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Item 1.02. Termination of a Material Definitive Agreement

On September 20, 2010, the Company’s board of directors determined to terminate the Share Transfer Agreement with
Mr. Yuli Guo and World Exchange Inc. (“WEI”) dated April 27, 2008. The Company had entered into the Share
Transfer Agreement to purchase from Mr. Guo seventy (70) issued and outstanding ordinary shares in WEI,
representing 70% of the entire issued share capital of WEL In consideration for the said shares, the Company issued
but held in trust for Mr. Guo’s benefit 400,000 shares of its common stock.

However, because Mr. Guo has, to date, not completed all the transfer and legal procedures within the time period

required prescribed in the agreement due to delays in transferring legal title. The 400,000 shares of the Company’s
common stock issued to Mr. Guo will be returned to the Company for cancellation.
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