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EXHIBIT INDEX

EXHIBIT 1 - Enerplus Resources Fund - Amended and Restated Trust Indenture 
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SIGNATURE

    Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

ENERPLUS RESOURCES FUND
By EnerMark Inc.

BY: /s/ David A. McCoy

David A. McCoy
Vice President, General Counsel & Corporate Secretary

DATE: December 10, 2007
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1,644,077

Fair value of unearned shares
$
—

$
12,328

NOTE 8 – EQUITY INCENTIVE PLAN
On June 27, 2006, the Company’s stockholders approved the BankFinancial Corporation 2006 Equity Incentive Plan,
which authorized the Human Resources Committee of the Board of Directors of the Company to grant a variety of
cash- and equity-based incentive awards, including stock options, stock appreciation rights, restricted stock,
performance shares and other incentive awards, to employees and directors aggregating up to 3,425,275 shares of the
Company’s common stock. The Plan provides that no awards may be granted under the Plan after the ten-year
anniversary of the Effective Date. Consequently, no further awards will be granted under this Plan.
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NOTE 8 – EQUITY INCENTIVE PLAN (continued)

As of December 31, 2016, there were 1,752,156 stock options outstanding. The Company recognized $979,000 of
equity-based compensation expense relating to the granting of stock options for the year ended December 31, 2016.
There was no equity-based compensation expense for the three months ended March 31, 2017. A summary of the
activity in the stock option plan for 2017 and 2016 follows:

Stock Options Number of
Shares

Weighted
Average
Exercise
Price

Weighted
Average
Remaining
Contractual
Term
(in years)

Aggregate
Intrinsic
Value (1)

Stock options outstanding at December 31, 2015 1,752,156 $ 12.30 1.48 $ 778
Stock options granted — —
Stock options exercised — —
Stock options outstanding at December 31, 2016 1,752,156 $ 12.30 0.48 $ 4,422
Stock options granted — —
Stock options exercised (1,717,817) 12.30
Stock options outstanding at March 31, 2017 34,339 $ 12.05 0.15 $ 85
Stock options exercisable at March 31, 2017 34,339 12.05 0.15 85
Fully vested and expected to vest 34,339 12.05 0.15 85

(1)
Stock option aggregate intrinsic value represents the number of shares subject to options multiplied by the
difference (if positive) in the closing market price of the common stock underlying the options on the date shown
and the weighted average exercise price.

During the three months ended March 31, 2017, 1,717,817 stock options were exercised. All stock options were
exercised on a net settlement basis, using a portion of the shares obtained upon exercise in payment of the exercise
price of the stock option. The net settlement resulted in the issuance of 273,514 of the Company's common stock.
Certain employees chose to use a portion of the net shares received upon the exercise to pay required tax
withholdings. This reduced the net shares issued by 81,299 shares to 192,215 shares.
NOTE 9 – FAIR VALUE
Fair value is the exchange price that would be received for an asset or paid to transfer a liability (exit price) in the
principal or most advantageous market for the asset or liability in an orderly transaction between market participants
on the measurement date. There are three levels of inputs that may be used to measure fair values:

•Level 1 – Quoted prices (unadjusted) for identical assets or liabilities in active markets that the entity has the ability to
access as of the measurement date.

•
Level 2 – Significant other observable inputs other than Level 1 prices such as quoted prices for similar assets or
liabilities; quoted prices in markets that are not active; or other inputs that are observable or can be corroborated by
observable market data.

•Level 3 – Significant unobservable inputs that reflect a company’s own assumptions about the assumptions that market
participants would use in pricing an asset or liability.
The Company used the following methods and significant assumptions to estimate the fair value of each type of
financial instrument:
Securities: The fair values of marketable equity securities are generally determined by quoted prices, in active
markets, for each specific security (Level 1). If Level 1 measurement inputs are not available for a marketable equity
security, we determine its fair value based on the quoted price of a similar security traded in an active market (Level
2). The fair values of debt securities are generally determined by matrix pricing, which is a mathematical technique
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widely used in the industry to value debt securities without relying exclusively on quoted prices for the specific
securities, but rather by relying on the securities’ relationship to other benchmark quoted securities (Level 2).
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NOTE 9 - FAIR VALUE (continued)

Impaired Loans: The fair value of impaired loans with specific allocations of the allowance for loan losses is generally
based on recent real estate appraisals. These appraisals may utilize a single valuation approach or a combination of
approaches including comparable sales and the income approach. Adjustments are routinely made in the appraisal
process by the independent appraisers to adjust for differences between the comparable sales and income data
available for similar loans and collateral underlying such loans. Non-real estate collateral may be valued using an
appraisal, net book value per the borrower’s financial statements, or aging reports, adjusted or discounted based on
management’s historical knowledge, changes in market conditions from the time of the valuation, and management’s
expertise and knowledge of the client and client’s business, resulting in a Level 3 fair value classification. Impaired
loans are evaluated on a quarterly basis for additional impairment and adjusted in accordance with the allowance
policy.
Other Real Estate Owned: Assets acquired through or instead of loan foreclosure are initially recorded at fair value
less costs to sell when acquired, establishing a new cost basis. These assets are subsequently accounted for at lower of
cost or fair value less estimated costs to sell. Fair value is commonly based on recent real estate appraisals which are
updated no less frequently than annually. These appraisals may utilize a single valuation approach or a combination of
approaches including comparable sales and the income approach with data from comparable properties. Adjustments
are routinely made in the appraisal process by the independent appraisers to adjust for differences between the
comparable sales and income data available. Real estate owned properties are evaluated on a quarterly basis for
additional impairment and adjusted accordingly.
The following table sets forth the Company’s financial assets that were accounted for at fair value and are classified in
their entirety based on the lowest level of input that is significant to the fair value measurement.

Fair Value Measurements Using
Quoted
Prices
in
Active
Markets for
Identical
Assets
(Level
1)

Significant
Observable
Inputs
(Level 2)

Significant
Unobservable
Inputs
(Level 3)

Fair
Value

March 31, 2017
Securities:
Certificates of deposit $— $ 89,926 $ —$89,926
Equity mutual fund 499 — — 499
Mortgage-backed securities – residential — 14,509 — 14,509
Collateralized mortgage obligations – residential— 5,281 — 5,281
SBA-guaranteed loan participation certificates — 15 — 15

$499 $ 109,731 $ —$110,230
December 31, 2016
Securities:
Certificates of deposit $— $ 85,938 $ —$85,938
Equity mutual fund 499 — — 499
Mortgage-backed securities - residential — 15,184 — 15,184
Collateralized mortgage obligations – residential— 5,574 — 5,574
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SBA-guaranteed loan participation certificates — 17 — 17
$499 $ 106,713 $ —$107,212
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NOTE 9 - FAIR VALUE (continued)

The following table sets forth the Company’s assets that were measured at fair value on a non-recurring basis:
Fair Value Measurement
Using
Quoted
Prices in
Active
Markets
for
Identical
Assets
(Level
1)

Significant
Observable
Inputs
(Level 2)

Significant
Unobservable
Inputs
(Level 3)

Fair
Value

March 31, 2017
Other real estate owned:
Nonresidential real estate $ —$ —$ 49 $49

$ —$ —$ 49 $49

December 31, 2016
Impaired loans:
Nonresidential real estate — — 234 234

$ —$ —$ 234 $234
Other real estate owned:
One-to-four family residential real estate $ —$ —$ 1,282 $1,282
Nonresidential real estate — — 553 553
Land — — 47 47

