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PART I. FINANCIAL INFORMATION
ITEM 1. Financial Statements

NEXSTAR BROADCASTING GROUP, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands, except share information, unaudited)

September
30,
2010
ASSETS
Current assets:
Cash and cash equivalents $ 17,763
Accounts receivable, net of allowance for doubtful accounts of $881 and $844,
respectively 59,400
Current portion of broadcast rights 21,073
Prepaid expenses and other current assets 2,127
Deferred tax asset 15
Total current assets 100,378
Property and equipment, net 139,553
Broadcast rights 14,603
Goodwill 109,059
FCC licenses 127,487
Other intangible assets, net 108,365
Other noncurrent assets 7,553
Deferred tax asset 580
Total assets $ 607,578
LIABILITIES AND STOCKHOLDERS’ DEFICIT

Current liabilities:
Current portion of debt $ 1,000
Current portion of broadcast rights payable 21,953
Accounts payable 7,606
Accrued expenses 14,343
Taxes payable 303
Interest payable 16,927
Deferred revenue 6,024
Other liabilities 1,066
Total current liabilities 69,222
Debt 644,959
Broadcast rights payable 16,244
Deferred tax liabilities 42,766
Deferred revenue 1,544
Deferred gain on sale of assets 4,167
Deferred representation fee incentive 5,117

December 31,

$

$

2009

12,752

62,360
15,414
1,845
15

92,886

144,281
10,701
109,059
127,487
126,216
8,605
591

619,826

7,085
16,447
6,812
12,189
363
4,625
7,424
1,066

56,011

663,289
12,469
38,433

1,999
4,495
5,583
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Other liabilities
Total liabilities

Commitments and contingencies

Stockholders’ deficit:

Preferred stock - $0.01 par value, authorized 200,000 shares; none issued and
outstanding at each of September 30, 2010 and December 31, 2009

Common Stock:

Class A Common - $0.01 par value, authorized 100,000,000 shares; issued and
outstanding 15,020,839 at September 30, 2010 and 15,018,839 at December 31, 2009
Class B Common - $0.01 par value, authorized 20,000,000 shares; issued and
outstanding 13,411,588 at each of September 30, 2010 and December 31, 2009
Class C Common - $0.01 par value, authorized 5,000,000 shares; none issued and
outstanding at each of September 30, 2010 and December 31, 2009

Additional paid-in capital

Accumulated deficit

Total stockholders’ deficit

Total liabilities and stockholders’ deficit

13,414 13,810
797,433 796,089
150 150

134 134
402,590 400,093

(592,729) (576,640)
(189,855) (176,263)

$ 607,578 $ 619,826

The accompanying notes are an integral part of these condensed consolidated financial statements.
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NEXSTAR BROADCASTING GROUP, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per share amounts, unaudited)

Three Months Ended Nine Months Ended
September 30, September 30,
2010 2009 2010 2009
Net revenue $ 73,126 $ 60,399 $ 216,294 $ 178,019

Operating expenses:

Direct operating expenses (exclusive of depreciation and

amortization shown separately below) 19,669 18,726 58,232
Selling, general, and administrative expenses (exclusive of

depreciation and amortization shown separately below and

inclusive of $1,600 one-time non-cash stock-based

compensation expense from May 2010 stock option

repricing) 23,986 21,628 71,990
Restructure charge — — —
Non-cash contract termination fees — —
Impairment of goodwill and intangible assets — 16,164 —

Amortization of broadcast rights 5,421 8,770 15,728
Amortization of intangible assets 5,932 5,936 17,851
Depreciation 5,252 5,413 15,889
Gain on asset exchange — (2,612) 30)
Loss (gain) on asset disposal, net 10 7 4
Total operating expenses 60,270 74,032 179,656
Income (loss) from operations 12,856 (13,633) 36,638
Interest expense, including amortization of debt financing

costs (14,310) (8,668) (40,158)
(Loss) gain on extinguishment of debt (65) — (7,874)
Interest and other income 1 5 5
Loss before income taxes (1,518) (22,296) (11,389)
Income tax (expense) benefit (1,477) 3,905 (4,700)
Net loss $ (2,995) $ (18,391) $ (16,089) $
Net loss per common share:

Basic and diluted $ 0.11) $ (0.65) $ 0.57) $
Weighted average number of common shares outstanding:

Basic and diluted 28,432 28,426 28,431

The accompanying notes are an integral part of these condensed consolidated financial statements.

56,867

66,280
670
191

16,164

19,495

17,772

16,003

(6,710)

(2,813)

183,919
(5,900)

(27,433)
18,567
50
(14,716)
1,135
(13,581)
(0.48)

28,426
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NEXSTAR BROADCASTING GROUP, INC.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS’ DEFICIT
For the Nine Months Ended September 30, 2010
(in thousands, except share information, unaudited)

Common Stock
Preferred
Stock Class A Class B Class C
Additional Total
Paid-In  Accumulated Stockholders’
SharAsmount Shares  Amount Shares  Amoun$hardimount Capital Deficit Deficit

Balance at
December 31,

Stock-based
compensation

Issuance of

shares related
to exercise of

— $— 15,018,839 $150 13,411,588 $134 — $— $400,093 $(576,640) $ (176,263)

— = — — — — — — 2,495 — 2,495
stock options — — 2,000 — — — — — 2 — 2

_ = — — — — _ = — (16,089 ) (16,089 )

Balance at
September 30,

— $— 15,020,839 $150 13,411,588 $134 — $— $402,590 $(592,729) $ (189,855)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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NEXSTAR BROADCASTING GROUP, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands, unaudited)

Cash flows from operating activities:
Net loss

Adjustments to reconcile net loss to net cash provided by operating activities:

Deferred income taxes

Provision for bad debts

Depreciation of property and equipment
Amortization of intangible assets

Amortization of debt financing costs
Amortization of broadcast rights, excluding barter
Payments for broadcast rights

Payment-in-kind interest accrued to debt

Gain on asset exchange

Gain on asset disposal, net

Loss (gain) on extinguishment of debt

Premium on debt extinguishment, net

PIK interest paid upon debt repayment

Deferred gain recognition

Amortization of debt discount

Amortization of deferred representation fee incentive
Impairment of goodwill and intangible assets
Stock-based compensation expense

Non-cash contract termination fee

Changes in operating assets and liabilities, net of acquisitions:
Accounts receivable

Prepaid expenses and other current assets

Other noncurrent assets

Accounts payable and accrued expenses

Taxes payable

Interest payable

Deferred revenue

Other noncurrent liabilities

Net cash provided by operating activities

Cash flows from investing activities:

Purchases of property and equipment

Proceeds from sale of assets

Acquisition of broadcast properties and related transaction costs
Proceeds from insurance on casualty loss

Net cash used in investing activities

Nine Months Ended
September 30,
2010 2009
(16,089) $ (13,581)
4,344 (1,467)
1,026 783
15,889 16,003
17,851 17,772
1,646 759
7,221 10,578
(7,422) (6,811)
723 3,816
(30) (6,710)
4) (2,813)
7,874 (18,567)
(1,335) —
(7,005) —
(328) (327)
7,253 4,728
(466) (457)
— 16,164
2,495 1,112
— 191
2,434 (2,602)
(282) (963)
91) 250
3,040 (1,775)
(60) (189)
12,302 (4,316)
(1,855) (2,081)
(396) 337
48,735 9,834
(11,882) (14,347)
— 97
— (20,756)
459 4,900
(11,423) (30,106)
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Cash flows from financing activities:

Repayment of long-term debt and revolver loan
Consideration paid to bond holders for debt exchange
Payment of debt finance cost

Consideration paid for debt extinguishment
Proceeds from issuance of debt and revolver draws
Proceeds from exercise of stock options

Net cash (used in) provided by financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period
Supplemental information:

Cash paid for:

Interest

Income taxes, net

Non-cash activities:
Accrued purchases of property and equipment
Accrued debt finance costs

The accompanying notes are an integral part of these condensed consolidated financial statements.

