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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

x  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the quarterly period ended December 31, 2012

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number 001-35231

MITEK SYSTEMS, INC.

(Exact name of registrant as specified in its charter)
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Delaware 87-0418827
(State or Other Jurisdiction of (LR.S. Employer
Incorporation or Organization) Identification No.)

8911 Balboa Ave., Suite B

San Diego, California 92123
(Address of Principal Executive Offices) (Zip Code)
(858) 309-1700

(Registrant s Telephone Number, Including Area Code)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files). Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act.
(Check one):

Large Accelerated Filer ~ Accelerated Filer X

Non-Accelerated Filer ~ ~ (Do not check if a smaller reporting company) Smaller Reporting Company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes ©~ No x

There were 26,091,283 shares of the registrant s common stock outstanding as of February 1, 2013.
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ITEM 1. FINANCIAL STATEMENTS.

ASSETS

Current assets:

Cash and cash equivalents
Short-term investments
Accounts receivable, net
Other current assets

Total current assets
Long-term investments
Property and equipment, net
Other non-current assets

Total assets

LIABILITIES AND STOCKHOLDERS
Current liabilities:

Accounts payable

Accrued payroll and related taxes
Deferred revenue

Other current liabilities

Total current liabilities
Other non-current liabilities

Total liabilities

Stockholders equity:

Preferred stock, $0.001 par value, 1,000,000 shares authorized, none issued and outstanding
Common stock, $0.001 par value, 40,000,000 shares authorized, 26,041,283 and 25,995,216 issued and

outstanding, respectively
Additional paid-in capital

EQUITY

Accumulated other comprehensive income (loss)

Accumulated deficit
Total stockholders equity

Total liabilities and stockholders equity

FINANCIAL INFORMATION

MITEK SYSTEMS, INC.

BALANCE SHEETS

December 31,
2012
(Unaudited)

$ 9,592,950
4,663,159
1,624,225

431,239

16,311,573
828,000
757,584

42,049

$ 17,939,206

$ 1,155,898
871,557
2,439,581
55,408

4,522,444
521,576

5,044,020

26,041

37,684,416

3,762
(24,819,033)

12,895,186

$ 17,939,206

The accompanying notes form an integral part of these financial statements.
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September 30,
2012

$ 6,702,090
5,819,537
1,097,311

485,165

14,104,103
2,085,690
491,079
42,049

$ 16,722,921

$ 711,950
726,965
1,632,085
31,656

3,102,656
63,586

3,166,242

25,995

36,990,691
(616)
(23,459,391)

13,556,679

$ 16,722,921
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STATEMENTS OF OPERATIONS

Revenue
Software
Maintenance and professional services

Total revenue

Operating costs and expenses

Cost of revenue-software

Cost of revenue-maintenance and professional services
Selling and marketing

Research and development

General and administrative

Total operating costs and expenses
Operating (loss) income
Other income (expense), net

Interest and other expense, net
Interest income

Total other income (expense), net

Income (loss) before income taxes
Provision for income taxes

Net (loss) income
Net (loss) income per share basic

Net (loss) income per share diluted

MITEK SYSTEMS, INC.

(Unaudited)

Shares used in calculating basic net (loss) income per share

Shares used in calculating diluted net (loss) income per share

The accompanying notes form an integral part of these financial statements.
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Three Months Ended
December 31,
2012 2011
$ 2,570,706 $ 2,892,026
738,958 627,458
3,309,664 3,519,484
192,606 147,660
147,390 154,609
1,264,052 850,928
1,402,753 1,179,106
1,668,929 1,163,228
4,675,730 3,495,531
(1,366,066) 23,953
(43,693) (67,065)
50,117 74,024
6,424 6,959
(1,359,642) 30,912
(4,637)
$ (1,359,642) $ 26,275
$ (0.05) $ 0.00
$ (0.05) $ 0.00
26,024,288 24,390,215
26,024,288 27,817,545
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MITEK SYSTEMS, INC.
STATEMENTS OF CASH FLOWS

(Unaudited)

Operating activities:

Net (loss) income

Adjustments to reconcile net (loss) income to net cash provided by operating activities:
Stock-based compensation expense
Accretion and amortization on debt securities
Depreciation and amortization

Provision (recovery) for doubtful accounts
Changes in assets and liabilities:

