a public offering of 4,693,876 shares of common stock at a price of
$12.25 per share, including 612,244 shares of common stock purchased by the underwriters pursuant to an
over-allotment option, which the underwriters exercised in full. On November 1, 2013, the Corporation also
completed a public offering of 4,000,000 Depositary Shares, each representing a 1/40t interest in the Non-Cumulative
Perpetual Preferred Stock, Series E, of the Corporation, at a price of $25.00 per share. On November 14, 2013, the
underwriters exercised their over-allotment option of 435,080 additional Depositary Shares at the same terms. The net
proceeds of the common and preferred stock offerings after deducting underwriting discounts and commissions and
offering expenses were $54,434 and $106,882, respectively.

MERGERS AND ACQUISITIONS
OBA Financial Services, Inc.

On April 8, 2014, the Corporation announced the signing of a definitive merger agreement to acquire OBA Financial
Services, Inc. (OBA), a bank holding company with approximately $390,000 in total assets based in Germantown,
Maryland. The transaction is valued at approximately $94,000. Under the terms of the merger agreement, OBA
shareholders will be entitled to receive 1.781 shares of the Corporation s common stock for each share of OBA
common stock. OBA s banking affiliate, OBA Bank, will be merged into FNBPA. The transaction is expected to be
completed in the third quarter of 2014, pending the approval of shareholders of OBA and the satisfaction of other
closing conditions. Regulatory approvals for the transaction were obtained in July 2014.

BCSB Bancorp, Inc.

On February 15, 2014, the Corporation completed its acquisition of BCSB Bancorp, Inc. (BCSB), a bank holding
company based in Baltimore, Maryland. On the acquisition date, the estimated fair values of BCSB included $597,522
in assets, $308,389 in loans and $532,197 in deposits. The acquisition was valued at approximately $80,544 and
resulted in the Corporation issuing 6,730,597 shares of its common stock in exchange for 3,235,961 shares of BCSB
common stock. The Corporation also acquired the outstanding stock options of BCSB that became fully vested upon
the acquisition. The assets and liabilities of BCSB were recorded on the Corporation s consolidated balance sheet at
their preliminary estimated fair values as of February 15, 2014, the acquisition date, and BCSB s results of operations
have been included in the Corporation s consolidated statement of comprehensive income since that date. BCSB s
banking affiliate, Baltimore County Savings Bank, was merged into FNBPA on February 15, 2014. Based on a
preliminary purchase price allocation, the Corporation recorded $41,500 in goodwill and $6,591 in core deposit
intangibles as a result of the acquisition. These fair value estimates are provisional amounts based on third party
valuations that are currently under review. None of the goodwill is deductible for income tax purposes.

PVF Capital Corp.

On October 12, 2013, the Corporation completed its acquisition of PVF Capital Corp. (PVF), a savings and loan
holding company based in Solon, Ohio. On the acquisition date, the estimated fair values of PVF included $741,058 in
assets, $512,795 in loans and $628,205 in deposits. The acquisition was valued at $109,856 and resulted in the
Corporation issuing 8,893,598 shares of its common stock in exchange for 26,119,398 shares of PVF common stock.
The Corporation also acquired the outstanding stock options of PVF that became fully vested upon the acquisition.
The assets and liabilities of PVF were recorded on the Corporation s consolidated balance sheets at their preliminary
estimated fair values as of October 12, 2013, the acquisition date, and PVF s results of operations have been included
in the Corporation s consolidated statements of comprehensive income since that date. PVF s banking affiliate, Park
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View Federal Savings Bank, was merged into FNBPA on October 12, 2013. Based on a preliminary purchase price
allocation, the Corporation recorded $52,605 in goodwill and $6,867 in core deposit intangibles as a result of the

acquisition. These fair value estimates are provisional amounts based on third party valuations that are currently under
review. None of the goodwill is deductible for income tax purposes.
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Annapolis Bancorp, Inc.

On April 6, 2013, the Corporation completed its acquisition of Annapolis Bancorp, Inc. (ANNB), a bank holding
company based in Annapolis, Maryland. On the acquisition date, the estimated fair values of ANNB included
$430,475 in assets, $256,212 in loans and $349,370 in deposits. The acquisition was valued at $56,300 and resulted in
the Corporation issuing 4,641,412 shares of its common stock in exchange for 4,060,802 shares of ANNB common
stock. The Corporation also acquired the outstanding stock options of ANNB that became fully vested upon the
acquisition. Additionally, the Corporation paid $609, or $0.15 per share, to the holders of ANNB common stock as
cash consideration due to the collection of a certain loan, as designated in the merger agreement. The assets and
liabilities of ANNB were recorded on the Corporation s consolidated balance sheets at their fair values as of April 6,
2013, the acquisition date, and ANNB s results of operations have been included in the Corporation s consolidated
statements of comprehensive income since that date. ANNB s banking affiliate, BankAnnapolis, was merged into
FNBPA on April 6, 2013. In conjunction with the acquisition, a warrant issued by ANNB to the U.S. Department of
the Treasury (UST) under the Capital Purchase Program (CPP) was assumed by the Corporation and converted into a
warrant to purchase up to 342,564 shares of the Corporation s common stock. The warrant expires January 30, 2019
and has an exercise price of $3.57 per share. Based on the purchase price allocation, the Corporation recorded $35,854
in goodwill and $3,775 in core deposit intangibles as a result of the acquisition. None of the goodwill is deductible for
income tax purposes.

