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Washington, D.C. 20549

(Mark One)

[ X ] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACTOF 1934
 For the quarterly period ended September 27, 2015.

OR

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT of1934
 For the transition period from                            to                           .

Commission file number 0-3189

NATHAN'S FAMOUS, INC.

(Exact name of registrant as specified in its charter)

Delaware  11-3166443
 (State or other jurisdiction of    (I.R.S. Employer
 incorporation or organization)  Identification No.)

One Jericho Plaza, Second Floor – Wing A, Jericho, New York 11753

 (Address of principal executive offices) 

(Zip Code)
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 (516) 338-8500

 (Registrant's telephone number, including area code)

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes X   No __

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes X No __

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check One):

Large accelerated filer __ Accelerated filer X
Non-accelerated filer __ Smaller reporting company __
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
__ No X

At November 5, 2015, an aggregate of 4,430,523 shares of the registrant's common stock, par value of $.01, were
outstanding.

1

Edgar Filing: NATHANS FAMOUS INC - Form 10-Q

2



NATHAN'S FAMOUS, INC. AND SUBSIDIARIES

INDEX

Page
Number

PART I. FINANCIAL INFORMATION

Item 1. Financial Statements. 3

Consolidated Financial Statements
Consolidated Balance Sheets – September 27, 2015 (Unaudited) and March 29, 2015 3

Consolidated Statements of Earnings (Unaudited) - Thirteen and Twenty-six Weeks Ended
September 27, 2015 and September 28, 2014 4

Consolidated Statements of Comprehensive Income (Unaudited) – Thirteen and Twenty-six
Weeks Ended September 27, 2015 and September 28, 2014 5

Consolidated Statement of Stockholders’ (Deficit) (Unaudited) – Twenty-six Weeks Ended
September 27, 2015 6

Consolidated Statements of Cash Flows (Unaudited) – Twenty-six Weeks Ended September 27,
2015 and September 28, 2014 7

Notes to Consolidated Financial Statements 8

Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations. 18

Item 3. Quantitative and Qualitative Disclosures About Market Risk. 28

Item 4. Controls and Procedures. 29

PART II. OTHER INFORMATION

Item 1. Legal Proceedings. 30

Item 1A. Risk Factors. 30

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds. 31

Item 3. Defaults Upon Senior Securities. 31

Edgar Filing: NATHANS FAMOUS INC - Form 10-Q

3



Item 4. Mine Safety Disclosures. 31

Item 5. Other Information. 31

Item 6. Exhibits. 32

SIGNATURES 33

Exhibit Index 34

-2-

Edgar Filing: NATHANS FAMOUS INC - Form 10-Q

4



Nathan’s Famous, Inc. and Subsidiaries

CONSOLIDATED BALANCE SHEETS

September 27, 2015 and March 29, 2015

(in thousands, except share and per share amounts)

PART I. FINANCIAL INFORMATION

Item 1. Financial Statements.

Sept. 27,
2015

March
29, 2015

(Unaudited)
ASSETS

CURRENT ASSETS
Cash and cash equivalents $ 59,423 $51,393
Marketable securities - 7,091
Accounts and other receivables, net 10,384 9,499
Inventories 785 822
Prepaid expenses and other current assets (Note I) 374 4,532
Deferred income taxes 277 277
Total current assets 71,243 73,614

Property and equipment, net of accumulated depreciation of $7,190 and $6,946,
respectively 8,817 9,257

Goodwill 95 95
Intangible asset 1,353 1,353
Other assets 343 347

$ 81,851 $84,666

LIABILITIES AND STOCKHOLDERS’ (DEFICIT)

CURRENT LIABILITIES
Accounts payable $ 4,596 $5,319
Accrued expenses and other current liabilities (Note J) 5,565 6,412
Deferred franchise fees 309 278
Total current liabilities 10,470 12,009

129,673 129,140
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Long-term debt, net of unamortized debt discounts and issuance costs of $5,327 and
$5,860, respectively (Note O)
Other liabilities 2,324 2,397
Deferred income taxes 970 1,028

Total liabilities 143,437 144,574

COMMITMENTS AND CONTINGENCIES (Note P)

STOCKHOLDERS’ (DEFICIT)
Common stock, $.01 par value; 30,000,000 shares authorized; 9,263,408 and 9,252,097
shares issued; and 4,430,523 and 4,604,410 shares outstanding at September 27, 2015 and
March 29, 2015, respectively

93 93

Additional paid-in capital 60,622 60,196
(Accumulated deficit) (58,287 ) (63,444 )
Accumulated other comprehensive income - 47

2,428 (3,108 )
Treasury stock, at cost, 4,832,885 and 4,647,687 shares at September 27, 2015 and March
29, 2015, respectively (64,014 ) (56,800 )

Total stockholders’ (deficit) (61,586 ) (59,908 )

$ 81,851 $84,666

The accompanying notes are an integral part of these statements.
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Nathan’s Famous, Inc. and Subsidiaries

CONSOLIDATED STATEMENTS OF EARNINGS

Thirteen and twenty-six weeks ended September 27, 2015 and September 28, 2014

(in thousands, except share and per share amounts)

(Unaudited)

Thirteen weeks ended Twenty-six weeks ended
September
27,

2015

September
28,

2014

September
27,

2015

September
28,

2014

REVENUES
Sales $23,973 $22,821 $46,864 $43,349
License royalties 5,256 4,538 11,792 10,106
Franchise fees and royalties 1,390 1,513 2,617 3,002
Total revenues 30,619 28,872 61,273 56,457

COSTS AND EXPENSES
Cost of sales 17,660 18,105 35,766 34,393
Restaurant operating expenses 1,222 1,286 2,191 2,350
Depreciation and amortization 333 341 672 687
General and administrative expenses 2,978 2,693 6,602 5,801
Total costs and expenses 22,193 22,425 45,231 43,231

Income from operations 8,426 6,447 16,042 13,226

Interest expense (3,709 ) - (7,418 ) -
Interest income 47 54 52 116
Other income, net 25 27 51 48

Income before provision for income taxes 4,789 6,528 8,727 13,390
Provision for income taxes 1,942 2,674 3,570 5,465
Net income $2,847 $3,854 $5,157 $7,925

PER SHARE INFORMATION
Income per share:
Basic $. 64 $. 86 $1.14 $1.77
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Diluted $. 64 $. 84 $1.14 $1.73

Weighted average shares used in computing income per share:
Basic 4,432,000 4,472,000 4,508,000 4,472,000
Diluted 4,449,000 4,593,000 4,535,000 4,593,000

The accompanying notes are an integral part of these statements.
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Nathan’s Famous, Inc. and Subsidiaries

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Thirteen and twenty-six weeks ended September 27, 2015 and September 28, 2014

(in thousands)

(Unaudited)

Thirteen weeks
ended 

Twenty-six
weeks ended

Sept.
27,

2015

Sept.
28,

2014

Sept.
27,

2015

Sept.
28,

2014

Net income $2,847 $3,854 $5,157 $7,925

Other comprehensive loss, net of deferred income taxes:
Unrealized losses on marketable securities - (32 ) - (64 )
Less: Reclassification adjustment for gains included in net income 42 - 47 -

Other comprehensive loss (42 ) (32 ) (47 ) (64 )

Comprehensive income $2,805 $3,822 $5,110 $7,861

The accompanying notes are an integral part of these statements.
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