Accounts receivable

Other assets

Accounts payable

Accrued payroll and related taxes

Deferred revenue

Other liabilities

Net cash provided by operating activities
Investing activities:
Purchases of investments

Sales and maturities of investments
Purchases of property and equipment

Net cash provided by (used in) investing activities
Financing activities:

Proceeds from exercise of stock options

Principal payments on capital lease obligations

Net cash provided by financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Supplemental disclosures of cash flow information:
Cash paid for interest

Cash paid for income taxes

Supplemental disclosures of non-cash investing and financing activities:
Unrealized holding gain on available for sale investments
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Three Months Ended
December 31,
2012 2011
$(1,359,642) $ 26,275
656,534 501,697
97,751
48,616 59,997
2,773) 4,206
(524,141) (113,364)
2,157) 19,579
443,948 183,315
144,592 148,869
807,496 359,464
485,802 (29,410)
796,026 1,160,628
(308,956) (219,268)
2,685,734
(315,121) (43,304)
2,061,657 (262,572)
37,237 161,130
(4,060) (3,436)
33,177 157,694
2,890,860 1,055,750
6,702,090 5,655,716
$ 9,592,950 $6,711,466
$ 2,192 $ 3,122
$ $ 800
$ 4,378 $ 4,931
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Capital lease obligations incurred $ $ 95,388
Cashless exercise of options and warrants $ $ 82

The accompanying notes form an integral part of these financial statements.
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MITEK SYSTEMS, INC.
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

In this Quarterly Report on Form 10-Q (this Form 10-Q ), unless the context indicates otherwise, the terms Mitek,  the Company,  we,
us, and our referto Mitek Systems, Inc., a Delaware corporation.

1. NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Operations

Mitek Systems, Inc. is engaged in the development, sale and service of its proprietary software solutions related to mobile imaging solutions and
intelligent character recognition software.

The Company applies its patented technology in image capture, correction and intelligent data extraction in the mobile financial and business
applications market. The Company s technology for extracting data from any image taken using camera-equipped smartphones and tablets
enables the development of consumer-friendly software products that use the camera as a simple mechanism to enter data and complete
transactions. Users take a picture of the document and the Company s products correct image distortion, extract relevant data, route images to
their desired location and process transactions through users financial institutions.

The Company s Mobile Depos® product is software that allows users to remotely deposit a check using their camera-equipped smartphone or
tablet. As of December 31, 2012, 708 financial institutions, including 32 of the top 50 U.S. retail banks and payment processing companies, have
signed agreements to deploy Mobile Deposit®. Of the 708 financial institutions, 318 have deployed Mobile Deposit® to their customers. Other
mobile imaging software solutions the Company offers include Mobile Photo Bill Pay , a mobile bill payment product that allows users to pay
their bills using their camera-equipped smartphone or tablet, Mobile Balance Transfer , a product that allows credit card issuers to provide an
offer to users and allows such users to transfer an existing credit card balance by capturing an image of the user s current credit card statement,
Mobile Enrollment™, a product that enables users to enroll their checking account as a funding source for mobile payments by taking a photo of
a blank check with their camera-equipped smartphone or tablet, and Mobile Photo Quoting , a product that enables users to receive insurance
quotes by using their camera-equipped smartphone or tablet to take a picture of their driver s license and insurance card. The Company s mobile
imaging software solutions can be deployed on all major smartphone and tablet operating systems.

The Company markets and sells its mobile imaging software solutions through channel partners or directly to enterprise customers and end-users
that typically purchase licenses based on the number of transactions processed or the number of subscribers that use the Company s mobile
software. The Company s mobile imaging software solutions are often embedded in other mobile banking or enterprise applications developed by
banks, insurance companies or their partners, and marketed under their own proprietary brands.

Basis of Presentation

The accompanying unaudited financial statements of the Company as of December 31, 2012 have been prepared in accordance with the
instructions to Form 10-Q and Article 10 of Regulation S-X and accordingly, they do not include all information and footnote disclosures
required by accounting principles generally accepted in the U.S. ( GAAP ). We believe the footnotes and other disclosures made are adequate for
a fair presentation of the results of the interim periods presented. The financial statements include all adjustments (solely of a normal recurring
nature) which are, in the opinion of management, necessary to make the information presented not misleading. You should read these financial
statements and the accompanying notes in conjunction with the financial statements and notes thereto included in our Annual Report on Form
10-K for the fiscal year ended September 30, 2012, filed with the Securities and Exchange Commission (the SEC ) on December 7, 2012 (the
Form 10-K ).