$

$
$

$
$

(342,225)

(4,187)

(2,730)
316,839
2

(32,301)
5,011
12,752
17,763

18,080
416

382
204

& s

$
$

(12,575)
(17,677)

54,000
13
23,761
3,489
15,834
19,323

22,228
523

1,257
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Organization and Business Operations

As of September 30, 2010, Nexstar Broadcasting Group, Inc. (“Nexstar”’) owned, operated, programmed or provided
sales and other services to 59 television stations, all of which were affiliated with the NBC, ABC, CBS, Fox,
MyNetworkTV, The CW, This TV, LATV, Azteca America or Telemundo television networks, in markets located in
New York, Pennsylvania, Illinois, Indiana, Missouri, Texas, Louisiana, Arkansas, Alabama, Utah, Florida, Montana,
Rhode Island and Maryland. Through various local service agreements, Nexstar provided sales, programming and
other services to stations owned and/or operated by independent third parties. Nexstar operates in one reportable
television broadcasting segment. The economic characteristics, services, production process, customer type and
distribution methods for Nexstar’s operations are substantially similar and are therefore aggregated as a single
reportable segment.

Nexstar is highly leveraged, which makes it vulnerable to changes in general economic conditions. Nexstar’s ability to
repay or refinance its debt will depend on, among other things, financial, business, market, competitive and other
conditions, many of which are beyond Nexstar’s control.

Disruptions in the capital and credit markets, as have been experienced in recent years, could adversely affect our
ability to draw on our bank revolving credit facilities. Our access to funds under the revolving credit facilities is
dependent on the ability of the banks that are parties to the facilities to meet their funding commitments. Those banks
may not be able to meet their funding commitments to us if they experience shortages of capital and liquidity or if
they experience excessive volumes of borrowing requests from us and other borrowers within a short period of time.

Unless the context indicates otherwise, “Nexstar” refers to Nexstar Broadcasting Group, Inc. and its consolidated
subsidiaries Nexstar Finance Holdings, Inc. ("Nexstar Holdings") and Nexstar Broadcasting, Inc. ("Nexstar

Broadcasting"), and “Mission” refers to Mission Broadcasting, Inc. All references to “we,” “our,” and “us” refer to Nexstar.
All references to the “Company” refer to Nexstar and Mission collectively.

Liquidity

In April 2010, the Company completed the issuance and sale of $325.0 million aggregate principal of senior secured
second lien notes due 2017 (the “Notes”). The net proceeds to Nexstar Broadcasting and Mission from the sale of the
Notes were approximately $316.8 million, net of approximately $8.2 million original issuance discount. The Notes
will mature on April 15, 2017. Interest on the Notes accrues at a rate of 8.875% per annum and is payable
semiannually in arrears on April 15 and October 15 of each year, commencing on October 15, 2010. The Company
also refinanced its bank credit facilities, among other things, extending maturities, reducing the aggregate principal
amount available under the new bank credit facilities, amending the financial covenants and providing additional
flexibility thereunder. As of September 30, 2010, the Company was in compliance with all covenants contained in the
amended credit agreements governing our senior secured credit facility and the indentures governing the publicly-held
notes.

Nexstar Broadcasting completed the cash tender offer to retire $34.3 million (representing 82.5% of the outstanding
aggregate principal amount) of the principal of Senior Subordinated PIK Notes due 2014 at 104.5% on April 30, 2010.
In connection with this tender offer, substantially all restrictive covenants and certain event of default provisions were
eliminated. Nexstar Broadcasting purchased an additional $1.0 million on March 31, 2010 and $2.0 million on May
25, 2010 of principal of Senior Subordinated PIK Notes due 2014 at 90% and 106.5%, respectively, plus accrued
interest. On September 15, 2010, Nexstar Broadcasting redeemed the remaining $5.3 million of principal of the

11
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Senior Subordinated PIK Notes due 2014 at 109.75% plus accrued interest.

On June 30, 2010, Nexstar Broadcasting purchased $2.0 million of principal of the 7% Senior Subordinated PIK notes
due 2014 at 90.25%. In July 2010, Nexstar Broadcasting repurchased approximately $2.0 million, $1.0 million and
$1.7 million of principal of the 7% Senior Subordinated PIK Notes due 2014 at 90%, 89.8% and 88.8%,

respectively. In July and August 2010, Nexstar Broadcasting repurchased approximately $0.9 million of the 7%
Senior Subordinated Notes due 2014 at 93%.

See Note 7 for more details related to these transactions.

12
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

2. Summary of Significant Accounting Policies
Interim Financial Statements

The condensed consolidated financial statements as of September 30, 2010 and for the three and nine months ended
September 30, 2010 and 2009 are unaudited. However, in the opinion of management, such financial statements
include all adjustments (consisting solely of normal recurring adjustments) necessary for the fair statement of the
financial information included herein in accordance with accounting principles generally accepted in the United States
of America (“U.S. GAAP”) and pursuant to the rules and regulations of the Securities and Exchange Commission (the
“SEC”). The preparation of the condensed consolidated financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of the financial statements and reported amounts of revenue
and expenses during the period. Actual results could differ from those estimates. Results of operations for interim
periods are not necessarily indicative of results for the full year. These condensed consolidated financial statements
should be read in conjunction with the consolidated financial statements and related notes included in Nexstar’s
Annual Report on Form 10-K for the fiscal year ended December 31, 2009. The balance sheet at December 31, 2009
has been derived from the audited financial statements at that date, but does not include all of the information and
footnotes required by U.S. GAAP for complete financial statements.

Basis of Presentation
Certain prior year amounts have been reclassified to conform to the current year presentation.
Principles of Consolidation

The condensed consolidated financial statements include the accounts of Nexstar and its subsidiaries. Also included in
the financial statements are the accounts of the independently-owned variable interest entity (“VIE”), Mission. The
Company evaluates each arrangement that may include variable interests and determines the need to consolidate an
entity where it determines that the Company is the primary beneficiary of a VIE in accordance with related
authoritative literature and interpretive guidance.

All intercompany account balances and transactions have been eliminated in consolidation.
Mission

Mission is included in these condensed consolidated financial statements because Nexstar is deemed to have a
controlling financial interest in Mission for financial reporting purposes as a result of (a) local service agreements
Nexstar has with the Mission stations, (b) Nexstar’s guarantee of the obligations incurred under Mission’s senior
secured credit facility, (c) Nexstar having power over significant activities affecting Mission’s economic performance,
including budgeting, advertising and hiring and firing of sales force personnel and (d) purchase options (which expire
on various dates between 2011 and 2018) granted by Mission’s sole shareholder which will permit Nexstar to acquire
the assets and assume the liabilities of each Mission station, subject to Federal Communications Commission (“FCC”)
consent. The purchase options are freely exercisable or assignable by Nexstar without consent or approval by
Mission's sole shareholder. The Company expects these option agreements, if unexercised, will be renewed upon
expiration. As of September 30, 2010, the assets of Mission consisted of current assets of $4.9 million (excluding
broadcast rights), broadcast rights of $6.2 million, FCC licenses of $20.7 million, goodwill of $18.7 million, other

13
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intangible assets of $21.7 million, property and equipment of $26.5 million and other noncurrent assets of $1.6
million. Substantially all of Mission’s assets, except for its FCC licenses, collateralize its secured debt obligation. See
Note 15 for a presentation of condensed consolidating financial information of the Company, which includes the
accounts of Mission.