$ —$ —$ 1,882 $1,882
At March 31, 2017 there were no impaired loans that were measured for impairment using the fair value of the
collateral for collateral–dependent loans and which have specific valuation allowances, compared to a carrying amount
of $260,000 and a valuation allowance of $26,000 at December 31, 2016. The decrease in the valuation allowance
resulted in a decrease in the provision for loan losses of $26,000 for the three months ended March 31, 2017. There
was an increase in the provision for loan losses of $13,000 for the three months ended March 31, 2016.
OREO, which is carried at the lower of cost or fair value less costs to sell, had a carrying value of $86,000 less a
valuation allowance of $37,000, or $49,000 at March 31, 2017, compared to a carrying value of $2.3 million less a
valuation allowance of $434,000, or $1.9 million at December 31, 2016. There were $20,000 of valuation adjustments
of OREO recorded for the three months ended March 31, 2017. There were $119,000 of valuation adjustments of
OREO recorded for the three months ended March 31, 2016.
The following table presents quantitative information, based on certain empirical data with respect to Level 3 fair
value measurements for financial instruments measured at fair value on a non-recurring basis at March 31, 2017:

Fair Value Valuation
Technique(s)

Significant
Unobservable
Input(s)

Range
(Weighted
Average)

Other real estate owned:
Nonresidential real estate loans $ 49 Sales comparison Comparison

between sales
3.6%
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approaches

Other real estate owned $ 49
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NOTE 9 - FAIR VALUE (continued)

The following table presents quantitative information, based on certain empirical data with respect to Level 3 fair
value measurements for financial instruments measured at fair value on a non-recurring basis at December 31, 2016:

Fair Value Valuation
Technique(s)

Significant Unobservable
Input(s)

Range
(Weighted
Average)

Impaired loans

Nonresidential real estate $ 234 Sales
comparison

Comparison between sales and
income approaches -10.2%

$ 234
Other real estate owned
One-to-four family residential
real estate $ 1,282 Sales

comparison Discount applied to valuation 8.62% to 20.04%
(11.9%)

Nonresidential real estate 553 Sales
comparison

Comparison between sales and
income approaches

-3.22% to
4.58(3.7%)

Land 47 Sales
comparison Discount applied to valuation 5.74% to 31.60%

(25.2%)
$ 1,882

The carrying amount and estimated fair value of financial instruments are as follows:
Fair Value Measurements
at
March 31, 2017 Using:

Carrying
Amount Level 1 Level 2 Level

3 Total

Financial assets
Cash and cash equivalents $75,466 $10,247 $65,219 $ —$75,466
Securities 110,230 499 109,731 — 110,230
Loans receivable, net of allowance for loan losses 1,319,287 — 1,321,180 — 1,321,180
FHLBC and FRB stock 8,147 — — — N/A
Accrued interest receivable 4,478 — 4,478 — 4,478
Financial liabilities
Noninterest-bearing demand deposits $234,415 $— $234,415 $ —$234,415
Savings deposits 161,938 — 161,938 — 161,938
NOW and money market accounts 571,138 — 571,138 — 571,138
Certificates of deposit 361,791 — 360,644 — 360,644
Borrowings 52,046 — 52,073 — 52,073
Accrued interest payable 135 — 135 — 135
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NOTE 9 - FAIR VALUE (continued)

Fair Value Measurements
at
 December 31, 2016
Using:

Carrying
Amount Level 1 Level 2 Level

3 Total

Financial assets
Cash and cash equivalents $96,684 $13,053 $83,631 $ —$96,684
Securities 107,212 499 106,713 — 107,212
Loans receivable, net of allowance for loan losses 1,312,952 — 1,322,713 234 1,322,947
FHLBC and FRB stock 11,650 — — — N/A
Accrued interest receivable 4,381 — 4,381 — 4,381
Financial liabilities
Noninterest-bearing demand deposits $249,539 $— $249,539 $ —$249,539
Savings deposits 160,002 — 160,002 — 160,002
NOW and money market accounts 578,237 — 578,237 — 578,237
Certificates of deposit 351,612 — 350,593 — 350,593
Borrowings 51,069 — 50,015 — 50,015
Accrued interest payable 102 — 102 — 102
For purposes of the above, the following assumptions were used:
Cash and Cash Equivalents: The estimated fair values for cash and cash equivalents are based on their carrying value
due to the short-term nature of these assets.
Loans: The estimated fair value for loans has been determined by calculating the present value of future cash flows
based on the current rate the Company would charge for similar loans with similar maturities, applied for an estimated
time period until the loan is assumed to be repriced or repaid.
FHLBC and FRB Stock: It is not practicable to determine the fair value of FHLBC and FRB stock due to the
restrictions placed on its transferability.
Deposit Liabilities: The estimated fair value for certificates of deposit has been determined by calculating the present
value of future cash flows based on estimates of rates the Company would pay on such deposits, applied for the time
period until maturity. The estimated fair values of noninterest-bearing demand, NOW, money market, and savings
deposits are assumed to approximate their carrying values as management establishes rates on these deposits at a level
that approximates the local market area. Additionally, these deposits can be withdrawn on demand.
Borrowings: The estimated fair values of advances from the FHLBC and notes payable are based on current market
rates for similar financing. The estimated fair value of securities sold under agreements to repurchase is assumed to
equal its carrying value due to the short-term nature of the liability.
Accrued Interest: The estimated fair values of accrued interest receivable and payable are assumed to equal their
carrying value.
Off-Balance-Sheet Instruments: Off-balance-sheet items consist principally of unfunded loan commitments, standby
letters of credit, and unused lines of credit. The estimated fair values of unfunded loan commitments, standby letters
of credit, and unused lines of credit are not material.
While the above estimates are based on management’s judgment of the most appropriate factors, as of the balance
sheet date, there is no assurance that the estimated fair values would have been realized if the assets were disposed of
or the liabilities settled at that date, since market values may differ depending on the various circumstances. The
estimated fair values would also not apply to subsequent dates.
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In addition, other assets and liabilities that are not financial instruments, such as premises and equipment, are not
included in the above disclosures.
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ITEM 2.MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