Results for the three months ended December 31, 2012 are not necessarily indicative of results for any other interim period or for a full year.
Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities, revenue and expenses and the related disclosure of contingent assets and liabilities. On an ongoing basis,
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management reviews its estimates based upon currently available information. Actual future results could differ materially from those estimates.
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Net Income (Loss) Per Share

The Company calculates net income (loss) per share in accordance with Financial Accounting Standards Board ( FASB ) Accounting Standards
Codification ( ASC ) Topic 260, Earnings Per Share. Basic net income (loss) per share is based on the weighted average number of common
shares outstanding during the period. Diluted net income (loss) per share also gives effect to all potentially dilutive securities outstanding during
the period, such as convertible debt, options, warrants and restricted stock units, if dilutive. In a period with a net loss position, potentially
dilutive securities are not included in the computation of diluted net loss because to do so would be antidilutive, and the number of shares used

to calculate basic and diluted net loss is the same.

At December 31, 2012 and 2011, the following potentially dilutive common shares were excluded from the earnings per share calculation, as
they would have been antidilutive:

2012 2011
Stock options 3,780,471 246,500
Warrants 6,667
Restricted stock units 719,167
Total potentially dilutive common shares outstanding 4,506,305 246,500

The computation of basic and diluted net income (loss) per share is as follows:

Three months ended

December 31,

2012 2011

Net (loss) income $ (1,359,642) $ 26,275
Weighted-average common shares outstanding basic 26,024,288 24,390,215
Effect of dilutive securities 3,427,330
Weighted-average common shares and share equivalents

outstanding diluted 26,024,288 27,817,545
Net (loss) income per share basic $ (0.05) $ 0.00
Net (loss) income per share diluted $ (0.05) $ 0.00

Revenue Recognition

Revenue from sales of software licenses sold through direct and indirect channels is recognized upon shipment of the related product, if the
requirements of FASB ASC Topic 985-605, Software Revenue Recognition ( ASC 985-605 ) are met, including evidence of an arrangement,
delivery, fixed or determinable fee, collectability and vendor specific objective evidence ( VSOE ) of the fair value of the undelivered element. If
the requirements of ASC 985-605 are not met at the date of shipment, revenue is not recognized until such elements are known or resolved.
Revenue from customer support services, or maintenance revenue, includes post-contract support and the rights to unspecified upgrades and
enhancements. VSOE of fair value for customer support services is determined by reference to the price the customer pays for such element
when sold separately; that is, the renewal rate offered to customers. In those instances when objective and reliable evidence of fair value exists
for the undelivered items but not for the delivered items, the residual method is used to allocate the arrangement consideration. Under the
residual method, the amount of arrangement consideration allocated to the delivered items equals the total arrangement consideration less the
aggregate fair value of the undelivered items. Revenue from post-contract customer support is recognized ratably over the term of the contract.
Certain customers have agreements that provide for usage fees above fixed minimums. Fixed minimum transaction fees are recognized as
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revenue ratably over the term of the arrangement. Usage fees above fixed minimums are recognized as revenue when such amounts are
reasonably estimable and billable. Revenue from professional services is recognized when such services are delivered. When a software sales
arrangement requires professional services related to significant production, modification or customization of software, or when a customer
considers professional services essential to the functionality of the software product, revenue is recognized based on predetermined milestone
objectives required to complete the project, as those milestone objectives are deemed to be substantive in relation to the work performed. Any
expected losses on contracts in progress are recorded in the period in which the losses become probable and reasonably estimable.

Accounts Receivable and Allowance for Doubtful Accounts

Trade accounts receivable are recorded at the net invoice value and are not interest bearing. The Company considers receivables past due based
on the contractual payment terms. The allowance for doubtful accounts reflects the Company s best estimate for probable losses inherent in
accounts receivable balances. Management determines the allowance based on known troubled accounts, historical experience and other
currently available evidence. The allowance for doubtful accounts was $15,000 and $17,773 as of December 31, 2012 and September 30, 2012,
respectively.
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Software Development Costs

Research and development costs are charged to expense as incurred. However, the costs incurred for the development of software that will be
sold, leased, or otherwise marketed are capitalized when technological feasibility has been established. Software development costs consist
primarily of compensation of development personnel, related overhead incurred to develop new products and upgrade and enhance the
Company s current products and fees paid to outside consultants. Capitalization of software development costs ceases and amortization of
capitalized software development costs commences when the products are available for general release. For the periods ended December 31,
2012 and September 30, 2012, no software development costs were capitalized because the time period and cost incurred between technological
feasibility and general release for all software product releases was insignificant.

