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Item 7.01. Regulation FD Disclosure.
On March 18, 2008, the management team of Cooper Tire & Rubber Company, a Delaware corporation (the

Company ), made the following slideshow presentation during a meeting for investors and analysts.
Forward-Looking Statements
This presentation contains what the Company believes are forward-looking statements, as that term is defined under
the Private Securities Litigation Reform Act of 1995, regarding projections, expectations or matters that the Company
anticipates may happen with respect to the future performance of the industries in which the Company operates, the
economies of the United States and other countries, or the performance of the Company itself, which involve
uncertainty and risk.
Such forward-looking statements are generally, though not always, preceded by words such as anticipates,  expects,

believes, projects, intends, plans, estimates, and similar terms that connote a view to the future and are not mere
recitations of historical fact. Such statements are made solely on the basis of the Company s current views and
perceptions of future events, and there can be no assurance that such statements will prove to be true.
It is possible that actual results may differ materially from those projections or expectations due to a variety of factors,
including but not limited to:

changes in economic and business conditions in the world, especially the continuation of the global tensions and risks
of further terrorist incidents that currently exist;

increased competitive activity, including the inability to obtain and maintain price increases to offset higher
production or material costs;

the failure to achieve expected sales levels;

consolidation among the Company s competitors and customers;

technology advancements;

fluctuations in raw material and energy prices, including those of steel, crude petroleum and natural gas and the
unavailability of such raw materials or energy sources;

changes in interest and foreign exchange rates;

increases in pension expense resulting from investment performance of the Company s pension plan assets and
changes in discount rate, salary increase rate, and expected return on plan assets assumptions;

government regulatory initiatives, including the proposed and final regulations under the TREAD Act;
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changes in the Company s customer relationships, including loss of particular business for competitive or other
reasons;

the impact of labor problems, including a strike brought against the Company or against one or more of its large
customers;

litigation brought against the Companys;

an adverse change in the Company s credit ratings, which could increase its borrowing costs and/or hamper its access
to the credit markets;

the inability of the Company to execute the cost reduction/Asian strategies;

the failure of the Company s suppliers to timely deliver products in accordance with contract specifications;

the impact of reductions in the insurance program covering the principal risks to the Company, and other
unanticipated events and conditions;

the failure of the Company to achieve the full cost reduction and profit improvement targets as set forth in a
presentation made by senior management and filed on Forms 8-K on September 7, 2006, October 31, 2006, April 5,
2007, January 16, 2008 and February 28, 2008; and

the inability or failure of the Company to implement the strategic plan.
It is not possible to foresee or identify all such factors. Any forward-looking statements in this presentation are based
on certain assumptions and analyses made by the Company in light of its experience and perception of historical
trends, current conditions, expected future developments and other factors it believes are appropriate in the
circumstances.
Prospective investors are cautioned that any such statements are not a guarantee of future performance and actual
results or developments may differ materially from those projected.
The Company makes no commitment to update any forward-looking statement included herein or to disclose any
facts, events or circumstances that may affect the accuracy of any forward-looking statement.
Further information covering issues that could materially affect financial performance is contained in the Company s
periodic filings with the U. S. Securities and Exchange Commission ( SEC ).
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Good Afternoon my name is Roy Armes, and I serve as Cooper Tire & Rubber Company s Chairman and Chief
Executive Officer.
With me today are Phil Weaver, Vice President and Chief Financial Officer and Curtis Schneekloth, who serves as our
Director of Investor Relations.

1




Edgar Filing: COOPER TIRE & RUBBER CO - Form 8-K

This is the standard Safe Harbor comment that is attached to any of our presentations and regards Forward-Looking
Statements as defined by the SEC.

As future results may differ materially from our current projections, I encourage you to read our SEC filings for more
information about our Company and its risk factors.

2
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Today I will briefly highlight what occurred in 2007 for the Company. I will discuss the Strategic Plan that was
presented in February, and the capital allocation process we highlighted during that presentation.

After our prepared remarks we will answer questions. There is more information regarding Cooper s history on our
website Coopertire.com. You should also feel free to contact Curtis if you have questions after the presentation.
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The results for 2007 were a dramatic improvement over 2006.