NEW ACCOUNTING STANDARDS
Stock Compensation

In June 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU)

No. 2014-12, Accounting for Share-Based Payments When the Terms of an Award Provide That a Performance
Target Could Be Achieved after the Requisite Service Period. ASU 2014-12 provides guidance relating to the
accounting for a performance target that could be achieved after the requisite service period. ASU 2014-12 requires
that such performance targets be treated as a performance condition. As such, the performance target should not be
reflected in estimating the grant-date fair value of the award. Compensation cost should be recognized in the period in
which it becomes probable that the performance target will be achieved and should represent the compensation cost
attributable to the periods for which the requisite service has already been rendered. The requirements of ASU
2014-12 are effective for reporting periods beginning after December 15, 2015, with early adoption permitted.
Companies may apply the amendments in this standard either prospectively to all awards granted or modified after the
effective date or retrospectively to all awards with performance targets that are outstanding as of the beginning of the
earliest annual period presented in the financial statements and to all new or modified awards thereafter. If
retrospective transition is adopted, the cumulative effect of applying ASU 2014-12 should be recognized as an
adjustment to the beginning balance of retained earnings. The Corporation is evaluating this new guidance and has not
yet determined the impact that the adoption of this update will have on its financial statements.

Repurchase Agreements

In June 2014, the FASB issued ASU No. 2014-11, Repurchase-to-Maturity Transactions, Repurchase Financings,
and Disclosures, that requires repurchase-to-maturity transactions to be accounted for as secured borrowings,
eliminates current guidance on repurchase financings and requires separate accounting for a transfer of a financial
asset executed contemporaneously with a repurchase agreement with the same counterparty. ASU 2014-11 also
requires an entity to disclose information on transfers accounted for as sales in transactions that are economically
similar to repurchase agreements and to disclose information about the types of collateral pledged in repurchase
agreements and similar transactions accounted for as secured borrowings. The accounting changes in ASU 2014-11
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are effective for the first interim or annual reporting period beginning after December 15, 2014. Changes in
accounting for transactions outstanding on the effective date must be presented as a cumulative-effect adjustment to
retained earnings as of the beginning of the period of adoption. Early adoption is prohibited. The disclosure for certain
transactions accounted for as a sale is required to be presented for interim and annual reporting periods beginning after
December 15, 2014. The disclosure for repurchase agreements and repurchase-to-maturity transactions accounted for
as secured borrowings is required to be presented for annual periods beginning after December 15, 2014, and for
interim periods beginning after March 15, 2015. The Corporation is evaluating this new guidance and has not yet
determined the impact that the adoption of this update will have on its financial statements.
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Revenue Recognition

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers, to clarify the principles
for recognizing revenue and to improve financial reporting by creating common revenue recognition guidance for
GAAP and International Financial Reporting Standards. The core principle of the new guidance is that an entity
should recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those goods or services. ASU 2014-09 is
effective for annual reporting periods beginning after December 15, 2016, including interim periods within that
reporting period. Early application is not permitted. An entity should apply the amendments in this update using either
a full retrospective application or a modified retrospective application. Under the full retrospective application, an
entity will apply the standard to each prior reporting period presented. Under the modified retrospective application,
an entity recognizes the cumulative effect of initially applying the new standard as an adjustment to the opening
balance of retained earnings at the date of initial application. Revenue in periods presented before that date will
continue to be reported under guidance in effect before the change. The Corporation is evaluating this new guidance
and has not yet determined which approach it will adopt to apply the amendments in ASU 2014-09 or the impact that
the adoption of this update will have on its financial statements.

Troubled Debt Restructurings

In January 2014, the FASB issued ASU No. 2014-04, Reclassification of Residential Real Estate Collateralized
Consumer Mortgage Loans upon Foreclosure, to clarify when an in-substance repossession or foreclosure occurs; that
is, when a creditor should be considered to have received physical possession of residential real estate property
collateralizing a consumer mortgage loan such that the loan should be derecognized and other real estate owned
(OREO) recognized. ASU 2014-04 requires a creditor to reclassify a collateralized consumer mortgage loan to OREO
upon obtaining legal title to the real estate collateral, or the borrower voluntarily conveying all interest in the real
estate property to the lender to satisfy the loan through a deed in lieu of foreclosure or similar legal agreement. The
requirements of ASU 2014-04 are effective for reporting periods beginning after December 15, 2014. The adoption of
this update will not have an impact on the financial statements, results of operations or liquidity of the Corporation
since the Corporation already accounts for foreclosures according to the requirements of this update.