Cautionary Statement Regarding Forward-Looking Information
Forward Looking Statements
This Quarterly Report on Form 10-Q contains, and other periodic and current reports, press releases and other public
stockholder communications of BankFinancial Corporation may contain, forward-looking statements within the
meaning of Section 21E of the Securities Exchange Act of 1934, as amended, that involve significant risks and
uncertainties. Forward-looking statements may include statements relating to our future plans, strategies and
expectations, as well as our future revenues, earnings, losses, financial performance, financial condition, asset quality
metrics and future prospects. Forward looking statements are generally identifiable by use of the words “believe,” “may,”
“will,” “should,” “could,” “expect,” “estimate,” “intend,” “anticipate,” “project,” “plan,” or similar expressions. Forward looking
statements speak only as of the date made. They are frequently based on assumptions that may or may not materialize,
and are subject to numerous uncertainties that could cause actual results to differ materially from those anticipated in
the forward looking statements. We intend all forward-looking statements to be covered by the safe harbor provisions
for forward-looking statements contained in the Private Securities Litigation Reform Act of 1995, and are including
this statement for the purpose of invoking these safe harbor provisions.
Factors that could cause actual results to differ materially from the results anticipated or projected and which could
materially and adversely affect our operating results, financial condition or future prospects include, but are not
limited to: (i) less than anticipated loan growth due to intense competition for high quality loans and leases,
particularly in terms of pricing and credit underwriting, or a dearth of borrowers who meet our underwriting
standards; (ii) the impact of re-pricing and competitors’ pricing initiatives on loan and deposit products; (iii) interest
rate movements and their impact on the economy, customer behavior and our net interest margin; (iv) adverse
economic conditions in general, in the Chicago metropolitan area in particular and in other market areas where we
operate that could result in increased delinquencies in our loan portfolio or a decline in the value of our investment
securities and the collateral for our loans; (v) declines in real estate values that adversely impact the value of our loan
collateral, OREO, asset dispositions and the level of borrower equity in their investments; (vi) borrowers that
experience legal or financial difficulties that we do not currently foresee; (vii) results of supervisory monitoring or
examinations by regulatory authorities, including the possibility that a regulatory authority could, among other things,
require us to increase our allowance for loan losses or adversely change our loan classifications, write-down assets,
reduce credit concentrations or maintain specific capital levels; (viii) changes, disruptions or illiquidity in national or
global financial markets; (ix) the credit risks of lending activities, including risks that could cause changes in the level
and direction of loan delinquencies and charge-offs or changes in estimates relating to the computation of our
allowance for loan losses; (x) monetary and fiscal policies of the U.S. Government, including policies of the U.S.
Treasury and the Federal Reserve Board; (xi) factors affecting our ability to access deposits or cost-effective funding,
and the impact of competitors' pricing initiatives on our deposit products; (xii) the impact of new legislation or
regulatory changes, including the Dodd-Frank Act and Basel III, on our products, services, operations and operating
expenses; (xiii) higher federal deposit insurance premiums; (xiv) higher than expected overhead, infrastructure and
compliance costs; (xv) changes in accounting principles, policies or guidelines; and (xvi) privacy and cybersecurity
risks, including the risks of business interruption and the compromise of confidential customer information resulting
from intrusions.
These risks and uncertainties, as well as the Risk Factors set forth in the Company's Annual Report on Form 10-K for
the fiscal year ended December 31, 2016 and this Quarterly Report on Form 10-Q, as well as other filings we make
with the SEC, should be considered in evaluating forward-looking statements and undue reliance should not be placed
on such statements. We do not undertake any obligation to update any forward-looking statement in the future, or to
reflect circumstances and events that occur after the date on which the forward-looking statement was made.
Critical Accounting Policies
Critical accounting policies are defined as those that are reflective of significant judgments and uncertainties, and
could potentially result in materially different results under different assumptions and conditions. We believe that the
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most critical accounting policies upon which our financial condition and results of operation depend, and which
involve the most complex subjective decisions or assessments, are included in the discussion entitled “Critical
Accounting Policies” in Item 7, “Management's Discussion and Analysis of Financial Condition and Results of
Operations,” in the Company's Annual Report on Form 10-K for the fiscal year ended December 31, 2016, and all
amendments thereto, as filed with the Securities and Exchange Commission.
Overview
Total loans increased in the first quarter of 2017 due to net growth in multi-family and commercial loans, and net
growth in commercial leases related to the final installment of a $20.4 million commercial lease portfolio purchase.
Total commercial-related
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loan balances reached a new record level of $1.2 billion, and now comprise 91% of total loans. New loan and lease
opportunities continue to arise but it remains difficult to predict the quantity of new loan originations and net loan
balances in future quarters due to the various competitive factors we encounter.
Our average yield on loans increased modestly due to the relative composition of new loan originations, partially
offset by an increase in higher-yield loan payoffs. Accordingly, our net interest margin expanded modestly due to the
higher average loan yield. The expansion of our net interest margin was partially offset by an increase in our cost of
funds due to asset-liability duration management activities. Non-interest income decreased modestly due primarily to
slightly lower deposit-account related fee income and reduced loan fee income.
Non-interest expense increased primarily due to equity-linked compensation and benefit expense, including the
termination of our ESOP and the repayment of the ESOP loan in the first quarter of 2017. These transactions resulted
in the recording of a non-tax deductible equity compensation expense of $1.1 million during the first quarter and the
elimination of future ESOP benefit expense for greater efficiency and flexibility in managing retirement benefits.
Compared to the actual expense recorded for the first quarter of 2017, we expect that our compensation and benefits
expense for each of the remaining three quarters of 2017 will be approximately $1.3 million less than it was in the first
quarter of 2017. In addition, exercises of stock options outstanding resulted in additional payroll tax and retirement
benefit expense of approximately $150,000, which was more than offset by a related income tax benefit of
approximately $950,000. We also expect that our marketing and information technology expenses will decline by an
average of $200,000 per quarter for the remainder of 2017. Other non-interest expenses remained well-contained.
Past due and classified loan trends remain favorable. Our ratio of nonperforming loans to total loans was 0.18% and
our ratio of non-performing assets to total assets was 0.48% at March 31, 2017. Non-performing commercial-related
loans represented only 0.01% of total commercial-related loans. Non-performing asset and OREO expenses increased
slightly in the first quarter due in part to real estate taxes and litigation expenses against a borrower and guarantor on a
previously charged-off loan. We continue to focus on pro-active portfolio management and resolutions of
non-performing loans and assets to maintain our strong asset quality ratios and reduce non-performing asset expense
to the lowest practicable levels.
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SELECTED FINANCIAL DATA
The following summary information is derived from the consolidated financial statements of the Company. For
additional information, reference is made to the Consolidated Financial Statements of the Company and related notes
included elsewhere in this Quarterly Report.

March 31,
2017

December 31,
2016 Change

(Dollars in thousands)
Selected Financial Condition Data:
Total assets $1,603,473 $ 1,620,037 $(16,564)
Loans, net 1,319,287 1,312,952 6,335
Securities, at fair value 110,230 107,212 3,018
Other real estate owned, net 5,301 3,895 1,406
Deposits 1,329,282 1,339,390 (10,108 )
Borrowings 52,046 51,069 977
Equity 202,021 204,780 (2,759 )

Three Months
Ended
March 31,
2017 2016 Change
(Dollars in thousands)

Selected Operating Data:
Interest income $13,362 $12,759 $ 603
Interest expense 1,276 856 420
Net interest income 12,086 11,903 183
Provision for (recovery of) loan losses 161 (490 ) 651
Net interest income after provision for (recovery of) loan losses 11,925 12,393 (468 )
Noninterest income 1,544 1,594 (50 )
Noninterest expense 11,266 10,930 336
Income before income tax expense 2,203 3,057 (854 )
Income tax expense 322 1,153 (831 )
Net income $1,881 $1,904 $ (23 )
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Three Months
Ended
March 31,
2017 2016

Selected Financial Ratios and Other Data:
Performance Ratios:
Return on assets (ratio of net income to average total assets) (1) 0.47 % 0.50 %
Return on equity (ratio of net income to average equity) (1) 3.66 3.59
Average equity to average assets 12.87 14.03
Net interest rate spread (1) (2) 3.15 3.30
Net interest margin (1) (3) 3.26 3.39
Efficiency ratio (4) 82.66 80.98
Noninterest expense to average total assets (1) 2.82 2.89
Average interest-earning assets to average interest-bearing liabilities 132.57 136.26
Dividends declared per share $0.06 $0.05
Dividend payout ratio 61.42 % 53.05 %

At
March
31, 2017

At
December
31, 2016

Asset Quality Ratios:
Nonperforming assets to total assets (5) 0.48 % 0.44 %
Nonperforming loans to total loans 0.18 0.25
Allowance for loan losses to nonperforming loans 331.85 246.57
Allowance for loan losses to total loans 0.60 0.62
Capital Ratios:
Equity to total assets at end of period 12.60 % 12.64 %
Tier 1 leverage ratio (Bank only) 10.94 % 10.27 %
Other Data:
Number of full-service offices 19 19
Employees (full-time equivalents) 242 246
(1)Ratios annualized.

(2)The net interest rate spread represents the difference between the yield on average interest-earning assets and the
cost of average interest-bearing liabilities for the period.

