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Cautionary Information About Forward-Looking Statements

The information in this report includes “forward-looking statements” within the meaning of Section 27A of the
Securities Act of 1933, as amended (the “Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as
amended (the “Exchange Act”). All statements, other than statements of historical facts, that address activity, events, or
developments with respect to our financial condition, results of operations, or economic performance that we expect,
believe or anticipate will or may occur in the future, or that address plans and objectives of management for future
operations, are forward-looking statements. The words “anticipate,” “assume,” “believe,” “budget,” “estimate,” “expect,” “fore
“initial,” “intend,” “may,” “plan,” “potential,” “project,” “proposed,” “should,” “will,” “would” and similar expressions are int
identify forward-looking statements. These forward-looking statements relate to, among other things:

our businesses and prospects and our overall strategy;

planned or estimated capital expenditures;

availability of liquidity and capital resources;

our ability to obtain additional financing as needed and the terms of financing transactions, including at Driftwood
Holdings LLC;

revenues and expenses;

progress in developing our projects and the timing of that progress;

future values of the Company’s projects or other interests, operations or rights; and

government regulations, including our ability to obtain, and the timing of, necessary governmental permits and
approvals.

Our forward-looking statements are based on assumptions and analyses made by us in light of our experience and our
perception of historical trends, current conditions, expected future developments and other factors that we believe are
appropriate under the circumstances. These statements are subject to a number of known and unknown risks and
uncertainties, which may cause our actual results and performance to be materially different from any future results or
performance expressed or implied by the forward-looking statements. Factors that could cause actual results and
performance to differ materially from any future results or performance expressed or implied by the forward-looking
statements include, but are not limited to, the following:

the uncertain nature of demand for and price of natural gas and LNG;

risks related to shortages of LNG vessels worldwide;

technological innovation which may render our anticipated competitive advantage obsolete;

risks related to a terrorist or military incident involving an LNG carrier;

changes in legislation and regulations relating to the LNG industry, including environmental laws and regulations that
impose significant compliance costs and liabilities;

governmental interventions in the LNG industry, including increases in barriers to international trade;

uncertainties regarding our ability to maintain sufficient liquidity and attract sufficient capital resources to implement
our projects;

our limited operating history;

our ability to attract and retain key personnel;

risks related to doing business in, and having counterparties in, foreign countries;

our reliance on the skill and expertise of third-party service providers;

the ability of our vendors to meet their contractual obligations;

risks and uncertainties inherent in management estimates of future operating results and cash flows;

our ability to maintain compliance with our senior secured term loan and other agreements;

changes in competitive factors, including the development or expansion of LNG, pipeline and other projects that are
competitive with ours;

development risks, operational hazards and regulatory approvals;

our ability to enter and consummate planned financing and other transactions; and

risks and uncertainties associated with litigation matters.

The forward-looking statements in this report speak as of the date hereof. Although we may from time to time
voluntarily update our prior forward-looking statements, we disclaim any commitment to do so except as required by
securities laws.
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DEFINITIONS
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All defined terms under Rule 4-10(a) of Regulation S-X shall have their statutorily prescribed meanings when used in
this report. As used in this document, the terms listed below have the following meanings:

ASC
ASU
Bcf
Bcf/d
Bcfe

Condensate

DD&A
DOE/FE
EPC
FASB
FEED
FERC

FTA countries

GAAP
LNG
LSTK
Mcf
MMBtu
MDMcf
MMcf/d
MDMcfe
Mtpa
Nasdaq
NGA
Non-FTA
countries
Oil

PSD
PUD
SEC

Train

UK.
U.S.
USACE

Accounting Standards Codification

Accounting Standards Update

Billion cubic feet of natural gas

Billion cubic feet per day

Billion cubic feet of natural gas equivalent

Hydrocarbons that exist in a gaseous phase at original reservoir temperature and pressure, but when
produced, are in the liquid phase at surface pressure and temperature

Depreciation, depletion, and amortization

U.S. Department of Energy, Office of Fossil Energy

Engineering, procurement, and construction

Financial Accounting Standards Board

Front-End Engineering and Design

U.S. Federal Energy Regulatory Commission

Countries with which the U.S. has a free trade agreement providing for national treatment for trade in
natural gas

Generally accepted accounting principles in the U.S.

Liquefied natural gas

Lump Sum Turnkey

Thousand cubic feet of natural gas

Million British thermal unit

Million cubic feet of natural gas

MMcf per day

Million of cubic feet gas equivalent volumes using a ratio of 6 Mcf to 1 barrel of liquid.

Million tonnes per annum

Nasdaq Capital Market

Natural Gas Act of 1938, as amended

Countries with which the U.S. does not have a free trade agreement providing for national treatment
for trade in natural gas and with which trade is permitted

Crude oil and condensate

Prevention of Significant Deterioration

Proved undeveloped reserves

U.S. Securities and Exchange Commission

An industrial facility comprised of a series of refrigerant compressor loops used to cool natural gas
into LNG

United Kingdom

United States

U.S. Army Corps of Engineers

With respect to information relating to our working interest in wells or acreage, “net” oil and gas wells or acreage is
determined by multiplying gross wells or acreage by our working interest therein. Unless otherwise specified, all
references to wells and acres are gross.
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PART 1

ITEM 1 AND 2. OUR BUSINESS AND PROPERTIES

Overview

Tellurian Inc. (“Tellurian,” “we,” “us,” “our,” or the “Company”’) intends to create value for shareholders by building
a low-cost, global natural gas business, profitably delivering natural gas to customers worldwide (the “Business”). We
are developing a portfolio of natural gas production, LNG marketing, and infrastructure assets that includes an LNG
terminal facility (the “Driftwood terminal”), and three related pipelines (the “Pipeline Network™). We refer to the
Driftwood terminal, the Pipeline Network and our existing and planned natural gas production assets collectively as
the “Driftwood Project”. We currently estimate the total cost of the Driftwood Project to be approximately $28 billion,
including owners’ costs, transaction costs and contingencies but excluding interest costs incurred during construction
of the Driftwood terminal and other financing costs. Our Business may be developed in phases.

The proposed Driftwood terminal will have a liquefaction capacity of approximately 27.6 Mtpa and will be situated on
approximately 1,000 acres in Calcasieu Parish, Louisiana. The proposed Driftwood terminal will include up to 20
liquefaction Trains, three full containment LNG storage tanks and three marine berths. We have entered into four
LSTK EPC agreements totaling $15.2 billion with Bechtel Oil, Gas and Chemicals, Inc. (“Bechtel”) for construction of
the Driftwood terminal.

The proposed Pipeline Network will consist of three pipelines, the Driftwood pipeline, the Haynesville Global Access
Pipeline and the Permian Global Access Pipeline. The Driftwood pipeline will be a 96-mile large diameter pipeline
that will interconnect with 14 existing interstate pipelines throughout southwest Louisiana to secure adequate natural
gas feedstock for the Driftwood terminal. The Driftwood pipeline will be comprised

of 48-inch, 42-inch, 36-inch and 30-inch diameter pipeline segments and three compressor stations totaling
approximately 274,000 horsepower, all as necessary to provide approximately 4 Bcf/d of average daily natural gas
transportation service. We estimate construction costs for the Driftwood pipeline of approximately $2.3 billion before
owners’ costs, financing costs and contingencies.

The Haynesville Global Access Pipeline is expected to run approximately 200 miles from northern to southwest
Louisiana. The Permian Global Access Pipeline is expected to run approximately 625 miles from west Texas to
southwest Louisiana. Each of these pipelines is expected to have a diameter of 42 inches and be capable of delivering
approximately 2 Bef/d of natural gas. We currently estimate that construction costs will be approximately $1.4 billion
for the Haynesville Global Access Pipeline and approximately $3.7 billion for the Permian Global Access Pipeline, in
each case before owners’ costs, financing costs and contingencies.

Our current upstream properties, acquired in a series of transactions during 2017 and 2018, consist of 10,233 net acres
and 52 producing wells (18 operated) located in the Haynesville Shale trend of north Louisiana. For the year ended
December 31, 2018, these wells had average net production of approximately 3.9 MMcf/d. As of December 31, 2018,
our estimate of net proved reserves was approximately 265 Bcfe. We began drilling certain locations on our properties
in the fourth quarter of 2018 using proceeds from the Term Loan (as described in “2018 Developments — Significant
Transactions — Term Loan” below).

In connection with the implementation of our Business, we are offering partnership interests in a subsidiary,
Driftwood Holdings LLC (“Driftwood Holdings™), which will own the Driftwood Project. Partners will contribute cash
in exchange for equity in Driftwood Holdings and will receive LNG volumes at the cost of production, including the
cost of debt, for the life of the Driftwood terminal. We plan to retain a portion of the ownership in Driftwood
Holdings and have engaged Goldman Sachs & Co. and Société Générale to serve as financial advisors for Driftwood
Holdings. We also continue to develop our LNG marketing activities as described below in “2018 Developments —
Significant Transactions — LNG Marketing.”

2018 Developments

Significant Transactions

Public Equity Offerings. In connection with our equity offering in December 2017, the underwriters were granted an
option to purchase up to an additional 1.5 million shares of common stock within 30 days. The option was exercised
in full in January 2018, resulting in proceeds of approximately $14.5 million, net of approximately $0.5 million in fees
and commissions.
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In June 2018, we completed another offering in which we sold 12.0 million shares of common stock for proceeds of
approximately $115.2 million, net of approximately $3.6 million in fees and commissions. The underwriters were
granted an option to purchase up to an additional 1.8 million shares of common stock within 30 days, which was not
exercised.

Preferred Stock Issuance. In March 2018, we entered into a preferred stock purchase agreement with BDC Oil and

Gas Holdings, LLC (“Bechtel Holdings”), a Delaware limited liability company and an affiliate of Bechtel, pursuant to
which we sold to Bechtel Holdings approximately 6.1 million shares of our Series C convertible preferred stock (the
“Preferred Stock™). In exchange for the Preferred Stock, Bechtel agreed to discharge approximately $22.7 million of the
outstanding liabilities associated with the detailed engineering services for the Driftwood Project, and to apply
approximately $27.3 million to additional future
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detailed engineering services. During the year ended December 31, 2018, all of the approximately $27.3 million of
future services were received and, as such, all $50.0 million has been recognized on our Consolidated Balance Sheets
within deferred engineering costs.

Term Loan. On September 28, 2018 (the “Closing Date”), we entered into a three-year senior secured term loan credit
agreement (the “Term Loan”) in the principal amount of $60.0 million at a price of 99% of par, resulting in an original
issue discount of $0.6 million. Fees of $2.6 million were capitalized as deferred financing costs. Use of proceeds from
the Term Loan is predominantly restricted to capital expenditures associated with certain development and drilling
activities and fees related to the transaction itself and are presented within non-current restricted cash on our
Consolidated Balance Sheet. Amounts borrowed under the Term Loan bear interest at a variable rate (three-month
LIBOR) plus an applicable margin. The applicable margin is 5% through the end of the first year following the
Closing Date, 7% through the end of the second year following the Closing Date and 8% thereafter. If the Term Loan
is terminated within 12 months of the Closing Date, an early termination fee equal to 1% of the outstanding principal
is required.

LNG Marketing. In September 2017, we entered into a vessel charter that enabled us to execute a number of LNG
purchase and sale opportunities, as well as sub-charter opportunities, that resulted in revenue of approximately $5.9
million for the year ended December 31, 2018. We continue to implement our marketing strategy by looking for other
LNG purchase, sale and vessel charter opportunities.

Regulatory Developments

Export Approval. In February 2017, the DOE/FE issued an order authorizing Tellurian to export 27.6 mtpa of LNG to
FTA countries, on its own behalf and as agent for others, for a term of 30 years. Our application for authority to export
LNG to non-FTA countries is currently pending before the DOE/FE and is expected to be ruled upon in the first half
of 2019.

FERC Application. In March 2017, Tellurian filed an application with FERC for authorization pursuant to Section 3
of the NGA to site, construct and operate the Driftwood terminal, and simultaneously sought authorization pursuant to
Section 7 of the NGA for authorization to construct and operate interstate natural gas pipeline facilities. In December
2017, FERC issued the notice of schedule for the environmental review of both the Driftwood terminal and the
Driftwood pipeline. In September 2018, we received our draft environmental impact statement (“EIS”) from FERC for
the Driftwood terminal and pipeline. We received our final EIS from FERC on January 18, 2019. Refer to Note 19,
Subsequent Events to the Consolidated Financial Statements included in this report, for further details.

Environmental Permits. In March 2017, we submitted permit applications to the USACE under the Clean Water Act
and the Rivers and Harbors Act for certain dredging and wetland mitigation activities relating to the Driftwood
terminal and pipeline. Also in March 2017, we submitted Title V and PSD air permit applications to the Louisiana
Department of Environmental Quality under the Clean Air Act for air emissions relating to the Driftwood terminal and
pipeline, and the associated permits were granted in July 2018. In addition, in May 2018, we received a Coastal Use
Permit from the Louisiana Department of Natural Resources for the Driftwood terminal, which approves the
placement of dredged material from the marine berth for beneficial use inside the Louisiana coastal zone. The
regulatory review and approval process for the USACE permit is expected to be completed in the first half of 2019.
Natural Gas Properties

Reserves

As discussed in “Our Business and Properties — Overview,” our upstream properties, acquired in a series of transactions
during 2017 and 2018, consist of 10,233 net acres and 52 producing wells (18 operated) located in the Haynesville
Shale trend of north Louisiana. For the year ended December 31, 2018, these wells had average net production of
approximately 3.9 MMcf/d. All of our proved reserves as of December 31, 2018 were associated with those
properties. Proved reserves are the estimated quantities of natural gas and condensate which geological and
engineering data demonstrate with reasonable certainty to be recoverable in future years from known reservoirs under
existing economic and operating conditions (i.e., costs as of the date the estimate is made). Proved reserves are
categorized as either developed or undeveloped.

