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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549







FORM 10-Q










(Mark One)
☒QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended September 30, 2017


or




☐TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period from _________ to __________


Commission File Number 1-584
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FERRO CORPORATION

(Exact name of registrant as specified in its charter)













Ohio

(State or other jurisdiction of

incorporation or organization)

34-0217820

(I.R.S. Employer Identification No.)





6060 Parkland Boulevard

Suite 250

Mayfield Heights, OH

(Address of principal executive offices)

44124

(Zip Code)





216-875-5600

(Registrant’s telephone number, including area code)








Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. YES ☒ NO ☐

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).

YES ☒ NO ☐
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
smaller reporting company or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.




Large accelerated filer ☒ Accelerated filer ☐
Non-accelerated filer ☐(Do not check if a smaller reporting company) Smaller reporting company ☐
 Emerging growth company ☐
If an emerging growth company, indicate by checkmark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.   ☐



Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). YES ☐ NO ☒

At October 31, 2017, there were 83,857,289 shares of Ferro Common Stock, par value $1.00, outstanding.








Edgar Filing: FERRO CORP - Form 10-Q

3



Table of Contents

TABLE OF CONTENTS




 Page
PART I
Item 1. Financial Statements (Unaudited) 3 
Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations 27 
Item 3. Quantitative and Qualitative Disclosures about Market Risk 44 
Item 4. Controls and Procedures 45 
PART II
Item 1. Legal Proceedings 46 
Item 1A. Risk Factors 46 
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 46 
Item 3. Defaults Upon Senior Securities 46 
Item 4. Mine Safety Disclosures 46 
Item 5. Other Information 46 
Item 6. Exhibits 46 

Exhibit 31.1
Exhibit 31.2
Exhibit 32.1
Exhibit 32.2




2

Edgar Filing: FERRO CORP - Form 10-Q

4



Table of Contents

PART I — FINANCIAL INFORMATION



Item 1.  Financial Statements (Unaudited)



Ferro Corporation and Subsidiaries

Condensed Consolidated Statements of Operations







 Three Months Ended Nine Months Ended
 September 30, September 30,
 2017 2016 2017 2016
 (Dollars in thousands, except per share amounts)
Net sales $ 350,012 $ 288,527 $ 1,019,199 $ 863,955 
Cost of sales 246,396 199,546 708,447 592,372 
Gross profit 103,616 88,981 310,752 271,583 
Selling, general and administrative expenses 65,485 55,588 186,957 166,105 
Restructuring and impairment charges 1,471 26 7,713 1,694 
Other expense (income):
Interest expense 7,248 5,304 19,921 15,579 
Interest earned (201) (214) (556) (414)
Foreign currency losses, net 1,021 867 5,575 2,867 
Loss on extinguishment of debt  —  — 3,905  —
Miscellaneous (income) expense, net (1,726) 705 (2,264) (2,079)
Income before income taxes 30,318 26,705 89,501 87,831 
Income tax expense 7,353 6,157 23,186 22,659 
Income from continuing operations 22,965 20,548 66,315 
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