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BP p.l.c.
Group results
Fourth quarter and full year 2012

 London 5 February 2013
FOR IMMEDIATE RELEASE

Fourth Third Fourth
quarter quarter quarter Year Year

2011 2012 2012 2012 2011
$ million

 7,685  5,434  1,618 Profit for the period(a)  11,582 25,700
(79) (747)  521 Inventory holding (gains) losses, net of tax  411 (1,800)

 7,606  4,687  2,139 Replacement cost profit(b)  11,993 23,900
Net (favourable) unfavourable impact of
non-operating

(2,620)  483  1,845   items and fair value accounting effects,
net of tax(c)

 5,645 (2,242)

 4,986  5,170  3,984 Underlying replacement cost profit(b)  17,638 21,658
Replacement cost profit

 40.10  24.62  11.21 -    per ordinary share (cents)  63.02 126.41
 2.41  1.48  0.67 -    per ADS (dollars)  3.78  7.58

Underlying replacement cost profit
 26.28  27.16  20.88 -    per ordinary share (cents)  92.68 114.55

 1.58  1.63  1.25 -    per ADS (dollars)  5.56  6.87

·   BP's fourth-quarter replacement cost (RC) profit was $2,139 million, compared with $7,606 million for the same
period in 2011. After adjusting for a net loss from non-operating items of $1,825 million and net unfavourable fair
value accounting effects of $20 million (both on a post-tax basis), underlying RC profit for the fourth quarter was
$3,984 million, compared with $4,986 million for the same period in 2011. Underlying RC profit for the fourth
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quarter included $4,359 million of underlying RC profit before interest and tax for Upstream, $1,390 million for
Downstream, $224 million for TNK-BP, a loss of $447 million for Other businesses and corporate and a $428 million
consolidation adjustment to eliminate unrealised profit in inventory.

·   For the full year, RC profit was $11,993 million, compared with $23,900 million in 2011. After adjusting for a net
loss from non-operating items of $5,300 million and net unfavourable fair value accounting effects of $345 million
(both on a post-tax basis), underlying RC profit for the full year was $17,638 million, compared with
$21,658 million for the same period in 2011. RC profit or loss for the group, underlying RC profit or loss and fair
value accounting effects are non-GAAP measures and further information is provided on pages 6, 21 and 23.

·   The group income statement included a net adverse impact relating to the Gulf of Mexico oil spill, on a pre-tax
basis, of $4,132 million for the fourth quarter (which included $3.85 billion in relation to the agreement with the US
government to settle all federal criminal charges) and $5,014 million for the full year. All amounts relating to the
Gulf of Mexico oil spill have been treated as non-operating items. For further information on the Gulf of Mexico oil
spill and its consequences see pages 3 - 5, Note 2 on pages 26 - 33 and Legal proceedings on pages 37 - 46.

·   Including the impact of the Gulf of Mexico oil spill, net cash provided by operating activities for the fourth quarter
and full year was $6.3 billion and $20.4 billion respectively, compared with $5.0 billion and $22.2 billion in the
same periods of 2011. Excluding amounts related to the Gulf of Mexico oil spill, net cash provided by operating
activities for the fourth quarter and full year was $5.7 billion and $22.8 billion respectively, compared with
$6.2 billion and $29.0 billion for the same periods of 2011. We expect to see net cash provided by operating
activities of between $30 billion and $31 billion in 2014(d), consistent with the cash flow objectives we set in 2011
as part of our 10-point plan.

·   Net debt at the end of the quarter was $27.5 billion, compared with $29.0 billion at the end of 2011. The
ratio of net debt to net debt plus equity at the end of the quarter was 18.7% compared with 20.5% at the end
of 2011. We will continue to target a net debt ratio in the 10-20% range, while uncertainties remain. Net debt
is a non-GAAP measure. See page 7 for further information.