Our reserves as of December 31, 2018 were estimated by Netherland, Sewell & Associates, Inc. (“NSAI”), an
independent petroleum engineering firm, and are set forth in the following table. Per SEC rules, NSAI based its
estimates on the 12-month unweighted arithmetic average of the first-day-of-the-month price for each month from
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January through December 2018. Prices include consideration of changes in existing prices provided only by
contractual arrangements, but not on escalations based upon future conditions. The prices used were $3.10 per MMbtu

of natural gas and $65.56 per barrel of condensate, adjusted for energy content, transportation fees and market
differentials.
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The following table shows our proved reserves as of December 31, 2018:

Gas Condensate Equivalent
(MMcf) (Mbbl) (MMcfe)
Proved reserves (as of December 31, 2018):
Developed producing 17,007 7 17,052
Developed non-producing 515 — 515
Undeveloped 247,332 — 247,332
Total 264,854 7 264,899

The standardized measure of discounted future net cash flow from our proved reserves (the “standardized measure”) as
of December 31, 2018 was $145.8 million.

As of December 31, 2018, we had no proved undeveloped reserves that had remained undeveloped for more than five
years.

Capital expenditures totaled approximately $17.1 million during 2018. We invested approximately $12.8

million during 2018 developing proved reserves and approximately $4.3 million on wells still in progress at year end.
During the year ended December 31, 2018, we converted approximately 9 Bcfe of proved undeveloped reserves to
proved developed reserves.

Refer to Supplemental Disclosures About Natural Gas Producing Activities, starting on page 60, for additional details.
Controls Over Reserve Report Preparation, Technical Qualifications and Technologies Used

Our December 31, 2018 reserve report was prepared by NSAI in accordance with guidelines established by the SEC.
Reserve definitions comply with the definitions provided by Regulation S X of the SEC. NSAI prepared the reserve
report based upon a review of property interests being appraised, production from such properties, current costs of
operation and development, current prices for production, agreements relating to current and future operations and
sale of production, geoscience and engineering data, and other information we provide to them. This information is
reviewed by knowledgeable members of our Company for accuracy and completeness prior to submission to NSAIL
A letter which identifies the professional qualifications of the individual at NSAI who was responsible for overseeing
the preparation of our reserve estimates as of December 31, 2018, has been filed as an addendum to Exhibit 99.2 to
this report and is incorporated by reference herein.

Internally, a Senior Vice President is responsible for overseeing our reserves process. Our Senior Vice President has
over 17 years of experience in the oil and natural gas industry, with the majority of that time in reservoir engineering
and asset management. She is a graduate of Virginia Polytechnic Institute and State University with dual degrees in
Chemical Engineering and French, and a graduate of the University of Houston with a Masters of Business
Administration degree. During her career, she has had multiple responsibilities in technical and leadership roles,
including reservoir engineering and reserves management, production engineering, planning, and asset management
for multiple U.S. onshore and international projects. She is also a licensed Professional Engineer in the State of Texas.
Production

For the years ended December 31, 2018 and 2017, we produced 1,399 MMcf and 190 MMcf of natural gas at an
average sales price of $2.97 and $2.42 per MMcf, respectively. For the years ended December 31, 2018 and 2017, we
produced 988 barrels and 150 barrels of condensate at an average sales price of $60.46 per barrel and $57.01 per
barrel, respectively. Natural gas and condensate production and operating costs for the periods ended December 31,
2018 and 2017, were $1.71 and $1.25 per MMcfe, respectively.

Drilling Activity

As of December 31, 2018, we were in the process of drilling or completing operations on one operated well and 12
non-operated wells. Of these 12 non-operated wells, as of December 31, 2018, six had been turned in line. We had no
exploratory wells drilled in 2018 or 2017. In addition, we had no dry development wells in 2018 or 2017.

Wells and Acreage

As of December 31, 2018, we owned interests in 37 gross (18 net) productive natural gas wells and held by production
10,503 gross (9,074 net) developed leasehold acreage. Additionally, we hold 1,180 gross (1,159 net) undeveloped
leasehold acreage. The majority of the undeveloped leasehold acreage is set to expire in 2020 based on two year
contractual extensions granted in 2018, with 111 gross and net acres set to expire in 2019. As of December 31, 2018,
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there were 10 gross (4 net) in process wells.
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Volume Commitments

We are not currently subject to any material volume commitments.

Gathering, Processing and Transportation

As part of our acquisitions of natural gas properties, we also acquired certain gathering systems that deliver the natural
gas we produce into third-party gathering systems. We believe that these systems and other available midstream
facilities and services in the Haynesville Shale trend are adequate for our current operations and near-term growth.
Government Regulations

Our operations are and will be subject to extensive federal, state and local statutes, rules, regulations, and laws that
include, but are not limited to, the NGA, the Energy Policy Act of 2005 (the “EPAct”), the Oil Pollution Act, the
National Environmental Protection Act (“NEPA”), the Clean Air Act (the “CAA”), the Clean Water Act (the “CWA”), the
Resource Conservation and Recovery Act (“RCRA?”), the Pipeline Safety Improvement Act of 2002 (the “PSIA”), and the
Coastal Zone Management Act (the “CZMA”). These statutes cover areas related to the authorization, construction and
operation of LNG facilities and natural gas producing properties, including discharges and releases to the air, land and
water, and the handling, generation, storage and disposal of hazardous materials and solid and hazardous wastes due

to the development, construction and operation of the facilities. These laws are administered and enforced by
governmental agencies including FERC, the U.S. Environmental Protection Agency (the “EPA”), the DOE/FE, the U.S.
Department of Transportation (“DOT”), the Louisiana Department of Natural Resources, and the Texas Railroad
Commission. Additionally, numerous other governmental and regulatory permits and approvals will be required to
build and operate our Business, including, with respect to the construction and operation of the Driftwood Project,
consultations and approvals by the Advisory Council on Historic Preservation, USACE, U.S. Department of
Commerce, National Marine Fisheries Services, U.S. Department of the Interior, U.S. Fish and Wildlife Service, and
U.S. Department of Homeland Security. For example, throughout the life of our liquefaction project, we will be
subject to regular reporting requirements to FERC, the DOT Pipeline and Hazardous Materials Safety Administration
(“PHMSA”) and other federal and state regulatory agencies regarding the operation and maintenance of our facilities.
Failure to comply with applicable federal, state, and local laws, rules, and regulations could result in substantial
administrative, civil and/or criminal penalties and/or failure to secure and retain necessary authorizations.

Federal Energy Regulatory Commission

The design, construction and operation of liquefaction facilities and pipelines, the export of LNG and the
transportation of natural gas are highly regulated activities. In order to site, construct and operate our LNG facilities,
we are required to obtain authorizations from FERC under Section 3 of the NGA as well as several other material
governmental and regulatory approvals and permits. The EPAct amended Section 3 of the NGA to establish or clarify
FERC'’s exclusive authority to approve or deny an application for the siting, construction, expansion or operation of
LNG terminals, although except as specifically provided in the EPAct, nothing in the EPAct is intended to affect
otherwise applicable law related to any other federal agency’s authorities or responsibilities related to LNG terminals.
In 2002, FERC concluded that it would apply light-handed regulation over the rates, terms and conditions agreed to by
parties for LNG terminalling services, such that LNG terminal owners would not be required to provide open-access
service at non-discriminatory rates or maintain a tariff or rate schedule on file with FERC, as distinguished from the
requirements applied to FERC-regulated natural gas pipelines. Although the EPAct codified FERC’s policy, those
provisions expired on January 1, 2015. Nonetheless, we see no indication that FERC intends to modify its
longstanding policy of light-handed regulation of LNG terminals.

FERC has authority to approve, and if necessary set, “just and reasonable rates” for the transportation or sale of natural
gas in interstate commerce. Relatedly, under the NGA, our proposed pipelines will not be permitted to unduly
discriminate or grant undue preference as to rates or the terms and conditions of service to any shipper, including our
own affiliates. FERC has the authority to grant certificates authorizing the construction and operation of facilities,

such as pipelines, used in interstate natural gas transportation and the provision of services. FERC’s jurisdiction under
the NGA generally extends to the transportation of natural gas in interstate commerce, to the sale in interstate
commerce of natural gas for resale for ultimate consumption for domestic, commercial, industrial or any other use and
to natural gas companies engaged in such transportation or sale. FERC’s jurisdiction does not extend to the production,
gathering, local distribution or export of natural gas.

Specifically, FERC’s authority to regulate interstate natural gas pipelines includes:

13
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rates and charges for natural gas transportation and related services;
the certification and construction of new facilities;
the extension and abandonment of services and facilities;

4
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the maintenance of accounts and records;

the acquisition and disposition of facilities;

the initiation and discontinuation of services; and

various other matters.

The EPAct amends the NGA to make it unlawful for “any entity,” including otherwise non-jurisdictional producers, to
use any deceptive or manipulative device or contrivance in connection with the purchase or sale of natural gas or the
purchase or sale of transportation services subject to regulation by FERC, in contravention of rules prescribed by
FERC. The anti-manipulation rule does not apply to activities that relate only to intrastate or other non-jurisdictional
sales, gathering or production, but does apply to activities of otherwise non-jurisdictional entities to the extent the
activities are conducted “in connection with” natural gas sales, purchases or transportation subject to FERC jurisdiction.
The EPAct also gives FERC authority to impose civil penalties for violations of the NGA or Natural Gas Policy Act
of up to $1 million per violation.

Transportation of the natural gas we produce, and the prices we pay for such transportation, will be significantly
affected by the foregoing laws and regulations.

U.S. Department of Energy, Office of Fossil Energy Export License

Under the NGA, exports of natural gas to FTA countries are “deemed to be consistent with the public interest,” and
authorization to export LNG to FTA countries shall be granted by the DOE/FE “without modification or delay.” FTA
countries currently capable of importing LNG include Canada, Chile, Colombia, Jordan, Mexico, Singapore, South
Korea and the Dominican Republic. Exports of natural gas to non-FTA countries are authorized unless the DOE/FE
finds that the proposed exportation “will not be consistent with the public interest.”

Pipeline and Hazardous Materials Safety Administration

The Natural Gas Pipeline Safety Act of 1968 (the “NGPSA”) authorizes DOT to regulate pipeline transportation of
natural (flammable, toxic, or corrosive) gas and other gases, as well as the transportation and storage of LNG.
Amendments to the NGPSA include the Pipeline Safety Act of 1979, which addresses liquids pipelines, and the PSIA,
which governs the areas of testing, education, training, and communication.

PHMSA administers pipeline safety regulations for jurisdictional gas gathering, transmission, and distribution systems
under minimum federal safety standards. PHMSA also establishes and enforces safety regulations for onshore LNG
facilities, which are defined as pipeline facilities used for the transportation or storage of LNG subject to such safety
standards. Those regulations address requirements for siting, design, construction, equipment, operations, personnel
qualification and training, fire protection, and security of LNG facilities. The Driftwood terminal will be subject to
such PHMSA regulations.

Tellurian’s proposed pipelines will also be subject to regulation by PHMSA, including those under the PSIA. The
PHMSA Office of Pipeline Safety administers the PSIA, which requires pipeline companies to perform extensive
integrity tests on natural gas transportation pipelines that exist in high population density areas designated as “high
consequence areas.” Pipeline companies are required to perform the integrity tests on a seven-year cycle. The risk
ratings are based on numerous factors, including the population density in the geographic regions served by a
particular pipeline, as well as the age and condition of the pipeline and its protective coating. Testing consists of
hydrostatic testing, internal electronic testing, or direct assessment of the piping. In addition to the pipeline integrity
tests, pipeline companies must implement a qualification program to make certain that employees are properly trained.
Pipeline operators also must develop integrity management programs for natural gas transportation pipelines, which
requires pipeline operators to perform ongoing assessments of pipeline integrity; identify and characterize applicable
threats to pipeline segments that could impact a high consequence area; improve data collection, integration and
analysis; repair and remediate the pipeline, as necessary; and implement preventive and mitigation actions.

In April 2016, PHMSA issued a notice of proposed rulemaking addressing changes to the regulations governing the
safety of gas transmission pipelines. Specifically, PHMSA is considering certain integrity management requirements
for “moderate consequence areas,” requiring an integrity verification process for specific categories of pipelines, and
mandating more explicit requirements for the integration of data from integrity assessments to an operator’s
compliance procedures. PHMSA is also considering whether to revise requirements for corrosion control and
expanding the definition of regulated gathering lines. These notices of proposed rulemaking are still pending at
PHMSA and have not been finalized.
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Natural Gas Pipeline Safety Act of 1968

Louisiana administers federal pipeline safety standards under the NGPSA, which requires certain pipelines to comply
with safety standards in constructing and operating the pipelines and subjects the pipelines to regular inspections.
Failure to comply with the NGPSA may result in the imposition of administrative, civil and criminal sanctions.

5
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Other Governmental Permits, Approvals and Authorizations

The construction and operation of the Driftwood Project will be subject to additional federal permits, orders,
approvals and consultations required by other federal and state agencies, including DOT, the Advisory Council on
Historic Preservation, USACE, U.S. Department of Commerce, National Marine Fisheries Services, U.S. Department
of the Interior, U.S. Fish and Wildlife Service, the EPA and U.S. Department of Homeland Security.

Three significant permits that may apply to the Driftwood Project are the USACE Section 404 of the Clean Water
Act/Section 10 of the Rivers and Harbors Act Permit, the Clean Air Act Title V Operating Permit and the PSD Permit,
of which the latter two permits are issued by the Louisiana Department of Environmental Quality. The Driftwood
Project will also have to comply with the requirements of NEPA.