(3)The net interest margin represents net interest income divided by average total interest-earning assets for the
period.

(4)The efficiency ratio represents noninterest expense, divided by the sum of net interest income and noninterest
income.

(5)Nonperforming assets include nonperforming loans and other real estate owned.
Comparison of Financial Condition at March 31, 2017 and December 31, 2016
Total assets decreased $16.6 million, or 1.0%, to $1.603 billion at March 31, 2017, from $1.620 billion at
December 31, 2016. The decrease in total assets was primarily due to a decrease in cash and cash equivalents.
Partially offsetting this decrease was a $6.3 million, or 0.5%, increase in loans to $1.319 billion at March 31, 2017,
from $1.313 billion at December 31, 2016 and a $3.0 million, or 2.8%, increase in securities to $110.2 million at
March 31, 2017, from $107.2 million at December 31, 2016.
Our loan portfolio consists primarily of investment and business loans (multi-family, nonresidential real estate,
commercial, construction and land loans, and commercial leases), which together totaled 90.6% of gross loans at
March 31, 2017. Commercial leases increased $12.2 million, or 3.5%, due in part to the Company's acquisition of a
portfolio of investment-grade commercial leases from a competitor exiting the sector. The Company closed $20.4
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million of the commercial lease portfolio acquisition late in the first quarter of 2017, consisting of commercial leases
having an average rate of 2.13% and an average duration of approximately 26 months. Multi-family mortgage loans
increased by $6.9 million, or 1.3% and commercial loans increased by $2.6 million, or 2.5%. The Bank’s primary
lending area consists of the counties in the State of Illinois where our branch offices are located, and contiguous
counties. We derive the most significant portion of our revenues from these geographic areas. We also engage in
multi-family lending activities in carefully selected metropolitan areas outside our primary lending area, and engage in
certain types of
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commercial lending and leasing activities on a nationwide basis. At March 31, 2017, $287.7 million, or 52.3%, of our
multi-family loans were in the Metropolitan Statistical Area for Chicago, Illinois, while $66.7 million, or 12.1%, were
in the Metropolitan Statistical Area for Dallas, Texas; $54.6 million, or 9.9%, were in the Metropolitan Statistical
Area for Denver, Colorado; $26.5 million, or 4.8%, were in the Metropolitan Statistical Area for Tampa, Florida and
$19.7 million, or 3.6%, were in the Metropolitan Statistical Area for Minneapolis, Minnesota. This information
reflects the location of the collateral, but does not necessarily reflect the location of the borrower.
Total liabilities decreased $13.8 million, or 1.0%, to $1.401 billion at March 31, 2017, from $1.415 billion at
December 31, 2016, primarily due to decreases in noninterest-bearing and money market accounts. The decreases
were partially offset by increases in savings deposits and certificates of deposit. Total deposits decreased $10.1
million, or 0.8%, to $1.329 billion at March 31, 2017, from $1.339 billion at December 31, 2016. Certificates of
deposit increased $10.2 million, or 2.9%, to $361.8 million at March 31, 2017, from $351.6 million at December 31,
2016. This increase included a $11.7 million increase in brokered certificates of deposit. Interest-bearing NOW
accounts decreased $897,000, or 0.34%, to $266.2 million at March 31, 2017, from $267.1 million at December 31,
2016. Savings accounts increased $1.9 million, or 1.2%, to $161.9 million at March 31, 2017, from $160.0 million at
December 31, 2016. Noninterest-bearing demand deposits decreased $15.1 million, or 6.1%, to $234.4 million at
March 31, 2017, from $249.5 million at December 31, 2016. Money market accounts decreased $6.2 million, or
1.99%, to $305.0 million at March 31, 2017, from $311.2 million at December 31, 2016. Core deposits (which
consists of savings, money market, noninterest-bearing demand and NOW accounts) were 72.8% and 73.7% of total
deposits at March 31, 2017 and December 31, 2016, respectively.
Total stockholders’ equity was $202.0 million at March 31, 2017, compared to $204.8 million at December 31, 2016.
The decrease in total stockholders’ equity was due to the combined impact of our repurchase of 232,045 shares of our
common stock at a total cost of $3.4 million, our declaration and payment of cash dividends totaling $1.2 million, and
the $1.2 million net impact of exercise of stock options during the three months ended March 31, 2017. These items
were partially offset by the net income of $1.9 million that we recorded for the three months ended March 31, 2017
and the $1.1 million impact of the ESOP loan repayment on March 29, 2017.
Operating Results for the Three Months Ended March 31, 2017 and 2016
Net Income. We had net income of $1.9 million for each of the three months ended March 31, 2017 and March 31,
2016. Earnings per basic and fully diluted share of common stock were $0.10 for both the three months ended
March 31, 2017 and three months ended March 31, 2016.
Net Interest Income. Net interest income was $12.1 million for the three months ended March 31, 2017, compared to
$11.9 million for the same period in 2016. The increase in net interest income reflected a $603,000, or 4.7%, increase
in interest income, which was partially offset by a $420,000, or 49.1%, increase in interest expense.
The increase in interest income was primarily attributable to an increase in average interest-earning assets. Total
average interest-earning assets increased $88.1 million, or 6.23%, to $1.502 billion for the three months ended
March 31, 2017, from $1.414 billion for the same period in 2016. Our net interest rate spread decreased by 15 basis
points to 3.15% for the three months ended March 31, 2017, from 3.30% for the same period in 2016. Our net interest
margin decreased by 13 basis points to 3.26% for the three months ended March 31, 2017, from 3.39% for the same
period in 2016. The decreases in the net interest rate spread and net interest margin resulted from increased average
balances and increased costs for interest-bearing liabilities. The yield on interest-earning assets decreased two basis
points to 3.61% for the three months ended March 31, 2017 from 3.63% for the same period 2016, and the cost of
interest-bearing liabilities increased 13 basis points to 0.46% for the three months ended March 31, 2017, from 0.33%
for the same period in 2016.
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Average Balance Sheets
The following table sets forth average balance sheets, average yields and costs, and certain other information. No
tax-equivalent yield adjustments were made, as the effect of these adjustments would not be material. Average
balances are daily average balances. Nonaccrual loans are included in the computation of average balances, but have
been reflected in the table as loans carrying a zero yield. The yields set forth below include the effect of deferred fees
and expenses, discounts and premiums and purchase accounting adjustments that are amortized or accreted to interest
income or expense.

For the Three Months Ended March 31,
2017 2016
Average
Outstanding
Balance

Interest Yield/Rate (1)

Average
Outstanding
Balance

Interest Yield/Rate (1)

(Dollars in thousands)
Interest-earning assets:
Loans $1,313,299 $12,760 3.94 % $1,238,270 $12,347 4.01 %
Securities 113,756 349 1.24 118,557 314 1.07
Stock in FHLBC and FRB 9,158 99 4.38 6,257 14 0.90
Other 65,933 154 0.95 50,924 84 0.66
Total interest-earning assets 1,502,146 13,362 3.61 1,414,008 12,759 3.63
Noninterest-earning assets 93,045 99,675
Total assets $1,595,191 $1,513,683
Interest-bearing liabilities:
Savings deposits $160,456 43 0.11 $158,320 42 0.11
Money market accounts 307,121 273 0.36 324,516 249 0.31
NOW accounts 263,286 121 0.19 245,115 90 0.15
Certificates of deposit 352,929 743 0.85 234,872 406 0.70
Total deposits 1,083,792 1,180 0.44 962,823 787 0.33
Borrowings 49,306 96 0.79 74,907 69 0.37
Total interest-bearing liabilities 1,133,098 1,276 0.46 1,037,730 856 0.33
Noninterest-bearing deposits 235,167 242,290
Noninterest-bearing liabilities 21,547 21,341
Total liabilities 1,389,812 1,301,361
Equity 205,379 212,322
Total liabilities and equity $1,595,191 $1,513,683
Net interest income $12,086 $11,903
Net interest rate spread (2) 3.15 % 3.30 %
Net interest-earning assets (3) $369,048 $376,278
Net interest margin (4) 3.26 % 3.39 %
Ratio of interest-earning assets to
interest-bearing liabilities 132.57 % 136.26 %

(1)Annualized

(2)Net interest rate spread represents the difference between the yield on average interest-earning assets and the cost
of average interest-bearing liabilities.

