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If an emerging growth company that prepares its financial statements in accordance with U.S. GAAP, indicate by check mark if the registrant
has elected not to use the extended transition period for complying with any new or revised financial accounting standards provided pursuant to

Section 13(a) of the Exchange Act. o

The term new or revised financial accounting standard refers to any update issued by the Financial Accounting Standards Board to its
Accounting Standards Codification after April 5, 2012.
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PRESENTATION OF FINANCIAL INFORMATION

Telecom Argentina S.A. is a company incorporated under the laws of Argentina. As used in this Annual Report on Form 20-F (the Form 20-F or
Annual Report ), the terms the Company, Telecom, Telecom Group, we, wus, and our refer to Telecom Argentina S.A. and its consolidal

subsidiaries as of December 31, 2016. Unless otherwise stated, references to the financial results of Telecom are to the consolidated financial

results of Telecom Argentina and its consolidated subsidiaries. The Telecom Group is engaged in the provision of fixed and mobile

telecommunications services.

The term Telecom Argentina refers to Telecom Argentina S.A. excluding its subsidiaries, as of December 31, 2016, Telecom Personal S.A.,
Nucleo S.A., Personal Envios S.A. ( Envios ), Telecom Argentina USA Inc. ( Telecom Argentina USA ) and Micro Sistemas S.A. Telecom
Argentina is engaged in the provision of fixed telecommunication services in Argentina. The terms Telecom Personal or Personal refer to
Telecom Personal S.A., our subsidiary engaged in the provision of mobile telecommunication services in Argentina. The term Nucleo refers to
Niucleo S.A., Personal s subsidiary engaged in the provision of mobile telecommunication services in Paraguay. Envios is Ntcleo s subsidiary
engaged in the provision of mobile financial services in Paraguay. Telecom Argentina USA Inc. is a Telecom Argentina subsidiary engaged in
the provision of telecommunication services in USA and Micro Sistemas is a Telecom Argentina subsidiary whose corporate purpose is the
provision of electronic payment services in Argentina which had no activities during 2016.

Our Consolidated Financial Statements as of December 31, 2016 and 2015 and for the years ended December 31, 2016, 2015 and 2014, and the
notes thereto (the Consolidated Financial Statements ) are set forth on pages F-1 through F-109 of this Annual Report.

Our Consolidated Financial Statements are prepared in accordance with International Financial Reporting Standards ( IFRS ) as issued by the
International Accounting Standards Board ( IASB ) and have been approved by resolution of the Board of Directors meeting held on March 8,
2017.

Our Consolidated Financial Statements as of December 31, 2016 and 2015 and for the years ended December 31, 2016, 2015 and 2014, as
included in this report, have been audited by an independent registered public accounting firm.

Telecom Argentina and our Argentine subsidiaries maintain their accounting records and prepare their financial statements in Argentine Pesos,
which is their functional currency. Our subsidiaries Nucleo, Envios and Telecom Argentina USA, however, maintain their accounting records
and prepare their financial statements in Guaranies (Ntcleo and Envios) and in U.S. dollars (Telecom Argentina USA). Our Consolidated
Financial Statements include the results of these subsidiaries translated into Argentine Pesos. Assets and liabilities are translated at year-end
exchange rates and revenue and expense accounts at average exchange rates for each year presented.

Certain financial information contained in this Annual Report has been presented in U.S. dollars. This Annual Report contains translations of

various Argentine Peso amounts into U.S. dollars at specified rates solely for convenience of the reader. You should not construe these

translations as representations by us that the Argentine Peso amounts actually represent these U.S. dollar amounts or could be converted into

U.S. dollars at the rates indicated. Except as otherwise specified, all references to US$,  U.S. dollars or dollars are to United States dollars,
referencesto EUR,  euro or are to the lawful currency of the member states of the European Union and references to |

Argentine Pesos or pesos are to Argentine Pesos. Unless otherwise indicated, we have translated the Argentine Peso
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amounts using a rate of P$15.89 = US$1.00, the U.S. dollar ask rate published by the Banco de la Nacién Argentina
(Argentine National Bank) on December 31, 2016. On April 24, 2017, the exchange rate was P$15.39= US$1.00. As a
result of fluctuations in the Argentine peso/U.S. dollar exchange rate, the exchange rate at such date may not be

indicative of current or future exchange rates. Consequently, these translations should not be construed as a

representation that the peso amounts represent, or have been or could be converted into, U.S. dollars at that or any

other rate. See Item 3 Key Information Exchange Rates ,and Item 3 Key Information Risk Factors Risks Relating to
Argentina Devaluation of the peso may adversely affect our results of operations, our capital expenditure program and

the ability to service our liabilities and transfer funds abroad.

For the purposes of this Annual Report, billion means a thousand million.

PRESENTATION OF FINANCIAL INFORMATION TELECOM ARGENTINA S.A.
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Certain amounts and ratios contained in this Annual Report (including percentage amounts) have been rounded up or down to facilitate the
summation of the tables in which they are presented. The effect of this rounding is not material. These rounded amounts are also included within
the text of this Annual Report.

The contents of our website and other websites referred to herein are not part of this Annual Report.