·  BP today announced a quarterly dividend of 9 cents per ordinary share ($0.54 per ADS), which is expected to be
paid on 28 March 2013. The corresponding amount in sterling will be announced on 18 March 2013. A scrip
dividend alternative is available, allowing shareholders to elect to receive their dividend in the form of new ordinary
shares and ADS holders in the form of new ADSs. Details of the scrip dividend programme are available at
bp.com/scrip.

(a)Profit attributable to BP shareholders.
(b)See footnote (a) on page 6 for definitions of RC profit and underlying RC

profit.
(c)See pages 22 and 23 respectively for further information on non-operating

items and fair value accounting effects.
(d)Adjusted to remove TNK-BP dividends from 2011 and 2014 operating cash

flow; 2014 includes BP's estimate of Rosneft dividend; 2014 includes the
impact of payments in respect of the settlement of all federal criminal and
securities claims with the US government; BP's assumption for 2014 is
$100/bbl oil, $5/mmBtu Henry Hub gas. The projection does not reflect any
cash flows relating to other liabilities, contingent liabilities, settlements or
contingent assets arising from the Gulf of Mexico oil spill, which may or may
not arise at that time.
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The commentaries above and following are based on RC profit and should be read in conjunction with the cautionary
statement on page 15.

Top of page 2
Group headlines (continued)

•   The effective tax rate (ETR) on replacement cost profit for the fourth quarter was 48%, compared with 30% for
the same period in 2011. For the full year the ETR on replacement cost profit was 37%, compared with 33% in 2011.
The increase for both periods was mainly due to the impact of the provision for the settlement with the US
government, which is not tax deductible and is a non-operating item. For 2013, the underlying ETR (which excludes
non-operating items and fair value accounting effects) is expected to be in the range of 36% to 38% compared with
30% in 2012. The increase in the forecast rate is mainly due to a lower level of equity-accounted income in 2013,
which is reported net of tax in the income statement.

•   Total capital expenditure for the fourth quarter and full year was $7.1 billion and $24.3 billion respectively, of
which organic capital expenditure(a) was $6.6 billion and $23.1 billion respectively. In 2013, we expect organic
capital expenditure to be around $24 billion to $25 billion as we invest to grow in the Upstream. From 2014 through
to the end of the decade, we expect a range for organic capital expenditure of between $24 billion and $27 billion per
annum.

•   Disposal proceeds were $6.8 billion for the quarter and $11.4 billion for the full year. Excluding the agreed sale of
our 50% interest in TNK-BP to Rosneft, BP has now announced disposals for a total of $38 billion since the
beginning of 2010, reaching our target a year earlier than expected. Cumulative proceeds over the three years to 31
December 2012 have been $31.1 billion and we expect to receive the substantial majority of the remaining proceeds
during 2013. Looking forward, we expect to make divestments of between $2 billion and $3 billion on average per
annum on an ongoing basis.

•   The charge for depreciation, depletion and amortization was $12.5 billion in 2012 and we expect this to be around
$0.5 billion to $1.0 billion higher in 2013. The increase reflects the expected ramp-up of production from
higher-margin Upstream assets, and the planned commissioning of the Whiting refinery modernization project in the
second half of the year.

•   Finance costs and net finance income or expense relating to pensions and other post-retirement benefits were a
charge of $284 million for the fourth quarter, compared with $261 million for the same period in 2011. For the full
year, the respective amounts were $924 million and $983 million. In 2013, when we adopt the revised version of IAS
19 'Employee Benefits', we will be required to apply the same rate of return on plan assets as we use to discount our
pension liabilities. We expect this accounting change to adversely impact our quarterly earnings by approximately
$260 million on a pre-tax basis, with no impact on cash flow.

•   BP will report its estimates of proved reserves at 31 December 2012 on an SEC basis in its Annual Report and
Form 20-F to be published in early March. BP expects these estimates to show a reserve replacement ratio, excluding
acquisitions and disposals, in the range of 75-85% on a combined basis of subsidiaries and equity-accounted
entities(b), with net additions to reserves in 2012 being wholly or predominantly from equity-accounted entities(b).

