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Item 1.01 Entry into a Material Definitive Agreement.

On November 18, 2005, certain insurance subsidiaries of Quanta Capital Holdings Ltd. (the ‘‘Company’’) entered into
two Technical Property Binders of Reinsurance (collectively, the ‘“Technical Property Reinsurance Agreements’’) with
Arch Reinsurance Ltd. (‘‘Arch’’). Pursuant to the terms of the Technical Property Reinsurance Agreements, the
Company, effective as of October 1, 2005, retroceded substantially all of the in-force business in its property
reinsurance and technical risk property business, except for its home buyer's warranty program and other program
business, through a portfolio transfer to Arch. The Technical Property Reinsurance Agreements also limits the
Company's property reinsurance and technical risk property losses to those relating to Hurricane Wilma and those the
Company has incurred through September 30, 2005 (including incurred but not reported losses), which includes losses
relating to Hurricanes Katrina and Rita. The Company also transferred all future premiums earned for this business

and loss and acquisition expenses incurred from and after October 1, 2005 to Arch.

On November 21, 2005, certain insurance subsidiaries of the Company entered into a Commutation and General
Release Agreement (the ‘‘Commutation Agreement’’) with Houston Casualty Company and certain of its subsidiaries
(collectively, ““HCC’’). Pursuant to the terms of the Commutation Agreement, the Company commuted two of its
casualty reinsurance treaties to HCC. The Commutation Agreement provides for the Company's settlement of all of its
existing loss and loss expense reserves as of September 30, 2005 with respect to the treaties subject to the
Commutation Agreement. Additionally, the Company has been released from all future obligations associated with the
underlying reinsurance treaties.
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