Investments in Qualified Affordable Housing Projects

In January 2014, the FASB issued ASU No. 2014-01, Accounting for Investments in Qualified Affordable Housing
Projects, to revise the accounting for investments in qualified affordable housing projects. ASU 2014-01 modifies the
conditions that must be met to present the pretax effects and related tax benefits of such investments as a component
of income taxes ( net within income tax expense). It is expected that the new guidance will enable more investors to
use a net presentation for investments in qualified affordable housing projects. Investors that do not qualify for net
presentation under the new guidance will continue to account for such investments under the equity method or cost
method, which results in losses recognized in pretax income and tax benefits recognized in income taxes ( gross
presentation of investment results). For investments that qualify for the net presentation of investment performance,
the guidance introduces a proportional amortization method that can be elected to amortize the investment basis. If
elected, the method is required for all eligible investments in qualified affordable housing projects. The requirements
of ASU 2014-01 are effective for reporting periods beginning after December 15, 2014, with early adoption permitted.
The adoption of this update is not expected to have a material effect on the financial statements, results of operations
or liquidity of the Corporation.

Income Taxes
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In July 2013, the FASB issued ASU No. 2013-11, Presentation of an Unrecognized Tax Benefit When a Net
Operating Loss Carryforward, a Similar Tax Loss, or a Tax Credit Carryforward Exists, to provide guidance on the
financial statement presentation of certain unrecognized tax benefits. An unrecognized tax benefit or a portion of an
unrecognized tax benefit should be presented in the financial statements as a reduction to a deferred tax asset for a net
operating loss carryforward, a similar tax loss or a tax credit carryforward with certain exceptions related to
availability. The requirements of ASU 2013-11 are effective prospectively for reporting periods beginning after
December 15, 2013, with early adoption permitted. The adoption of this update did not have a material effect on the
financial statements, results of operations or liquidity of the Corporation.

10
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SECURITIES

The amortized cost and fair value of securities are as follows:

Securities Available for Sale:

June 30, 2014

U.S. Treasury

U.S. government-sponsored entities
Residential mortgage-backed securities:
Agency mortgage-backed securities
Agency collateralized mortgage obligations
Non-agency collateralized mortgage obligations
Commercial mortgage-backed securities
States of the U.S. and political subdivisions
Other debt securities

Total debt securities
Equity securities

December 31, 2013

U.S. government-sponsored entities

Residential mortgage-backed securities:
Agency mortgage-backed securities

Agency collateralized mortgage obligations
Non-agency collateralized mortgage obligations
States of the U.S. and political subdivisions
Collateralized debt obligations

Other debt securities

Total debt securities
Equity securities

Securities Held to Maturity:
June 30, 2014

U.S. Treasury

U.S. government-sponsored entities
Residential mortgage-backed securities:
Agency mortgage-backed securities
Agency collateralized mortgage obligations

Table of Contents

Amortized
Cost

$ 9,858
293,306

427,873
614,983
1,612
9,059
13,913
16,559

1,387,163
1,031

$1,388,194

$ 336,763

247,880
511,098
1,747
16,842
37,203
16,505

1,168,038
1,444

$1,169,482

$ 502
101,691

715,611
458,232

$

$

$

$

Gross Gross
Unrealized Unrealized
Gains Losses
18 S
784 (2,135)
7,230 (28)
1,130 (11,600)
13
2
572 (74)
534 (620)
10,283 (14,457)
253
10,536  $ (14,457)
126 $ (5,904)
4,304 (1,303)
895 (20,794)
15
410 (250)
4,507 (10,115)
524 (929)
10,781 (39,295)
682
11,463 $ (39,295)
138 $
536 (720)
17,309 (698)
2,054 (9,778)

Fair Value

$ 9,876
291,955

435,075
604,513
1,625
9,061
14,411
16,473

1,382,989
1,284

$1,384,273

$ 330,985

250,881
491,199
1,762
17,002
31,595
16,100

1,139,524
2,126

$ 1,141,650

$ 640
101,507

732,222
450,508
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Non-agency collateralized mortgage obligations
Commercial mortgage-backed securities
States of the U.S. and political subdivisions

December 31, 2013

U.S. Treasury

U.S. government-sponsored entities

Residential mortgage-backed securities:
Agency mortgage-backed securities

Agency collateralized mortgage obligations
Non-agency collateralized mortgage obligations
Commercial mortgage-backed securities

States of the U.S. and political subdivisions

Table of Contents

11

5,823
2,227
143,766

$1,427,852

$ 503
43,322

628,681
385,408
6,852
2,241
132,162

$1,199,169

21
147
2,796

$ 23,001

$

$

99
180

12,281
764
44
124
1,992

15,484

$

$

(7
(409)

(11,612)

(1,151)

(6,032)
(15,844)
(4)

(37
(2,022)

(25,090)

5,837
2,374
146,153

$ 1,439,241
$ 602
42,351
634,930
370,328
6,892

2,328
132,132

$1,189,563
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The Corporation classifies securities as trading securities when management intends to sell such securities in the near
term. Such securities are carried at fair value, with unrealized gains (losses) reflected through the consolidated
statements of comprehensive income. The Corporation classified certain securities acquired in conjunction with the
BCSB, PVF and ANNB acquisitions as trading securities. The Corporation both acquired and sold these trading
securities during the quarterly periods in which each of the acquisitions occurred. As of June 30, 2014 and

December 31, 2013, the Corporation did not hold any trading securities.