(3)Net interest-earning assets represents total interest-earning assets less total interest-bearing liabilities.
(4)Net interest margin represents net interest income divided by average total interest-earning assets.
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Provision for Loan Losses
We establish provisions for loan losses, which are charged to operations in order to maintain the allowance for loan
losses at a level we consider necessary to absorb probable incurred credit losses in the loan portfolio. In determining
the level of the allowance for loan losses, we consider past and current loss experience, evaluations of real estate
collateral, current economic conditions, volume and type of lending, adverse situations that may affect a borrower’s
ability to repay a loan and the levels of nonperforming and other classified loans. The amount of the allowance is
based on estimates and the ultimate losses may vary from such estimates as more information becomes available or
events change. We assess the allowance for loan losses on a quarterly basis and make provisions for loan losses in
order to maintain the allowance.
We recorded a provision for loan losses of $161,000 for the three months ended March 31, 2017, compared to a
recovery of loan losses of $490,000 for the same period in 2016. The provision for or recovery of loan losses is a
function of the allowance for loan loss methodology that we use to determine the appropriate level of the allowance
for inherent loan losses after net charge-offs have been deducted. The portion of the allowance for loan losses
attributable to loans collectively evaluated for impairment decreased $130,000, or 1.6%, to $8.0 million at March 31,
2017, from $8.1 million at December 31, 2016. The reserve established for loans individually evaluated for
impairment decreased $26,000 to no reserve for the three months ended March 31, 2017. Net charge-offs were
$317,000 for the three months ended March 31, 2017.
The allowance for loan losses as a percentage of nonperforming loans was 331.85% at March 31, 2017, compared to
246.57% at December 31, 2016.
A loan balance is classified as a loss and charged-off when it is confirmed that there is no readily apparent source of
repayment for the portion of the loan that is classified as loss. Confirmation can occur upon the receipt of updated
third-party appraisal valuation information indicating that there is a low probability of repayment upon sale of the
collateral, the final disposition of collateral where the net proceeds are insufficient to pay the loan balance in full, our
failure to obtain possession of certain consumer-loan collateral within certain time limits specified by applicable
federal regulations, the conclusion of legal proceedings where the borrower’s obligation to repay is legally discharged
(such as a Chapter 7 bankruptcy proceeding), or when it appears that further formal collection procedures are not
likely to result in net proceeds in excess of the costs to collect.
Noninterest Income

Three Months
Ended
March 31,
2017 2016 Change
(Dollars in thousands)

Deposit service charges and fees $529 $567 $ (38 )
Other fee income 481 495 (14 )
Insurance commissions and annuities income 77 55 22
Gain on sale of loans, net 7 18 (11 )
Gain on sales of securities — 46 (46 )
Loan servicing fees 68 73 (5 )
Amortization of servicing assets (31 ) (28 ) (3 )
Recovery of servicing assets — (3 ) 3
Earnings on bank owned life insurance 63 51 12
Trust income 172 160 12
Other 178 160 18
Total noninterest income $1,544 $1,594 $ (50 )
Noninterest income decreased $50,000, or 3.1%, to $1.5 million for the three months ended March 31, 2017,
compared to $1.6 million for the three months ended March 31, 2016. Deposit service charges and fees decreased
$38,000, or 6.7%, to $529,000 for the three months ended March 31, 2017, compared to $567,000 for the three
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months ended March 31, 2016. Other fee income decreased $14,000, or 2.8%, to $481,000 for the three months ended
March 31, 2017, compared to $495,000 for the three months ended March 31, 2016. Noninterest income for the three
months ended March 31, 2017 included a $7,000 gain on sale of loans. Earnings on bank owned life insurance and
trust income each increased $12,000 for the three months ended March 31, 2017. Other income increased $18,000, or
11.3%, to $178,000 for the three months ended March 31, 2017, compared to $160,000 for the three
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months ended March 31, 2016. The results for the three months ended March 31, 2016 also included a $46,000 gain
on the sale of certain securities the Bank acquired in its acquisition of Downers Grove National Bank in 2011.
Noninterest Expense

Three Months
Ended
March 31,
2017 2016 Change
(Dollars in thousands)