Nexstar has entered into local service agreements with Mission to provide sales and/or operating services to the
Mission stations. The following table summarizes the various local service agreements Nexstar had in effect with
Mission as of September 30, 2010:

Service Agreements Mission Stations
TBA Only(1) WEXP and KHMT

SSA & JSA (2) KJTL, KIBO-LP, KOLR, KCIT, KCPN-LP, KAMC, KRBC, KSAN, WUTR,
WEXW, WYOU, KODE, WTVO and KTVE

(1)Nexstar has a time brokerage agreement (“TBA”) with each of these stations which allows Nexstar to program most
of each station’s broadcast time, sell each station’s advertising time and retain the advertising revenue generated in
exchange for monthly payments to Mission.

(2)Nexstar has both a shared services agreement (“SSA”) and a joint sales agreement (“JSA”) with each of these stations.
Each SSA allows the Nexstar station in the market to provide services including news production, technical
maintenance and security, in exchange for Nexstar’s right to receive certain payments from Mission as described in
the SSAs. Each JSA permits Nexstar to sell the station’s advertising time and retain a percentage of the net revenue
from the station’s advertising time in return for monthly payments to Mission of the remaining percentage of net
revenue as described in the JSAs.

14
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

2. Summary of Significant Accounting Policies—(Continued)

Nexstar does not own Mission or Mission’s television stations; however, Nexstar is deemed to have a controlling
financial interest in them under U.S. GAAP while complying with the FCC’s rules regarding ownership limits in
television markets. In order for both Nexstar and Mission to comply with FCC regulations, Mission maintains
complete responsibility for and control over programming, finances and personnel for its stations.

Variable Interest Entities

The Company may determine that a station is a VIE as a result of local service agreements entered into with the
owner-operator of stations in markets in which the Company owns and operates a station. The term local service
agreements generally refers to a contract between two separately owned television stations serving the same market,
whereby the owner-operator of one station contracts with the owner-operator of the other station to provide it with
administrative, sales and other services required for the operation of its station. Nevertheless, the owner-operator of
each station retains control and responsibility for the operation of its station, including ultimate responsibility over all
programming broadcast on its station.

VIEs in connection with local service agreements entered into with stations in markets in which the Company owns
and operates a station are discussed below.

Nexstar has determined that it has variable interests in WYZZ, the Fox affiliate in Peoria, Illinois and WUHEF, the Fox
affiliate in Rochester, New York, each owned by a subsidiary of Sinclair Broadcasting Group, Inc. (“Sinclair”), as a
result of outsourcing agreements it has entered into with Sinclair. Nexstar also has determined that it has a variable
interest in WHP, the CBS affiliate in Harrisburg, Pennsylvania, which is owned by Newport Television License, LLC
(“Newport”), as a result of Nexstar becoming successor-in-interest to a TBA entered into by a former owner of WLYH.
Nexstar has evaluated its arrangements with Sinclair and Newport and has determined that it is not the primary
beneficiary of the variable interests because it does not have the ultimate power to direct the activities that most
significantly impact the economic performance of the stations including developing the annual operating budget,
programming and oversight and control of sales management personnel. Therefore Nexstar has not consolidated these
stations under authoritative guidance related to the consolidation of variable interest entities. Under the outsourcing
agreements with Sinclair, Nexstar pays for certain operating expenses of WYZZ and WUHF, and therefore may have
unlimited exposure to any potential operating losses. Nexstar’s management believes that Nexstar’s minimum exposure
to loss under the Sinclair outsourcing agreements consists of the fees paid to Sinclair. Additionally, Nexstar
indemnifies the owners of WHP, WYZZ and WUHF from and against all liability and claims arising out of or
resulting from its activities, acts or omissions in connection with the agreements. The maximum potential amount of
future payments Nexstar could be required to make for such indemnification is undeterminable at this time. Nexstar
made payments to Sinclair under the outsourcing agreements of $1.2 million and $0.5 million for the three months
ended September 30, 2010 and 2009, respectively, and $3.2 million and $1.7 million, respectively, for the nine months
then ended. Nexstar has a balance payable to Sinclair for fees under these arrangements in the amount of $0.7 million
as of September 30, 2010, which is recorded as an accrued expense on Nexstar’s balance sheet. Nexstar also has
receivables in the amount of $2.5 million for advertising aired on these two stations.

Nexstar has also determined that it has a variable interest in Four Points Media Group Holdings, LLC (“Four Points™)
due to a management services agreement between the two companies. Four Points owns and operates seven
individual stations in four markets. Under this agreement, Nexstar manages the stations for Four Points but does not
have ultimate control over the policies or operations of the stations. Nexstar has evaluated the business arrangement

15



Edgar Filing: NEXSTAR BROADCASTING GROUP INC - Form 10-Q

with Four Points and concluded that Nexstar is not the primary beneficiary of the variable interest because it does not
have the ultimate power to direct the activities that most significantly impact the economic performance of the stations
including developing the annual operating budget, setting advertising rates, programming and oversight and control of
employees responsible for carrying out business activities of the stations. Therefore, Nexstar does not consolidate
Four Points’ financial results into its own. Nexstar has a receivable for management fees from Four Points of $1.0
million as of September 30, 2010, which is recorded in accounts receivable, of which $0.3 million relates to incentive
fees for meeting certain financial targets, which were recorded in revenue during the three months ended September
30, 2010. Nexstar owes Four Points for retransmission revenue it collects on Four Points behalf in the amount of $0.1
million as of September 30, 2010, which is recorded as an accrued expense. Nexstar must indemnify Four Points for
any claim or liability that arises out of its acts or omissions related to the agreement. For this reason, the maximum
exposure to loss as a result of this agreement with Four Points is not determinable.
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

2. Summary of Significant Accounting Policies—(Continued)
Stock-Based Compensation

The Company accounts for stock-based employee compensation plans in accordance with authoritative guidance
related to share-based payment, which requires companies to expense the fair value of employee stock options and
other forms of stock-based employee compensation in the financial statements over the period that an employee
provides service in exchange for the award. Under this guidance, the Company measures compensation cost related to
stock options based on the grant-date fair value of the award using the Black-Scholes option-pricing model and
recognizes it ratably, less estimated forfeitures, over the vesting term of the award.

The Company recognized stock-based compensation expense of $0.3 million and $0.4 million for the three months
ended September 30, 2010 and 2009, respectively and $2.5 million, including $1.6 million related to the stock option
repricing discussed below, and $1.1 million for the nine months then ended, respectively, which was included in
selling, general and administrative expenses in the Company’s condensed consolidated statements of operations. The
Company does not currently recognize a tax benefit resulting from compensation costs expensed in the financial
statements because the Company provides a valuation allowance against the deferred tax asset resulting from this type
of temporary difference since it expects that it will not have sufficient future taxable income to realize such benefit.
Accordingly, the accounting for share-based payments has had no impact on income tax expense reported in the
financial statements.

On January 27, 2010, the Compensation Committee approved the repricing of certain stock options to set the new
exercise price for the affected options equal to the closing price of the stock on that date (subject to shareholders’
approval). On May 27, 2010 (“the modification date”), the shareholders of Nexstar approved the repricing of certain
stock options by lowering the exercise price to equal the closing price of Nexstar’s stock on January 27, 2010 (which
was $4.56 per share). The repricing applied to any outstanding option with an original exercise price of $5.00 or
more. The total incremental cost of the repricing was calculated to be approximately $1.8 million, which represents
the incremental fair value of the modified awards. Of the $1.8 million total incremental cost, approximately $1.6
million has been recognized and included in selling, general and administrative expense during the nine months ended
September 30, 2010. The remaining unrecognized incremental cost will be recognized in addition to the cost (fair
value) of the original awards, which will continue to vest and amortize just as they did before the modification.