Gross gains and gross losses were realized on securities as follows:

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
Gross gains $ 739 $ 83 $18,748 $ 1,115
Gross losses 37 (15) (8,511) (363)

$ 776 $ 68 $10,237 $ 752

During the first quarter of 2014, the Corporation strategically sold its entire portfolio of pooled trust preferred
securities (TPS) with net proceeds of $51,540 and a gain of $13,766. Of the 23 pooled securities sold, one was
determined to be a disallowed investment under the Volcker Rule (Section 619) of the Dodd-Frank Wall Street
Reform and Consumer Protection Act of 2010 (Dodd-Frank Act), and as such, was required to be disposed of by July
2015. Partially offsetting this gain was a net loss of $3,529 relating to the sale of other securities. By selling these
securities, the Corporation strengthened the risk profile of its investment portfolio, improved its capital levels due to
lowered risk-weighted assets and generated capital to support future growth.

As of June 30, 2014, the amortized cost and fair value of securities, by contractual maturities, were as follows:

Available for Sale Held to Maturity
Amortized Fair Amortized Fair

Cost Value Cost Value
Due in one year or less $ $ $ 3435 $ 3,487
Due from one to five years 243,965 243,570 90,689 90,216
Due from five to ten years 82,788 82,882 76,059 77,683
Due after ten years 6,883 6,263 75,776 76,914

333,636 332,715 245,959 248,300
Residential mortgage-backed securities:
Agency mortgage-backed securities 427,873 435,075 715,611 732,222
Agency collateralized mortgage obligations 614,983 604,513 458,232 450,508
Non-agency collateralized mortgage
obligations 1,612 1,625 5,823 5,837
Commercial mortgage-backed securities 9,059 9,061 2,227 2,374
Equity securities 1,031 1,284
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$1,388,194  $1,384,273  $1,427,852  $1,439,241

Maturities may differ from contractual terms because borrowers may have the right to call or prepay obligations with
or without penalties. Periodic payments are received on mortgage-backed securities based on the payment patterns of
the underlying collateral.

At June 30, 2014 and December 31, 2013, securities with a carrying value of $1,047,174 and $909,548, respectively,
were pledged to secure public deposits, trust deposits and for other purposes as required by law. Securities with a

carrying value of $758,343 and $860,279 at June 30, 2014 and December 31, 2013, respectively, were pledged as
collateral for short-term borrowings.

12
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Following are summaries of the fair values and unrealized losses of securities, segregated by length of impairment:

Less than 12 Months 12 Months or More
Fair Unrealized Fair Unrealized
# Value Losses # Value Losses
Securities Available
for Sale:
June 30, 2014
U.S.
government-sponsored
entities 2 $ 25647 % (38) 8 $113,891 $ (2,097)
Residential
mortgage-backed
securities:
Agency
mortgage-backed
securities 2 29,988 (28)

Agency collateralized
mortgage obligations 10 178,355 (1,187) 16 243,377 (10,413)
States of the U.S. and

political subdivisions 1 2,070 (10)
Other debt securities

—_

1,128 (64)
6,263 (620)

o

15 $236,060 $ (1,263) 29 $364,659 $(13,194)

December 31, 2013

U.S.

government-sponsored

entities 17 $232962 $ (5,904) $ $
Residential

mortgage-backed

securities:

Agency

mortgage-backed

securities 9 108,284 (1,303)

Agency collateralized

mortgage obligations 26 389,989 (18,644) 2 34,229 (2,150)
States of the U.S. and

political subdivisions 2 3,022 (250)

Collateralized debt

obligations 8 7,965 (10,115)
Other debt securities 4 5,950 (929)

54 $734257 $(26,101) 14 $ 48,144 $(13,194)

Table of Contents
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\9]

44

17

28

oo

68

Total
Fair
Value

$139,538

29,988
421,732

3,198
6,263

$600,719

$232,962

108,284
424,218
3,022

7,965
5,950

$782,401

Unrealized
Losses

$ (2,135)

(28)
(11,600)

(74)
(620)

$ (14,457)

$ (5,904)

(1,303)
(20,794)
(250)

(10,115)
(929)

$(39,295)
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Securities Held to
Maturity:

June 30, 2014

U.S.
government-sponsored
entities

Residential
mortgage-backed
securities:

Agency
mortgage-backed
securities

Agency collateralized
mortgage obligations
Non-agency
collateralized mortgage
obligations

States of the U.S. and
political subdivisions

December 31, 2013
U.S.
government-sponsored
entities

Residential
mortgage-backed
securities:

Agency
mortgage-backed
securities

Agency collateralized
mortgage obligations
Non-agency
collateralized mortgage
obligations
Commercial
mortgage-backed
securities

States of the U.S. and
political subdivisions

2

1

4

3

13

23

2

24

21

27

78
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$ 30,103 $ (14)
13,788 ®)
50,237 (281)

2,805 @)
18,846 (93)
$115,779 $  (403)

$ 24513 $ (530)

308,864 (5,942)
301,312 (15,844)
2,010 (@)
984 (37)
31,537 (2,022)

$669,220 $(24,379)

3 $ 39330 $ (706)
8 87,376 (690)
16 224,392 (9,497)
10 14,193 (316)
37 $365,291 $(11,209)
1§ 14378 §$ (621)
1 1,296 (90)

2 % 15674 §

(711)

5 $ 69433 $ (720)
9 101,164 (698)
20 274,629 (9,778)
3 2,805 @)
23 33,039 (409)
60 $481,070 $(11,612)
3§ 38891 §$ (1,151)
25 310,160 (6,032)
21 301,312 (15,844)
3 2,010 “)
1 984 (37)
27 31,537 (2,022)

80 $684,894 $(25,090)

The Corporation does not intend to sell the debt securities and it is not more likely than not the Corporation will be
required to sell the securities before recovery of their amortized cost basis.