Environmental Regulation

Our operations are and will be subject to various federal, state and local laws and regulations relating to the protection
of the environment and natural resources, the handling, generation, storage and disposal of hazardous materials and
solid and hazardous wastes and other matters. These environmental laws and regulations, which can restrict or
prohibit impacts to the environment or the types, quantities and concentration of substances that can be released into
the environment, will require significant expenditures for compliance, can affect the cost and output of operations,
may impose substantial administrative, civil and/or criminal penalties for non-compliance and can result in substantial
liabilities.

Clean Air Act. The CAA and comparable state laws and regulations regulate and restrict the emission of air pollutants
from many sources and impose various monitoring and reporting requirements, among other requirements. The
Driftwood Project is subject to the federal CAA and comparable state and local laws. We may be required to incur
capital expenditures for air pollution control equipment in connection with maintaining or obtaining permits and
approvals pursuant to the CAA and comparable state laws and regulations.

Greenhouse Gases. In December 2009, the EPA published its findings that emissions of carbon dioxide, methane, and
other greenhouse gases (“GHGs”) present an endangerment to public health and the environment because emissions of
GHGs are, according to the EPA, contributing to warming of the earth’s atmosphere and other climatic changes. These
findings provide the basis for the EPA to adopt and implement regulations that would restrict emissions of GHGs
under existing provisions of the CAA. In June 2010, the EPA began regulating GHG emissions from stationary
sources, including LNG terminals.

In the past, Congress has considered proposed legislation to reduce emissions of GHGs. Congress has not adopted any
significant legislation in this respect to date, but could do so in the future. In addition, many states and regions have
taken legal measures to reduce emissions of GHGs, primarily through the planned development of GHG emission
inventories and/or regional GHG cap and trade programs.

The EPA issued the Clean Power Plan in 2015, which would have required existing power plants to reduce their
carbon dioxide emissions. The Supreme Court stayed implementation of the Clean Power Plan in February 2016. In
October 2017, the EPA proposed to repeal the Clean Power Plan. The comment period on the proposed rule closed on
April 26, 2018. On August 21, 2018, the EPA proposed the Affordable Clean Energy (‘“ACE”) rule, which would
establish emission guidelines for states to develop plans to address greenhouse gas emissions from existing coal-fired
power plants. The ACE would replace the Clean Power Plan.

The Obama administration reached an agreement during the December 2015 United Nations climate change
conference in Paris pursuant to which the U.S. initially pledged to make a 26-28 percent reduction in its GHG
emissions by 2025 against a 2005 baseline and committed to periodically update this pledge every five years starting
in 2020. In June 2017, President Trump announced that the U.S. would initiate the formal process to withdraw from
the Paris Agreement.

Coastal Zone Management Act. The siting and construction of the Driftwood terminal within the coastal zone may be
subject to the requirements of the CZMA. The CZMA is administered by the states (in Louisiana, by the Department
of Natural Resources). This program is implemented to ensure that impacts to coastal areas are consistent with the
intent of the CZMA to manage the coastal areas.

Clean Water Act. The Driftwood Project is subject to the CWA and analogous state and local laws. The CWA and
analogous state and local laws regulate discharges of pollutants to waters of the U.S. or waters of the state, including
discharges of wastewater and storm water runoff and discharges of dredged or fill material into waters of the U.S., as
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well as spill prevention, control and countermeasure requirements. Permits must be obtained prior to discharging
pollutants into state and federal waters or dredging or filling wetland and coastal areas. The CWA is administered by
the EPA, the USACE and by the states. Additionally, the siting and construction of the Driftwood Project may
potentially impact jurisdictional wetlands, which would require appropriate federal, state and/or local permits and
approval prior to impacting such wetlands. The authorizing agency may impose significant direct or indirect
mitigation costs to compensate for regulated impacts to wetlands. The approval timeframe may also be longer than
expected and could potentially affect project schedules.

6
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In June 2015, the EPA issued a final rule that attempts to clarify the CWA'’s jurisdictional reach over waters of the U.S.
In February 2018, the EPA issued a rule that delays the applicability of the new definition of the waters of the U.S.
until February 2020. On August 16, 2018, the U.S. District Court for South Carolina found that the EPA and the
USACE failed to comply with the Administrative Procedure Act and struck the 2018 rule that attempted to delay the
applicability date of the 2015 Clean Water Rule. Other district courts, however, have issued rulings temporarily
enjoining the applicability of the 2015 Clean Water Rule itself. Taken together, the 2015 Clean Water Rule is

currently in effect in 23 states, and temporarily stayed in the remaining states. In those remaining states, the 1986 rule
and guidance remain in effect. On December 11, 2018, the EPA and the USACE issued a proposed new rule that
would differently revise the definition of “waters of the United States” and essentially replace both the 1986 rule and the
2015 Clean Water Rule. According to the agencies, the proposed new rule is “intended to increase CWA program
predictability and consistency by increasing clarity as to the scope of ‘waters of the United States’ federally regulated
under the Act.” If finalized, this new definition of “waters of the United States™ will likely be challenged and sought to be
enjoined in federal court. If and when a final rule (as issued or revised) goes into effect, it could expand the scope of
the CWA’s jurisdiction, which could result in increased costs and delays with respect to obtaining permits for
discharges or pollutants or dredge and fill activities in waters of the U.S., including wetland areas.

Resource Conservation and Recovery Act. The federal RCRA and comparable state requirements govern the
generation, handling and disposal of solid and hazardous wastes and require corrective action for releases into the
environment. In the event such wastes are generated or used in connection with our facilities, we will be subject to
regulatory requirements affecting the handling, transportation, treatment, storage and disposal of such wastes and
could be required to perform corrective action measures to clean up releases of such wastes. The EPA and certain
environmental groups have entered into an agreement pursuant to which the EPA is required to propose, no later than
March 15, 2019, a rulemaking for revision of certain regulations pertaining to oil and natural gas wastes or sign a
determination that revision of the regulations is not necessary. If the EPA proposes a rulemaking for revised oil and
natural gas waste regulations, the EPA will be required to take final action following notice and comment rulemaking
no later than July 15, 2021. A loss of the exclusion from RCRA coverage for drilling fluids, produced waters and
related wastes could result in a significant increase in our costs to manage and dispose of waste associated with our
production operations.

Federal laws including the CW A require certain owners or operators of facilities that store or otherwise handle oil and
produced water to prepare and implement spill prevention, control, countermeasure and response plans addressing the
possible discharge of oil into surface waters. The Oil Pollution Act of 1990 (“OPA”) subjects owners and operators of
facilities to strict and joint and several liability for all containment and cleanup costs and certain other damages arising
from oil spills, including the government’s response costs. Spills subject to the OPA may result in varying civil and
criminal penalties and liabilities.

The Comprehensive Environmental Response, Compensation and Liability Act (“CERCLA”). CERCLA, often referred
to as Superfund, and comparable state statutes, impose liability that is generally joint and several and that is

retroactive for costs of investigation and remediation and for natural resource damages, without regard to fault or the
legality of the original conduct, on specified classes of persons for the release of a “hazardous substance” (or under state
law, other specified substances) into the environment. So-called potentially responsible parties (“PRPs”) include the
current and certain past owners and operators of a facility where there has been a release or threat of release of a
hazardous substance and persons who disposed of or arranged for the disposal of hazardous substances found at a site.
CERCLA also authorizes the EPA and, in some cases, third parties to take actions in response to threats to the public
health or the environment and to seek to recover from the PRPs the cost of such action. Liability can arise from
conditions on properties where operations are conducted, even under circumstances where such operations were
performed by third parties and/or from conditions at disposal facilities where materials from operations were sent.
Although CERCLA currently exempts petroleum (including oil and natural gas) from the definition of hazardous
substance, some similar state statutes do not provide such an exemption. We cannot ensure that this exemption will be
preserved in any future amendments of the act. Such amendments could have a material impact on our costs or
operations. Additionally, our operations may involve the use or handling of other materials that may be classified as
hazardous substances under CERCLA or regulated under similar state statutes. We may also be the owner or operator
of sites on which hazardous substances have been released and may be responsible for investigation, management and
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disposal of contaminated soils or dredge spoils in connection with our operations.

Oil and natural gas exploration and production, and possibly other activities, have been conducted at a majority of our
properties by previous owners and operators. Materials from these operations remain on some of the properties and in
certain instances may require remediation. In some instances, we have agreed to indemnify the sellers of producing
properties from whom we have acquired reserves against certain liabilities for environmental claims associated with
the properties.

Hydraulic Fracturing. Hydraulic fracturing is commonly used to stimulate production of crude oil and/or natural gas
from dense subsurface rock formations. We plan to use hydraulic fracturing extensively in our natural gas production
operations. The process involves the injection of water, sand, and additives under pressure into a targeted subsurface
formation. The water and pressure create fractures in the rock formations which are held open by the grains of sand,
enabling the natural gas to more easily flow to the wellbore. The process is generally subject to regulation by state oil
and natural gas commissions but is also subject to new and changing regulatory programs at the federal, state and
local levels.

7

20



Edgar Filing: TELLURIAN INC. /DE/ - Form 10-K

Beginning in 2012, the EPA implemented CAA standards (New Source Performance Standards and National
Emission Standards for Hazardous Air Pollutants) applicable to new and modified hydraulically fractured natural gas
wells and certain storage vessels. The standards require, among other things, use of reduced emission completions, or
“green” completions, to reduce volatile organic compound emissions during well completions as well as new controls
applicable to a wide variety of storage tanks and other equipment, including compressors, controllers, and
dehydrators.

In February 2014, the EPA issued permitting guidance under the Safe Drinking Water Act (the “SDWA”) for the
underground injection of liquids from hydraulically fractured wells and other wells where diesel is used. Depending
upon how it is implemented, this guidance may create duplicative requirements in certain areas, further slow the
permitting process in certain areas, increase the costs of operations, and result in expanded regulation of hydraulic
fracturing activities by the EPA.

In May 2014, the EPA issued an advance notice of proposed rulemaking under the Toxic Substances Control Act
pursuant to which it will collect extensive information on the chemicals used in hydraulic fracturing fluid, as well as
other health-related data, from chemical manufacturers and processors.

The U.S. Department of the Interior, through the Bureau of Land Management (the “BLM”), finalized a rule in 2015
requiring the disclosure of chemicals used, mandating well integrity measures and imposing other requirements
relating to hydraulic fracturing on federal lands. The BLM rescinded the rule in December 2017; however, the BLM’s
rescission has been challenged by several states in the U.S. District Court of the District of Northern California.

In June 2016, the EPA finalized pretreatment standards for indirect discharges of wastewater from the oil and natural
gas extraction industry. The regulation prohibits sending wastewater pollutants from onshore unconventional oil and
natural gas extraction facilities to publicly-owned treatment works.

In June 2016, the EPA finalized additional new source performance standards under the CAA to reduce methane
emissions from new and modified sources in the oil and natural gas sector. These new regulations impose, among
other things, new requirements for leak detection and repair, control requirements at oil well completions, and
additional control requirements for gathering, boosting, and compressor stations. On September 11, 2018, the EPA
proposed revisions to the 2016 rules. The proposed amendments address certain technical issues raised in
administrative petitions and include proposed changes to, among other things, the frequency of monitoring for fugitive
emissions at well sites and compressor stations.

In November 2016, the BLM finalized rules to further regulate venting, flaring, and leaks during oil and natural gas
production activities on onshore federal and Indian leases. On September 28, 2018, the BLM published a final rule
that revises the 2016 rules. The new rule, among other things, rescinds the 2016 rule requirements related to
waste-minimization plans, gas-capture percentages, well drilling, well completion and related operations, pneumatic
controllers, pneumatic diaphragm pumps, storage vessels, and leak detection and repair. The new rule also revised
provisions related to venting and flaring. Environmental groups and the States of California and New Mexico have
filed challenges to the 2018 rule in the United States District Court for the Northern District of California.

In December 2016, the EPA released a report titled “Hydraulic Fracturing for Oil and Gas: Impacts from the Hydraulic
Fracturing Water Cycle on Drinking Water Resources.” The report concluded that activities involved in hydraulic
fracturing can have impacts on drinking water under certain circumstances. In addition, the U.S. Department of
Energy has investigated practices that the agency could recommend to better protect the environment from drilling
using hydraulic fracturing completion methods. These and similar studies, depending on their degree of development
and nature of results obtained, could spur initiatives to further regulate hydraulic fracturing under the SDWA or other
regulatory mechanisms.

Endangered Species Act (“ESA”). Our operations may be restricted by requirements under the ESA. The ESA prohibits
the harassment, harming or killing of certain protected species and destruction of protected habitats. Under the NEPA
review process conducted by FERC, we will be required to consult with federal agencies to determine limitations on
and mitigation measures applicable to activities that have the potential to result in harm to threatened or endangered
species of plants, animals, fish and their designated habitats.

Regulation of Natural Gas Production

Our natural gas production operations are subject to a number of additional laws, rules and regulations that require,
among other things, permits for the drilling of wells, drilling bonds and reports concerning operations. States, parishes
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and municipalities in which we operate may regulate, among other things:
the location of new wells;

the method of drilling, completing and operating wells;

the surface use and restoration of properties upon which wells are drilled;
the plugging and abandoning of wells;

8
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notice to surface owners and other third parties; and

produced water and waste disposal.

State laws regulate the size and shape of drilling and spacing units or proration units governing the pooling of oil and
natural gas properties. Some states, including Louisiana, allow forced pooling or integration of tracts to facilitate
exploration, while other states rely on voluntary pooling of lands and leases. In some instances, forced pooling or
unitization may be implemented by third parties and may reduce our interest in the unitized properties. In addition,
state conservation laws establish maximum rates of production from oil and natural gas wells and generally prohibit
the venting or flaring of natural gas and require that oil and natural gas be produced in a prorated, equitable system.
These laws and regulations may limit the amount of oil and natural gas that we can produce from our wells or limit the
number of wells or the locations at which we can drill. Moreover, most states generally impose a production, ad
valorem or severance tax with respect to the production and sale of oil and natural gas within their jurisdictions. Many
local authorities also impose an ad valorem tax on the minerals in place. States do not generally regulate wellhead
prices or engage in other, similar direct economic regulation, but there can be no assurance they will not do so in the
future.