This Annual Report contains certain terms that may be unfamiliar to some readers. You can find a Glossary of these terms on page 5 of this
Annual Report.

PRESENTATION OF FINANCIAL INFORMATION TELECOM ARGENTINA S.A.
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FORWARD-LOOKING STATEMENTS

The Private Securities Litigation Reform Act of 1995 provides a safe harbor for forward-looking statements. Certain information included in this
Annual Report contains information that is forward-looking, including, but not limited to:

. our expectations for our future performance, revenues, income, earnings per share, capital expenditures,
dividends, liquidity and capital structure;

. the implementation of our business strategy;

. the changing dynamics and growth in the telecommunications market;

. our outlook for new and enhanced technologies;

. the effects of operating in a competitive environment;

. industry conditions;

. the outcome of certain legal proceedings;

. regulatory and legal developments; and

. other factors identified or discussed under Item 3 Key Information Risk Factors.

This Annual Report contains certain forward-looking statements and information relating to the Telecom Group that are based on current
expectations, estimates and projections of our Management and information currently available to the Telecom Group. These statements include,
but are not limited to, statements made in Item 3 Key Information Risk Factors, Item 5 Operating and Financial Review and Prospects under the
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captions Critical Accounting Policies and Trend Information, Item 8 Financial Information Legal Proceedings and other statements about the

Telecom Group s strategies, plans, objectives, expectations, intentions, capital expenditures, and assumptions and other statements contained in

this Annual Report that are not historical facts. When used in this document, the words anticipate, believe, estimate, expect, intend, plan,
will, may and should and other similar expressions are generally intended to identify forward-looking statements.

These statements reflect the current views of the Management of the Company with respect to future events. They are not guarantees of future
performance and involve certain risks and uncertainties that are difficult to predict. In addition, certain forward-looking statements are based
upon assumptions as to future events that may not prove to be accurate.

Many factors could cause actual results, performance or achievements of the Telecom Group to be materially different from any future results,
performance or achievements that may be expressed or implied by such forward-looking statements. These factors include, among others:

. our ability to successfully implement our business strategy;

. our ability to introduce new products and services that enable business growth;

. uncertainties relating to political and economic conditions in Argentina and Paraguay;

. inflation, the devaluation of the peso and of the Guarani and exchange rate risks in Argentina and Paraguay;
. restrictions on the ability to exchange pesos into foreign currencies and transfer funds abroad,;

. the way the Argentine government regulates Law No. 27,078, the Argentina Digital Law or LAD, as

amended by Decree No. 267/15, as well as the impact of the announced project of new Telecommunications Law,
which has not yet been sent to Congress;

. the creditworthiness of our actual or potential customers;

FORWARD-LOOKING STATEMENTS TELECOM ARGENTINA S.A.
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. nationalization, expropriation and/or increased government intervention in companies;
. technological changes;
. the impact of legal or regulatory matters, changes in the interpretation of current or future regulations or

reform and changes in the legal or regulatory environment in which we operate; and

. the effects of increased competition.

Many of these factors are macroeconomic and regulatory in nature and therefore beyond the control of the Company s Management. Should one
or more of these risks or uncertainties materialize, or underlying assumptions prove incorrect, actual results may vary materially from those
described herein as anticipated, believed, estimated, expected, intended, planned or projected. The Company does not intend and does not
assume any obligation to update the forward-looking statements contained in this Annual Report.

These forward-looking statements are based upon a number of assumptions and other important factors that could cause our actual results,
performance or achievements to differ materially from our future results, performance or achievements expressed or implied by such
forward-looking statements. Readers are encouraged to consult the Company s filings made on Form 6-K, which are periodically filed with or
furnished to the United States Securities and Exchange Commission.

FORWARD-LOOKING STATEMENTS TELECOM ARGENTINA S.A.
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GLOSSARY OF TERMS

The following explanations are not provided as or intended to be technical definitions, but only to assist the general reader to understand certain
terms used in this Annual Report.

2G (second-generation mobile system): Second-generation protocols using digital encoding and includes GSM, D-AMPS
(TDMA) and CDMA. These protocols support high bit rate voice and limited data communications.

3G (third-generation mobile system): Third-generation mobile service, designed to provide high speed data, always-on data
access, and greater voice capacity. 3G networks allow the transfer of both voice data services (telephony, messaging)
and non-voice data (such as downloading Internet information, exchanging email, and instant messaging). The high
data speeds, measured in Mbps, are significantly higher than 2G, and 3G networks technology enable full motion
video, high-speed Internet access and video-conferencing. 3G technology standards include UMTS, based on
WCDMA technology (quite often the two terms are used interchangeably), and CDMA?2000.

4G (fourth-generation mobile system): Fourth-generation mobile service using the LTE technology (Long Term Evolution
technology).

Access (or Accesses): Connection provided by Telecom Argentina to Internet services.

ADS: American Depositary Shares issued by JP Morgan, listed on the New York Stock Exchange, each representing
rights to five (5) Class B Shares under a Deposit Agreement.

ADSL (Asymmetric Digital Subscriber Line): A type of digital subscriber line technology (DSL); a data communications
technology that enables faster data transmission over copper lines than a conventional voiceband modem can provide.