Fair Value of Equity Instruments

The fair value of equity instruments involves significant estimates based on underlying assumptions made by management. The fair value for
purchase rights under the Company s equity plans is measured at the grant date using a Black-Scholes valuation model, which involves estimates
of stock volatility, expected life of the instruments and other assumptions and using the closing price of the Company s common stock on the
grant date for restricted stock units. The fair value of stock-based awards is recognized as an expense over the requisite term of the award.

Deferred Income Taxes

Deferred income taxes reflect the net tax effect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the tax basis of such assets and liabilities. The Company maintains a valuation allowance against the deferred tax assets
due to uncertainty regarding the future realization of such assets, which is based on historical taxable income, projected future taxable income
and the expected timing of the reversals of existing temporary differences. Until such time as the Company can demonstrate that it will no longer
incur losses or if it is unable to generate sufficient future taxable income, it could be required to maintain the valuation allowance against its
deferred tax assets.

Comprehensive Income (Loss)

Comprehensive income (loss) consists of net income (loss) and unrealized gains and losses on available-for-sale securities. The following table
summarizes the components of comprehensive income (loss):

Three months ended
December 31,

2012 2011
Net income (loss) $ (1,359,642) $26,275
Other comprehensive income (loss):
Change in unrealized gains/losses on marketable securities 4,378 4,931
Total comprehensive income (loss) $(1,355,264) $ 31,206

Accumulated other comprehensive income on the balance sheet at December 31, 2012 includes a net unrealized gain on the Company s
available-for-sale securities of $3,762, compared to a net unrealized loss of approximately $616 at September 30, 2012.

2. INVESTMENTS

The following table summarizes investments by type of security as of December 31, 2012:

Gross Gross
Unrealized Unrealized Fair Market
Cost Gains Losses Value

Available-for-sale securities:
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Corporate debt securities, short-term $ 4,660,020 $ 3,616

Corporate debt securities, long-term 827,377 623

Total $ 5,487,397 $ 4,239
6
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(477)

(477)

$ 4,663,159
828,000

$ 5,491,159

14



Edgar Filing: MITEK SYSTEMS INC - Form 10-Q

Table of Conten

The following table summarizes investments by type of security as of September 30, 2012:

Gross Gross
Unrealized Unrealized Fair Market
Cost Gains Losses Value
Available-for-sale securities:
Corporate debt securities, short-term $ 5,818,549 $ 3,343 $ (2,355) $5,819,537
Corporate debt securities, long-term 2,087,294 684 (2,288) 2,085,690
Total $7,905,843 $ 4,027 $ (4,643) $7,905227

The cost of securities sold is based on the specific identification method. Amortization of premiums, accretion of discounts, interest, dividend
income and realized gains and losses are included in investment income.

The Company determines the appropriate designation of investments at the time of purchase and reevaluates such designation as of each balance
sheet date. All of the Company s investments are designated as available-for-sale debt securities. As of December 31, 2012 and September 30,
2012, the Company s short-term investments have maturity dates of less than one year from the balance sheet date and the Company s long-term
investments have maturity dates of greater than one year from the balance sheet date.

Available-for-sale marketable securities are carried at fair value as determined by quoted market prices for identical or similar assets, with
unrealized gains and losses, net of tax, and reported as a separate component of stockholders equity. Management reviews the fair value of the
portfolio at least monthly, and evaluates individual securities with fair value below amortized cost at the balance sheet date. For debt securities,
in order to determine whether impairment is other than temporary, management must conclude whether that the Company intends to sell the
impaired security and whether it is more likely than not that the Company will be required to sell the security before recovering its amortized
cost basis. If management intends to sell an impaired debt security or it is more likely than not the Company will be required to sell the security
prior to recovering its amortized cost basis, an other-than-temporary impairment is deemed to have occurred. The amount of an
other-than-temporary impairment related to a credit loss, or securities that management intends to sell before recovery, is recognized in earnings.
The amount of an other-than-temporary impairment on debt securities related to other factors is recorded consistent with changes in the fair
value of all other available-for-sale securities as a component of stockholders equity in other comprehensive income. No other-than-temporary
impairment charges were recognized in the three months ended December 31, 2012 and 2011.

