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NOTICE TO THE MARKET

Implementation of SAP ERP - Enterprise Resource Planning System

Companhia de Saneamento do Estado de Sao Paulo - SABESP (“Company” or “Sabesp”), in its
constant pursuit of improving operational efficiency, announces that it will implement the
Enterprise Resource Planning — SAP ERP as of April 10. The system comprises a series of
programs, integrating all information of the Company’s processes in a single data base.

With the implementation of SAP ERP, a system used globally by large companies, Sabesp will
increase its operational automation and standardization through allowing access to a solid
and robust base of corporate information, streamlining and optimizing management
procedure, in line with the best market practices.

Given the complexity of the implementation of the system, which includes approximately
8,000 users and replaces 32 corporate systems, involving interfaces with various legacy
systems, some instability may occur during the implementation process. However, the
Company informs that it has been adopting the necessary measures to minimize these
impacts.
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Sao Paulo, April 7, 2017.

Rui de Britto Alvares Affonso

Chief Financial Officer and Investor Relations Officer
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized, in the city Sao Paulo, Brazil.
Date: April 10, 2016

Companhia de Saneamento Basico do Estado de Sao Paulo - SABESP

By: /s/ Rui de Britto Alvares Affonso

Name: Rui de Britto Alvares Affonso
Title: Chief Financial Officer and Investor Relations Officer

FORWARD-LOOKING STATEMENTS

This press release may contain forward-looking statements. These statements are statements that are not historical facts, and are based on
management's current view and estimates of future economic circumstances, industry conditions, company performance and financial results.
The words "anticipates", "believes", "estimates”, "expects”, "plans" and similar expressions, as they relate to the company, are intended to
identify forward-looking statements. Statements regarding the declaration or payment of dividends, the implementation of principal operating
and financing strategies and capital expenditure plans, the direction of future operations and the factors or trends affecting financial condition,
liquidity or results of operations are examples of forward-looking statements. Such statements reflect the current views of management and are
subject to a number of risks and uncertainties. There is no guarantee that the expected events, trends or results will actually occur. The
statements are based on many assumptions and factors, including general economic and market conditions, industry conditions, and operating

factors. Any changes in such assumptions or factors could cause actual results to differ materially from current expectations.
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