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Item 7.01 Regulation FD Disclosure.

On September 1, 2006, iMergent, Inc (the Company ) entered into a stipulated final judgment and permanent injunction with the State of
California and the Ventura County, District Attorney. This stipulated judgment stems from an investigation by that District Attorney s office into
whether the Company was in violation of the California Seminar Sales Act (California Civil Code § 1689.20-1693) and the Seller Assisted
Marketing Plans Act (California Civil Code § 1812.200-1812.221 SAMP ACT ).

The Company agreed to pay a total settlement of $550,000. The Company had accrued the settlement amount in previous quarters. The
settlement amount includes payment of $200,000 to the State of California and to Ventura County for an award of costs, attorney and statutory
fees; and $350,000.00 to refund certain California customers who may file claims. To the extent that filed claims exceed the refund amount,
refunds will be paid on a pro-rata basis.

In addition, the Company also agreed to certain actions intended to clarify the business practices of the Company. There is no obligation for the
Company to register under the Seller Assisted Marketing Plans Act. The settlement does not limit the Company s ability to conduct business in
the state of California.
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