The weighted-average assumptions used in the Black-Scholes calculations for the before and after modification
valuations on May 27, 2010 were as follows:

Before Modification After Modification
Expected volatility 129.48% 126.86%
Risk-free interest rates 1.17% 1.30%
Expected term 2.66 years 2.97 years
Dividend yields 0% 0%
Fair value per share $4.36 $5.29

At September 30, 2010, there was approximately $2.3 million of total unrecognized compensation cost, net of
estimated forfeitures, related to stock options that is expected to be recognized over a weighted-average period of 2.5
years. There were two thousand stock options exercised during the nine months ended September 30, 2010 for a total
intrinsic value and cash received of ten thousand and two thousand dollars, respectively.
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Income (Loss) Per Share

Basic income (loss) per share is computed by dividing the net income (loss) by the weighted-average number of
common shares outstanding during the period. Diluted income (loss) per share is computed using the
weighted-average number of common shares and dilutive potential common shares outstanding during the period
using the treasury stock method. Potential common shares consist of stock options and the unvested portion of
restricted stock granted to employees. For the three and nine months ended September 30, 2010 and 2009, there was
no difference between basic and diluted net income (loss) per share since the effect of potential common shares were
anti-dilutive, and therefore excluded from the computation of diluted net income (loss) per share.
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

2. Summary of Significant Accounting Policies—(Continued)

The anti-dilutive weighted average shares of stock options outstanding excluded from the computation of diluted net
income (loss) per common share were as follows (not presented in thousands):

Three Months Ended Nine Months Ended
September 30, September 30,
2010 2009 2010 2009
Out-of-the-money stock options excluded 551,304 3,244,615 — 3,492,529
In-the-money stock options excluded as the Company had a
net loss during the period 3,177,880 144,596 3,767,872 14,863

Recent Accounting Pronouncements

In January 2010, the FASB issued authoritative guidance which requires additional disclosures about transfers
between Levels 1 and 2 of the fair value hierarchy and disclosures about purchases, sales, issuances and settlements in
the roll forward of activity in Level 3 fair value measurements. This guidance was effective for the Company January
1, 2010, except for the Level 3 activity disclosures, which are effective for fiscal years beginning after December 15,
2010. The adoption of this guidance, which is related to disclosure only, did not have a material impact on the
Company’s financial position or results of operations.

In June 2009, the FASB issued an amendment to the accounting and disclosure requirements for the consolidation of
VIEs. This amendment requires an analysis to determine whether a variable interest gives the entity a controlling
financial interest in a variable interest entity for financial reporting purposes. The amendment requires an ongoing
reassessment and eliminates the quantitative approach previously required for determining whether an entity is the
primary beneficiary. This amendment is effective for the Company beginning January 1, 2010. The Company adopted
the amendment January 1, 2010 and it did not have any impact on the Company’s financial position or results of
operations.

In October 2009, the FASB issued authoritative guidance about the accounting for revenue contracts containing
multiple elements, allowing the use of companies’ estimated selling prices as the value for deliverable elements under
certain circumstances and to eliminate the use of the residual method for allocation of deliverable elements. This
guidance is effective for the Company beginning January 1, 2011. The Company is currently evaluating the impact
this standard will have on its financial statements.

3. Fair Value Measurements
The Company classifies and discloses financial and non-financial assets and liabilities that are being measured and
reported on a fair value basis in the following categories:

Level 1: Unadjusted quoted prices in active markets that are accessible at the measurement date for identical,
unrestricted assets or liabilities;
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Level 2: Quoted prices in markets that are not active, or inputs which are observable, either directly or indirectly, for
substantially the full term of the asset or liability;

Level 3: Prices or valuation techniques that require inputs that are both significant to the fair value measurement and
unobservable (i.e., supported by little or no market activity).

The Company invests in short-term interest bearing obligations with original maturities less than 90 days, primarily
money market funds. The Company does not enter into investments for trading or speculative purposes. As of
September 30, 2010 and December 31, 2009, the Company had $2.1 million and $7.4 million, respectively, invested
in money market investments. These investments are required to be measured at fair value on a recurring basis. The
Company has determined that the money market investment is defined as Level 1 in the fair value hierarchy. As of
September 30, 2010 and December 31, 2009, the fair value of the money market investment was an asset of $2.1
million and $7.4 million, respectively.
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

4. Transaction with Mission

On April 11, 2006, Nexstar and Mission filed an application with the FCC for consent to assignment of the license of
KFTA Channel 24 (Ft. Smith, Arkansas) from Nexstar to Mission. Consideration for this transaction was set at $5.6
million. On August 28, 2006, Nexstar and Mission entered into a local service agreement whereby (a) Mission paid
Nexstar $5 thousand per month for the right to broadcast Fox programming on KFTA during the Fox network
programming time periods and (b) Nexstar paid Mission $20 thousand per month for the right to sell all advertising
time on KFTA within the Fox network programming time periods. Also in 2006, Mission entered into an affiliation
agreement with the Fox network which provided Fox programming to KFTA. In March 2008, the FCC granted the
application to assign the license for KFTA from Nexstar to Mission. On March 9, 2010, Nexstar and Mission notified
the FCC that the transaction would not be consummated. The TBA terminated on May 1, 2010 and the Fox
Affiliation agreement was assigned to Nexstar.

5. Intangible Assets and Goodwill

Intangible assets subject to amortization consisted of the following (in thousands):

September 30, 2010 December 31, 2009
Estimated
useful life Accumulated Accumulated
(years) Gross Amortization Net Gross Amortization Net

Network
affiliation
agreements 15 $ 344,662 $ (239,066) $ 105,596 $ 344,662 $ (221,945) $ 122,717
Other
definite-lived
intangible assets 1-15 13,455 (10,686) 2,769 13,455 (9,956) 3,499
Total intangible
assets subject to
amortization $ 358,117 $ (249,752) $ 108,365 $ 358,117 $ (231,901) $ 126,216

Total amortization expense from definite-lived intangibles was $5.9 million for each of the three months ended
September 30, 2010 and 2009 and $17.9 million and $17.8 million, respectively, for the nine months then ended. The
Company’s estimate of amortization expense for definite-lived intangible assets as of September 30, 2010 is
approximately $23.7 million for 2010; $23.3 million for 2011; $23.0 million for 2012; $17.4 million for 2013; and
$10.4 million for 2014.

The aggregate carrying value of indefinite-lived intangible assets, consisting of FCC licenses and goodwill, was
$236.5 million at both September 30, 2010 and December 31, 2009. The Company expenses as incurred, any costs to
renew or extend its FCC licenses. Indefinite-lived intangible assets are not subject to amortization, but are tested for
impairment annually or whenever events or changes in circumstances indicate that such assets might be impaired. As
of September 30, 2010, the Company did not identify any events that would trigger an impairment assessment.