Compensation and benefits $6,352 $5,993 $ 359
Office occupancy and equipment 1,622 1,647 (25 )
Advertising and public relations 381 222 159
Information technology 753 724 29
Supplies, telephone and postage 332 376 (44 )
Amortization of intangibles 129 136 (7 )
Nonperforming asset management 104 84 20
Loss on sale other real estate owned 16 38 (22 )
Valuation adjustments of other real estate owned 20 119 (99 )
Operations of other real estate owned 177 219 (42 )
FDIC insurance premiums 187 217 (30 )
Other 1,193 1,155 38
Total noninterest expense $11,266 $10,930 $ 336
Noninterest expense increased by $336,000, or 3.1%, to $11.3 million for the three months ended March 31, 2017,
from $10.9 million for the same period in 2016. Compensation and benefits increased $359,000, primarily due to a
one-time, non-cash, non-tax deductible equity compensation expense of $1.1 million related to the termination of the
ESOP and the repayment of the ESOP’s Share Acquisition Loan on March 29, 2017 for greater efficiency and
flexibility in managing retirement benefits. Compensation expense for the three months ended March 31, 2016
included $245,000 in stock-based compensation and incentive compensation accruals. Advertising and public
relations expense increased $159,000, or 71.6%, to $381,000 for the three months ended March 31, 2017, from
$222,000 for the same period in 2016. Nonperforming asset management expense increased $20,000, or 23.8%, to
$104,000 for the three months ended March 31, 2017, from $84,000 for the same period in 2016. Valuation
adjustments of OREO decreased $99,000, or 83.2%, to $20,000 for the three months ended March 31, 2017, compared
to $119,000 for the same period in 2016.
Income Taxes
For the three months ended March 31, 2017, we recorded income tax expense of $322,000, compared to $1.2 million
for the three months ended March 31, 2016. Our effective tax rate for the three months ended March 31, 2017 was
14.6%,which includes the impact of the stock option exercises and the ESOP termination charge, compared to 37.7%
for the same period in 2016. Excluding the impact of the stock option exercises and the ESOP termination charge, the
effective tax rate for the three months ended March 31, 2017 would have been comparable to the effective tax rate for
the same period in 2016.
Nonperforming Loans and Assets
We review loans on a regular basis, and generally place loans on nonaccrual status when either principal or interest is
90 days or more past due. In addition, the Company places loans on nonaccrual status when we do not expect to
receive full payment of interest or principal. Interest accrued and unpaid at the time a loan is placed on nonaccrual
status is reversed from interest income. Interest payments received on nonaccrual loans are recognized in accordance
with our significant accounting policies. Once a loan is placed on nonaccrual status, the borrower must generally
demonstrate at least six months of payment performance before the loan is eligible to return to accrual status. We may
have loans classified as 90 days or more delinquent and still accruing. Generally, we do not utilize this category of
loan classification unless: (1) the loan is repaid in full shortly after the period end date; (2) the loan is well secured and
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there are no asserted or pending legal barriers to its collection; or (3) the borrower has remitted all scheduled
payments and is otherwise in substantial compliance with the terms of the loan, but the processing of loan payments
actually received or the renewal of the loan has not occurred for administrative reasons. At March 31, 2017, we had no
loans in this category.
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We typically obtain new third–party appraisals or collateral valuations when we place a loan on nonaccrual status,
conduct impairment testing or conduct a TDR analysis unless the existing valuation information for the collateral is
sufficiently current to comply with the requirements of our Appraisal and Collateral Valuation Policy (“ACV Policy”).
We also obtain new third–party appraisals or collateral valuations when the judicial foreclosure process concludes with
respect to real estate collateral, and when we otherwise acquire actual or constructive title to real estate collateral. In
addition to third–party appraisals, we use updated valuation information based on Multiple Listing Service data, broker
opinions of value, actual sales prices of similar assets sold by us and approved sales prices in response to offers to
purchase similar assets owned by us to provide interim valuation information for consolidated financial statement and
management purposes. Our ACV Policy establishes the maximum useful life of a real estate appraisal at 18 months.
Because appraisals and updated valuations utilize historical or “ask–side” data in reaching valuation conclusions, the
appraised or updated valuation may or may not reflect the actual sales price that we will receive at the time of sale.
Real estate appraisals may include up to three approaches to value: the sales comparison approach, the income
approach (for income-producing property) and the cost approach. Not all appraisals utilize all three approaches.
Depending on the nature of the collateral and market conditions, we may emphasize one approach over another in
determining the fair value of real estate collateral. Appraisals may also contain different estimates of value based on
the level of occupancy or planned future improvements. “As-is” valuations represent an estimate of value based on
current market conditions with no changes to the use or condition of the real estate collateral. “As-stabilized” or
“as-completed” valuations assume the real estate collateral will be improved to a stated standard or achieve its highest
and best use in terms of occupancy. “As-stabilized” or “as-completed” valuations may be subject to a present value
adjustment for market conditions or the schedule of improvements.
As part of the asset classification process, we develop an exit strategy for real estate collateral or OREO by assessing
overall market conditions, the current use and condition of the asset, and its highest and best use. For most
income–producing real estate, we believe that investors value most highly a stable income stream from the asset;
consequently, we perform a comparative evaluation to determine whether conducting a sale on an “as–is”, “as–stabilized” or
“as–completed” basis is most likely to produce the highest net realizable value. If we determine that the “as–stabilized” or
“as–completed” basis is appropriate, we then complete the necessary improvements or tenant stabilization tasks, with the
applicable time value discount and improvement expenses incorporated into our estimates of the expected costs to sell.
As of March 31, 2017, substantially all impaired real estate loan collateral and OREO were valued on an “as–is basis.”
Estimates of the net realizable value of real estate collateral also include a deduction for the expected costs to sell the
collateral or such other deductions from the cash flows resulting from the operation and liquidation of the asset as are
appropriate. For most real estate collateral subject to the judicial foreclosure process, we generally apply a 10.0%
deduction to the value of the asset to determine the expected costs to sell the asset. This estimate includes one year of
real estate taxes, sales commissions and miscellaneous repair and closing costs. If we receive a purchase offer that
requires unbudgeted repairs, or if the expected resolution period for the asset exceeds one year, we then include, on a
case-by-case basis, the costs of the additional real estate taxes and repairs and any other material holding costs in the
expected costs to sell the collateral. For OREO, we generally apply a 7.0% deduction to determine the expected costs
to sell, as expenses for real estate taxes and repairs are expensed when incurred.
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Nonperforming Assets Summary
The following table below sets forth the amounts and categories of our nonperforming loans and nonperforming
assets.

March 31,
2017

December 31,
2016

Quarter
Change

(Dollars in thousands)
Nonaccrual loans:
One-to-four family residential real estate $2,296 $ 2,851 $ (555 )
Multi-family mortgage 106 185 (79 )
Nonresidential real estate — 260 (260 )

2,402 3,296 (894 )
Other real estate owned:
One-to-four family residential 1,986 1,565 421
Multi-family mortgage 615 370 245
Nonresidential real estate 1,808 1,066 742
Land 892 894 (2 )

5,301 3,895 1,406
Total nonperforming assets $7,703 $ 7,191 $ 512
Ratios:
Nonperforming loans to total loans 0.18 % 0.25 %
Nonperforming assets to total assets 0.48 0.44
Nonperforming Assets
Nonperforming assets totaled $7.7 million at March 31, 2017, and $7.2 million at of December 31, 2016.
Nonperforming assets increased $512,000 for the three months ended March 31, 2017. Although we experience
occasional isolated instances of new nonaccrual loans, we believe that continuing our aggressive resolution posture
will maintain the trends favoring very strong asset quality.
Four residential, one multi-family and two nonresidential real estate loans with a book balance of $1.9 million were
transferred from nonaccrual loans to OREO during the three months ended March 31, 2017. We continue to
experience modest quantities of defaults on residential real estate loans principally due either to the borrower’s
personal financial condition or deteriorated collateral value.
Liquidity and Capital Resources
Liquidity. The overall objective of our liquidity management is to ensure the availability of sufficient cash funds to
meet all financial commitments and to take advantage of investment opportunities. We manage liquidity in order to
meet deposit withdrawals on demand or at contractual maturity, to repay borrowings as they mature, and to fund new
loans and investments as opportunities arise.
Our primary sources of funds are deposits, principal and interest payments on loans and securities, and, to a lesser
extent, wholesale borrowings, the proceeds from maturing securities and short-term investments, and the proceeds
from the sales of loans and securities and lease payments. The scheduled amortization of loans and securities, as well
as proceeds from borrowings, are predictable sources of funds. Other funding sources, however, such as deposit
inflows, mortgage prepayments and mortgage loan sales are greatly influenced by market interest rates, economic
conditions and competition. We anticipate that we will have sufficient funds available to meet current loan
commitments and lines of credit and maturing certificates of deposit that are not renewed or extended. We generally
remain fully invested and utilize additional sources of funds through FHLBC advances. We had $50.0 million of
FHLBC advances at March 31, 2017 and December 31, 2016.
As of March 31, 2017, we were not aware of any known trends, events or uncertainties that had or were reasonably
likely to have a material impact on our liquidity. As of March 31, 2017, we had no other material commitments for
capital expenditures.
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Capital Management - Bank. The overall objectives of our capital management are to ensure the availability of
sufficient capital to support loan, deposit and other asset and liability growth opportunities and to maintain capital to
absorb unforeseen losses or write-downs that are inherent in the business risks associated with the banking industry.
We seek to balance the need for higher capital levels to address such unforeseen risks and the goal to achieve an
adequate return on the capital invested by our stockholders.
The Bank and the Company are subject to regulatory capital requirements administered by the federal banking
agencies. The capital adequacy guidelines and, additionally for banks, prompt corrective action regulations, involve
the quantitative measurement of assets, liabilities, and certain off-balance-sheet items calculated under regulatory
accounting practices. Capital amounts and classifications are also subject to qualitative judgments by regulators. The
failure to meet minimum capital requirements can result in regulatory actions. The final rules implementing Basel
Committee on Banking Supervision's capital guidelines for U.S. banks (Basel III rules) became effective for the
Company on January 1, 2015, with full compliance with all of the requirements being phased in over a multi-year
schedule, and fully phased in by January 1, 2019. The net unrealized gain or loss on available for sale securities is not
included in computing regulatory capital.
Prompt corrective action regulations provide five classifications: well-capitalized, adequately capitalized,
undercapitalized, significantly undercapitalized, and critically undercapitalized, although these terms are not used to
represent overall financial condition. If only adequately capitalized, regulatory approval is required to accept brokered
deposits. If undercapitalized, capital distributions are limited, as is asset growth and expansion, and capital restoration
plans are required. As of March 31, 2017 and December 31, 2016, the OCC categorized the Bank as well–capitalized
under the regulatory framework for prompt corrective action. There are no conditions or events since those
notifications that management believes have changed the institution’s well–capitalized status.
The Company and the Bank have each adopted Regulatory Capital Plans that require the Bank to maintain a Tier 1
leverage ratio of at least 7.5% and a total risk-based capital ratio of at least 10.5% (including the Capital Conservation
Buffer ("CCB")). The minimum capital ratios set forth in the Regulatory Capital Plans will be increased and other
minimum capital requirements will be established if and as necessary. In accordance with the Regulatory Capital
Plans, neither the Company nor the Bank will pursue any acquisition or growth opportunity, declare any dividend or
conduct any stock repurchase that would cause the Bank's total risk-based capital ratio and/or its Tier 1 leverage ratio
to fall below the established minimum capital levels or the capital levels required for capital adequacy plus the CCB.
The minimum CCB at March 31, 2017 is 1.25% and will increase 0.625% annually through 2019 to 2.5%. In addition,
the Company will continue to maintain its ability to serve as a source of financial strength to the Bank by holding at
least $5.0 million of cash or liquid assets for that purpose. As of March 31, 2017, the Bank and the Company were
well-capitalized, with all capital ratios exceeding the well-capitalized requirement. There are no conditions or events
that management believes have changed the Bank’s prompt corrective action capitalization category.
The Bank is subject to regulatory restrictions on the amount of dividends it may declare and pay to the Company
without prior regulatory approval, and to regulatory notification requirements for dividends that do not require prior
regulatory approval.
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Actual and required capital amounts and ratios were:

