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SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

X Quarterly report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the quarterly period ended June 30, 2007

or

Transition report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the transition period from to

Commission File Number 1-31895

ODYSSEY MARINE EXPLORATION, INC.

(Exact name of registrant as specified in its charter)

Nevada 84-1018684

(State or other jurisdiction of (L.R.S. Employer

incorporation or organization) Identification No.)

5215 W. Laurel Street, Tampa, Florida 33607
(Address of principal executive offices) (Zip code)
(813) 876-1776

(Registrant s telephone number, including area code)
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(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. YES x NO ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. See definition of
accelerated filer and large accelerated filer in Rule 12b-2 of the Exchange Act (Check one):

Large accelerated filer: © Accelerated filer: x Non-accelerated filer: ~
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act): YES x NO ~

The number of outstanding shares of the registrant s Common Stock, $.0001 par value, as of July 26, 2007 was 47,178,731.
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PART I: FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

ODYSSEY MARINE EXPLORATION, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable, net
Inventory

Other current assets

Total current assets

PROPERTY AND EQUIPMENT
Equipment and office fixtures
Building and land

Accumulated depreciation

Total property and equipment
OTHER ASSETS

Inventory (non current)
Attraction development
Other non current assets

Total other assets
Total assets

LIABILITIES AND STOCKHOLDERS EQUITY
CURRENT LIABILITIES

Accounts payable

Accrued expenses

Mortgage and loans payable

Deposits

Total current liabilities
LONG TERM LIABILITIES
Mortgage and loans payable

Deferred income from Revenue Participation Certificates

Total long term liabilities
Total liabilities

STOCKHOLDERS EQUITY

Preferred stock $.0001 par value; 1,960,000 shares authorized; none outstanding
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(Unaudited)
June 30,

2007
$ 9,012,070
387,330

2,621,304
459,542

12,480,246

13,417,747
3,709,873

(5,679,578)

11,448,042
6,276,861

975,049
1,181,526

8,433,436

$ 32,361,724

$ 647,775
1,746,461
3,446,792

12,024

5,853,052

2,824,267
887,500

3,711,767

9,564,819

December 31,
2006

$ 2,415,842
443,523
2,263,078
359,665

5,482,108
12,764,389

3,709,873
(4,539,855)

11,934,407
7,353,159

1,261,573
1,176,606

9,791,338

$ 27,207,853

$ 498,482
1,947,082
3,443,605

11,979

5,901,148

3,053,485
887,500

3,940,985

9,842,133
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Preferred stock series A convertible $.0001 par value; 510,000 shares authorized; none issued or

outstanding

Preferred stock series D convertible $.0001 par value; 7,340,000 shares authorized; 6,900,000 and

2,500,000 issued and outstanding, respectively 690 250

Common stock $.0001 par value; 100,000,000 shares authorized; 47,173,731 and 46,785,254 issued and

outstanding 4,717 4,678

Additional paid-in capital 71,333,936 55,437,954

Accumulated deficit (48,542,438) (38,077,162)
Total stockholders equity 22,796,905 17,365,720

Total liabilities and stockholders equity $ 32,361,724 $ 27,207,853

The accompanying notes are an integral part of these financial statements.
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ODYSSEY MARINE EXPLORATION, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS Unaudited

Three Months Ended
June 30, June 30,
2007 2006
REVENUE $ 1,732,348 $ 1,957,834
OPERATING EXPENSES
Cost of sales 525,939 259,607
Marketing, general and administrative 3,026,709 2,182,985
Operations and research 4,461,103 3,737,932
Total operating expenses 8,013,751 6,180,524
LOSS FROM OPERATIONS (6,281,403) (4,222,690)
OTHER INCOME (EXPENSE)
Interest income 68,556 56,158
Interest expense (123,771) (36,077)
Other 18,998 11,170
Total other income (expense) (36,217) 31,251
LOSS BEFORE INCOME TAXES (6,317,620) (4,191,439)
Income tax benefit (provision)
NET LOSS (6,317,620) (4,191,439)
LOSS PER SHARE
Basic and diluted $ (.13) $ (.09)
Weighted average number of common shares outstanding
Basic and diluted 47,038,620 46,108,337

The accompanying notes are an integral part of these financial statements.
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ODYSSEY MARINE EXPLORATION, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS Unaudited

Six Months Ended
June 30, June 30,
2007 2006
REVENUE $ 3,881,544 $ 2,823,013
OPERATING EXPENSES
Cost of sales 1,011,969 373,937
Marketing, general and administrative 5,690,462 4,584,346
Operations and research 7,214,935 6,001,987
Total operating expenses 13,917,366 10,960,270
LOSS FROM OPERATIONS (10,035,822) (8,137,257)
OTHER INCOME (EXPENSE)
Interest income 112,413 69,860
Interest expense (247,184) (78,197)
Other 42,814 25,467
Total other income (expense) (91,957) 17,130
LOSS BEFORE INCOME TAXES (10,127,779) (8,120,127)
Income tax benefit (provision)
NET LOSS (10,127,779) (8,120,127)
LOSS PER SHARE
Basic and diluted $ 22) $ (.18)
Weighted average number of common shares outstanding
Basic and diluted 46,947,430 46,035,499
The accompanying notes are an integral part of these financial statements.
5
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ODYSSEY MARINE EXPLORATION, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS Unaudited

