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Item 8.01 Other Events

On August 5, 2009, Yasheng Eco-Trade Corporation (the "Company”) together with Yasheng Group, a California
corporation (““Yasheng” and together with the Company, the “Yasheng Parties”) entered a Memorandum of Understanding
(“MOU”)with Pfau, Pfau & Pfau LLC (“Pfau”) a Florida limited liability company for the purpose of creating a joint
venture for the development and operation of three properties owned by Pfau. The Company received Pfau’s
countersigned MOU on August 16, 2009. Pfau owns three properties including (i) approximately 28,000 acres in
Southeastern San Benito County, California which includes approximately 12,000 acres designated and planned by
Pfau for olive trees, an olive oil milling and bottling plant and potential oil wells (nine wells exiting on the property,
where only one well is producing), (ii) approximately 45 acres in Kona, Hawaii which is planned to be developed by
Pfau into a coffee plantation and (iii) approximately 502 acres in San Marcos, California planned to be developed by
Pfau into about 750 residences and an off-site 1.5 million square feet of commercial/mixed use land.

The intentions of the parties to this proposed joint venture are (i) to re-finance the existing liens to provide that the
new loans in the approximate amount of approximately $50 million (the “New Loan”), which debt can be serviced
through the proceeds generated from the properties, and (ii) to obtain financing (a development line of credit in the
additional amount of $85 million) (the “Line of Credit”) for further implementation of the Pfau properties’ agricultural,
crude oil and residential development.

Pfau is has filed for Chapter 11 protection with the U.S. Bankruptcy Court for the Southern District of California (case
#1s 08-12840-PB11). On October 22, 2009, Pfau reached an agreement with its secured creditors for extension of the
first mortgage amounting to approximately $22.8M until May 2010, which may be extended further until September
2010. The second and third secured creditors represent about $28M in debt have consented to the extension. Pfau is in
active negotiations with the holders of the second and third position in order to re-structure this debt as well. There is
no guaranty that Pfau will be successful in re-structuring this debt. The agreement providing for the extension of the
first position holder was approved by the Court.

As such any funding obtained by Yasheng Parties, if at all, and the execution of definitive joint venture documents,
will be subject to Court approval as well as the approval of the Board of Directors of the Company.
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