Actual

Required for
Capital
Adequacy
Purposes

To be
Well-Capitalized
under Prompt
Corrective Action
Provisions

Amount Ratio Amount Ratio Amount Ratio
(Dollars in thousands)

March 31, 2017
Total capital (to risk-weighted assets):
Consolidated $190,479 16.65% $91,510 8.00% N/A N/A
BankFinancial, NA 180,381 15.76 91,582 8.00 $114,477 10.00%
Tier 1 (core) capital (to risk-weighted assets):
Consolidated 182,508 15.96 68,632 6.00 N/A N/A
BankFinancial, NA 172,410 15.06 68,686 6.00 91,582 8.00
Common Tier 1 (CET1)
Consolidated 182,508 15.96 51,474 4.50 N/A N/A
BankFinancial, NA 172,410 15.06 51,515 4.50 74,410 6.50
Tier 1 (core) capital (to adjusted average total assets):
Consolidated 182,508 11.58 63,808 4.00 N/A N/A
BankFinancial, NA 172,410 10.94 63,029 4.00 78,786 5.00

Actual

Required for
Capital
Adequacy
Purposes

To be
Well-Capitalized
under Prompt
Corrective Action
Provisions

Amount Ratio Amount Ratio Amount Ratio
(Dollars in thousands)

December 31, 2016
Total capital (to risk-weighted assets):
Consolidated $193,845 16.96% $91,414 8.00% N/A N/A
BankFinancial, NA 168,113 14.72 91,386 8.00 $114,232 10.00%
Tier 1 (core) capital (to risk-weighted assets):
Consolidated 185,718 16.25 68,560 6.00 N/A N/A
BankFinancial, NA 159,986 14.01 68,539 6.00 91,386 8.00
Common Tier 1 (CET1)
Consolidated 185,718 16.25 51,420 4.50 N/A N/A
BankFinancial, NA 159,986 14.01 51,404 4.50 74,251 6.50
Tier 1 (core) capital (to adjusted average total assets):
Consolidated 185,718 11.92 62,306 4.00 N/A N/A
BankFinancial, NA 159,986 10.27 62,303 4.00 77,879 5.00
Capital Management - Company. Total stockholders’ equity was $202.0 million at March 31, 2017, compared to
$204.8 million at December 31, 2016. The decrease in total stockholders’ equity was due to the combined impact of
our repurchase of 232,045 shares of our common stock at a total cost of $3.4 million, our declaration and payment of
cash dividends totaling $1.2 million, and the net impact of exercise of stock options of $1.2 million during the three
months ended March 31, 2017. These items were partially offset by the net income of $1.9 million that we recorded
for the three months ended March 31, 2017 and the $1.1 million impact of the ESOP loan repayment on March 29,
2017.
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Quarterly Cash Dividends.  The Company declared cash dividends of $0.06 and $0.05 per share for the three months
ended March 31, 2017 and March 31, 2016, respectively.
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Stock Repurchase Program. On October 27, 2016, the Board extended the expiration date of the current repurchase
authorization from December 31, 2016 to June 30, 2017, and increased the total number of shares authorized for
repurchase by an additional 478,789 shares. During the quarter ending March 31, 2017, the Company repurchased
232,045 shares of its common stock. As of March 31, 2017, the Company had repurchased 2,100,251 shares of its
common stock out of the 2,580,755 shares of common stock authorized under this repurchase authorization.
ITEM 3.QUANTITATIVE AND QUALITATIVE DISCLOSURE ABOUT MARKET RISK
Qualitative Analysis. A significant form of market risk is interest rate risk. Interest rate risk results from timing
differences in the maturity or repricing of our assets, liabilities and off balance sheet contracts (i.e., forward loan
commitments), the effect of loan prepayments and deposit withdrawals, the difference in the behavior of lending and
funding rates arising from the use of different indices and “yield curve risk” arising from changing rate relationships
across the spectrum of maturities for constant or variable credit risk investments. In addition to directly affecting net
interest income, changes in market interest rates can also affect the amount of new loan originations, the ability of
borrowers to repay variable rate loans, the volume of loan prepayments and refinancings, the carrying value of
investment securities classified as available-for-sale and the flow and mix of deposits.
The general objective of our interest rate risk management is to determine the appropriate level of risk given our
business strategy and then manage that risk in a manner that is consistent with our policy to reduce, to the extent
possible, the exposure of our net interest income to changes in market interest rates. Our Asset/Liability Management
Committee (“ALCO”), which consists of certain members of senior management, evaluates the interest rate risk inherent
in certain assets and liabilities, our operating environment and capital and liquidity requirements, and modifies our
lending, investing and deposit gathering strategies accordingly. The Board of Directors then reviews the ALCO’s
activities and strategies, the effect of those strategies on our net interest margin, and the effect that changes in market
interest rates would have on the economic value of our loan and securities portfolios as well as the intrinsic value of
our deposits and borrowings, and reports to the full Board of Directors.
We actively evaluate interest rate risk in connection with our lending, investing and deposit activities. In an effort to
better manage interest-rate risk, we have de-emphasized the origination of residential mortgage loans, and have
increased our emphasis on the origination of nonresidential real estate loans, multi-family mortgage loans, commercial
loans and commercial leases. In addition, depending on market interest rates and our capital and liquidity position, we
generally sell all or a portion of our longer-term, fixed-rate residential loans, usually on a servicing-retained basis.
Further, we primarily invest in shorter-duration securities, which generally have lower yields compared to longer-term
investments. Shortening the average maturity of our interest-earning assets by increasing our investments in
shorter-term loans and securities, as well as loans with variable rates of interest, helps to better match the maturities
and interest rates of our assets and liabilities, thereby reducing the exposure of our net interest income to changes in
market interest rates. Finally, we have classified all of our investment portfolio as available-for-sale so as to provide
flexibility in liquidity management.
We utilize a combination of analyses to monitor the Bank’s exposure to changes in interest rates. The economic value
of equity analysis is a model that estimates the change in net portfolio value (“NPV”) over a range of interest rate
scenarios. NPV is the discounted present value of expected cash flows from assets, liabilities and off-balance sheet
contracts. In calculating changes in NPV, we assume estimated loan prepayment rates, reinvestment rates and deposit
decay rates that seem most likely based on historical experience during prior interest rate changes.
Our net interest income analysis utilizes the data derived from the dynamic GAP analysis, described below, and
applies several additional elements, including actual interest rate indices and margins, contractual limitations such as
interest rate floors and caps and the U.S. Treasury yield curve as of the balance sheet date. In addition, we apply
consistent parallel yield curve shifts (in both directions) to determine possible changes in net interest income if the
theoretical yield curve shifts occurred instantaneously. Net interest income analysis also adjusts the dynamic GAP
repricing analysis based on changes in prepayment rates resulting from the parallel yield curve shifts.
Our dynamic GAP analysis determines the relative balance between the repricing of assets and liabilities over multiple
periods of time (ranging from overnight to five years). Dynamic GAP analysis includes expected cash flows from
loans and mortgage-backed securities, applying prepayment rates based on the differential between the current interest
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rate and the market interest rate for each loan and security type. This analysis identifies mismatches in the timing of
asset and liability repricing but does not necessarily provide an accurate indicator of interest rate risk because it omits
the factors incorporated into the net interest income analysis.
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Quantitative Analysis. The following table sets forth, as of March 31, 2017, the estimated changes in the Bank’s NPV
and net interest income that would result from the designated instantaneous parallel shift in the U.S. Treasury yield
curve. Computations of prospective effects of hypothetical interest rate changes are based on numerous assumptions
including relative levels of market interest rates, loan prepayments and deposit decay, and should not be relied upon as
indicative of actual results.