Table of Contents
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The Corporation s unrealized losses on collateralized debt obligations (CDOs) as of December 31, 2013 related to

investments in pooled TPS, all of which were sold during the first quarter of 2014 as previously noted. The
Corporation s remaining portfolio of TPS consists of four single-issuer securities, which are primarily from
money-center and large regional banks and are included in other debt securities. These single-issuer TPS had an
amortized cost and estimated fair value of $6,883 and $6,263 at June 30, 2014, respectively. The Corporation has
concluded from its analysis performed at June 30, 2014 that it is probable that the Corporation will collect all
contractual principal and interest payments related to these securities.

Other-Than-Temporary Impairment

The Corporation evaluates its investment securities portfolio for other-than-temporary impairment (OTTI) on a
quarterly basis. Impairment is assessed at the individual security level. The Corporation considers an investment
security impaired if the fair value of the security is less than its cost or amortized cost basis. The following table
presents a summary of the cumulative credit-related OTTI charges recognized as components of earnings for
securities for which a portion of an OTTI is recognized in other comprehensive income:

Collateralized  Residential
Debt Non-Agency
Obligations CMOs Equities Total

For the Six Months Ended June 30, 2014
Beginning balance $ 17,155 $ $ 27 $ 17,182
Loss where impairment was not previously
recognized
Additional loss where impairment was
previously recognized
Reduction due to credit impaired securities
sold (17,155) (17,155)

Ending balance $ $ $ 27 $ 27

For the Six Months Ended June 30, 2013

Beginning balance $ 17,155 $ 212 $ 17,367
Loss where impairment was not previously

recognized

Additional loss where impairment was

previously recognized

Reduction due to credit impaired securities

sold (212) (212)

Ending balance $ 17,155 $ $ 17,155

The Corporation did not recognize any impairment losses on securities for the six months ended June 30, 2014 or
2013.

States of the U.S. and Political Subdivisions

Table of Contents
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The Corporation s municipal bond portfolio of $158,177 as of June 30, 2014 is highly rated with an average
entity-specific rating of AA and 99.2% of the portfolio rated A or better. General obligation bonds comprise 99.0% of
the portfolio. Geographically, municipal bonds support the Corporation s footprint as 82.3% of the securities are from
municipalities located throughout Pennsylvania. The average holding size of the securities in the municipal bond
portfolio is $1,069. In addition to the strong stand-alone ratings, 89.3% of the municipalities have some formal credit
enhancement insurance that strengthens the creditworthiness of their issue. Management also reviews the credit profile
of each issuer on a quarterly basis.

FEDERAL HOME LOAN BANK STOCK

The Corporation is a member of the Federal Home Loan Bank (FHLB) of Pittsburgh. The FHLB requires members to
purchase and hold a specified minimum level of FHLB stock based upon their level of borrowings, collateral balances
and participation in other programs offered by the FHLB. Stock in the FHLB is non-marketable and is redeemable at
the discretion of the FHLB. Both cash and stock dividends on FHLB stock are reported as income.

Members do not purchase stock in the FHLB for the same reasons that traditional equity investors acquire stock in an
investor-owned enterprise. Rather, members purchase stock to obtain access to the low-cost products and services
offered by the FHLB. Unlike equity securities of traditional for-profit enterprises, the stock of FHLB does not provide
its holders with an opportunity for capital appreciation because, by regulation, FHLB stock can only be purchased,
redeemed and transferred at par value.

14
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At June 30, 2014 and December 31, 2013, the Corporation s FHLB stock totaled $48,425 and $23,636, respectively,
and is included in other assets on the balance sheet. The Corporation accounts for the stock in accordance with ASC
325, which requires the investment to be carried at cost and evaluated for impairment based on the ultimate
recoverability of the par value. Due to the continued improvement of the FHLB s financial performance and stability
over the past several years, the Corporation believes its holdings in the stock are ultimately recoverable at par value
and, therefore, determined that FHLB stock was not other-than-temporarily impaired. In addition, the Corporation has
ample liquidity and does not require redemption of its FHLB stock in the foreseeable future.

LOANS AND ALLOWANCE FOR LOAN LOSSES

Following is a summary of loans, net of unearned income:

Originated Acquired Total
Loans Loans Loans

June 30, 2014
Commercial real estate $ 2,840,836 $ 737,097 $ 3,577,933
Commercial and industrial 1,997,008 106,888 2,103,896
Commercial leases 164,676 164,676
Total commercial loans and leases 5,002,520 843,985 5,846,505
Direct installment 1,438,347 73,802 1,512,149
Residential mortgages 718,332 426,954 1,145,286
Indirect installment 726,066 3,447 729,513
Consumer lines of credit 881,913 155,606 1,037,519
Other 62,901 62,901