The changes in the carrying amount of goodwill are as follows (in thousands):
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Goodwill as of December 31, 2008
Acquisitions

Impairment

Reclassification of asset

Goodwill as of December 31, 2009
Activity

Goodwill as of September 30, 2010

10

$

$

Accumulated
Impairment
Gross Losses
154,488 $ (38,856) $
431 —
— (7,360)
356 —
155,275 (46,216)
155275 $ (46,216) $

Net
115,632
431
(7,360)
356
109,059

109,059
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NEXSTAR BROADCASTING GROUP, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

5. Intangible Assets and Goodwill—(Continued)

The changes in the carrying amount of FCC licenses are as follows:

Accumulated
Impairment
Gross Losses Net
FCC licenses as of December 31, 2008 $ 166,455 $ (41,398) $ 125,057
Acquisitions 11,234 — 11,234
Impairment — (8,804) (8,804)
FCC licenses as of December 31, 2009 177,689 (50,202) 127,487
Activity — — —
FCC licenses as of September 31, 2010 $ 177,689 $ (50,202) $ 127,487
6. Accrued Expenses
Accrued expenses consisted of the following (in thousands):
September
30, December 31,
2010 2009
Compensation and related taxes $ 7274 $ 2,716
Sales commissions 1,579 1,338
Employee benefits 768 897
Property taxes 1,034 362
Other accruals related to operating expenses 3,688 6,876
$ 14,343 $ 12,189
7. Debt
Long-term debt consisted of the following (in thousands):
September
30, December 31,
2010 2009
Term loans $ 99,750 $ 321,689
Revolving credit facilities — 77,000
8.875% senior secured second lien notes due 2017, net of discount of $7,783 317,217 —
7% senior subordinated notes due 2014, net of discount of $776 and $929 46,214 46,981
7% senior subordinated PIK notes due 2014, net of discount of $3,837 and $10,559 132,797 132,296
11.375% senior discount notes due 2013 49,981 49,981
Senior subordinated PIK notes due 2014 — 42.427
645,959 670,374
Less: current portion (1,000) (7,085)
$ 644,959 $ 663,289
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2010 Transactions

On April 19, 2010, the Third Amendment became effective to Nexstar Broadcasting’s Fourth Amended and Restated
Credit Agreement dated as of April 1, 2005 (as amended, the “Nexstar Credit Agreement”), among Nexstar
Broadcasting, Nexstar, the several financial institutions from time to time parties thereto and Bank of America, N.A.,
as administrative agent and syndication agent. Under the terms of the Nexstar Credit Agreement, the principal amount
available under the revolving credit facility was reduced to $65.0 million, and the Term Loan B was reduced to

$61.0 million.

On April 19, 2010, the Second Amendment became effective to Mission’s Third Amended and Restated Credit
Agreement, dated as of April 1, 2005 (as amended, the “Mission Credit Agreement” and together with the Nexstar
Credit Agreement, the “Credit Agreements”), among Mission, the several financial institutions from time to time parties
thereto and Bank of America, N.A., as administrative agent and syndication agent. Under the terms of the Mission
Credit Agreement, the principal amount available under the revolving credit facility was reduced to $10.0 million, and
the Term Loan B was reduced to $39.0 million.

11
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

7. Debt—(Continued)

The Credit Agreements were amended to, among other things, (i) extend the revolving loan commitments to
December 31, 2013 (subject to earlier springing maturity dates), (ii) extend the maturity date of the Term Loan B to
September 30, 2016 (subject to earlier springing maturity dates), (iii) amend the financial covenants and provide
additional flexibility thereunder, (iv) permit the incurrence of incremental Term Loan B facilities of up to an
aggregate amount equal to $100.0 million, (v) permit Nexstar Broadcasting and Mission, under certain circumstances
to incur indebtedness and make restricted payments, in each case, in part, to repurchase or extinguish existing
indebtedness, (vi) provide additional flexibility under the covenants and (vii) relieve the respective borrowers from
their obligation to make mandatory prepayments under certain circumstances.

The Nexstar Credit Agreement (i) eliminates the requirement that Nexstar Broadcasting maintain a consolidated
minimum interest coverage ratio and a consolidated maximum senior leverage ratio and institutes the requirement to
maintain a consolidated maximum first lien indebtedness ratio, based on the aggregate first-lien indebtedness
maintained by Nexstar and Mission, and (ii) changes the maximum and minimum covenant levels applicable to such
financial ratios. Additionally, the Credit Agreement removes mandatory quarterly repayments based on a
computation of excess cash flow for the preceding fiscal year.

On April 19, 2010, Nexstar Broadcasting and Mission, as co-issuers, also completed the issuance and sale of $325.0
million of 8.875% senior secured second lien notes due 2017. Nexstar Broadcasting and Mission used the net
proceeds of the offering, which was approximately $316.8 million, and cash on hand to pay off $218.3 million of the
outstanding term loans and $53.3 million of the outstanding revolving loans borrowed under the previous Nexstar and
Mission Credit Agreements to repurchase $34.3 million of Nexstar Broadcasting’s outstanding Senior Subordinated
PIK Notes due 2014, to pay related fees and expenses and for general corporate purposes.

In March through May 2010, Nexstar Broadcasting purchased an additional $3.0 million of its 13.5% Senior
Subordinated PIK Notes due 2014. On September 15, 2010, Nexstar Broadcasting elected to redeem the remaining
balance of $5.3 million of its 13.5% Senior Subordinated PIK Notes due 2014 at the redemption price of 109.75% of
the outstanding amount thereof together with accrued and unpaid interest on the notes to the redemption date. In June
through August 2010, Nexstar Broadcasting purchased a total of $6.7 million of its 7% Senior Subordinated PIK
Notes and $0.9 million of its 7% Senior Subordinated Notes.

In conjunction with the amendments to the credit agreements and issuance of the 8.875% senior secured second lien
notes due 2014, approximately $4.4 million of professional and legal fees were capitalized as debt finance cost,
included in other noncurrent assets, net on the balance sheet, and are being amortized over the term of the related
agreements. These transactions resulted in a loss on debt extinguishment of approximately $7.9 million for the nine
months ended September 30, 2010, including approximately $2.5 million Nexstar Broadcasting and Mission paid to
the creditors related to debt amendments.

The Nexstar Broadcasting Senior Secured Credit Facility
The Nexstar Broadcasting senior secured credit facility consists of a Term Loan B and a $65.0 million revolving loan.
As of September 30, 2010 and December 31, 2009, Nexstar Broadcasting had $60.8 million and $156.3 million,

respectively, outstanding under its Term Loan B and no amounts and $70.0 million, respectively, outstanding under its
revolving loan.
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The Term Loan B, which matures in September 2016, is payable in consecutive quarterly installments of 0.25%, with
the remaining 94% due at maturity. The first installment after the amendment to the credit agreement commenced in
the third quarter of 2010. During the nine months ended September 30, 2010, repayments of Nexstar Broadcasting’s
Term Loan B totaled $95.5 million including $92.4 million paid on April 19, 2010 in connection with the amendment
to the credit facility and $3.1 million of scheduled maturities and a mandatory excess cash flow payment in the first
quarter of 2010 as required under the terms of the previous credit facilities.

The revolving loan is not subject to incremental reduction and matures in December 2013. During the nine months
ended September 30, 2010, repayments of Nexstar Broadcasting’s revolving loan totaled $70.0 million, including
$50.0 million paid on April 19, 2010, in connection with the amendment to the credit facility, a $1.0 mandatory excess
cash flow payment as required under the terms of the previous revolving credit facility and voluntary payments made
in the first and third quarters of 2010. There was no outstanding revolving loan balance at September 30, 2010.

The total weighted-average interest rate of the Nexstar Broadcasting senior secured credit facility was 5.0% at each of
September 30, 2010 and December 31, 2009. Interest is payable periodically based on the type of interest rate
selected. Additionally, Nexstar Broadcasting is required to pay quarterly commitment fees on the unused portion of its
revolving loan commitment of 0.75% per annum.