Anti-Corruption Laws

Our international operations are subject to one or more anti-corruption laws in various jurisdictions, such as the U.S.
Foreign Corrupt Practices Act of 1977, as amended (the “FCPA”), the U.K. Bribery Act of 2010 and other
anti-corruption laws. The FCPA and these other laws generally prohibit employees and intermediaries from bribing or
making other prohibited payments to foreign officials or other persons to obtain or retain business or gain some other
business advantage. We participate in relationships with third parties whose actions could potentially subject us to
liability under the FCPA or other anti-corruption laws. In addition, we cannot predict the nature, scope or effect of
future regulatory requirements to which our international operations might be subject or the manner in which existing
laws might be administered or interpreted.

We are also subject to other laws and regulations governing our international operations, including regulations
administered by the U.S. Department of Commerce’s Bureau of Industry and Security, the U.S. Department of
Treasury’s Office of Foreign Assets Control, and various non-U.S. government entities, including applicable export
control regulations, economic sanctions on countries and persons, customs requirements, currency exchange
regulations, and transfer pricing regulations (collectively, ‘“Trade Control laws”).

We are also subject to new U.K. corporate criminal offenses for failure to prevent the facilitation of tax evasion
pursuant to the Criminal Finances Act 2017, which imposes criminal liability on a company where it has failed to
prevent the criminal facilitation of tax evasion by a person associated with the company.

We have instituted policies, procedures and ongoing training of employees with regard to business ethics, designed to
ensure that we and our employees comply with the FCPA, other anti-corruption laws, Trade Control laws and the
Criminal Finances Act 2017. However, there is no assurance that our efforts have been and will be completely
effective in ensuring our compliance with all applicable anti-corruption laws, including the FCPA or other legal
requirements. If we are not in compliance with the FCPA, other anti-corruption laws, Trade Control laws or the
Criminal Finances Act 2017, we may be subject to criminal and civil penalties, disgorgement and other sanctions and
remedial measures, and legal expenses, which could have a material adverse impact on our business, financial
condition, results of operations and liquidity. Likewise, any investigation of any potential violations of the FCPA,
other anti-corruption laws or the Criminal Finances Act 2017 by the U.S. or foreign authorities could have a material
adverse impact on our reputation, business, financial condition and results of operations.

Competition

We are subject to a high degree of competition in all aspects of our business. See “Item 1A — Risk Factors — Risks
Relating to Our Business in General — Competition is intense in the energy industry and some of Tellurian’s competitors
have greater financial, technological and other resources.”

Production & Transportation. The natural gas and oil business is highly competitive in the exploration for and
acquisition of reserves, the acquisition of natural gas and oil leases, equipment and personnel required to develop and
produce reserves, and the gathering, transportation and marketing of natural gas and oil. Our competitors include
national oil companies, major integrated natural gas and oil companies, other independent natural gas and oil
companies, and participants in other industries supplying energy and fuel to industrial, commercial, and individual
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consumers, such as operators of pipelines and other midstream facilities. Many of our competitors have longer
operating histories, greater name recognition, larger staffs and substantially greater financial, technical and marketing
resources than we currently possess.

Liquefaction. The Driftwood terminal will compete with liquefaction facilities worldwide to supply low-cost
liquefaction to the market. There are a number of liquefaction facilities worldwide that we compete with for
customers. Many of the companies with which we compete have greater name recognition, larger staffs and
substantially greater financial, technical and marketing resources than we do.

9
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LNG Marketing. Tellurian competes with a variety of companies in the global LNG market, including (i) integrated
energy companies that market LNG from their own liquefaction facilities, (ii) trading houses and aggregators with
LNG supply portfolios, and (iii) liquefaction plant operators that market equity volumes. Many of the companies with
which we compete have greater name recognition, larger staffs, greater access to the LNG market and substantially
greater financial, technical, and marketing resources than we do.

Title to Properties

With respect to our natural gas producing properties, we believe that we hold good and defensible leasehold title to
substantially all of our properties in accordance with standards generally accepted in the industry. A preliminary title
examination is conducted at the time the properties are acquired. Our natural gas properties are subject to royalty,
overriding royalty, and other outstanding interests.

We believe that we hold good title to our other properties, subject to customary burdens, liens, or encumbrances that
we do not expect to materially interfere with our use of the properties.

Major Customers

We do not have any major customers.

Facilities

Certain subsidiaries of Tellurian have entered into operating leases for office space in Houston, Texas, Washington,
D.C., London, England and Singapore. The tenors of the leases are three, five, eight and 10 years for Singapore,
London, Houston and Washington, D.C., respectively.

Employees

As of December 31, 2018, Tellurian had 172 full-time employees worldwide, none of whom are subject to collective
bargaining arrangements.

Jurisdiction and Year of Formation

The Company is a Delaware corporation originally formed in 1967 and formerly known as Magellan Petroleum
Corporation.

Available Information

We file annual, quarterly and current reports, proxy statements and other information with the SEC. Our SEC filings
are available free of charge from the SEC’s website at www.sec.gov or from our website at www.tellurianinc.com. We
also make available free of charge any of our SEC filings by mail. For a mailed copy of a report, please contact
Tellurian Inc., Investor Relations, 1201 Louisiana Street, Suite 3100, Houston, Texas 77002.

ITEM 1A. RISK FACTORS

Our business activities and the value of our securities are subject to significant hazards and risks, including those
described below. If any of such events should occur, our business, financial condition, liquidity, and/or results of
operations could be materially harmed, and holders and purchasers of our securities could lose part or all of their
investments. Our risk factors are grouped into the following categories:

*Risks Relating to Financial Matters;

*Risks Relating to Our Common Stock;

*Risks Relating to Our LNG Business;

*Risks Relating to Our Natural Gas and Oil Production Activities; and

*Risks Relating to Our Business in General.

Risks Relating to Financial Matters

Tellurian will be required to seek additional equity and/or debt financing in the future to complete the Driftwood
Project and to grow its other operations, and may not be able to secure such financing on acceptable terms, or at all.
Tellurian will be unable to generate any significant revenue from the Driftwood Project for multiple years, and
expects cash flow from its other lines of business to be modest for an extended period as it focuses on the
development and growth of these operations. Tellurian will therefore need substantial amounts of additional financing
to execute its business plan. There can be no assurance that Tellurian will be able to raise sufficient capital on
acceptable terms, or at all. If such financing is not available on satisfactory terms, or is not available at all, Tellurian
may be required to delay, scale back or cancel the development of business
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opportunities, and this could adversely affect its operations and financial condition to a significant extent. Tellurian
intends to pursue a variety of potential financing transactions, including sales of equity of Driftwood Holdings to
purchasers of its LNG. We do not know whether, and to what extent, LNG purchasers and other potential sources of
financing will find the terms we propose acceptable.

Debt or preferred equity financing, if obtained, may involve agreements that include liens or restrictions on Tellurian’s
assets and covenants limiting or restricting our ability to take specific actions, such as paying dividends or making
distributions, incurring additional debt, acquiring or disposing of assets and increasing expenses. Debt financing
would also be required to be repaid regardless of Tellurian’s operating results.

In addition, the ability to obtain financing for the proposed Driftwood Project may depend in part on Tellurian’s ability
to enter into sufficient commercial agreements prior to the commencement of construction. To date, Tellurian has not
entered into any definitive third-party agreements for the proposed Driftwood Project, and it may not be successful in
negotiating and entering into such agreements.

We have a very limited operating history and expect to incur losses for a significant period of time.

We only recently commenced operations. Although Tellurian’s current directors, managers and officers have prior
professional and industry experience, our business is in an early stage of development. Accordingly, the prior history,
track record and historical financial information you may use to evaluate our prospects are limited.

Tellurian has not yet commenced the construction of the Driftwood Project and expects to incur significant additional
costs and expenses through completion of development and construction of that project. The Company also expects to
devote substantial amounts of capital to the growth and development of its other operations. Tellurian expects that
operating losses will increase substantially in 2019 and thereafter, and expects to continue to incur operating losses
and to experience negative operating cash flows for the next several years.

Tellurian’s exposure to the performance and credit risks of its counterparties may adversely affect its operating results,
liquidity and access to financing.

Our operations involve our entering into various construction, purchase and sale, hedging, supply and other
transactions with numerous third parties. In such arrangements, we will be exposed to the performance and credit risks
of our counterparties, including the risk that one or more counterparties fail to perform their obligations under the
applicable agreement. Some of these risks may increase during periods of commodity price volatility. In some cases,
we will be dependent on a single counterparty or a small group of counterparties, all of whom may be similarly
affected by changes in economic and other conditions. These risks include, but are not limited to, risks related to the
construction of the Driftwood Project discussed below in “ — Risks Relating to Our LNG Business — Tellurian will be
dependent on third-party contractors for the successful completion of the Driftwood Project, and these contractors
may be unable to complete the Driftwood Project.” Defaults by suppliers and other counterparties may adversely affect
our operating results, liquidity and access to financing.

Our use of hedging arrangements may adversely affect our future operating results or liquidity.

As we continue to ramp up our LNG and natural gas marketing activities, in an effort to reduce our exposure to
fluctuations in price and timing risk, any hedging arrangements entered into would expose us to the risk of financial
loss when (i) the counterparty to the hedging contract defaults on its contractual obligations or (ii) there is a change in
the expected differential between the underlying price in the hedging agreement and the actual prices received. Also,
commodity derivative arrangements may limit the benefit we would otherwise receive from a favorable change in the
relevant commodity price. In addition, regulations issued by the Commodities Futures Trading Commission, the SEC
and other federal agencies establishing regulation of the over-the-counter derivatives market could adversely affect
our ability to manage our price risks associated with our LNG and natural gas activity and therefore have a negative
impact on our operating results and cash flows.

Changes in tax laws or exposure to additional income tax liabilities could have a material impact on our financial
condition, results of operations and liquidity.

Factors that could materially affect our future effective tax rates include but are not limited to:

echanges in the regulatory environment;

echanges in accounting and tax standards or practices;

echanges in the composition of operating income by tax jurisdiction; and

eour operating results before taxes.
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We are subject to income taxes in the U.S. and several foreign jurisdictions. Our future effective tax rates could be
affected by changes in the composition of earnings in countries with differing tax rates, changes in deferred tax assets

and liabilities or changes in tax laws. Foreign jurisdictions have also increased the volume of tax audits of
multinational corporations.
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Further, many countries have either recently changed or are considering changes to their tax laws. Changes in tax laws
could affect the distribution of our earnings, result in double taxation and adversely affect our results.

In December 2017, the budget reconciliation act commonly referred to as the Tax Cuts and Jobs Act of 2017 (the “Tax
Act”) was signed into law, making significant changes to the Internal Revenue Code of 1986, as amended. At this time,
the U.S. Department of Treasury has not yet issued final regulations on all provisions of the Tax Act. There may be
future Congressional technical corrections to the Tax Act and other regulatory guidance and/or administrative
interpretations to the Tax Act that are yet to be issued. We will continue to examine the impact that new guidance and
interpretation of the Tax Act may have on our business. We urge our stockholders to consult with their legal and tax
advisors with respect to the legislation and potential tax consequences of investing in our stock.

In addition to the impact of the Tax Act on our federal taxes, it may impact taxation in other jurisdictions such as state
income taxes. The various state legislatures have not had sufficient time to respond to the Tax Act. Accordingly, it is
uncertain as to how the laws will apply in the various state jurisdictions. Additionally, other foreign governing bodies
may enact changes in their tax laws in reaction to the Tax Act that could result in changes to our global tax position
and materially affect our financial position.

We are also subject to examination by the Internal Revenue Service (the “IRS”) and other tax authorities, including state
revenue agencies and other foreign governments. While we regularly assess the likelihood of favorable or unfavorable
outcomes resulting from examinations by the IRS and other tax authorities to determine the adequacy of our provision
for income taxes, there can be no assurance that the actual outcome resulting from these examinations will not
materially adversely affect our financial condition and operating results. Additionally, the IRS and several foreign tax
authorities have increasingly focused attention on intercompany transfer pricing with respect to sales of products and
services and the use of intangibles. Tax authorities could disagree with our cross-jurisdictional transfer pricing or
other matters and assess additional taxes. If we do not prevail in any such disagreements, our profitability may be
affected.

Tellurian does not expect to generate sufficient cash to pay dividends until the completion of construction of the
Driftwood Project.

Tellurian’s directly and indirectly held assets currently consist primarily of cash held for certain start-up and operating
expenses, applications for permits from regulatory agencies relating to the Driftwood Project and certain real property
and mineral interests related to that project. Tellurian’s cash flow, and consequently its ability to distribute earnings, is
solely dependent upon the cash flow its subsidiaries receive from the Driftwood Project and its other operations.
Tellurian’s ability to complete the Driftwood Project, as discussed further below, is dependent upon its subsidiaries’
ability to obtain necessary regulatory approvals and raise the capital necessary to fund the development of the project.
We expect that cash flows from our operations will be reinvested in the business rather than used to fund dividends,
that pursuing our strategy will require substantial amounts of capital, and that the required capital will exceed cash
flows from operations for a significant period.

Tellurian’s ability to pay dividends in the future is uncertain and will depend on a variety of factors, including
limitations on the ability of it or its subsidiaries to pay dividends under applicable law and/or the terms of debt or
other agreements, and the judgment of the board of directors or other governing body of the relevant entity.

Tellurian Production Holdings LL.C and Tellurian Inc. may be unable to fulfill their obligations under the credit
agreement and related guarantee.