Fair Value Measurements and Disclosures

FASB ASC Topic 820, Fair Value Measurements ( ASC 820 ) defines fair value, establishes a framework for measuring fair value under GAAP
and enhances disclosures about fair value measurements. Fair value is defined under ASC 820 as the exchange price that would be received for
an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly

transaction between market participants on the measurement date. Valuation techniques used to measure fair value under ASC 820 must
maximize the use of observable inputs and minimize the use of unobservable inputs. ASC 820 describes a fair value hierarchy based on three
levels of inputs, of which the first two are considered observable and the last unobservable, that may be used to measure fair value, which
consists of the following:

Level 1 Quoted prices in active markets for identical assets or liabilities;

Level 2 Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted prices for similar assets or
liabilities; quoted prices in markets that are not active; or other inputs that are observable or can be corroborated by observable
market data for substantially the full term of the assets or liabilities; and

Level 3 Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the assets or
liabilities.
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Based on the fair value hierarchy, all of the Company s investments are classified as Level 2, as represented in the following table:

December 31, 2012 September 30, 2012
Short-term investments:
Corporate debt securities
Industrial $ 1,186,251 $ 2,264,934
Financial 1,110,978 1,604,618
Utility 416,225
Commercial paper
Financial 1,198,965 1,197,730
Industrial 349,148 348,817
Certificate of deposit financial 401,592 403,438
Total short-term investments $ 4,663,159 $ 5,819,537
Long-term investments:
Corporate debt securities
Financial $ 828,000 $ 1,237,992
Industrial 426,974
Utility 420,724
Total long-term investments $ 828,000 $ 2,085,690

3. CREDIT FACILITY

In January 2011, the Company entered into a loan and security agreement with its primary operating bank. The loan agreement permits the
Company to borrow, repay, and re-borrow, from time to time until January 31, 2013, up to $400,000 subject to the terms and conditions of the
agreement. The Company s obligations under the loan agreement are secured by a security interest in its equipment and other personal property.
Interest on the credit facility accrues at an annual rate equal to one percentage point above the Prime Rate, fixed on the date of each advance.
Interest on the outstanding amount under the loan agreement is payable monthly. The loan agreement contains customary covenants for credit
facilities of this type, including limitations on the disposition of assets, mergers and reorganizations. The Company is also obligated to meet
certain financial covenants under the loan agreement, including minimum liquidity, with which the Company was in compliance as of
December 31, 2012 and 2011.

4. STOCKHOLDERS EQUITY
Stock-Based Compensation Expense

The following table summarizes stock-based compensation expense related to stock options and restricted stock unit awards, which was
allocated as follows:

Three months ended
December 31,

2012 2011
Sales and marketing $ 76,653 $ 69,563
Research and development 123,578 107,219
General and administrative 456,303 324,915
Stock-based compensation expense included in operating expenses $ 656,534 $ 501,697

The fair value calculations for stock-based compensation awards were based on the following assumptions:

Table of Contents 17
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Three months ended

December 31,

2012 2011
0.18% -0.71%  0.35% - 1.06%
491 4.14
165% 90%
None None
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The expected life of options granted is derived using assumed exercise rates based on historical exercise patterns and vesting terms, and
represents the period of time that options granted are expected to be outstanding. Expected stock price volatility is based upon implied volatility
and other factors, including historical volatility. After assessing all available information on either historical volatility, implied volatility, or
both, the Company concluded that a combination of both historical and implied volatility provides the best estimate of expected volatility.

As of December 31, 2012, the Company had $9,024,393 of unrecognized compensation expense related to outstanding stock options and
restricted stock units expected to be recognized over a weighted-average period of approximately 3.1 years.