•   On 16 January 2013, there was a terrorist attack at the In Amenas natural gas site in Algeria. In Amenas is owned
and managed by a joint venture consisting of the Algerian state oil and gas company Sonatrach, BP and Statoil.
Following the incident, BP removed non-essential workers from Algeria as a precautionary and temporary measure.
We are working with our partners to assess the impact of the incident and intend to resume activities when it is safe
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to do so. BP remains committed to operating in Algeria, where we have high-quality assets and have been present for
over 60 years.

(a)Organic capital expenditure excludes acquisitions and asset exchanges, and expenditure
associated with deepening our US natural gas and North Sea asset bases (see page 20).

(b)For the purposes of this disclosure, equity-accounted entities includes TNK-BP.

Top of page 3
Gulf of Mexico oil spill

We remain committed to meeting our responsibilities to the US federal, state and local governments and communities
of the Gulf Coast following the Deepwater Horizon accident. We have made significant progress in completing the
response to the accident and supporting economic and environmental recovery efforts in affected areas.

On 15 November 2012, BP Exploration & Production Inc. (BPXP) reached an agreement with the US government to
resolve all criminal claims arising out of the Deepwater Horizon accident, spill, and response. On 29 January 2013,
the US District Court for the Eastern District of Louisiana accepted BPXP's pleas and sentenced BPXP in accordance
with the criminal plea agreement. Under the terms of the criminal plea agreement, BPXP pleaded guilty to 11 felony
counts of Misconduct or Neglect of Ships Officers relating to the loss of 11 lives; one misdemeanour count under the
Clean Water Act; one misdemeanour count under the Migratory Bird Treaty Act; and one felony count of obstruction
of Congress. As part of the resolution of federal criminal claims, BPXP will pay $4 billion, including $1,256 million
in criminal fines, in instalments over a period of five years. Under the terms of the criminal plea agreement, a total of
$2,394 million will be paid to the National Fish & Wildlife Foundation (NFWF) over a period of five years. In
addition, $350 million will be paid to the National Academy of Sciences (NAS) over a period of five years. The court
also ordered, as previously agreed with the US government, that BPXP serve a term of five years' probation.

Also on 15 November 2012, BP reached a settlement with the US Securities and Exchange Commission (SEC),
resolving the SEC's Deepwater Horizon-related civil claims against the company under Sections 10(b) and 13(a) of
the Securities Exchange Act of 1934 and the associated rules. BP has agreed to a civil penalty of $525 million,
payable in three instalments over a period of three years, and has consented to the entry of an injunction prohibiting it
from violating certain US securities laws and regulations. The SEC's claims are premised on oil flow rate estimates
contained in three reports provided by BP to the SEC during a period from 29 April 2010 to 4 May 2010, within the
first 14 days after the accident. The settlement was approved by the US District Court for the Eastern District of
Louisiana on 10 December 2012, and BP made its first payment of $175 million on 11 December 2012.

Under US law, companies convicted of certain criminal acts are subject to debarment from contracting with the
federal government. The charges to which BPXP pleaded guilty included one misdemeanour count under the Clean
Water Act which, by operation of law following the court's acceptance of BPXP's plea, triggers a statutory debarment,
also referred to as mandatory debarment, of the BPXP facility where the Clean Water Act violation occurred.

On 1 February 2013, the US Environmental Protection Agency (EPA) issued a notice that BPXP was mandatorily
debarred at its Houston headquarters. Mandatory debarment prevents BPXP from entering into new contracts or new
leases with the US government. A mandatory debarment does not affect any existing contracts or leases a company
has with the US government and will remain in place until such time as the debarment is lifted through an agreement
with the EPA.
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On 28 November 2012, the EPA notified BP that it had temporarily suspended BP p.l.c., BPXP and a number of other
BP subsidiaries from participating in new federal contracts. As a result of the temporary suspension, the BP entities
listed in the notice are ineligible to receive any US government contracts either through the award of a new contract,
or the extension of the term of, or renewal of, an expiring contract. The suspension does not affect existing contracts
the company has with the US government, including those relating to current and ongoing drilling and production
operations in the Gulf of Mexico.