We set a sales record in 2007 of $2.9 billion. This was an increase of $357 million, or 13.9 percent, over 2006. This
helped drive our operating profit to $134 million, an improvement of $132 million, when you excluded the impact of
restructuring and impairments in 2006. Our net income also improved by $198 million to $120 million for the year.
During the year we began to exercise debt and share repurchases that were authorized by the Board of Directors.
These repurchases totaled about $127 million.
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Some of the events that drove the improvement were a part of the soft restructuring program announced in the third
quarter of 2006. You may recall we promised to deliver $100 million of cost savings and profit improvement
initiatives as a part of that program. We were successful in doing that. This included the conversion of our Texarkana
facility into a flex plant that will help us align with market needs. This conversion was done at a cost below our initial
estimates. We had one of our most successful product launches ever when we rolled out the CS4 line. We sold our
Oliver truck tire retreading operations, so that we can focus even more on the core business of manufacturing tires. A
fifty-fifty joint venture was signed with a tire distributor in Mexico that will help us in expanding our presence in that
market. Our Cooper Kenda Tire greenfield joint venture in China continued to successfully ramp up. In 2007, we
completed a strategic planning process for Cooper. This process lasted almost nine months and included input from
every level of the organization. The output is a plan and direction for Cooper to follow over the next three to five
years. Going through this process has focused and energized our employees. As a part of this process, we reviewed the
global tire industry and all the elements that could impact our business over the next few years. I would like to share a
few of the key data points from that work with you. This will help in framing our strategic direction. The full
presentation is available on our website.
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One of the key issues we looked at during the strategic planning process was whether supply and demand would be
balanced on a global basis. This slide represents the projected supply/demand balance over the next few years. It
appears that with all of the announcements of added capacity and all of the announcements of plant closures, we can
continue to expect a reasonable balance between supply and demand. There may be occasional regional or short-lived
imbalances, but we believe the market will correct to address any imbalances. Of course, the growth of supply and
demand varies by region. This estimate was based on several factors and wasn t a simple straight lining of 2007
growth. Balanced supply and demand are definitely a plus for the tire industry.

10
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Another significant factor impacting the tire industry is the increase we ve seen in input costs the last few years.

As a proxy for the industry, I ve provided our cost structure. It has three main components: Raw Materials, Labor, and
Other Costs.

Raw Material components drive around 50-55% of our total costs. The next slide details what has happened with these
costs since 2002. Some of these materials are oil derivatives and can be affected over the long term by increases in oil
prices. Typically there is a delay between moves in the price of oil and the impact on our pricing. This is due to a
separate supply/demand cycle for those products and the way we purchase raw materials. A strength of the industry
over the last few years has been the ability to pass on these increases.

11
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As you can see in this cost index chart, raw material price increases have been staggering. The market in the past was
able to absorb these raw material increases, even if at times there has been a lag between the raw material and price
increases.

12
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Throughout the strategic planning process we looked for what would be the characteristics of the winning companies.
To that extent, we mapped Cooper and all of the competition on two traits. The first is operational effectiveness or the
cost to manufacture tires. The second is product and service differentiation. This includes the value of the brand,
customer service and product portfolio. We believe the winners will have to establish lasting competitive advantages
in these two areas. The strategic plan, when executed, will further position Cooper as a clear winner.

13
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Cooper s strengths provide a firm foundation for the future. Our footprint extends around the globe. In addition to the
company s longtime manufacturing facilities in the U.S. and England, and our marketing and distribution activities
throughout the U.S. and Europe, we have established footholds for both manufacturing and sales in China and
Mexico. Cooper s wide-ranging product and brand portfolio offers industry-leading coverage, making us a favorite
with customers. Our focus on the replacement market allows us to concentrate on meeting dealer and consumer needs.
The company s extensive distribution network blankets not only the U.S., Canada and Europe, but with the addition of
our Chinese and Mexican joint ventures, reaches well into Asia and South America. We enjoy a significant share of
the U.S. market. Marketing ourselves as the easiest tire company to do business with, Cooper boasts longstanding
dealer relationships and a customer-service focus that s second to none. Our customer service and support, as well as
consistently high fill rates, rank at or near the top in every dealer survey. Our speed to market in launching new
products is a consistent strength. Our financial position is solid, and we have resources to invest in projects that
provide excellent returns to shareholders. Cooper s employees know tires. That knowledge is priceless.