Stock Options

The following table summarizes stock option activity under the Company s stock option plans for the three months ended December 31, 2012:

Weighted Average
Remaining
Number of Weighted-Average Contractual Term
Shares Exercise Price (in Years)
Outstanding, September 30, 2012 3,512,286 $ 3.39 6.46
Granted 394,563 $ 2.52
Exercised (46,067) $ 0.81
Cancelled (80,311) $ 7.77
Outstanding, December 31, 2012 3,780,471 $ 3.23 6.53

As of December 31, 2012, the Company had $6,208,656 of unrecognized compensation expense related to outstanding stock options expected to
be recognized over a weighted-average period of approximately 2.9 years. The per share weighted-average fair value of options granted during
the three months ended December 31, 2012 was $2.48.

The following table summarizes significant ranges of outstanding and exercisable options as of December 31, 2012:

Weighted Weighted
Average Average
Number of Remaining Weighted Number of Exercise Price of Number of
Options Contractual Life Average Exercisable Exercisable Unvested
Range of Exercise Prices Outstanding (in Years) Exercise Price Options Options Options
$0.09 $0.79 877,935 5.48 $ 0.60 846,507 $ 0.60 31,428
$0.80 $1.95 946,116 2.51 $ 1.12 941,251 $ 1.12 4,865
$2.34  $2.60 847,002 8.65 $ 2.50 209,633 $ 2.60 637,369
$3.33 $9.97 738,668 9.16 $ 5.96 110,912 $ 8.91 627,756
$11.05 $11.68 370,750 9.13 $ 11.08 17,991 $ 11.19 352,759
3,780,471 6.53 $ 3.23 2,126,294 $ 1.55 1,654,177

Aggregate intrinsic value represents the value of the Company s closing stock price on the last trading day of the fiscal period in excess of the
weighted-average exercise price, multiplied by the number of options outstanding or exercisable. The total intrinsic value of options exercised
during the three months ended December 31, 2012 and 2011was $84,510 and $3,524,675, respectively. As of December 31, 2012, there were
3,780,471 options outstanding with a weighted-average remaining contractual term, weighted-average exercise price and aggregate intrinsic
value of 6.53 years, $3.23 and $4,862,479, respectively. As of December 31, 2012, there were 2,126,294 options exercisable with a
weighted-average remaining contractual term, weighted-average exercise price and aggregate intrinsic value of 4.57 years, $1.55 and
$4,304,201, respectively.

2012 Incentive Plan
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In January 2012, the Company s board of directors adopted the Mitek Systems, Inc. 2012 Incentive Plan (the 2012 Plan ), upon the
recommendation of the compensation committee of the board of directors. The total number of shares of the Company s common stock reserved
for issuance under the 2012 Plan is 2,000,000 shares, plus that number of shares of the Company s common stock that would otherwise return to
the available pool of unissued shares reserved for awards under the Company s 1999 Stock Option Plan, 2000 Stock Option Plan, 2002 Stock
Option Plan, 2006 Stock Option Plan and 2010 Stock Option Plan (collectively, the Prior Plans ). There were no awards granted under the Prior
Plans after the approval of the 2012 Plan by the Company s stockholders on February 22, 2012. Stock options granted under the Prior Plans that
were outstanding at such date remain in effect until such options are exercised or expire.
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The 2012 Plan authorizes the grant of stock options, stock appreciation rights, restricted stock, restricted stock units and cash awards. Stock
options granted under the 2012 Plan may be either options intended to constitute incentive stock options or nonqualified stock options, in each
case as determined by the compensation committee of the board of directors in accordance with the terms of the 2012 Plan. As of December 31,
2012, stock options to purchase 1,080,063 shares of the Company s common stock and 244,167 restricted stock units were outstanding under the
2012 Plan, and 902,482 shares of the Company s common stock were reserved for future grants.

The following table summarizes the number of stock options outstanding under the Prior Plans as of December 31, 2012:

2000 Stock Option Plan 316,392
2002 Stock Option Plan 243,163
2006 Stock Option Plan 368,000
2010 Stock Option Plan 1,372,853
Total stock options outstanding under the Prior Plans 2,300,408

In May 2003, the President and Chief Executive Officer of the Company was granted an option to purchase up to 400,000 shares of the
Company s common stock in connection with his appointment as President and Chief Executive Officer. This grant was made without
stockholder approval as an inducement award pursuant to Rule 5635(c)(4) of the NASDAQ Listing Rules. The Company filed a registration
statement on Form S-8 with the Securities and Exchange Commission registering the shares subject to the grant on December 15, 2011.

Restricted Stock Units

The following table summarizes restricted 