12
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

7. Debt—(Continued)
The Mission Senior Secured Credit Facility

The Mission senior secured credit facility consists of a Term Loan B and a $10.0 million revolving loan. As of
September 30, 2010 and December 31, 2009, Mission had $38.9 million and $165.4 million, respectively, outstanding
under its Term Loan B and no amounts and $7.0 million, respectively, outstanding under its revolving loan.

Terms of the Mission senior secured credit facility, including repayment, maturity and interest rates, are the same as
the terms of the Nexstar senior secured credit facility described above. The total weighted average interest rate of the
Mission senior secured credit facility was 5.0% at September 30, 2010 and December 31, 2009. Additionally, Mission
is required to pay quarterly commitment fees on the unused portion of its revolving loan commitment of 0.75% per
annum.

During the nine months ended September 30, 2010, repayments of Mission’s Term Loan B totaled $126.5 million,
including $125.9 million paid on April 19, 2010, in connection with the amendment to the credit facility, and $0.6
million of scheduled maturities.

The revolving loan is not subject to incremental reduction and matures in December 2013. During the nine months
ended September 30, 2010, repayments of Mission’s revolving loan totaled $7.0 million, including $3.3 million paid on
April 19, 2010, in connection with the amendment to the credit facility and voluntary payments made in the second
quarter of 2010. There was no outstanding revolving loan balance at September 30, 2010.

Unused Commitments and Borrowing Availability

Nexstar and Mission had $75.0 million of total unused revolving loan commitments under their respective credit
facilities, all of which was available for borrowing, based on the covenant calculations as of September 30, 2010.

Debt Covenants

The Nexstar senior secured credit facility contains covenants which require the Company to comply with certain
financial covenant ratios, including (1) a maximum consolidated total leverage ratio of Nexstar Broadcasting and
Mission of 8.75 to 1.00 at September 30, 2010, (2) a minimum consolidated first lien indebtedness ratio of 2.50 to
1.00 at any time, (3) a maximum consolidated fixed charge coverage ratio of 1.10 to 1.00 at any time. The covenants,
which are formally calculated on a quarterly basis, are based on the combined results of Nexstar Broadcasting and
Mission. Mission’s bank credit facility agreement does not contain financial covenant ratio requirements, but does
provide for default in the event Nexstar does not comply with all covenants contained in its credit agreement. As of
September 30, 2010, we are in compliance with all of our covenants.

Collateralization and Guarantees of Debt

The bank credit facilities described above are collateralized by a security interest in substantially all the combined
assets, excluding FCC licenses, of Nexstar and Mission. Nexstar and its subsidiaries guarantee full payment of all
obligations incurred under the Mission senior secured credit facility in the event of Mission’s default. Similarly,
Mission is a guarantor of the Nexstar senior secured credit facility and the senior subordinated notes issued by Nexstar
Broadcasting.
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In consideration of Nexstar’s guarantee of Mission’s senior secured credit facility, the sole shareholder of Mission has
granted Nexstar a purchase option to acquire the assets and assume the liabilities of each Mission station, subject to
FCC consent. These option agreements (which expire on various dates between 2011 and 2018) are freely exercisable
or assignable by Nexstar without consent or approval by the sole shareholder of Mission. The Company expects these
option agreements, if unexercised, will be renewed upon expiration.

8.875% Senior Secured Second Lien Notes
On April 19, 2010, Nexstar Broadcasting and Mission, as co-issuers, completed the issuance and sale of $325.0
million aggregate principal amount of senior secured second lien notes due 2017. The Notes will mature on April 15,

2017. Interest on the Notes accrues at a rate of 8.875% per annum and is payable semiannually in arrears on April 15
and October 15 of each year, commencing on October 15, 2010.

13
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

7. Debt—(Continued)

The Notes were issued pursuant to an Indenture, dated as of April 19, 2010 (the “Indenture”), by and among Nexstar
Broadcasting and Mission, as co-issuers, Nexstar, as guarantor, and The Bank of New York Mellon, as trustee and
collateral agent. Nexstar Broadcasting’s and Mission’s obligations under the Notes are jointly and severally, fully and
unconditionally guaranteed by Nexstar and all of Nexstar Broadcasting’s and Mission’s future 100% owned domestic
subsidiaries.

The Notes are secured by second-priority liens, subject to certain exceptions and permitted liens, on all of the assets
that secure Nexstar Broadcasting’s and Mission’s senior secured credit facilities on a first-priority lien basis. The Notes
and the guarantees are Nexstar Broadcasting’s, Mission’s and the guarantors’ senior secured obligations, rank equal in
right of payment with all of Nexstar Broadcasting’s, Mission’s and the guarantors’ existing and future senior
indebtedness and rank senior in right of payment to all of Nexstar Broadcasting’s, Mission’s and the guarantors’ future
subordinated indebtedness. The Notes and the guarantees are effectively junior to Nexstar Broadcasting’s, Mission’s
and the guarantors’ obligations which are either secured by assets that are not collateral or which are secured on a first
priority basis, including borrowings under Nexstar Broadcasting’s and Mission’s senior secured credit facilities, in each
case, to the extent of the value of the assets securing such obligations.

Nexstar Broadcasting and Mission have the option to redeem all or a portion of the Notes at any time prior to April 15,
2014 at a price equal to 100% of the principal amount of the Notes redeemed plus accrued and unpaid interest to the
redemption date plus applicable premium as of the date of redemption. At any time on or after April 15, 2014, Nexstar
Broadcasting and Mission may redeem the Notes, in whole or in part, at the redemption prices set forth in the
Indenture. At any time before April 15, 2013, Nexstar Broadcasting and Mission may also redeem up to 35% of the
aggregate principal amount of the Notes at a redemption price of 108.875% of the principal amount, plus accrued and
unpaid interest, if any, to the date of redemption, with the proceeds of certain equity offerings.

Upon the occurrence of a change of control (as defined in the Indenture), each holder of the Notes may require
Nexstar Broadcasting and Mission to repurchase all or a portion of the Notes in cash at a price equal to 101% of the
aggregate principal amount of the Notes to be repurchased, plus accrued and unpaid interest, if any, thereon to the date
of repurchase.

The Indenture contains covenants that limit, among other things, Nexstar Broadcasting’s and Mission’s ability to
(1) incur additional debt and issue preferred stock, (2) make certain restricted payments, (3) consummate specified
asset sales, (4) enter into transactions with affiliates, (5) create liens, (6) pay dividends or make other distributions,
(7) make certain investments, (8) merge or consolidate with another person and (9) enter new lines of business.