10
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The development of the Strategic Plan was not limited to identifying our strengths. We also identified value creation
levers that would drive the goal of increasing shareholder value. These levers build off our existing strengths.
The first lever deals with improving our global cost structure. We will do this by increasing the amount of
manufacturing we have in low-cost countries. We are around 16 to 18% today and will more than double this in the
next few years. We are also tackling the costs in our existing manufacturing base. This will be accomplished by the
use of Six Sigma and LEAN principles, the reduction of complexity, and the automation of certain processes. We also
have opportunities to further reduce costs in our distribution network.
The second major lever is in the area of Targeted Profitable Growth. Our strategic plan calls for us to employ different
tactics for each region to obtain this. The overall Company Compounded Annual Growth Rate, or CAGR, over the
next few years as a result of this will be in the 6 to 7% range.
Pulling these levers will require us to invest in the development of parts of our organization. This is another area
where we will leverage the strengths we have in developing a world class organization capable of delivering better
than average shareholder returns.

11
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To support implementation of the strategic plan, we have developed a management system that includes establishing a
Project Management Office.
The PMO was established to assure strategic plan execution by monitoring key metrics and milestones as we progress
through the implementation schedule. This involves identifying and relieving resource constraints plus addressing any
barriers that are in the way of reaching targets. We have divided the plan into defined workstreams and assigned
owners for each who will be responsible for implementing different parts of the plan. Within each workstream there
are detailed projects that will be executed. The PMO will monitor the pace of these projects on an on-going basis and
assure that expected results are delivered.

12
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One of the key components of our plan is to increase our manufacturing in low cost countries. This will be one
element in reducing our global cost structure.

Our objective in the next few years is to manufacture 35 - 45% of our tires in lower cost countries while maintaining
Cooper quality standards. In 2007, that rate was about 16 to 18%. In implementing this, we are going to insure that we
source enough tires to meet demand, lower our cost structure, and create opportunities to reduce complexity. Our plan
to achieve these objectives involves the ramp up at Cooper Kenda Tire, the expansions at Cooper Chengshan Tire, the
outsourcing agreement with Mexico, and possibly other opportunities that we are currently analyzing.

Of course these types of opportunities are global in nature and we have to determine the effects of these decisions on

the entire Company.
13
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As I previously mentioned, we currently have about 16 to 18% of our manufacturing capacity in low-cost countries.
These operations can typically make and ship a tire to a high-cost region for between 10 to 15% lower than
manufacturing in the high-cost region. The cost gap has narrowed over the last few years as a result of several factors,
and it can vary based on circumstances, but it s still an advantage. Our goal is to improve our total Company cost
structure as we add more low-cost supply. The addition of this low cost supply also correlates to regions of the world
that are expected to have the highest growth rates.
Investing in low-cost/high-quality supply will also add flexibility to the supply chain.

14
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The other key to improving our global cost structure is to reduce the costs in our existing facilities.
The immediate objective of these manufacturing cost reductions is to drive dramatic cost improvement and, therefore,
improve competitiveness by focusing on 4 key areas: process efficiency improvements, complexity reduction and
management, automation and distribution.
Although many of these initiatives will be started in the States, we will expand the focus to include our global
partners, thereby multiplying the benefits across the organization.

15
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Within the four manufacturing cost reduction programs, there are specific initiatives we have identified. The end
result of all of this is to drive down costs while maintaining excellent quality. The other benefit is that we will see
capacity increases without having to invest additional capital.

16
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As mentioned earlier, we have developed specific plans and projects that will allow us to achieve the improvements
we believe necessary. In 2008 we are staging certain projects that we will implement in 2009. We will continue with
those projects in 2010, as well as expanding the projects across the organization. The associated cost savings potential
is significant. We have considered and included the impact in the operating profit margins included within the metrics
that you will find at the end of this presentation. The percentage at the bottom of this slide indicates the percent of the
total targeted savings that we expect to achieve in each year from these manufacturing activities.

We believe that all of the initiatives I ve discussed are achievable and represent a significant impact on the global cost
structure of Cooper. There will be challenges associated to bringing all of this to reality, but we are confident we can
overcome the hurdles.

17

21



Edgar Filing: COOPER TIRE & RUBBER CO - Form 8-K

The second value creation lever will allow us to continue with profitable growth at Cooper.
Through implementation of the programs we have identified, we will be able to deliver a Compounded Annual
Growth Rate of between 6 and 7% over the next few years. This is similar to the growth rates we ve had in previous
years. These programs will also align us with the regions and channels that we believe will experience the greatest
growth opportunities in years to come.
Each region has a different approach that is best suited to Cooper s position and that specific market s needs.

