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Under the terms of the promissory note, the holder may not convert any portion of the note until such time that approval is obtained from
the stockholders of the issuer authorizing the conversion rights thereunder.

Sawtooth (as defined below) lent the issuer $150,000 pursuant to a 12% convertible promissory note due September 30, 2015. In
connection therewith, the issuer issued Sawtooth 150,000 warrants.

This transaction was effected by Sawtooth Properties, LLLP ("Sawtooth"). Mr. Dulin is the Managing Partner of Sawtooth and holds a
90% pecuniary interest in securities held by Sawtooth. The amount of securities reported in this transaction represents Mr. Dulin's 90%
pecuniary interest in the securities. The other 10% pecuniary interest of Sawtooth is held by his wife, for which Mr. Dulin disclaims
beneficial ownership for purposes of Section 16 or for any other purpose.

As part of the sale of Series A Convertible Preferred Stock, the issuer provided each investor 20% warrant coverage.

This transaction was effected by Black Hills Properties, LLLP ("Black Hills"). Mr. Dulin is the Managing Partner of Black Hills and
holds a 1/3 pecuniary interest in securities held by Black Hills. The amount of securities reported in this transaction represents Mr.
Dulin's 1/3 pecuniary interest in the securities.

This transaction was effected by Pine River Ranch, LLC ("Pine River"). Mr. Dulin is the Managing Member of Pine River and holds a
1/3 pecuniary interest in securities held by Pine River. The amount of securities reported in this transaction represents Mr. Dulin's 1/3
pecuniary interest in the securities.

Pandora (as defined below) purchased a working interest in certain oil and gas properties of the issuer for a purchase price of $500,000.
As part of the transaction, on May 4, 2015 the issuer's Board of Directors authorized issuing Pandora 250,000 warrants.

This transaction was effected by Pandora Energy, LP ("Pandora"). Mr. Dulin is the General Partner of Pandora and holds a 50%
pecuniary interest in securities held by Pandora. The amount of securities reported in this transaction represents Mr. Dulin's 50%
pecuniary interest in the securities. The other 50% pecuniary interest of Pandora is held by his wife, for which Mr. Dulin disclaims
beneficial ownership for purposes of Section 16 or for any other purpose.

Of the 500,000 warrants issued (see Note 10 below), 250,000 are exercisable on September 30, 2015 and the remaining 250,000 are
exercisable on December 31, 2015.

As part of the final terms and conditions of Pandora's purchase of a working interest in certain oil and gas properties of the issuer, the
issuer issued Pandora 500,000 warrants.
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