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Loss

Adjustments to reconcile net loss to net cash used by operating activities:

Depreciation and amortization
Loss on disposal of equipment
Share-based compensation
(Increase) decrease in:
Accounts receivable
Inventory

Other assets

Increase (decrease) in:
Accounts payable

Customer deposits

Accrued expenses

NET CASH (USED) IN OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment
Attraction development

NET CASH (USED) IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issuance of common stock

Proceeds from issuance of preferred stock

Broker commission and fees on private offering
Proceeds from mortgage and loans payable
Repayment of mortgage and loans payable

NET CASH PROVIDED BY FINANCING ACTIVITIES

NET INCREASE IN CASH
CASH AT BEGINNING OF PERIOD

CASH AT END OF PERIOD

SUPPLEMENTARY INFORMATION:

Interest paid

Income taxes paid

NON CASH TRANSACTIONS:

Beneficial conversion option related to preferred stock issuance
Settlement of accounts receivable with accounts payable
Accrued compensation paid by common stock
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Six Months Ended
June 30, June 30,
2007 2006

$(10,127,779)
1,285,784
18,576
661,786
56,193
718,072

(109,169)
149,293

(11,181)

(7,358,425)

(527,098)

(527,098)

452,781
14,300,000
(45,000)

(226,030)

14,481,751

6,596,228
2,415,842

$ 9,012,070

257,479

@ &PH

337,498

@ LBHPH

189,395

$ (8,120,127)
1,068,726
310,545
(10,017)
120,354
412,834
(122,789)

(70,417)
(650,497)

(7,061,388)

(3,150,036)
(68,666)

(3,218,702)

413,068

8,750,000
(45,000)

3,314,583
(1,555,251)

10,877,400

597,310
3,283,331
$ 3,880,641

$ 30,491

53,539
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Summary of Significant Non-Cash Transactions

During June 2006, we entered into a mortgage loan for $2.5 million with Carolina First Bank for the refinancing of our corporate office building.

At the closing of this loan, the outstanding amount of approximately $1.8 million due on the original mortgage with Bank of Tampa was paid in
full.

During the period ended June 30, 2007, $280,539 of Attraction Development assets were activated and transferred into Property and Equipment.

The accompanying notes are an integral part of these financial statements.
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ODYSSEY MARINE EXPLORATION, INC. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
NOTE A BASIS OF PRESENTATION

The accompanying unaudited consolidated financial statements of Odyssey Marine Exploration, Inc. and subsidiaries have been prepared in
accordance with the rules and regulations of the Securities and Exchange Commission and the instructions to Form 10-Q and, therefore, do not
include all information and footnotes normally included in financial statements prepared in accordance with generally accepted accounting
principles. We suggest these interim consolidated financial statements should be read in conjunction with the consolidated financial statements
and notes included in the Company s Annual Report on Form 10-K for the year ended December 31, 2006.

In the opinion of management, these financial statements reflect all adjustments, including normal recurring adjustments, necessary for a fair
presentation of the financial position as of June 30, 2007, and the results of operations, and cash flows for the interim periods presented.
Operating results for the three-month period ended June 30, 2007 are not necessarily indicative of the results that may be expected for the full
year.

NOTE B SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of the Company is presented to assist in understanding our financial statements. The financial
statements and notes are representations of the Company s management who are responsible for their integrity and objectivity and have prepared
them in accordance with our customary accounting practices.

Principles of Consolidation

The consolidated financial statements include the accounts of the Company and its wholly owned subsidiaries, Odyssey Marine, Inc., Odyssey
Marine Services, Inc., OVH, Inc, Odyssey Retriever, Inc. and Odyssey Marine Entertainment, Inc. All significant inter-company transactions
and balances have been eliminated.

Shipwreck Heritage Press, LLC was organized during 2005 to publish and distribute print media. The entity does not have activity and has not
been capitalized, and therefore, it is not consolidated.

Use of Estimates

Management used estimates and assumptions in preparing these financial statements in accordance with generally accepted accounting
principles. Those estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and the reported revenues and expenses. Actual results could vary from the estimates that were used.

Advertising Costs

Advertising costs are expensed as incurred. Advertising costs for the three-month periods ended June 30, 2007 and 2006 were $461,267 and
$119,868, respectively, and for the six-month periods ended June 30, 2007 and 2006 were $791,570 and $448,477, respectively.

Revenue Recognition and Accounts Receivable

Revenue from sales is recognized at the point of sale when legal title transfers. Legal title transfers when product is shipped or is available for
shipment to customers. Bad debts are recorded as identified, and no allowance for bad debts has been recorded. A return allowance is established
for sales which have a right of return. Accounts receivable is stated net of any recorded allowance for returns.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand and cash in banks. We also consider all highly liquid investments with a maturity of three
months or less when purchased to be cash equivalents.
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Fair Value of Financial Instruments

The carrying value of cash and cash equivalents, accounts receivable, prepaid expense, accounts payable, accrued expense, loan payable and
mortgage payable approximate fair value. Considerable judgment is necessarily required in interpreting market data to develop the estimates of
fair value, and, accordingly, the estimates are not necessarily indicative of the amounts that we could realize in a current market exchange.
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