As described in “Our Business and Properties — 2018 Developments — Significant Transactions,” in September 2018,
Tellurian Production Holdings LLC (“Production Holdings”) entered into a credit agreement providing for the Term
Loan, and Tellurian Inc. entered into a parent guarantee pursuant to which it guaranteed the obligations of Production
Holdings relating to the Term Loan. Production Holdings’ ability to generate cash flows from operations sufficient to
pay interest and principal on its indebtedness will depend on its future operating performance and financial condition
and the availability of refinancing indebtedness, which will be affected by prevailing commodity prices and economic
conditions and financial, business and other factors, many of which are beyond its control. If Production Holdings is
unable to satisfy its obligations under the Term Loan, Tellurian Inc. may be obligated to pay interest and/or principal
on the indebtedness pursuant to the parent guarantee, and it may not have the financial resources to do so. Tellurian
Inc. does not currently have any material sources of operating cash flows. An inability on the part of Production
Holdings to generate adequate cash flows from operations could adversely affect our ability to execute our overall
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business plan, and we could be required to sell assets, reduce our capital expenditures or seek refinancing
indebtedness to satisfy the requirements of the Term Loan and the parent guarantee. These alternative measures may
be unavailable or inadequate and may themselves adversely affect our overall business strategy.

Restrictions in the credit agreement could limit the growth and operations of Production Holdings.

The credit agreement governing the Term Loan contains restrictions on Production Holdings’ activities, certain of
which are described in Note 13, Long-Term Borrowings, to the Consolidated Financial Statements included in this
report.
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These covenants may prevent Production Holdings from taking actions that it believes would be in the best interest of
its business and may make it difficult for it to successfully execute its business strategy or effectively compete with
companies that are not similarly restricted.

In addition, the credit agreement requires Production Holdings to maintain a commodity hedge position that covers at
least a specified minimum, but does not cover more than a specified maximum, of its anticipated future production,
and these requirements may limit Production Holdings’ ability to pursue its preferred hedging strategy. In addition, the
entire amount of the Term Loan is currently deemed to be outstanding, but Production Holdings is generally
prohibited from using the borrowed funds except pursuant to a specified plan of development approved by the lenders.
Accordingly, there could be circumstances in which Production Holdings is required to incur interest on funds
borrowed but is unable to use those funds in the way it believes is most appropriate for its business.

If Production Holdings is unable to comply with the restrictions and covenants in the credit agreement governing the
Term Loan, there could be a default under the agreement, which could result in an acceleration of payment of funds
borrowed under the agreement.

The credit agreement contains financial covenants. If Production Holdings is unable to satisfy these covenants, it
would be in default under the agreement, and the lenders could elect to declare all the funds borrowed thereunder to be
due and payable, together with accrued and unpaid interest, and institute foreclosure proceedings with respect to its
assets. The lenders could also seek to enforce the parent guarantee against Tellurian Inc., which may not have
sufficient funds, or the ability to obtain sufficient funds, to repay the amounts then due. In those circumstances,
Production Holdings and/or Tellurian Inc. could be forced into bankruptcy or liquidation.

Risks Relating to Our Common Stock

The price of our common stock has been and may continue to be highly volatile, which may make it difficult for
shareholders to sell our common stock when desired or at attractive prices.

The market price of our common stock is highly volatile, and we expect it to continue to be volatile for the foreseeable
future. Adverse events could trigger a significant decline in the trading price of our common stock, including, among
others, failure to obtain necessary permits, unfavorable changes in commodity prices or commodity price
expectations, adverse regulatory developments, loss of a relationship with a partner, litigation and departures of key
personnel. Furthermore, general market conditions, including the level of, and fluctuations in, the trading prices of
equity securities generally could affect the price of our stock. The stock markets frequently experience price and
volume volatility that affects many companies’ stock prices, often in ways unrelated to the operating performance of
those companies. These fluctuations may affect the market price of our common stock.

The market price of our common stock could be adversely affected by sales of substantial amounts of our common
stock by us or our major shareholders.

Sales of a substantial number of shares of our common stock in the market by us or any of our major shareholders, or
the perception that these sales may occur, could cause the market price of our common stock to decline. In addition,
the sale of these shares in the public market, or the possibility of such sales, could impair our ability to raise capital
through the sale of additional equity securities. Our insider trading policy permits our officers and directors, some of
whom own substantial percentages of our outstanding common stock, to pledge shares of stock that they own as
collateral for loans subject to certain requirements. Some of our officers and directors have pledged shares of stock in
accordance with this policy. In some circumstances, such pledges could result in large amounts of shares of our stock
being sold in the market in a short period, which would be expected to have a significant adverse effect on the trading
price of the common stock. In addition, in the future, we may issue shares of our common stock in connection with
acquisitions of assets or businesses or for other purposes. Such issuances could have an adverse effect on the market
value of shares of our common stock, depending on market conditions at the time, the terms of the issuance, and if
applicable, the value of the business or assets acquired and our success in exploiting the properties or integrating the
businesses we acquire.

Risks Relating to Our LNG Business

Various economic and political factors could negatively affect the development, construction and operation of LNG
facilities, including the Driftwood terminal, which could have a material adverse effect on our business, contracts,
financial condition, operating results, cash flow, liquidity and prospects.
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Commercial development of an LNG facility takes a number of years, requires substantial capital investment and may

be delayed by factors such as:
encreased construction costs;
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economic downturns, increases in interest rates or other events that may affect the availability of sufficient financing
for LNG projects on commercially reasonable terms;

decreases in the price of natural gas or LNG, which might decrease the expected returns relating to investments in
LNG projects;

the inability of project owners or operators to obtain governmental approvals to construct or operate LNG facilities;
and

political unrest or local community resistance to the siting of LNG facilities due to safety, environmental or security
concerns.

Our failure to execute our business plan within budget and on schedule could materially adversely affect our business,
financial condition, operating results, liquidity and prospects.

Tellurian’s estimated costs for the Driftwood Project and other projects may not be accurate and are subject to change
due to several factors.

We currently estimate the total cost of the Driftwood Project to be approximately $28 billion, including owners’ costs,
transaction costs and contingencies but excluding interest costs incurred during construction of the Driftwood terminal
and other financing costs. However, cost estimates for these and other projects we may pursue are only
approximations of the actual costs of construction. Moreover, cost estimates may be inaccurate and may change due to
various factors, such as cost overruns, change orders, delays in construction, legal and regulatory requirements, site
issues, increased component and material costs, escalation of labor costs, labor disputes, changes in commodity prices,
changes in foreign currency exchange rates, increased spending to maintain Tellurian’s construction schedule and other
factors. For example, new or increased tariffs on materials needed in the construction process have been proposed or
may be proposed in the future and such new or increased tariffs could materially increase construction costs. In
particular, tariffs on imported steel may significantly increase our construction costs. Similarly, cost overruns could
occur as a result of dredging-related expenditures incurred to comply with water depth regulations in the Calcasieu
Ship Channel. Our estimate of the cost of construction of the Driftwood terminal is based on the prices set forth in our
LSTK EPC contracts with Bechtel which are subject to adjustment by change orders, including for consideration of
cost escalation associated with the issuance of a “notice to proceed” with respect to the Driftwood terminal after
December 31, 2017. Our cost estimates for the Haynesville Global Access Pipeline and the Permian Global Access
Pipeline are more preliminary than the estimate for the Driftwood pipeline.

Our failure to achieve our cost estimates could materially adversely affect our business, financial condition, operating
results, liquidity and prospects.

If third-party pipelines and other facilities interconnected to our LNG facilities become unavailable to transport
natural gas, this could have a material adverse effect on our business, financial condition, operating results, liquidity
and prospects.

We will depend upon third-party pipelines and other facilities that will provide natural gas delivery options to our
natural gas production operations and our LNG facilities. If the construction of new or modified pipeline connections
is not completed on schedule or any pipeline connection were to become unavailable for current or future volumes of
natural gas due to repairs, damage to the facility, lack of capacity or any other reason, our ability to meet our LNG
sale and purchase agreement obligations and continue shipping natural gas from producing operations or regions to
end markets could be restricted, thereby reducing our revenues. This could have a material adverse effect on our
business, financial condition, operating results, liquidity and prospects.

Tellurian’s ability to generate cash may depend upon it entering into contracts with third-party customers and the
performance of those customers under those contracts.

Tellurian has not yet entered into, and may never be able to enter into, satisfactory commercial arrangements with
third- party customers for products and services from the Driftwood Project.

Tellurian’s business strategy may change regarding how and when the proposed Driftwood Project’s export capacity is
marketed. Also, Tellurian’s business strategy may change due to an inability to enter into agreements with customers
or based on a variety of factors, including the future price outlook, supply and demand of LNG, natural gas
liquefaction capacity, and global regasification capacity. If our efforts to market the proposed Driftwood Project and
the LNG it will produce are not successful, Tellurian’s business, results of operations, financial condition and prospects
may be materially and adversely affected.
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We may not be able to purchase, receive or produce sufficient natural gas to satisfy our delivery obligations under any
LNG sale and purchase agreements, which could have an adverse effect on us.

Under LNG sale and purchase agreements with our customers, we may be required to make available to them a
specified amount of LNG at specified times. However, we may not be able to acquire or produce sufficient quantities
of natural gas or LNG to satisfy those obligations, which may provide affected customers with the right to terminate
their LNG sale and purchase agreements. Our failure to purchase, receive or produce sufficient quantities of natural
gas or LNG in a timely manner could have an adverse effect on our business, contracts, financial condition, operating
results, cash flow, liquidity and prospects.
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The construction and operation of the Driftwood Project and the Pipeline Network remains subject to further
approvals, and some approvals may be subject to further conditions, review and/or revocation.

The design, construction and operation of LNG export terminals is a highly regulated activity. The approval of FERC
under Section 3 of the NGA, as well as several other material governmental and regulatory approvals and permits, is
required to construct and operate an LNG terminal. Even if the necessary authorizations initially required to operate
our proposed LNG facilities are obtained, such authorizations are subject to ongoing conditions imposed by regulatory
agencies, and additional approval and permit requirements may be imposed. Further, Tellurian must obtain and
maintain approvals to export LNG to FTA and non-FTA countries in order to execute its business strategy. Tellurian
and its affiliates will be required to obtain governmental approvals and authorizations to implement its proposed
business strategy, which includes the construction and operation of the Driftwood Project. In particular, authorization
from FERC and the DOE/FE is required to construct and operate our proposed LNG facilities. In addition to seeking
to obtain approval for export to FTA countries, Tellurian has filed an application to obtain approval for export to
non-FTA countries. Numerous permits and approvals will also be required in connection with other aspects of the
Driftwood Project, including the construction and operation of the Pipeline Network and our upstream operations.
There is no assurance that Tellurian will obtain and maintain these governmental permits, approvals and
authorizations, and failure to obtain and maintain any of these permits, approvals or authorizations could have a
material adverse effect on its business, results of operations, financial condition and prospects.

Tellurian will be dependent on third-party contractors for the successful completion of the Driftwood terminal, and
these contractors may be unable to complete the Driftwood terminal.

There is limited recent industry experience in the U.S. regarding the construction or operation of large-scale LNG
facilities. The construction of the Driftwood terminal is expected to take several years, will be confined to a limited
geographic area and could be subject to delays, cost overruns, labor disputes and other factors that could adversely
affect financial performance or impair Tellurian’s ability to execute its proposed business plan.

Timely and cost-effective completion of the Driftwood terminal in compliance with agreed-upon specifications will be
highly dependent upon the performance of Bechtel and other third-party contractors pursuant to their agreements.
However, Tellurian has not yet entered into definitive agreements with all of the contractors, advisors and consultants
necessary for the development and construction of the Driftwood terminal. Tellurian may not be able to successfully
enter into such construction contracts on terms or at prices that are acceptable to it.

Further, faulty construction that does not conform to Tellurian’s design and quality standards may have an adverse
effect on Tellurian’s business, results of operations, financial condition and prospects. For example, improper
equipment installation may lead to a shortened life of Tellurian’s equipment, increased operations and maintenance
costs or a reduced availability or production capacity of the affected facility. The ability of Tellurian’s third-party
contractors to perform successfully under any agreements to be entered into is dependent on a number of factors,
including force majeure events and such contractors’ ability to:

design, engineer and receive critical components and equipment necessary for the Driftwood terminal to operate in
accordance with specifications and address any start-up and operational issues that may arise in connection with the
commencement of commercial operations;

attract, develop and retain skilled personnel and engage and retain third-party subcontractors, and address any labor
issues that may arise;

post required construction bonds and comply with the terms thereof, and maintain their own financial condition,
including adequate working capital;

adhere to any warranties the contractors provide in their EPC contracts; and

respond to difficulties such as equipment failure, delivery delays, schedule changes and failure to perform by
subcontractors, some of which are beyond their control, and manage the construction process generally, including
engaging and retaining third-party contractors, coordinating with other contractors and regulatory agencies and
dealing with inclement weather conditions.

Furthermore, Tellurian may have disagreements with its third-party contractors about different elements of the
construction process, which could lead to the assertion of rights and remedies under the related contracts, resulting in
a contractor’s unwillingness to perform further work on the relevant project. Tellurian may also face difficulties in
commissioning a newly constructed facility. Any significant delays in the development of the Driftwood terminal
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could materially and adversely affect Tellurian’s business, results of operations, financial condition and prospects. In
addition, the construction of the pipelines in the Pipeline Network and other infrastructure we build in connection with
the Driftwood Project or otherwise will be subject to substantially all of the foregoing risks, and the occurrence of any
construction-related problem could have a variety of adverse effects on our operations. In particular, completion of the
Driftwood pipeline will be required for the long-term operations of the Driftwood terminal.
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Tellurian’s construction and operations activities are subject to a number of development risks, operational hazards,
regulatory approvals and other risks, which could cause cost overruns and delays and could have a material adverse
effect on its business, results of operations, financial condition, liquidity and prospects.