The Indenture provides for customary events of default (subject in certain cases to customary grace and cure
periods), which include nonpayment, breach of covenants in the Indenture, payment defaults or acceleration of other
indebtedness, a failure to pay certain judgments and certain events of bankruptcy and insolvency. The Indenture also
provides for events of default with respect to the collateral, which include (i) default in the performance of the security
documents which adversely affects the enforceability, validity, perfection or priority of the second priority liens on
any collateral, individually or in the aggregate, having a fair market value in excess of $10.0 million, (ii) repudiation
or disaffirmation by Nexstar Broadcasting, Mission or any guarantor of material obligations under the security
documents, and (iii) the determination in a judicial proceeding that the security documents are unenforceable or
invalid against Nexstar Broadcasting, Mission or any guarantor for any reason with respect to any collateral,
individually or in the aggregate, having a fair market value in excess of $10.0 million. Generally, if an event of default
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occurs, the Trustee or holders of at least 25% in principal amount of the then outstanding Notes may declare the
principal of and accrued but unpaid interest, including additional interest, on all the Notes to be due and payable.
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

7. Debt—(Continued)

In connection with the offering of the Notes, Nexstar Broadcasting and Mission have agreed, pursuant to a
Registration Rights Agreement, dated April 19, 2010 (the “Registration Rights Agreement”), by and among Nexstar
Broadcasting, Mission, Nexstar and Banc of America Securities LLC, UBS Securities LLC, Deutsche Bank Securities
Inc. and RBC Capital Markets Corporation, to (i) cause to be filed with the SEC no later than 270 days after the date
of issuance of the Notes, a registration statement under the Securities Act, relating to an offer to exchange the Notes
for new notes (the “Exchange Notes”), evidencing the same continuing indebtedness as the Notes and with terms
substantially identical to the Notes except that the Exchange Notes will not be subject to restrictions on transfer in the
United States, (ii) use their reasonable best efforts to cause such registration statement to become effective no later
than 365 days after the date of issuance of the Notes, (iii) in connection with the foregoing, (A) file all pre-effective
amendments to such registration statement as may be necessary in order to cause such registration statement to
become effective, (B) if applicable, file a post-effective amendment to such registration statement and (C) cause all
necessary filings in connection with the registration and qualification of the Exchange Notes to be made under the
state securities or blue sky laws of such jurisdictions as are necessary to permit consummation of the exchange offer,
and (iv) upon the effectiveness of such registration statement, commence the exchange offer and issue Exchange
Notes in exchange for all Notes tendered pursuant to the exchange offer. In certain circumstances, Nexstar
Broadcasting and Mission will file and cause to become effective a shelf registration statement relating to resales of
any Notes and use their reasonable best efforts to maintain the effectiveness of the shelf registration statement for at
least one year or such lesser period after which all of the notes registered therein have been sold. If Nexstar
Broadcasting and Mission fail to satisfy these obligations as set forth in the Registration Rights Agreement, they will
be required to pay additional interest to the holders of the Notes. The rate of the additional interest will be 0.25% per
annum for the first 90-day period immediately following the occurrence of a Registration Default (as defined in the
Registration Rights Agreement), and such rate will increase by an additional 0.25% per annum with respect to each
subsequent 90-day period until all Registration Defaults have been cured, up to a maximum additional interest rate of
1.0% per annum. Nexstar Broadcasting and Mission will pay such additional interest on regular interest payment dates
until the cure of all the Registration Defaults relating to the Notes at which time the interest rate on the Notes will
revert to the original interest rate on the Notes. Such additional interest will be in addition to any other interest payable
from time to time with respect to Notes.

The Company incurred approximately $1.9 million in professional fees related to the transaction, which were
capitalized as debt finance cost, included in other noncurrent assets, net on the balance sheet, and are being amortized
over the term of the Notes.

Senior Subordinated PIK Notes

On March 31, 2010, Nexstar Broadcasting purchased approximately $1.0 million of principal of the Senior
Subordinated PIK Notes due 2014 at 90%. On April 30, 2010, Nexstar Broadcasting completed the cash tender offer
to repurchase $34.3 million of principal of the Senior Subordinated PIK Notes at 104.5%. On May 25, 2010, Nexstar
Broadcasting repurchased approximately $2.0 million of principal of the Senior Subordinated PIK Notes due 2014 at
106.5%. On September 15, 2010, Nexstar Broadcasting redeemed the remaining $5.3 million of principal of the
Senior Subordinated PIK Notes due 2014 at 109.75%. These transactions resulted in a loss of approximately $2.6
million.

7% Senior Subordinated PIK Notes
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On June 30, 2010, Nexstar Broadcasting purchased approximately $2.0 million of principal of the 7% Senior
Subordinated PIK Notes due 2014 at 90.25%. In July 2010, Nexstar Broadcasting purchased approximately $2.0
million, $1.0 million and $1.7 million of principal of the 7% Senior Subordinated PIK Notes due 2014 at 90%, 89.8%
and 88.8%, respectively. The transactions resulted in gains totaling approximately $0.6 million.

7% Senior Subordinated Notes due 2014

In July and August 2010, Nexstar Broadcasting repurchased approximately $0.9 million of principal of the 7%
Senior Subordinated Notes due 2014 at 93%, resulting in a gain of approximately $0.1 million.
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

7. Debt—(Continued)
Fair Value of Debt

The aggregate carrying amounts and estimated fair value of Nexstar’s and Mission’s debt were as follows (in
thousands):

September 30, 2010 December 31, 2009
Carrying Carrying
Amount Fair Value Amount Fair Value
Term loans(1) 99,750 $ 99,003 $ 321,689 $ 301,254
Revolving credit facilities(1) —3$ —3 77,000 $ 72,865
8.875% senior secured second lien notes (2) 317,217 $ 338,000 $ —3$ —-

46,214 $ 44,641 $ 46981 $ 36,645
132,797 $ 124,337 § 132,296 § 103,191
49,981 $ 49231 $§ 49981 § 41,734
—$ —$ 42427 § 28214

7% senior subordinated notes(2)

7% senior subordinated PIK notes(2)
11.375% senior discount notes(2)
Senior subordinated PIK notes(2)

&L BB LB L

(1) The fair value of bank credit facilities is computed based on borrowing rates currently available to Nexstar and
Mission for bank loans with similar terms and average maturities.

(2) The fair value of Nexstar’s fixed rate debt is estimated based on bid prices obtained from an investment banking
firm that regularly makes a market for these financial instruments.

8. Contract Termination

On March 31, 2008, Nexstar signed a ten year agreement for national sales representation with two units of Katz
Television Group, a subsidiary of Katz Media Group (“Katz”), transferring 24 stations in 14 of its markets from Petry
Television Inc. (“Petry”’) and Blair Television Inc. (“Blair”’). Nexstar, Blair, Petry and Katz entered into a termination and
mutual release agreement under which Blair agreed to release Nexstar from its future contractual obligations in
exchange for payments totaling $8.0 million. The payments will be paid by Katz on behalf of Nexstar as an
inducement for Nexstar to enter into the new long-term contract with Katz. The liability established as a result of the
termination represents an incentive received from Katz that will be accounted for as a termination obligation, and will
be recognized as a non-cash reduction to operating expenses over the term of the agreement with Katz. As of
September 30, 2010, the current portion of this deferred amount of approximately $0.7 million was included in other
current liabilities and the long-term portion in the amount of approximately $5.1 million was included in deferred
representation fee incentive in the accompanying condensed balance sheet. The Company recognized $0.2 million of
these incentives as a reduction in selling, general, and administrative expense for each of the three months ended
September 30, 2010 and 2009 and $0.5 million for each of the nine months then ended.