Estimated Decrease
in NPV

Increase
(Decrease) in Estimated
Net Interest Income

Change in Interest Rates (basis points) Amount Percent Amount Percent
(Dollars in thousands)

+400 $(31,325) (12.65)% $ 602 1.23  %
+300 (19,434 ) (7.85 ) 556 1.13
+200 (9,955 ) (4.02 ) 527 1.07
+100 (3,869 ) (1.56 ) 337 0.69
0
-25 (314 ) (0.13 ) (310 ) (0.63 )
The table set forth above indicates that at March 31, 2017, in the event of an immediate 25 basis point decrease in
interest rates, the Bank would be expected to experience a 0.13% decrease in NPV and a $310,000 decrease in net
interest income. In the event of an immediate 200 basis point increase in interest rates, the Bank would be expected to
experience a 4.02% decrease in NPV and a $527,000 increase in net interest income. This data does not reflect any
actions that we may undertake in response to changes in interest rates, such as changes in rates paid on certain deposit
accounts based on local competitive factors, which could reduce the actual impact on NPV and net interest income, if
any.
Certain shortcomings are inherent in the methodology used in the above interest rate risk measurements. Modeling
changes in NPV and net interest income requires that we make certain assumptions that may or may not reflect the
manner in which actual yields and costs respond to changes in market interest rates. The NPV and net interest income
table presented above assumes that the composition of our interest-rate-sensitive assets and liabilities existing at the
beginning of a period remains constant over the period being measured and, accordingly, the data does not reflect any
actions that we may undertake in response to changes in interest rates, such as changes in rates paid on certain deposit
accounts based on local competitive factors. The table also assumes that a particular change in interest rates is
reflected uniformly across the yield curve regardless of the duration to maturity or the repricing characteristics of
specific assets and liabilities. Because of the shortcomings mentioned above, management considers many additional
factors such as projected changes in loan and deposit balances and various projected forward interest rate scenarios
when evaluating strategies for managing interest rate risk. Accordingly, although the NPV and net interest income
table provides an indication of our sensitivity to interest rate changes at a particular point in time, such measurements
are not intended to and do not provide a precise forecast of the effect of changes in market interest rates on our net
interest income and will differ from actual results.
ITEM 4.  CONTROLS AND PROCEDURES
An evaluation was performed under the supervision and with the participation of the Company’s management,
including the Chairman, Chief Executive Officer and President and the Executive Vice President and Chief Financial
Officer, of the effectiveness of the design and operation of the Company’s disclosure controls and procedures (as
defined in Rule 13a-15(e) promulgated under the Securities and Exchange Act of 1934, as amended) as of March 31,
2017. Based on that evaluation, the Company’s management, including the Chairman, Chief Executive Officer, and
President and the Executive Vice President and Chief Financial Officer, concluded that the Company’s disclosure
controls and procedures were effective.
During the quarter ended March 31, 2017, there have been no changes in the Company’s internal control over financial
reporting that have materially affected, or are reasonably likely to materially affect, the Company’s internal control
over financial reporting.
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PART II
ITEM 1. LEGAL PROCEEDINGS
The Company and its subsidiaries are subject to various legal actions arising in the normal course of business. In the
opinion of management, based on currently available information, the resolution of these legal actions is not expected
to have a material adverse effect on the Company’s results of operations.
ITEM 1A. RISK FACTORS
There have been no material changes to the risk factors previously disclosed in the Company's filings with the
Securities and Exchange Commission.
ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
(a)Unregistered Sale of Equity Securities. Not applicable.
(b)Use of Proceeds. Not applicable.
(c)Repurchases of Equity Securities.
The following table sets forth information in connection with purchases of our common stock made by, or, on behalf
of us, during the first quarter of 2017:

Period Total Number of
Shares Purchased

Average
Price
Paid
per
Share

Total Number of Shares Purchased as Part of
Publicly Announced Plans or Programs

Maximum
Number
of Shares
that May
Yet be
Purchased
under the
Plans or
Programs
(1)

January 1, 2017 through
January 31, 2017 — $ —— 712,549

February 1, 2017 through
February 28, 2017 79,228 14.29 79,228 633,321

March 1, 2017 through
March 31, 2017 152,817 14.63 152,817 480,504

232,045 232,045

(1)

On October 27, 2016, the Board extended the expiration date of the current repurchase authorization from
December 31, 2016 to June 30, 2017, and increased the total number of shares authorized for repurchase by an
additional 478,789 shares. As of March 31, 2017, the Company had repurchased 2,100,251 shares of its common
stock out of the 2,580,755 shares of common stock authorized under this repurchase authorization.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.
ITEM 4. MINE SAFETY DISCLOSURES
Not applicable.
ITEM 5. OTHER INFORMATION
None.
ITEM 6. EXHIBITS
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Exhibit
Number Description

31.1 Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
31.2 Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

32 Certification of Chief Executive Officer and Chief Financial Officer pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002*

101

The following financial statements from the BankFinancial Corporation Quarterly Report on Form 10-Q
for the quarter ended March 31, 2017, formatted in Extensive Business Reporting Language (XBRL):
(i) consolidated statement of conditions, (ii) consolidated statements of operations, (iii) consolidated
statements of cash flows and (iv) the notes to consolidated financial statements.

*A signed original of this written statement required by Section 906 has been provided to the Company and will be
retained by the Company and furnished to the Securities and Exchange Commission or its staff upon request.
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SIGNATURES
Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

BANKFINANCIAL
CORPORATION

Dated:April 26, 2017 By:/s/ F. Morgan Gasior
F. Morgan Gasior
Chairman of the
Board, Chief
Executive Officer and
President

/s/ Paul A. Cloutier
Paul A. Cloutier
Executive Vice
President and Chief
Financial Officer
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