$ 8,830,079 $1,503,794 $10,333,873
December 31, 2013
Commercial real estate $ 2,640,428 $ 604,781 $ 3,245,209
Commercial and industrial 1,761,668 119,806 1,881,474
Commercial leases 158,895 158,895
Total commercial loans and leases 4,560,991 724,587 5,285,578
Direct installment 1,387,995 79,241 1,467,236
Residential mortgages 678,227 408,512 1,086,739
Indirect installment 649,701 5,886 655,587
Consumer lines of credit 832,668 133,103 965,771
Other 45,183 45,183

$ 8,154,765 $1,351,329 $ 9,506,094

The carrying amount of acquired loans at June 30, 2014 totaled $1,498,234, including purchased credit-impaired (PCI)
loans with a carrying amount of $12,953, while the carrying amount of acquired loans at December 31, 2013 totaled
$1,345,429, including PCI loans with a carrying amount of $21,192. The outstanding contractual balance receivable of
acquired loans at June 30, 2014 totaled $1,601,476, including PCI loans with an outstanding contractual balance
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receivable of $35,352, while the outstanding contractual balance receivable of acquired loans at December 31, 2013
totaled $1,449,227, including PCI loans with an outstanding contractual balance receivable of $56,500.

Commercial real estate includes both owner-occupied and non-owner-occupied loans secured by commercial
properties. Commercial and industrial includes loans to businesses that are not secured by real estate. Commercial
leases are made for new or used equipment. Direct installment is comprised of fixed-rate, closed-end consumer loans
for personal, family or household use, such as home equity loans and automobile loans. Residential mortgages consist
of conventional and jumbo mortgage loans for non-commercial properties. Indirect installment is comprised of loans
originated by third parties and underwritten by the Corporation, primarily automobile loans. Consumer lines of credit
include home equity lines of credit (HELOC) and consumer lines of credit that are either unsecured or secured by
collateral other than home equity. Other is comprised primarily of mezzanine loans and student loans.

The loan portfolio consists principally of loans to individuals and small- and medium-sized businesses within the
Corporation s primary market area of Pennsylvania, eastern Ohio, Maryland and northern West Virginia. The
commercial real estate portfolio also includes run-off loans in Florida, which totaled $32,935 or 0.3% of total loans at
June 30, 2014, compared to $39,379 or 0.4% of total loans at December 31, 2013. Additionally, the total loan
portfolio contains consumer finance loans to individuals in Pennsylvania, Ohio, Tennessee and Kentucky, which
totaled $175,802 or 1.7% of total loans at June 30, 2014, compared to $179,970 or 1.9% of total loans at

December 31, 2013. Due to the relative size of the consumer finance loan portfolio, they are not segregated from other
consumer loans.

15
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As of June 30, 2014, 41.1% of the commercial real estate loans were owner-occupied, while the remaining 58.9%
were non-owner-occupied, compared to 43.1% and 56.9%, respectively, as of December 31, 2013. As of June 30,
2014 and December 31, 2013, the Corporation had commercial construction loans of $274,489 and $252,842,
respectively, representing 2.7% of total loans.

ASC 310-30 Loans

All loans acquired in the BCSB, PVF and ANNB acquisitions, except for revolving loans, are accounted for in
accordance with ASC 310-30. Revolving loans are accounted for under ASC 310-20. The Corporation s allowance for
loan losses for acquired loans reflects only those losses incurred after acquisition.

The following table reflects amounts at acquisition for all purchased loans subject to ASC 310-30 (impaired and
non-impaired) acquired from PVF and ANNB in 2013. ASC 310-30 (impaired and non-impaired) loans acquired from
BSCB in 2014 are not presented because their values are expected to be immaterial, are preliminary in nature and are
subject to refinement as additional information becomes available.

Acquired Acquired
Impaired Performing

Loans Loans Total
Acquired from PVF and ANNB in 2013
Contractually required cash flows at acquisition $ 40,972 $ 796,114 $ 837,086
Non-accretable difference (expected losses and
foregone interest) (23,207) (52,992) (76,199)
Cash flows expected to be collected at acquisition 17,765 743,122 760,887
Accretable yield (2,505) (112,847) (115,352)
Basis in acquired loans at acquisition $ 15,260 $ 630,275 $ 645,535

The following table provides a summary of change in accretable yield for all acquired loans:

Acquired Acquired
Impaired  Performing

Loans Loans Total
Six Months Ended June 30, 2014
Balance at beginning of period $ 7456 $ 298,190 $ 305,646
Acquisitions
Reduction due to unexpected early payoffs (18,821) (18,821)
Reclass from non-accretable difference 1,710 895 2,605
Disposals/transfers (1,821) (309) (2,130)
Accretion (1,746) (26,529) (28,275)
Balance at end of period $ 5,599 $ 253,426 $ 259,025
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Year Ended December 31, 2013

Balance at beginning of period
Acquisitions

Reduction due to unexpected early payoffs
Reclass from non-accretable difference
Disposals/transfers

Accretion

Balance at end of period

Table of Contents

$ 778
2,505

8,097
(368)
(3,556)

$ 7,456

16

$ 253,375
112,847
(42,582)

8,296
(224)
(33,522)

$ 298,190

$ 254,153
115,352
(42,582)

16,393
(592)
(37,078)

$ 305,646
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Purchased Credit-Impaired (PCI) Loans

The Corporation has acquired loans for which there was evidence of deterioration of credit quality since origination
and for which it was probable, at acquisition, that all contractually required payments would not be collected.