AFIP (Administracion Federal de Ingresos Piiblicos): The Argentine federal tax authority.

AFJP (Administradoras de Fondos de Jubilaciones y Pensiones): Private entities that were in charge of managing the funds of the
Private Pension and Retirement System established by Law No. 24,241, until its nationalization in November 2008

13
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AFTIC (Autoridad Federal de Tecnologias de la Informacion y de las Comunicaciones): The decentralized and autonomous agency in
the scope of the PEN appointed as the Regulatory Authority in the LAD. AFTIC was replaced by the ENACOM.

AMBA (Area Metropolitana Buenos Aires): An area comprising the city of Buenos Aires and the greater Buenos Aires area.
Telephone calls within the area are considered local.

Analog: A mode of transmission or switching that is not digital, e.g., the representation of voice, video or other not in
digital form.

ANSES: The Argentine administrator of social security pension and retirement benefits.

Argentina: Republic of Argentina.

Argentine GAAP: Generally Accepted Accounting Principles in Argentina, which we used before the adoption of IFRS.

ARBU (Average Revenue Billed per User): Calculated by dividing total monthly basic charges and traffic revenue excluding
public telephony revenue by weighted-average number of fixed lines in service during the period.

ARPU (Average Revenue per User): Calculated by dividing total revenue excluding mainly handset, out collect (wholesale)
roaming, cell site rental and activation fee revenue by weighted-average number of subscribers during the period.

ARSAT: Empresa Argentina de Soluciones Satelitales Sociedad Anonima, a state-owned company which offers satellite
and wholesale services.

Auction Terms and Conditions: Terms and Conditions approved by SC Resolution No. 38/14 for the awarding of frequency
bands.

Backbone: Main connection network (mainly by fiber optics) that connect local areas.

14
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BADLAR: Buenos Aires Deposits of Large Amount Rate.

GLOSSARY OF TERMS

TELECOM ARGENTINA S.A.
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Basic Telephone Services: The supply of fixed telecommunications links that form part of the public telephone network, or
are connected to such network, and the provision of local and long-distance telephone service (domestic and
international).

BCBA (Bolsa de Comercio de Buenos Aires): The Buenos Aires Stock Exchange.

BCRA (Banco Central de la Republica Argentina): The Central Bank of Argentina.

Broadband: Services characterized by a transmission speed of 2 Mbps or more. These services include interactive
services such as video telephone/video conferencing (both point-to-point and multipoint); video monitoring;
interconnection of local networks; file transfer; high-speed fax; e-mail for moving images or mixed documents;
Broadband videotext; video on demand and retrieval of sound programs or fixed and moving images.

Broadcasting: Simultaneous transmission of information to all Nodes and terminal equipment of a network.

Carrier: Company that makes available the physical telecommunication network.

CAT: Compaiifa Argentina de Teléfonos S.A.

CDMA (Code Division Multiple Accesses): A digital wireless technology used in radio communication for transmission
between a mobile handset and a radio base station. It enables the simultaneous transmission and reception of several
messages, each of which has a coded identity to distinguish it from the other messages.

Cell: Geographical portion of the territory covered by a base transceiver station.

Cellular: A technique used in mobile radio technology to use the same spectrum of frequencies in one network multiple
times. Low power radio transmitters are used to cover a Cell (i.e., a limited area) so that the frequencies in use can be
reused without interference for other parts of the network.

16
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CEO: Chief Executive Officer.

CFO: Chief Financial Officer.

Channel: The portion of a communications system that connects a source to one or more destinations. Also called
circuit, line, link or path.

CNC (Comision Nacional de Comunicaciones): The Argentine National Communications Commission, which was replaced by
the AFTIC, which was replaced by the ENACOM (in December 2015).

CNDC (Comisién Nacional de Defensa de la Competencia): Argentine Antitrust Commission.

CNV (Comisién Nacional de Valores): The Argentine National Securities Commission.

CONATEL: National Communications Commission of Paraguay.

Convertibility Law: Law No. 23,928 and its Regulatory Decree No. 529/91. The Convertibility Law fixed the exchange
rate at one peso per U.S. dollar during the period from April 1, 1991 through January 6, 2002. The Convertibility Law
was partially repealed on January 6, 2002 by the enactment of the Public Emergency Law.

CO00: Chief Operating Officer.

Cc0So: Committee of Sponsoring Organizations of the Treadway Commission.

CPP (Calling Party Pays): The system whereby the party placing a call to a mobile handset rather than the mobile
subscriber pays for the air time charges for the call.

D-AMPS (Digital-Advanced Mobile Phone Service): It is a digital version of AMPS (Advanced Mobile Phone Service), the
original Analog standard for mobile telephone service in the United States.
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Decree No. 267/15: Decree that modifies some aspects of the LAD and Audiovisual Communication Services Law
published in the Official Gazette on January 4, 2016. This Decree was subsequently amended by Decree No. 1,340/16
issued by PEN and published in the Official Gazette on January 2, 2017.

GLOSSARY OF TERMS TELECOM ARGENTINA S.A.
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