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Item 5.

On June 9, 2003, Potlatch Corporation issued the following press release:

Potlatch Corporation (NYSE: PCH) today announced that it has received final approval of a federal income tax refund of approximately $24.5
million. The refund is the result of a settlement with the Internal Revenue Service for tax years 1989 through 1994.

Approximately $12 million of the settlement is interest income that the company will report in the second quarter of 2003.

Potlatch is a diversified forest products company with timberlands in Arkansas, Idaho and Minnesota. This news release contains, in addition to
historical information, certain forward-looking statements. These forward-looking statements are based on management�s best estimates and
assumptions regarding future events, and are therefore subject to known and unknown risks and uncertainties and are not guarantees of future
performance. The company�s actual results could differ materially from those expressed or implied by forward-looking statements.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Dated: June 10, 2003

POTLATCH CORPORATION

By: /S/    MALCOLM A. RYERSE

Malcolm A. Ryerse
Corporate Secretary
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