With respect to the entities named in the temporary suspension, the temporary suspension may be maintained or the
EPA may elect to issue a notice of proposed discretionary debarment to some or all of the named entities. Like
suspension, a discretionary debarment would preclude BP entities listed in the notice from receiving new federal fuel
contracts, as well as new oil and gas leases, although existing contracts and leases may continue. Discretionary
debarment typically lasts three to five years, and may be imposed for a longer period, unless it is resolved through an
administrative agreement.

While BP's discussions with the EPA have been taking place in parallel to the court proceedings on the criminal plea,
the company's work towards reaching an administrative agreement with the EPA is a separate process, and it may take
some time to resolve issues relating to such an agreement. BPXP's mandatory debarment applies following sentencing
and is not an indication of any change in the status of discussions with the EPA. The process for resolving both
mandatory and discretionary debarment is essentially the same as for resolving the temporary suspension. BP
continues to work with the EPA in preparing an administrative agreement that will resolve suspension and debarment
issues.

For further details, see Legal proceedings on pages 37 - 46. 

Completing the response

During the fourth quarter of 2012, BP, working under the direction of the US Coast Guard's Federal On-Scene
Coordinator (FOSC), continued to work to progress the clean-up of shorelines to the point where removal actions are
deemed complete.

By the end of 2012, the FOSC had deemed removal actions complete on 4,029 miles of shoreline out of the 4,376
miles that were in the area of response. Approximately 108 shoreline miles were pending final monitoring or
inspection and a determination that removal actions are complete. The remaining 239 miles are in the patrolling and
maintenance phase which will continue until the FOSC determines that operational removal activity is complete.

Top of page 4
Gulf of Mexico oil spill (continued)

Economic restoration

As at 31 December 2012, BP had spent $11.7 billion for individual, business, and government entity claims, advances
and other payments, including payments made by BP prior to the establishment of the Deepwater Horizon Oil Spill
Trust (the Trust). The amount includes $8.2 billion paid to individual and business claimants, $1.8 billion paid to the
seafood compensation fund not yet paid to final claimants, and $1.4 billion paid to federal, state and local government
entities. BP has also paid approximately $300 million for contributions and other payments including state tourism
grants and funding for state-led seafood testing and marketing.
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Plaintiffs' Steering Committee settlement agreements

In April 2012, BP reached definitive and fully documented agreements with the Plaintiffs' Steering Committee (PSC),
subject to court approval, to resolve the substantial majority of legitimate economic loss and medical claims stemming
from the accident. In November 2012, the court held a fairness hearing with respect to the settlement agreements and
subsequently granted final approval of the economic loss and property damages agreement on 21 December 2012 and
of the medical settlement agreement on 11 January 2013. For further details, see Legal proceedings on pages 37 - 46
and Note 2 on page 26 - 33. 

Environmental restoration

We continue to support and participate in the Natural Resource Damages Assessment (NRDA) process and have made
progress in a number of key areas as part of the ongoing effort to assess and address injury to natural resources in the
Gulf of Mexico. Since May 2010, more than 200 initial and amended work plans have been developed by state and
federal trustees and BP to study resources and habitats in the Gulf of Mexico. By the end of 2012, BP had paid $973
million to support this NRDA process.

Under the early restoration framework agreement that BP signed with state and federal agencies in 2011, BP agreed to
fund up to $1 billion in early restoration projects to accelerate efforts to restore natural resources injured as a result of
the accident. The agreement enables work on restoration projects to begin at the earliest opportunity, before funding is
required by the Oil Pollution Act 1990 (OPA 90). These projects will be funded from the Trust.

In 2012, work began on the initial set of early restoration projects, and as at 31 December 2012, $49 million had been
funded towards these projects. The trustees also announced two new early restoration projects in November 2012,
which are designed to improve nesting habitats for birds and loggerhead sea turtles on a number of Gulf Coast
beaches.