Siting, development and construction of the Driftwood Project will be subject to the risks of delay or cost overruns
inherent in any construction project resulting from numerous factors, including, but not limited to, the following:
difficulties or delays in obtaining, or failure to obtain, sufficient equity or debt financing on reasonable terms;
failure to obtain all necessary government and third-party permits, approvals and licenses for the construction and
operation of the Driftwood Project or any other proposed LNG facilities;

difficulties in engaging qualified contractors necessary to the construction of the contemplated Driftwood Project or
other LNG facilities;

shortages of equipment, material or skilled labor;

natural disasters and catastrophes, such as hurricanes, explosions, fires, floods, industrial accidents and terrorism;
unscheduled delays in the delivery of ordered materials;

work stoppages and labor disputes;

competition with other domestic and international LNG export terminals;

unanticipated changes in domestic and international market demand for and supply of natural gas and LNG, which
will depend in part on supplies of and prices for alternative energy sources and the discovery of new sources of
natural resources;

unexpected or unanticipated need for additional improvements; and

adverse general economic conditions.

Delays beyond the estimated development periods, as well as cost overruns, could increase the cost of completion
beyond the amounts that are currently estimated, which could require Tellurian to obtain additional sources of
financing to fund the activities until the proposed Driftwood terminal is constructed and operational (which could
cause further delays). Any delay in completion of the Driftwood Project may also cause a delay in the receipt of
revenues projected from the Driftwood Project or cause a loss of one or more customers. As a result, any significant
construction delay, whatever the cause, could have a material adverse effect on Tellurian’s business, results of
operations, financial condition, liquidity and prospects. Similar risks may affect the construction of other facilities and
projects we elect to pursue.

Cyclical or other changes in the demand for and price of LNG and natural gas may adversely affect Tellurian’s LNG
business and the performance of our customers and could lead to the reduced development of LNG projects
worldwide.

Tellurian’s plans and expectations regarding its business and the development of domestic LNG facilities and projects
are generally based on assumptions about the future price of natural gas and LNG and the conditions of the global
natural gas and LNG markets. Natural gas and LNG prices have been, and are likely to remain in the future, volatile
and subject to wide fluctuations that are difficult to predict. Such fluctuations may be caused by various factors,
including, but not limited to, one or more of the following:

competitive liquefaction capacity in North America;

tnsufficient or oversupply of natural gas liquefaction or receiving capacity worldwide;

tnsufficient or oversupply of LNG tanker capacity;

sveather conditions;

reduced demand and lower prices for natural gas;

tncreased natural gas production deliverable by pipelines, which could suppress demand for LNG;

decreased oil and natural gas exploration activities, which may decrease the production of natural gas;

cost improvements that allow competitors to offer LNG regasification services or provide natural gas liquefaction
capabilities at reduced prices;

changes in supplies of, and prices for, alternative energy sources such as coal, oil, nuclear, hydroelectric, wind and
solar energy, which may reduce the demand for natural gas;
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changes in regulatory, tax or other governmental policies regarding imported or exported LNG, natural gas or
alternative energy sources, which may reduce the demand for imported or exported LNG and/or natural gas;

political conditions in natural gas producing regions; and

eyclical trends in general business and economic conditions that cause changes in the demand for natural gas.
Adverse trends or developments affecting any of these factors could result in decreases in the price of LNG and/or
natural gas, which could materially and adversely affect the performance of our customers, and could have a material
adverse effect on our business, contracts, financial condition, operating results, cash flows, liquidity and prospects.
Technological innovation may render Tellurian’s anticipated competitive advantage or its processes obsolete.
Tellurian’s success will depend on its ability to create and maintain a competitive position in the natural gas
liquefaction industry. In particular, although Tellurian plans to construct the Driftwood terminal using proven
technologies that it believes provide it with certain advantages, Tellurian does not have any exclusive rights to any of
the technologies that it will be utilizing. In addition, the technology Tellurian anticipates using in the Driftwood
Project may be rendered obsolete or uneconomical by legal or regulatory requirements, technological advances, more
efficient and cost-effective processes or entirely different approaches developed by one or more of its competitors or
others, which could materially and adversely affect Tellurian’s business, results of operations, financial condition,
liquidity and prospects.

Failure of exported LNG to be a competitive source of energy for international markets could adversely affect our
customers and could materially and adversely affect our business, contracts, financial condition, operating results,
cash flow, liquidity and prospects.

Operations of the Driftwood Project will be dependent upon our ability to deliver LNG supplies from the U.S., which
is primarily dependent upon LNG being a competitive source of energy internationally. The success of our business
plan is dependent, in part, on the extent to which LNG can, for significant periods and in significant volumes, be
supplied from North America and delivered to international markets at a lower cost than the cost of alternative energy
sources. Through the use of improved exploration technologies, additional sources of natural gas may be discovered
outside the U.S., which could increase the available supply of natural gas outside the U.S. and could result in natural
gas in those markets being available at a lower cost than that of LNG exported to those markets.

Factors which may negatively affect potential demand for LNG from our liquefaction projects are diverse and include,
among others:

tncreases in worldwide LNG production capacity and availability of LNG for market supply;

increases in demand for LNG but at levels below those required to maintain current price equilibrium with respect to
supply;

tncreases in the cost to supply natural gas feedstock to our liquefaction project;

decreases in the cost of competing sources of natural gas or alternate sources of energy such as coal, heavy fuel oil,
diesel, nuclear, hydroelectric, wind and solar;

decreases in the price of non-U.S. LNG, including decreases in price as a result of contracts indexed to lower oil
prices;

tncreases in capacity and utilization of nuclear power and related facilities;

tncreases in the cost of LNG shipping; and

displacement of LNG by pipeline natural gas or alternative fuels in locations where access to these energy sources is
not currently available.

Political instability in foreign countries that import natural gas, or strained relations between such countries and the
U.S., may also impede the willingness or ability of LNG suppliers, purchasers and merchants in such countries to
import LNG from the U.S. Furthermore, some foreign purchasers of LNG may have economic or other reasons to
obtain their LNG from non-U.S. markets or our competitors’ liquefaction facilities in the U.S.

As a result of these and other factors, LNG may not be a competitive source of energy internationally. The failure of
LNG to be a competitive supply alternative to local natural gas, oil and other alternative energy sources in markets
accessible to our customers could adversely affect the ability of our customers to deliver LNG from the U.S. on a
commercial basis. Any significant impediment to the ability to deliver LNG from the U.S. generally, or from the
Driftwood Project specifically, could have a material adverse effect on our customers and our business, contracts,
financial condition, operating results, cash flow, liquidity and prospects.
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There may be shortages of LNG vessels worldwide, which could have a material adverse effect on Tellurian’s
business, results of operations, financial condition, liquidity and prospects.

The construction and delivery of LNG vessels require significant capital and long construction lead times, and the
availability of the vessels could be delayed to the detriment of Tellurian’s business and customers due to a variety of
factors, including, but not limited to, the following:

an inadequate number of shipyards constructing LNG vessels and a backlog of orders at these shipyards;

political or economic disturbances in the countries where the vessels are being constructed;

changes in governmental regulations or maritime self-regulatory organizations;

work stoppages or other labor disturbances at the shipyards;

bankruptcies or other financial crises of shipbuilders;

quality or engineering problems;

weather interference or catastrophic events, such as a major earthquake, tsunami, or fire; or

shortages of or delays in the receipt of necessary construction materials.

Any of these factors could have a material adverse effect on Tellurian’s business, results of operations, financial
condition, liquidity and prospects.

We will rely on third-party engineers to estimate the future capacity ratings and performance capabilities of the
Driftwood terminal, and these estimates may prove to be inaccurate.

We will rely on third parties for the design and engineering services underlying our estimates of the future capacity
ratings and performance capabilities of the Driftwood terminal. Any of our LNG facilities, when constructed, may not
have the capacity ratings and performance capabilities that we intend or estimate. Failure of any of our facilities to
achieve our intended capacity ratings and performance capabilities could prevent us from achieving the commercial
start dates under our future LNG sale and purchase agreements and could have a material adverse effect on our
business, contracts, financial condition, operating results, cash flow, liquidity and prospects.

The Driftwood Project will be subject to a number of environmental laws and regulations that impose significant
compliance costs, and existing and future environmental and similar laws and regulations could result in increased
compliance costs, liabilities or additional operating restrictions.

We will be subject to extensive federal, state and local environmental regulations and laws, including regulations and
restrictions related to discharges and releases to the air, land and water and the handling, storage, generation and
disposal of hazardous materials and solid and hazardous wastes in connection with the development, construction and
operation of our LNG facilities and pipelines. These regulations and laws, which include the CAA, the Oil Pollution
Act, the CWA and RCRA, and analogous state and local laws and regulations, will restrict, prohibit or otherwise
regulate the types, quantities and concentration of substances that can be released into the environment in connection
with the construction and operation of our facilities. These laws and regulations, including NEPA, will require us to
obtain and maintain permits with respect to our facilities, prepare environmental impact assessments, provide
governmental authorities with access to our facilities for inspection and provide reports related to compliance. Federal
and state laws impose liability, without regard to fault or the lawfulness of the original conduct, for the release of
certain types or quantities of hazardous substances into the environment. Violation of these laws and regulations could
lead to substantial liabilities, fines and penalties, the denial or revocation of permits necessary for our operations,
governmental orders to shut down our facilities or capital expenditures related to pollution control equipment or
remediation measures that could have a material adverse effect on Tellurian’s business, results of operations, financial
condition, liquidity and prospects. As the owner and operator of the Driftwood Project, we could be liable for the costs
of investigating and cleaning up hazardous substances released into the environment and for damage to natural
resources, whether caused by us or our contractors or existing at the time construction commences. Hazardous
substances present in soil, groundwater and dredge spoils may need to be processed, disposed of or otherwise
managed to prevent releases into the environment. Tellurian or its affiliates may be responsible for investigation,
cleanup, monitoring, removal, disposal and other remedial actions with respect to hazardous substances on, in or
under properties Tellurian owns or operates, without regard to fault or the origin of such hazardous substances. Such
liabilities may involve material costs that are unknown and not predictable.

Changes in legislation and regulations could have a material adverse impact on Tellurian’s business, results of
operations, financial condition, liquidity and prospects.
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Tellurian’s business will be subject to governmental laws, rules, regulations and permits that impose various
restrictions and obligations that may have material effects on our results of operations.
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In addition, each of the applicable regulatory requirements and limitations is subject to change, either through new
regulations enacted on the federal, state or local level, or by new or modified regulations that may be implemented
under existing law. The nature and effects of these changes in laws, rules, regulations and permits may be
unpredictable and may have material effects on our business. Future legislation and regulations, such as those relating
to the transportation and security of LNG exported from our proposed LNG facilities through the Calcasieu Ship
Channel, could cause additional expenditures, restrictions and delays in connection with the proposed LNG facilities
and their construction, the extent of which cannot be predicted and which may require Tellurian to limit substantially,
delay or cease operations in some circumstances. Revised, reinterpreted or additional laws and regulations that result
in increased compliance costs or additional operating costs and restrictions could have a material adverse effect on
Tellurian’s business, results of operations, financial condition, liquidity and prospects.

Our operations will be subject to significant risks and hazards, one or more of which may create significant liabilities
and losses that could have a material adverse effect on Tellurian’s business, results of operations, financial condition,
liquidity and prospects.

We will face numerous risks in developing and conducting our operations. For example, the plan of operations for the
proposed Driftwood Project is subject to the inherent risks associated with LNG, pipeline and upstream operations,
including explosions, pollution, leakage or release of toxic substances, fires, hurricanes and other adverse weather
conditions, leakage of hydrocarbons, and other hazards, each of which could result in significant delays in
commencement or interruptions of operations and/or result in damage to or destruction of the proposed Driftwood
Project or damage to persons and property. In addition, operations at the proposed Driftwood Project and vessels or
facilities of third parties on which Tellurian’s operations are dependent could face possible risks associated with acts of
aggression or terrorism.

In 2005, 2008 and 2017, hurricanes damaged coastal and inland areas located in the Gulf Coast area, resulting in
disruption and damage to certain LNG terminals located in the area. Future storms and related storm activity and
collateral effects, or other disasters such as explosions, fires, floods or accidents, could result in damage to, or
interruption of operations at, the Driftwood terminal or related infrastructure, as well as delays or cost increases in the
construction and the development of the Driftwood terminal or other facilities. Storms, disasters and accidents could
also damage or interrupt the activities of vessels that we or third parties operate in connection with our LNG business.
Changes in the global climate may have significant physical effects, such as increased frequency and severity of
storms, floods and rising sea levels. If any such effects were to occur, they could have an adverse effect on our coastal
operations.

Our LNG business will face other types of risks and liabilities as well. For instance, our LNG marketing activities will
expose us to possible financial losses, including the risk of losses resulting from adverse changes in the index prices
upon which contracts for the purchase and sale of LNG cargoes are based. Our LNG marketing activities will also be
subject to various domestic and international regulatory and foreign currency risks.

Tellurian does not, nor does it intend to, maintain insurance against all of these risks and losses, and many risks are
not insurable. Tellurian may not be able to maintain desired or required insurance in the future at rates that it considers
reasonable. The occurrence of a significant event not fully insured or indemnified against could have a material
adverse effect on Tellurian’s business, contracts, financial condition, operating results, cash flow, liquidity and
prospects.

Risks Relating to Our Natural Gas and Oil Production Activities

Acquisitions of natural gas and oil properties are subject to the uncertainties of evaluating reserves and potential
liabilities, including environmental uncertainties.