18
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For example, in North America, we will align our products and programs to meet the individual channel s specific
needs. Our strategy builds on the strengths we have while positioning ourselves to align the organization for future
opportunities. To do this, we are using a different focus for each of the individual channels. This is a significant
change from the way we conducted business in the past when we had more of a one size fits all mentality in serving
the different channels. As you can see, each channel has a different driver. Some are motivated by service and fill
rates, while others are primarily interested in margins.
Our approach in the future will be tailored to meeting the needs of each channel, and we believe this should allow us
to grow in all channels. We have already developed specific plans for each of these channels, but will not publicize the
specifics as they are considered confidential information and a strategic advantage. Growth rates will not be equal in
each channel. We expect to continue with a high level of penetration in the Independent channel. We will also
continue with our presence in private label. We expect this to provide a CAGR in North America of around 6%. A
significant portion of that is in the Cooper brand.

19
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In Asia we ve decided to pursue growth in both Truck and Bus Radial and Passenger Car Radial segments. We have
specific strategies developed to support each channel s growth. It includes focusing on Tier 2 and 3 products in the
TBR market and tailoring our approach to the needs of the distribution channels. In the PCR market, we 1l grow where
the largest car parks exist and continue to develop a retail sales presence.

20

24



Edgar Filing: COOPER TIRE & RUBBER CO - Form 8-K

In implementing our plans in China, we have taken a long term approach that will build the best foundation for
continued growth and success. We are aware of the challenges this presents and the significant upside that is in the
market that can be realized if we successfully implement our plans. To that extent, we have developed a time-line that
is realistic. We will position our brands and distribution while aligning production to meet the needs of our customers.
21
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As we reviewed the strategic options in Europe, we quickly realized there continue to be benefits from participating in
what is the second largest tire market in the world. The European market is typically the first place new technologies
are adopted and participation there can help a company gain insight into future trends. We have chosen a more
focused strategy going forward because it optimizes our profit model and aligns our European business with Cooper s
global goals. This focused growth option means we will target specific products and channels leveraging our strengths
where we can be winners in the marketplace.

22
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Europe is not a single market, but several different markets that have individual needs. For example, the Alpine
nations have specific requirements for their winter tires that you wouldn t need in the southern countries. We assessed
the needs of each region and Cooper s position within each region. Based on this, we selectively invest in the markets
and products that make the most sense.
Based on what the goal is, we can deploy different tactics to each market. The end result is that we will be focused on
growing profitably in specific regions and products.

23
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To support our ability to pull the value creation levers we will need to invest in our organizational capabilities. There
are many companies that are very good at developing strategic plans. The best companies actually assess what
investments are needed to achieve the goals that are set out. Our ability to deliver these goals will rely on Cooper s
employees to perform and execute.
We ve broken the organizational capabilities down into the areas of tools, people and structure, and culture.
Across the top you can see the value creation levers that were talked about earlier in the presentation. In order to
achieve these, we will need to have the appropriate tools, people, and culture to support each of the initiatives.
In regards to the tools needed to support the initiatives, we are undergoing a process to review our IT systems. This
process is on-going and is indicating that we may need to invest in additional resources to optimize these systems.
This could come in the form of a more integrated system. If we do decide to implement an ERP system, it could
provide several benefits, including improved global visibility and the ability to react to changes in the market even
quicker. We are working on aligning our business processes so that they support a global organization.

24
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By delivering on the strategic plan, we believe it will provide above average shareholder returns. The metrics on this
slide provide a picture of where we expect to be in the future. On this slide, the term Next Level means in the next five
year time horizon, although we are not ruling out that we can meet these goals earlier.
As a result of effectively implementing the plan we identified today, we believe ROIC should improve to the high
single digits.
Operating profit as a percentage of sales will improve by almost 50% and we will continue to profitably grow. Net
debt to capital ratio will be in the 35 to 40% range which should help optimize our risk levels and our weighted
average cost of capital. SG&A will remain around 6% of net sales.
House brands as a percentage of global sales will increase to almost two thirds of our total sales. We will continue to
increase the level of manufacturing in low cost countries to the range of 35 45% of total manufacturing. As we grow
with the 6% or higher CAGR, we will see net sales increase along with unit sales. But our priority will be to build a
sustainable, competitive product footprint to support our business, longer term.
These metrics are exciting and represent a healthy and profitable Company that will deliver a fair return to all of its
stakeholders.