Financial update

The group income statement includes a pre-tax charge of $4.1 billion for the fourth quarter in relation to the accident.
The charge for the fourth quarter includes a new $3.85 billion provision for the discounted cost of the agreement with
the US government to settle all federal criminal charges, adjustments to provisions and the ongoing costs of the Gulf
Coast Restoration Organization. The total cumulative pre-tax charge recognized to date amounts to $42.2 billion. The
cumulative income statement charge does not include amounts for obligations that BP considers are not possible, at
this time, to measure reliably. For further information see Note 2 on pages 26 - 33 herein under Contingent liabilities.

The total amounts that will ultimately be paid by BP in relation to all the obligations relating to the accident are
subject to significant uncertainty and the ultimate exposure and cost to BP will be dependent on many factors, as
discussed under Provisions and contingent liabilities on pages 29 - 33, including in relation to any new information or
future developments. These could have a material impact on our consolidated financial position, results of operations
and cash flows. The risks associated with the accident could also heighten the impact of the other risks to which the
group is exposed, as further described under Principal risks and uncertainties on pages 32 - 38 of our second-quarter
2012 results announcement.

Top of page 5
Gulf of Mexico oil spill (continued)

Trust update
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During the fourth quarter, BP made a final contribution of $860 million to the Trust to complete funding of the full
$20-billion commitment.

Payments made during the fourth quarter totalled $1.3 billion for individual and business claims, medical settlement
programme payments, NRDA and early restoration, state and local government claims, expenses of the Deepwater
Horizon Court Supervised Settlement Program and other resolved items. These payments were made from the Trust
and from qualified settlement funds (QSFs) established for paying the costs of the settlement agreements with the PSC
and funded by the Trust. An additional $1.8 billion was paid from the Trust into the $2.3-billion seafood
compensation fund, extinguishing BP's liability, which had not yet been paid to claimants. As at 31 December 2012,
the cumulative amount paid from the Trust and QSFs since inception was $9.5 billion and the remaining cash balances
were $10.5 billion, including $1.8 billion remaining in the seafood compensation fund.

As at 31 December 2012, the cumulative charges for provisions to be paid from the Trust and the associated
reimbursement asset recognized amounted to $18.6 billion. During the fourth quarter there was an increase of $760
million in the estimate of provisions to be paid from the Trust, primarily reflecting an increase in the estimated cost of
certain claims under the PSC settlement agreement and the costs for NRDA activities. See Note 2 - Provisions on
pages 29 - 32 for further information. A further $1.4 billion could be provided in subsequent periods for items covered
by the Trust, with no net impact on the income statement.

Legal proceedings and investigations

See Legal proceedings on pages 37 - 46 for details of legal proceedings, including external investigations relating to
the accident.

Top of page 6
Analysis of underlying RC profit and RC profit before interest and tax

and reconciliation to profit for the period

Fourth Third Fourth
quarter quarter quarter $ million Year Year

2011 2012 2012 Underlying RC profit before interest and
tax(a)

2012 2011

 5,924  4,369  4,359   Upstream  19,419  25,225
 759  3,004  1,390   Downstream  6,447  6,013
 987  1,294  224   TNK-BP(b)  3,127  4,134

(618) (574) (447)   Other businesses and corporate (1,997) (1,656)
 127 (64) (428)   Consolidation adjustment - UPII(c) (576) (113)

 7,179  8,029  5,098 Underlying RC profit before interest and
tax

 26,420  33,603

Finance costs and net finance income or
expense
  relating to pensions and other

(248) (195) (278)   post-retirement benefits (905) (925)
(1,856) (2,598) (774) Taxation on an underlying RC basis (7,643)(10,623)

(89) (66) (62) Minority interest (234) (397)
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 4,986  5,170  3,984 Underlying RC profit attributable to BP
shareholders

 17,638  21,658

Non-operating items and fair value
accounting
  effects(a)

 640  541  3,313   Upstream  3,055  1,141
(195) (601) (67)   Downstream (3,601) (539)

- (12)  351   TNK-BP  246 -
(454) (523)
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