We expect to pursue acquisitions of natural gas and oil properties from time to time. Successful acquisitions require an
assessment of a number of factors, many of which are beyond our control. These factors include reserves,
development potential, future commodity prices, operating costs, title issues, and potential environmental and other
liabilities. Such assessments are inexact and their accuracy is inherently uncertain. In connection with our
assessments, we perform due diligence that we believe is generally consistent with industry practices. However, our
due diligence activities are not likely to permit us to become sufficiently familiar with the properties to fully assess
their deficiencies and capabilities. We do not inspect every well prior to an acquisition, and our ability to evaluate
undeveloped acreage is inherently imprecise. Even when we inspect a well, we may not always discover structural,
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subsurface, and environmental problems that may exist or arise. In some cases, our review prior to signing a definitive
purchase agreement may be even more limited. In addition, we may acquire acreage without any warranty of title
except as to claims made by, through or under the transferor.

When we acquire properties, we will generally have potential exposure to liabilities and costs for environmental and
other problems existing on the acquired properties, and these liabilities may exceed our estimates. We may not be
entitled to contractual indemnification associated with acquired properties. We may acquire interests in properties on
an “as is” basis with limited or no remedies for breaches of representations and warranties.
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Therefore, we could incur significant unknown liabilities, including environmental liabilities or losses due to title
defects, in connection with acquisitions for which we have limited or no contractual remedies or insurance coverage.
In addition, the acquisition of undeveloped acreage is subject to many inherent risks, and we may not be able to
realize efficiently, or at all, the assumed or expected economic benefits of acreage that we acquire.

In addition, acquiring additional natural gas and oil properties, or businesses that own or operate such properties,
when attractive opportunities arise is a significant component of our strategy, and we may not be able to identify
attractive acquisition opportunities. If we do identify an appropriate acquisition candidate, we may be unable to
negotiate mutually acceptable terms with the seller, finance the acquisition or obtain the necessary regulatory
approvals. It may be difficult to agree on the economic terms of a transaction, as a potential seller may be unwilling to
accept a price that we believe to be appropriately reflective of prevailing economic conditions. If we are unable to
complete suitable acquisitions, it will be more difficult to pursue our overall strategy.

Natural gas and oil prices fluctuate widely, and lower prices for an extended period of time may have a material
adverse effect on the profitability of our natural gas or oil production activities.

The revenues, operating results and profitability of our natural gas or oil production activities will depend significantly
on the prices we receive for the natural gas or oil we sell. We will require substantial expenditures to replace reserves,
sustain production and fund our business plans. Low natural gas or oil prices can negatively affect the amount of cash
available for acquisitions and capital expenditures and our ability to raise additional capital and, as a result, could have
a material adverse effect on our revenues, cash flow and reserves. In addition, low natural gas or oil prices may result
in write-downs of our natural gas or oil properties. Conversely, any substantial or extended increase in the price of
natural gas would adversely affect the competitiveness of LNG as a source of energy. See risks discussed above in “ —
Risks Relating to Our LNG Business — Failure of exported LNG to be a competitive source of energy for international
markets could adversely affect our customers and could materially and adversely affect our business, contracts,
financial condition, operating results, cash flow, liquidity and prospects.” Part of our strategy involves adjusting the
level of our natural gas development activities based on our judgment as to whether it will be most cost-effective to
source natural gas for the Driftwood terminal from our own production or, instead, from natural gas produced by third
parties. In some circumstances, making these adjustments may involve costs. For example, a decrease in our activities
may result in the expiration of leases or an increase in costs on a per-unit basis.

Historically, the markets for natural gas and oil have been volatile, and they are likely to continue to be volatile. Wide
fluctuations in natural gas or oil prices may result from relatively minor changes in the supply of or demand for
natural gas or oil, market uncertainty and other factors that are beyond our control. The volatility of the energy
markets makes it extremely difficult to predict future natural gas or oil price movements, and we will be unable to
fully hedge our exposure to natural gas or oil prices.

Significant capital expenditures will be required to grow our natural gas or oil production activities in accordance with
our plans.

Our planned development and acquisition activities will require substantial capital expenditures. We intend to fund
our capital expenditures for our natural gas and oil production activities through cash on hand and financing
transactions that may include public or private equity or debt offerings or borrowings under additional debt
agreements. We expect to generate only modest cash flows for a significant period of time from our producing
properties. Our ability to generate operating cash flow in the future will be subject to a number of risks and variables,
such as the level of production from existing wells, the price of natural gas or oil, our success in developing and
producing new reserves and the other risk factors discussed in this section. If we are unable to fund our capital
expenditures for natural gas or oil production activities as planned, we could experience a curtailment of our
development activity and a decline in our natural gas or oil production, and that could affect our ability to pursue our
overall strategy.

We have limited control over the activities on properties we do not operate.

Some of the properties in which we have an interest are operated by other companies and involve third-party working
interest owners. As a result, we have limited ability to influence or control the operation or future development of such
properties, including compliance with environmental, safety and other regulations, or the amount of capital
expenditures that we will be required to fund with respect to such properties. Moreover, we are dependent on the other
working interest owners of such projects to fund their contractual share of the capital expenditures of such projects. In
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addition, a third-party operator could also decide to shut-in or curtail production from wells, or plug and abandon
marginal wells, on properties owned by that operator during periods of lower natural gas or oil prices. These
limitations and our dependence on the operator and third-party working interest owners for these projects could cause
us to incur unexpected future costs, reduce our production and materially and adversely affect our financial condition
and results of operations.

Drilling and producing operations can be hazardous and may expose us to liabilities.

Natural gas and oil operations are subject to many risks, including well blowouts, explosions, pipe failures, fires,
formations with abnormal pressures, uncontrollable flows of oil, natural gas, brine or well fluids, leakages or releases
of hydrocarbons, severe
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weather, natural disasters, groundwater contamination and other environmental hazards and risks. For our
non-operated properties, we will be dependent on the operator for regulatory compliance and for the management of
these risks.
These risks could materially and adversely affect our revenues and expenses by reducing production from wells,
causing wells to be shut in or otherwise negatively impacting our projected economic performance. If any of these
risks occurs, we could sustain substantial losses as a result of:
tnjury or loss of life;
severe damage to or destruction of property, natural resources or equipment;
pollution or other environmental damage;

facility or equipment malfunctions and equipment failures or

accidents;
clean-up responsibilities;
regulatory investigations and administrative, civil and criminal penalties; and
tnjunctions resulting in limitation or suspension of operations.
Any of these events could expose us to liabilities, monetary penalties or interruptions in our business operations. In
addition, certain of these risks are greater for us than for many of our competitors in that some of the natural gas we
produce has a high sulphur content (sometimes referred to as “sour” gas), which increases its corrosiveness and the risk
of an accidental release of hydrogen sulfide gas, exposure to which can be fatal. We may not maintain insurance
against such risks, and some risks are not insurable. Even when we are insured, our insurance may not be adequate to
cover casualty losses or liabilities. Also, in the future, we may not be able to obtain insurance at premium levels that
justify its purchase. The occurrence of a significant event against which we are not fully insured may expose us to
liabilities.
Our drilling efforts may not be profitable or achieve our targeted returns and our reserve estimates are based on
assumptions that may not be accurate.
Drilling for natural gas and oil may involve unprofitable efforts from wells that are productive but do not produce
sufficient commercial quantities to cover drilling, operating and other costs. In addition, even a commercial well may
have production that is less, or costs that are greater, than we projected. The cost of drilling, completing and operating
a well is often uncertain, and many factors can adversely affect the economics of a well or property. Drilling
operations may be curtailed, delayed or canceled as a result of unexpected drilling conditions, equipment failures or
accidents, shortages of equipment or personnel, environmental issues and for other reasons.
Natural gas and oil reserve engineering requires estimates of underground accumulations of hydrocarbons and
assumptions concerning future prices, production levels and operating and development costs. As a result, estimated
quantities of proved reserves and projections of future production rates and the timing of development expenditures
may be incorrect. Our estimates of proved reserves are determined at costs at the date of the estimate. Any significant
variance from these costs could greatly affect our estimates of reserves. At December 31, 2018, approximately 93% of
our estimated proved reserves (by volume) were undeveloped. These reserve estimates reflected our plans to make
significant capital expenditures to convert our PUDs into proved developed reserves. The estimated development costs
may not be accurate, development may not occur as scheduled and results may not be as estimated. If we choose not
to develop PUDs, or if we are not otherwise able to successfully develop them, we will be required to remove the
associated volumes from our reported proved reserves. In addition, under the SEC’s reserve reporting rules, PUDs
generally may be booked only if they relate to wells scheduled to be drilled within five years of the date of booking,
and we may therefore be required to downgrade to probable or possible any PUDs that are not developed within this
five-year time frame.
Our production activities are subject to complex laws and regulations relating to environmental protection that can
adversely affect the cost, manner and feasibility of doing business, and further regulation in the future could increase
costs, impose additional operating restrictions and cause delays.
Our natural gas production activities and properties are (and to the extent that we acquire oil producing properties,
these properties will be) subject to numerous federal, regional, state and local laws and regulations governing the
release of pollutants or otherwise relating to environmental protection. These laws and regulations govern the
following, among other things:
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eonduct of drilling, completion, production and midstream activities;

amounts and types of emissions and discharges;

eeneration, management, and disposal of hazardous substances and waste materials;
reclamation and abandonment of wells and facility sites; and
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remediation of contaminated sites.

In addition, these laws and regulations may result in substantial liabilities for our failure to comply or for any
contamination resulting from our operations, including the assessment of administrative, civil and criminal penalties;
the imposition of investigatory, remedial, and corrective action obligations or the incurrence of capital expenditures;
the occurrence of delays in the development of projects; and the issuance of injunctions restricting or prohibiting some
or all of our activities in a particular area.

Environmental laws and regulations change frequently, and these changes are difficult to predict or anticipate. Future
environmental laws and regulations imposing further restrictions on the emission of pollutants into the air, discharges
into state or U.S. waters, wastewater disposal and hydraulic fracturing, or the designation of previously unprotected
species as threatened or endangered in areas where we operate, may negatively impact our natural gas or oil
production. We cannot predict the actions that future regulation will require or prohibit, but our business and
operations could be subject to increased operating and compliance costs if certain regulatory proposals are adopted. In
addition, such regulations may have an adverse impact on our ability to develop and produce our reserves.

Federal, state or local legislative and regulatory initiatives relating to hydraulic fracturing could result in increased
costs and additional operating restrictions or delays.

Several states are considering adopting regulations that could impose more stringent permitting, public disclosure
and/or well construction requirements on hydraulic fracturing operations. In addition to state laws, some local
municipalities have adopted or are considering adopting land use restrictions, such as city ordinances, that may restrict
or prohibit the performance of well drilling in general and/or hydraulic fracturing in particular. There are also certain
governmental reviews either underway or being proposed that focus on deep shale and other formation completion
and production practices, including hydraulic fracturing. These studies assess, among other things, the risks of
groundwater contamination and earthquakes caused by hydraulic fracturing and other exploration and production
activities. Depending on the outcome of these studies, federal and state legislatures and agencies may seek to further
regulate or even ban such activities, as some state and local governments have already done. We cannot predict
whether additional federal, state or local laws or regulations applicable to hydraulic fracturing will be enacted in the
future and, if so, what actions any such laws or regulations would require or prohibit. If additional levels of regulation
or permitting requirements were imposed on hydraulic fracturing operations, our business and operations could be
subject to delays, increased operating and compliance costs and process prohibitions. Among other things, this could
adversely affect the cost to produce natural gas, either by us or by third-party suppliers, and therefore LNG, and this
could adversely affect the competitiveness of LNG relative to other sources of energy.

We expect to drill the locations we acquire over a multi-year period, making them susceptible to uncertainties that
could materially alter the occurrence or timing of drilling.

Our management team has identified certain well locations on our natural gas properties. Our ability to drill and
develop these locations depends on a number of uncertainties, including natural gas prices, the availability and cost of
capital, drilling and production costs, availability of drilling services and equipment, drilling results, lease expirations,
gathering system and pipeline transportation constraints, access to and availability of water sourcing and distribution
systems, regulatory approvals and other factors. Because of these factors, we do not know if the well locations we
have identified will ever be drilled or if we will be able to produce natural gas from these or any other potential
locations.

The unavailability or high cost of drilling rigs, equipment, supplies, personnel and services could adversely affect our
ability to execute our development plans within budgeted amounts and on a timely basis.

The demand for qualified and experienced field and technical personnel to conduct our operations can fluctuate
significantly, often in correlation with hydrocarbon prices. The price of services and equipment may increase in the
future and availability may decrease. In addition, it is possible that oil prices could increase without a corresponding
increase in natural gas prices, which could lead to increased demand and prices for equipment, facilities and personnel
without an increase in the price at which we sell our natural gas to third parties. This could have an adverse effect on
the competitiveness of the LNG produced from the Driftwood Project. In this scenario, necessary equipment, facilities
and services may not be available to us at economical prices. Any shortages in availability or increased costs could
delay us or cause us to incur significant additional expenditures, which could have a material adverse effect on the
competitiveness of the natural gas we sell and therefore on our business, financial condition and results of operations.
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Our natural gas and oil production may be adversely affected by pipeline and gathering system capacity constraints.
Our natural gas and oil production activities will rely on third parties to meet our needs for midstream infrastructure
and services. Capital constraints could limit the construction of new infrastructure by third parties. We may
experience delays in producing and selling natural gas or oil from time to time when adequate midstream
infrastructure and services are not available. Such an event could reduce our production or result in other adverse
effects on our business.
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Risks Relating to Our Business in General

We are pursuing a strategy of participating in multiple aspects of the natural gas business, which exposes us to risks.
We plan to develop, own and operate a global natural gas business and to deliver natural gas to customers worldwide.
We may not be successful in executing our strategy in the near future, or at all. Our management will be required to
understand and manage a diverse set of business opportunities, which may distract their focus and make it difficult to
be successful in increasing value for shareholders.

Tellurian will be subject to risks related to doing business in, and having counterparties based in, foreign countries.
Tellurian may engage in operations or make substantial commitments and investments, or enter into agreements with
counterparties, located outside the U.S., which would expose Tellurian to political, governmental, and economic
instability and foreign currency exchange rate fluctuations.