25
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In the final part of the presentation today I d like to discuss the process we typically use to determine how we expend
cash generated. We generally follow the priorities listed on this slide and use calculations including relative net
present values of various options to determine the optimal answer. These options include funding operations, paying
dividends, making profitable investments, and looking at how to best finance these options.

26
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We have several targets that help us in guiding our decisions. In terms of working capital, we believe that inventory
levels to support turnover of around 8 times is appropriate. There is seasonality in the business so the rate can change
somewhat as we progress through the year.
Our optimal net debt to capital ratio is in the range of 35 to 40%. We can go outside of this boundary under normal
business conditions if the appropriate scenario presents itself. However, under 30% and we lose the benefits of the tax
shield on interest; and over 50%, may be too aggressive for our business. We expect less leverage at the parent
Company level and more within our joint ventures in the future.
Our expenditures on Capex vary by region. We typically expect to spend less than depreciation in mature markets
unless there are strategic, high return projects with a quick payback. In developing markets, we 1l spend at a level
greater than depreciation as we invest for growth and expansion. We work towards having at least 30% of what we
approve for capital expenditures go towards projects that result in cost improvements. We also look for projects that
have a less than two-year payback and pretax ROIC of more than 20%.

27
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We also want to insure that we have enough liquidity to weather any economic downturns.

If we are in a position where the Company has sufficiently funded our operations and the other items considered on
the previous slide, then we will analyze the other possible uses for the cash. Preference is given to profitable projects
to fund growth or cost reductions. The options analyzed also include debt pay down, share repurchases, and special
dividends. As we review these options, the goal is to find the best combination of options for the stakeholders of the
Company based on market conditions.

We have generated a larger than normal amount of cash. We have no plans for major acquisitions or mergers with
other companies. Beyond that we will consider the options listed on this slide.

28
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This slide provides information about how we may use some of the cash. At the top is the expected depreciation for
2008 to 2010 as a reference point. Below that are estimated ranges for uses of cash over next three years. These
include rebuilding our inventory in 2008, working capital needs associated with planned growth, Capex, and
dividends. At the bottom left you 1l find available funds at December 31, 2007 including the value of the Kumho
investment. The final item shows other potential uses of cash between 2008 and 2010. These include completing the
outstanding authorizations of debt and share repurchases. This schedule does NOT contain any amounts related to the
cash generated from operations. Accordingly, it also does not include any additional shareholder friendly actions.

29
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Before we turn to your questions, I will spend a moment on the trends we have seen so far in 2008. The North
American tire industry is experiencing sales at a rate less than originally projected by the RMA. We have seen
anecdotal evidence of this at our customers as well. Examples of this are people replacing less than four tires, deciding
to repair versus buy, or shifting to a lower price point rather than premium tires. As a result, our North American sales
have also been below our expectations for the first two months and signs of softness continue to be present in the
marketplace. Growth continues in our International segment and we expect volumes to increase as capacity is added in
China at both of our facilities.
Raw Material costs have also spiked higher than we recently anticipated. Cooper uses LIFO to account for inventory.
In periods of rising prices, our profits are impacted quicker than companies who use the FIFO method of valuing
inventories. As you may have noticed, oil on Friday was trading around $109 a barrel, an amount much higher than
we had planned. About 2/3rds of our raw material costs are derived from petroleum, so raw materials are increasing at
a faster rate than anticipated. We also have seen natural rubber prices trading at higher than expected rates, with recent
spot prices being almost 25% higher than we originally forecast for 2008. Lastly, steel rod prices appear to be
experiencing upward pricing pressure as well.
We believe we can manage effectively through an economic downturn to minimize the impact on our profitability and
cash flows while continuing to implement savings and sourcing projects required to reposition the cost structure of the
company longer term. We have been successfully rebuilding our inventory in North America, which has helped to
improve on our industry leading fill rates. We will continue to monitor the raw materials pricing and will take action
as appropriate. We have also recently initiated other cost savings or deferral actions to manage through this period.
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Thanks for your time today. We d now like to open up for your questions.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned hereunto duly authorized.

COOPER TIRE & RUBBER COMPANY

By: /s/ Jack Jay McCracken
Name: Jack Jay McCracken
Date: March 18, 2008 Title: Assistant Secretary
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