Following is information about PCI loans. The table below does not include impaired loans from the BCSB
acquisition because their values are expected to be immaterial, are preliminary in nature and are subject to refinement
as additional information becomes available.

Non-
QOutstanding Accretable Expected Accretable Recorded

Balance Difference Cash Flows Yield Investment
For the Six Months Ended June 30, 2014
Balance at beginning of period $ 56,500 $ (26,852) $ 29,648 $ (7.456) $ 22,192
Acquisitions
Accretion 1,746 1,746
Payments received (10,105) 2,306 (7,799) (7,799)
Reclass from non-accretable difference 1,710 1,710 (1,710)
Disposals/transfers (12,230) 7,671 (4,559) 1,821 (2,738)
Contractual interest 1,187 (1,187)
Balance at end of period $ 35352 $ (16,352) $ 19,000 $ (5,599) $ 13,401
For the Year Ended December 31, 2013
Balance at beginning of period $ 41,134 $ (23,733) $ 17,401 $ (778) $ 16,623
Acquisitions 42,031 (24,266) 17,765 (2,505) 15,260
Accretion 3,556 3,556
Payments received (10,670) 1,345 (9,325) (9,325)
Reclass from non-accretable difference 8,097 8,097 (8,097)
Disposals/transfers (18,695) 14,405 (4,290) 368 (3,922)
Contractual interest 2,700 (2,700)
Balance at end of period $ 56,500 $ (26,852) $ 29,648 $ (7.456) $ 22,192

The accretion in the table above includes $242 in 2014 and $440 in 2013 that primarily represents payoffs received on

certain loans in excess of expected cash flows.

Credit Quality

Management monitors the credit quality of the Corporation s loan portfolio on an ongoing basis. Measurement of
delinquency and past due status are based on the contractual terms of each loan.

Non-performing loans include non-accrual loans and non-performing troubled debt restructurings (TDRs). Past due
loans are reviewed on a monthly basis to identify loans for non-accrual status. The Corporation places a loan on
non-accrual status and discontinues interest accruals on originated loans generally when principal or interest is due
and has remained unpaid for a certain number of days unless the loan is both well secured and in the process of

Table of Contents

32



Edgar Filing: FNB CORP/FL/ - Form 10-Q

collection. Commercial loans are placed on non-accrual at 90 days, installment loans are placed on non-accrual at 120
days and residential mortgages and consumer lines of credit are generally placed on non-accrual at 180 days. When a
loan is placed on non-accrual status, all unpaid interest is reversed. Non-accrual loans may not be restored to accrual
status until all delinquent principal and interest have been paid and the ultimate ability to collect the remaining
principal and interest is reasonably assured. TDRs are loans in which the borrower has been granted a concession on
the interest rate or the original repayment terms due to financial distress. Non-performing assets also include debt
securities on which OTTI has been taken in the current or prior periods that have not been returned to accrual status.
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Following is a summary of non-performing assets:

June 30, December 31,
2014 2013

Non-accrual loans $ 59,549 $ 58,755
Troubled debt restructurings 20,485 18,698
Total non-performing loans 80,034 77,453
Other real estate owned (OREQ) 40,268 40,681
Total non-performing loans and OREO 120,302 118,134
Non-performing investments 797
Total non-performing assets $ 120,302 $ 118,931
Asset quality ratios:
Non-performing loans as a percent of total loans 0.77% 0.81%
Non-performing loans + OREO as a percent of
total loans + OREO 1.16% 1.24%
Non-performing assets as a percent of total assets 0.80% 0.88%

The following tables provide an analysis of the aging of the Corporation s past due loans by class, segregated by loans

originated and loans acquired:

Originated loans:
June 30, 2014

Commercial real estate
Commercial and industrial
Commercial leases

Total commercial loans and leases
Direct installment

Residential mortgages

Indirect installment

Consumer lines of credit

Other

December 31, 2013
Commercial real estate
Commercial and industrial
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$ 5313
2,444
802

8,559
9,158
9,053
4,734
2,293

25

$ 33,822

$ 5428
2,066

>90 Days
30-89 Days Past Due and Non-
Past Due Still Accruing Accrual

$

157
4

161
3,118
2,098

235

662

6,281

252
8

$39,300
8,890
788

48,978
4,846
3,829
1,229

667

$59,549

$ 40,960
6,643

Total
Past Due

$ 44,770
11,338
1,590

57,698
17,122
14,980
6,198
3,622
32

$ 99,652

$ 46,640
8,717

Current

$2,796,066
1,985,670
163,086

4,944,822
1,421,225
703,352
719,868
878,291
62,869

$ 8,730,427

$2,593,788
1,752,951

Total
Loans

$2,840,836
1,997,008
164,676

5,002,520
1,438,347
718,332
726,066
881,913
62,901

$ 8,830,079
$2,640,428
1,761,668
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Commercial leases