Any disruption caused by these factors could harm Tellurian’s business, results of operations, financial condition,
liquidity and prospects. Risks associated with operations, commitments and investments outside of the U.S. include
but are not limited to risks of:

eurrency fluctuations;

svar or terrorist attack;

expropriation or nationalization of assets;

renegotiation or nullification of existing contracts;

changing political conditions;

changing laws and policies affecting trade, taxation, and investment;

multiple taxation due to different tax structures;

eeneral hazards associated with the assertion of sovereignty over areas in which operations are conducted; and

the unexpected credit rating downgrade of countries in which Tellurian’s LNG customers are based.

Because Tellurian’s reporting currency is the U.S. dollar, any of the operations conducted outside the U.S. or
denominated in foreign currencies would face additional risks of fluctuating currency values and exchange rates, hard
currency shortages and controls on currency exchange. In addition, Tellurian would be subject to the impact of foreign
currency fluctuations and exchange rate changes on its financial reports when translating the value of its assets,
liabilities, revenues and expenses from operations outside of the U.S. into U.S. dollars at then-applicable exchange
rates. These translations could result in changes to the results of operations from period to period.

Tellurian Investments and certain other Tellurian subsidiaries (collectively, the “Tellurian Defendants”) are defendants
in a lawsuit that could result in equitable relief and/or monetary damages that could have a material adverse effect on
Tellurian’s operating results and financial condition.

The Tellurian Defendants, along with Tellurian director Martin Houston and three other individuals as well as certain
entities in which each of them owned membership interests, as applicable, have been named as defendants in a lawsuit
as described in “Item 3 — Legal Proceedings.” Although the Tellurian Defendants believe the plaintiffs’ claims are without
merit, the Tellurian Defendants may not ultimately be successful and any potential liability they may incur is not
reasonably estimable. Moreover, even if the Tellurian Defendants are successful in defense of this litigation, they
could incur costs and suffer both an economic loss and an adverse impact on their reputations, which could have a
material adverse effect on our business. In addition, any adverse judgment or settlement of the litigation could have an
adverse effect on our operating results and financial condition.

Potential legislative and regulatory actions addressing climate change, and the physical effects of climate change,
could significantly impact us.

Various state governments and regional organizations have considered enacting new legislation and promulgating new
regulations governing or restricting the emission of GHGs, including GHG emissions from stationary sources such as
oil and natural gas production equipment and facilities. At the federal level, the EPA has already made findings and
issued regulations that will require us to establish and report an inventory of GHG emissions. Additional legislative
and/or regulatory proposals for restricting GHG emissions or otherwise addressing climate change could require us to
incur additional operating costs. The potential increase in our operating costs could include new or increased costs to
obtain permits, operate and maintain our equipment and facilities, install new emission controls on our equipment and
facilities, acquire allowances to authorize our GHG emissions, pay taxes related to our GHG emissions and administer
and manage a GHG emissions program. Even without federal legislation or regulation of GHG emissions, states may
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impose these requirements either directly or indirectly.
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Some scientists have concluded that increasing concentrations of GHGs in the earth’s atmosphere may produce climate
changes that have significant physical effects, such as higher sea levels, increased frequency and severity of storms,
droughts, floods, and other climatic events. If any such effects were to occur, they could adversely affect our facilities
and operations, and have an adverse effect on our financial condition and results of operations. Further, adverse
weather events may accelerate changes in law and regulations aimed at reducing GHG emissions, which could result
in declining demand for natural gas and LNG, and could adversely affect our business generally.

A major health and safety incident relating to our business could be costly in terms of potential liabilities and
reputational damage.

Tellurian will be subject to extensive federal, state and local health and safety regulations and laws. Health and safety
performance is critical to the success of all areas of our business. Any failure in health and safety performance may
result in personal harm or injury, penalties for non-compliance with relevant laws and regulations or litigation, and a
failure that results in a significant health and safety incident is likely to be costly in terms of potential liabilities. Such
a failure could generate public concern and have a corresponding impact on our reputation and our relationships with
relevant regulatory agencies and local communities, which in turn could have a material adverse effect on our
business, contracts, financial condition, operating results, cash flow, liquidity and prospects.

A terrorist attack or military incident could result in delays in, or cancellation of, construction or closure of our
facilities or other disruption to our business.

A terrorist or military incident could disrupt our business. For example, an incident involving an LNG carrier or LNG
facility may result in delays in, or cancellation of, construction of new LNG facilities, including our proposed LNG
facilities, which would increase Tellurian’s costs and decrease its cash flows. A terrorist incident may also result in the
temporary or permanent closure of Tellurian facilities or operations, which could increase costs and decrease cash
flows, depending on the duration of the closure. Our operations could also become subject to increased governmental
scrutiny that may result in additional security measures at a significant incremental cost. In addition, the threat of
terrorism and the impact of military campaigns may lead to continued volatility in prices for natural gas or oil that
could adversely affect Tellurian’s business and customers, including by impairing the ability of Tellurian’s suppliers or
customers to satisfy their respective obligations under Tellurian’s commercial agreements.

Cyber-attacks targeting systems and infrastructure used in our business may adversely impact our operations.

We depend on digital technology in many aspects of our business, including the processing and recording of financial
and operating data, analysis of information, and communications with our employees and third parties. Cyber-attacks
on our systems and those of third party vendors and other counterparties occur frequently, and have grown in
sophistication. A successful cyber-attack on us or a vendor or other counterparty could have a variety of adverse
consequences, including theft of proprietary or commercially sensitive information, data corruption, interruption in
communications, disruptions to our existing or planned activities or transactions, and damage to third parties, any of
which could have a material adverse impact on us. Further, as cyber-attacks continue to evolve, we may be required to
expend significant additional resources to continue to modify or enhance our protective measures or to investigate and
remediate any vulnerabilities to cyber-attacks.

Failure to retain and attract key personnel such as Tellurian’s Chairman, Vice Chairman or other skilled professional
and technical employees could have an adverse effect on Tellurian’s business, results of operations, financial
condition, liquidity and prospects.

The success of Tellurian’s business relies heavily on key personnel such as its Chairman and Vice Chairman. Should
such persons be unable to perform their duties on behalf of Tellurian, or should Tellurian be unable to retain or attract
other members of management, Tellurian’s business, results of operations, financial condition, liquidity and prospects
could be materially impacted.

Additionally, we are dependent upon an available labor pool of skilled employees. We will compete with other energy
companies and other employers to attract and retain qualified personnel with the technical skills and experience
required to construct and operate our facilities and to provide our customers with the highest quality service. A
shortage of skilled workers or other general inflationary pressures or changes in applicable laws and regulations could
make it more difficult for us to attract and retain qualified personnel and could require an increase in the wage and
benefits packages that we offer, or increases in the amounts we are obligated to pay our contractors, thereby increasing
our operating costs. Any increase in our operating costs could materially and adversely affect our business, financial
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condition, operating results, liquidity and prospects.

Competition is intense in the energy industry and some of Tellurian’s competitors have greater financial, technological
and other resources.

Tellurian plans to operate in various aspects of the natural gas and oil business and will face intense competition in
each area. Depending on the area of operations, competition may come from independent, technology-driven
companies, large, established companies and others.
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For example, many competing companies have secured access to, or are pursuing development or acquisition of, LNG
facilities to serve the North American natural gas market, including other proposed liquefaction facilities in North
America. Tellurian may face competition from major energy companies and others in pursuing its proposed business
strategy to provide liquefaction and export products and services at its proposed Driftwood Project. In addition,
competitors have developed and are developing additional LNG terminals in other markets, which will also compete
with our proposed LNG facilities.

As another example, our business will face competition in, among other things, buying and selling reserves and leases
and obtaining goods and services needed to operate properties and market natural gas and oil. Competitors include
multinational oil companies, independent production companies and individual producers and operators.

Many of our competitors have longer operating histories, greater name recognition, larger staffs and substantially
greater financial, technical and marketing resources than Tellurian currently possesses. The superior resources that
some of these competitors have available for deployment could allow them to compete successfully against Tellurian,
which could have a material adverse effect on Tellurian’s business, results of operations, financial condition, liquidity
and prospects.

ITEM 1B. UNRESOLVED STAFF COMMENTS

None.

ITEM 3. LEGAL PROCEEDINGS

In July 2017, Tellurian Investments, Driftwood LNG LLC (“Driftwood LNG”), Martin Houston, and three other
individuals were named as third-party defendants in a lawsuit filed in state court in Harris County, Texas between
Cheniere Energy, Inc. and one of its affiliates, on the one hand (collectively, “Cheniere”), and Parallax Enterprises LLC
and certain of its affiliates (not including Parallax Services LLC, now known as Tellurian Services LLC) on the other
hand (collectively, ‘“Parallax”). In October 2017, Driftwood Pipeline LLC (“Driftwood Pipeline”) and Tellurian Services
LLC were also named by Cheniere as third-party defendants. Cheniere alleges that it entered into a note and a pledge
agreement with Parallax. Cheniere claims that the third-party defendants tortiously interfered with the note and pledge
agreement and aided in the fraudulent transfer of Parallax assets. Cheniere is seeking unspecified amounts of
monetary damages and certain equitable relief. We believe that Cheniere’s claims against Tellurian Investments,
Driftwood LNG, Driftwood Pipeline and Tellurian Services LLC are without merit and do not expect the resolution of
the suit to have a material effect on our results of operation or financial condition. Trial has been set for June 2019.
ITEM 4. MINE SAFETY DISCLOSURE

None.

PART II

ITEM 5. MARKET FOR THE REGISTRANT’S COMMON EQUITY, RELATED STOCKHOLDER MATTERS,
AND ISSUER PURCHASES OF EQUITY SECURITIES

Market Information, Holders and Dividends

Our common stock trades on the NASDAQ Capital Market (“NASDAQ”) under the symbol “TELL.” As of February 15,
2019, there were approximately 571 record holders of Tellurian’s common stock. The Company does not intend to pay
cash dividends on its common stock in the foreseeable future.

Recent Sales of Unregistered Securities

On December 5, 2018, the Company issued 143,500 shares of its common stock, subject to certain vesting
requirements, as consideration under a management consulting agreement for certain services. The shares were issued
in a private placement under Section 4(a)(2) of the Securities Act of 1933, as amended.

Use of Proceeds from Registered Securities

None.

Purchases of Equity Securities by the Issuer and Affiliated Purchasers

None that occurred during the three months ended December 31, 2018.

Stock Performance Graph

The information contained in this Stock Performance Graph section shall not be deemed to be “soliciting material” or
“filed” or incorporated by reference in future filings with the SEC, or subject to the liabilities of Section 18 of the
Securities Exchange Act of 1934, except to the extent that we specifically incorporate it by reference into a document
filed under the Securities Act of 1933 or the Securities Exchange Act of 1934.
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The following graph compares the cumulative total shareholder return, calculated on a dividend reinvested basis, on
$100.00 invested at the closing of the market on December 31, 2013, through and including the market close
on December 31, 2018, with the cumulative total return for the same time period of the same amount invested in the
Russell 2000 index and a peer group index. Our peer group index consists of the following companies: (1) Cheniere
Energy Partners LP (CQP), (2) ONEOK, Inc. (OKE), (3) Golar LNG Limited (GLNG), (4) Enable Midstream Partners
LP (ENBL), (5) Cheniere Energy, Inc. (LNG), (6) Teekay Lng Partners, L.P. (TGP), (7) Teekay Corporation (TK), (8)
GasLog Ltd (GLOG), (9) Targa Resources Corporation (TRGP) and (10) Anadarko Petroleum Corporation (APC).
This peer group was selected based on a review of publicly available information about these companies and our
determination that they met one or more of the following criteria: (i) comparable industries, (ii) similar market
capitalization and (iii) similar operational characteristics, capital intensity, business and operating risks.
Shareholder returns over the indicated period are based on historical data and should not be considered indicative of
future shareholder returns.

12/31/201312/31/201412/31/201512/31/2016 12/31/201712/31/2018

Tellurian Inc. 100 88 7 137 118 84
Russell 2000 100 104 98 117 132 116
Peer Group 100 113 56 83 88 79

ITEM 6. SELECTED FINANCIAL DATA

The selected financial data set forth below (in thousands, except per share amounts) are not necessarily indicative of
the results of future operations and should be read in conjunction with “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” and our Consolidated Financial Statements and the related notes.We
have derived the selected financial data presented below as of December 31, 2018 and 2017 and for the years

ended December 31, 2018, 2017 and 2016 (the “Successor”) and for the period from January 1, 2016 to April 9, 2016
(the “Predecessor”) from our Consolidated Financial Statements and related notes included in this report. See
Explanatory Note in Item 7. We have derived the selected financial data presented below as of April 9, 2016,
December 31, 2015 and 2014 and for the years ended December 31, 2015 and 2014 from financial statements that are
not included in this report.
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Successor Predecessor
For Year Ended
Year Ended December 31, the December 31,
period
from
January
L,
2018 2017 2016 2016 2015 2014
through
April
9,
2016
Total revenue $10,286 $5441 $— $31 $1,686%$1,460
Income (loss) from operations (127,720 )(238,567 )(93,730 ) (638 )105 631
Net income (loss) (125,745 )(231,459 )(96,655 ) (638 )105 631
Net loss per common share - basic and diluted (0.59 )(1.23 )(1.01 ) na* na* na*
Successor Predecessor
December 31, ?pl‘ll December 31,
2018 2017 2016 2016 2015 2014
Cash and cash equivalents $133,714 $128,273 $21,398 $210 $589 $258
Property, plant and equipment, net 130,580 115,856 10,993 480 148 111
Deferred engineering costs 69,000 18,000 — R — —
Non-current restricted cash 49,875 — — R — —
Total assets 408,548 276,823 39,078 1,108 1,137 1,515
Long-term borrowings 57,048 — — — — —
* Not applicable.

ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CO