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Telefénica, S.A., as provided in article 82 of the Spanish Stock Market Act (Ley del Mercado de Valores), hereby
reports the following:
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In answer to the requirement of the Spanish National Securities Market Commission (Comision Nacional del Mercado
de Valores- CNMV), we enclose to this document the "fairness opinion" of Credit Suisse Securites (Europe) Limited
addressed to the Board of Directors of Telef6nica, S.A. on the proposed merger of Telefénica, S.A. and Telefénica
Moviles, S.A.

Madrid, May 16, 2006
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