Total commercial loans and leases
Direct installment

Residential mortgages

Indirect installment

Consumer lines of credit

Other
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714

8,208
9,038
12,681
5,653
1,737
25

$ 37,342

260
3,753
2,401

471
1,076

10

7,971

18

734

48,337
4,686
4,260
1,060

412

$ 58,755

1,448

56,805
17,477
19,342
7,184
3,225
35

$ 104,068

157,447

4,504,186
1,370,518
658,885
642,517
829,443
45,148

$ 8,050,697

158,895

4,560,991
1,387,995
678,227
649,701
832,668
45,183

$ 8,154,765

35



Edgar Filing: FNB CORP/FL/ - Form 10-Q

Table of Conten

> 90 Days
30-89 Past
Days Due Total
Past and Still Non- Past Total
Due Accruing Accrual Due (1) Current Discount Loans

Acquired L.oans:
June 30, 2014
Commercial real estate $ 15,322 $ 30,769 $46,001 $ 740,533 $(49,527) $ 737,097
Commercial and industrial 1,068 5,373 6,441 108,955 (8,508) 106,888
Commercial leases
Total commercial loans and
leases 16,390 36,142 52,532 849,488 (58,035) 843,985
Direct installment 2,063 1,177 3,240 68,762 1,800 73,802
Residential mortgages 11,502 18,239 29,741 430,993 (33,780) 426,954
Indirect installment 54 39 93 3,874 (520) 3,447
Consumer lines of credit 647 3,039 3,686 159,067 (7,147) 155,606
Other

$ 30,656 $ 58,636 $89,292 $1,512,184 $(97,682) $1,503,794
December 31, 2013
Commercial real estate $ 13,637 $ 20,668 $34305 $ 619,197 $(48,721) $ 604,781
Commercial and industrial 1,860 1,899 3,759 124,415 (8,368) 119,806
Commercial leases
Total commercial loans and
leases 15,497 22,567 38,064 743,612 (57,089) 724,587
Direct installment 1,447 1,178 2,625 74,917 1,699 79,241
Residential mortgages 11,464 19,298 30,762 412,704 (34,954) 408,512
Indirect installment 205 31 236 6,267 (617) 5,886
Consumer lines of credit 1,592 2,749 4,341 135,699 (6,937) 133,103
Other

$ 30,205 $ 45,823 $76,028 $1,373,199 $(97,898) $1,351,329

(1) Past due information for loans acquired is based on the contractual balance outstanding at June 30, 2014 and
December 31, 2013.
The Corporation utilizes the following categories to monitor credit quality within its commercial loan portfolio:

Rating

Category Definition
Pass in general, the condition of the borrower and the performance of the loan is satisfactory or better
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Special Mention in general, the condition of the borrower has deteriorated, requiring an increased level of
monitoring

Substandard in general, the condition of the borrower has significantly deteriorated and the performance of the
loan could further deteriorate if deficiencies are not corrected

Doubtful in general, the condition of the borrower has significantly deteriorated and the collection in full of
both principal and interest is highly questionable or improbable

19
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The use of these internally assigned credit quality categories within the commercial loan portfolio permits
management s use of migration and roll rate analysis to estimate a quantitative portion of credit risk. The Corporation s
internal credit risk grading system is based on past experiences with similarly graded loans and conforms with
regulatory categories. In general, loan risk ratings within each category are reviewed on an ongoing basis according to
the Corporation s policy for each class of loans. Each quarter, management analyzes the resulting ratings, as well as
other external statistics and factors such as delinquency, to track the migration performance of the commercial loan
portfolio. Loans within the Pass credit category or that migrate toward the Pass credit category generally have a lower
risk of loss compared to loans that migrate toward the Substandard or Doubtful credit categories. Accordingly,
management applies higher risk factors to Substandard and Doubtful credit categories.

The following tables present a summary of the Corporation s commercial loans by credit quality category, segregated

by loans originated and loans acquired:

Originated Loans:
June 30, 2014

Commercial real estate
Commercial and industrial
Commercial leases

December 31, 2013
Commercial real estate
Commercial and industrial
Commercial leases

Acquired Loans:
June 30, 2014

Commercial real estate
Commercial and industrial
Commercial leases

December 31, 2013
Commercial real estate
Commercial and industrial
Commercial leases
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Commercial Loan Credit Quality Categories

Pass

$2,673,272
1,851,533
163,224
$4,688,029
$2,476,988
1,611,530
155,991

$ 4,244,509

$ 552,495
87,406

$ 639,901

$ 442,604
100,743

$ 543,347

Special
Mention

$ 59,271
66,776
434

$ 126,481
$ 56,140
97,675
1,945

$ 155,760

$ 73,245
5,987

$ 79,232

$ 74,315
6,182

$ 80,497

$

107,633
77,812
1,018
186,463
106,599
52,322
959

159,880

103,238
13,449

116,687

85,086
12,866

97,952

Substandard Doubtful

$ 660
887

$ 1,547
$ 701
141

$ 842
$ 8119
46

$ 8,165
$ 2,776
15

$ 2,791

Total
$2,840,836
1,997,008
164,676
$5,002,520
$2,640,428
1,761,668
158,895
$4,560,991
$ 737,097
106,888
$ 843,985
$ 604,781
119,806
$ 724,587
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Credit quality information for acquired loans is based on the contractual balance outstanding at June 30, 2014 and

December 31, 2013. The increase in acquired loans in 2014 primarily relates to the BCSB acquisition o