9. Other Non-Current Liabilities
Other non-current liabilities consist of the following (in thousands):
December 31,
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September
30,
2010 2009
Deferred tower rent $ 7,927 $ 7,679
Software agreement obligation 3,655 3,931
Other 1,832 2,200

$ 13414 $ 13,810
10. Stock-Based Compensation Plans

Nexstar’s employee compensation plans (the “Equity Plans™) provide for the granting of stock options, stock appreciation
rights, restricted stock and performance awards to directors, employees of Nexstar or consultants. A maximum of
4,500,000 shares of Nexstar’s Class A common stock can be issued under the Equity Plans and as of September 30,

2010, a total of 763,000 shares were available for future grant. Employee stock options are granted with an exercise

price at least equal to the fair market value of the underlying shares of common stock on the date of the grant, vest

over five years and expire ten years from the date of grant.
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

11. Gain on Asset Exchange

In 2004, the FCC approved a spectrum allocation exchange between Sprint Nextel Corporation (‘“Nextel””) and public
safety entities to eliminate interference being caused to public safety radio licensees by Nextel’s operations. As part of
this spectrum exchange, the FCC granted Nextel the right to certain spectrum within the 1.9 GHz band that is
currently used by television broadcasters. In order to utilize this spectrum, Nextel is required to relocate the
broadcasters to new spectrum by replacing all analog equipment currently used by broadcasters with comparable
digital equipment. The Company has agreed to accept the substitute equipment that Nextel will provide and in turn
must relinquish its existing equipment back to Nextel. This transition began on a market by market basis beginning in
the second quarter of 2007. The equipment the Company receives under this arrangement is recorded at their
estimated fair market value and depreciated over estimated useful lives ranging from 5 to 15 years. Management’s
determination of the fair market value is derived from the most recent prices paid to manufacturers and vendors for the
specific equipment acquired. As equipment is exchanged, the Company records a gain to the extent that the fair
market value of the equipment received exceeds the carrying amount of the equipment relinquished. The transaction
was completed in the first quarter of 2010. The Company recognized gains from the exchange of this equipment of
$2.6 million for the three months ended September 30, 2009, and $30 thousand and $6.7 million, for the nine months
ended September 30, 2010 and 2009, respectively.

12. Income Taxes

The Company’s provision for income taxes is primarily comprised of deferred income taxes resulting from the
amortization of goodwill and other indefinite-lived intangible assets for income tax purposes which are not amortized
for financial reporting purposes. These deferred tax liabilities do not reverse on a scheduled basis and are not used to
support the realization of deferred tax assets. The Company’s deferred tax assets primarily result from federal and state
net operating loss carryforwards (“NOLs”). The Company’s NOLs are available to reduce future taxable income if
utilized before their expiration. The Company has provided a valuation allowance for certain deferred tax assets as it
does not believe they are more likely than not be realized through future taxable earnings.

As of December 31, 2009, the Company had gross unrecognized tax benefits of approximately $3.7 million, which did
not materially change as of September 30, 2010. If recognized, this amount would result in a favorable effect on the
Company’s effective tax rate excluding the impact on the Company’s valuation allowance. As of September 30, 2010,
the Company has not accrued interest on the unrecognized tax benefits as an unfavorable outcome upon examination
would not result in a cash outlay but would reduce NOLs subject to a valuation allowance. The Company does not
expect the amount of unrecognized tax benefits to significantly change in the next twelve months.

The Company files income tax returns in the U.S. federal jurisdiction and various state jurisdictions. The Company is
subject to U.S. federal tax examinations for years after 2005. Additionally, any NOLs that were generated in prior
years and will be utilized in the future may also be subject to examination by the Internal Revenue Service. State
jurisdictions that remain subject to examination are not considered significant.

13. FCC Regulatory Matters

Television broadcasting is subject to the jurisdiction of the FCC under the Communications Act of 1934, as amended
(the “Communications Act”). The Communications Act prohibits the operation of television broadcasting stations
except under a license issued by the FCC, and empowers the FCC, among other things, to issue, revoke, and modify
broadcasting licenses, determine the location of television stations, regulate the equipment used by television stations,
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adopt regulations to carry out the provisions of the Communications Act and impose penalties for the violation of such
regulations. The FCC’s ongoing rule making proceedings could have a significant future impact on the television
industry and on the operation of the Company’s stations and the stations it provides services to. In addition, the U.S.
Congress may act to amend the Communications Act in a manner that could impact the Company’s stations, the
stations it provides services to and the television broadcast industry in general.

The FCC has initiated a proceeding with respect to the conversion of existing low power and television translator
stations to digital operations. The FCC has asked for comment on whether to adopt a date in 2012 by which such
analog low power and television translator stations must cease analog operations. The Company holds three low
power analog station licenses and 13 analog television translator station licenses which will need to transition to
digital operations by the final transition date established by the FCC.
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

13. FCC Regulatory Matters—(Continued)
Media Ownership

In 2006, the FCC initiated a rulemaking proceeding which provides for a comprehensive review of all of its media
ownership rules, as required by the Communications Act. The Commission considered rules relating to ownership of
two or more TV stations in a market, ownership of local TV and radio stations by daily newspapers in the same
market, cross-ownership of local TV and radio stations, and changes to how the national TV ownership limits are
calculated. In February 2008, the FCC adopted modest changes to its newspaper broadcast cross-ownership rule while
retaining the rest of its ownership rules then currently in effect. Multiple challenges to this proceeding were filed with
the U.S. Courts of Appeal. The court proceedings remain pending.

The FCC is required by statute to review its media ownership rules every four years and to eliminate those rules it
finds no longer serve the “public interest, convenience and necessity”. During 2009, the FCC held a series of hearings
designed to evaluate possible changes to its rules. In May 2010, the FCC formally initiated its 2010 review of its
media ownership rules with the issuance of a Notice of Inquiry (NOI). The NOI is intended to assist the Commission
in establishing a framework within which to analyze whether its media ownership rules remain “necessary in the public
interest as a result of competition,” due to the dramatic changes occurring in the media marketplace. Numerous parties
have filed comments and reply comments in response to the NOI. In June 2010, the FCC issued a Request for
Proposal with respect to nine economic studies related to its media ownership rules. These studies have not yet been
provided to the general public for review and comment. We believe that upon completion of the studies the next step
will be for the FCC to issue a Notice of Proposed Rulemaking (NPRM) to seek comment on specific proposed
changes to its ownership rules. We cannot predict when the FCC will issue this NPRM but anticipate it will be
sometime in 2011.

14. Commitments and Contingencies
Guarantee of Mission Debt

Nexstar and its subsidiaries guarantee full payment of all obligations incurred under Mission’s senior secured credit
facility agreement and 8.875% senior secured second lien notes due 2017. In the event that Mission is unable to repay
amounts due, Nexstar will be obligated to repay such amounts. The maximum potential amount of future payments
that Nexstar would be required to make under this guarantee would be generally limited to the amount of borrowings
outstanding. At September 30, 2010, Mission had $38.9 million outstanding under its senior secured credit facility and
$135.3 million outstanding 8.875% senior secured second lien notes.

Indemnification Obligations

In connection with certain agreements that the Company enters into in the normal course of its business, including
local service agreements, business acquisitions and borrowing arrangements, the Company enters into contractual
arrangements under which the Company agrees to indemnify the third party to such arrangement from losses, claims
and damages incurred by the indemnified party for certain events as defined within the particular contract. Such
indemnification obligations may not be subject to maximum loss clauses and the maximum potential amount of future
payments the Company could be required to make under these indemnification arrangements may be unlimited.
Historically, payments made related to these indemnifications have been immaterial and the Company has not
incurred significant costs to defend lawsuits or settle claims related to these indemnification agreements.
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Litigation

From time to time, the Company is involved with claims that arise out of the normal course of its business. In the
opinion of management, any resulting liability with respect to these claims would not have a material adverse effect
on the Company’s financial position, results of operations or cash flows.

15. Condensed Consolidating Financial Information

The following condensed consolidating financial information presents the financial position, results of operations and
cash flows of the Company, each of its 100%, directly or indirectly, owned subsidiaries. This information is presented
in lieu of separate financial statements and other related disclosures pursuant to Regulation S-X Rule 3-10 of the
Securities Exchange Act of 1934, as amended, “Financial Statements of Guarantors and Issuers of Guaranteed
Securities Registered or being Registered.”
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

15. Condensed Consolidating Financial Information—(Continued)

The Nexstar column presents the parent company’s financial information (not including any subsidiaries). The Nexstar
Holdings column presents its financial information (not including any subsidiaries). The Nexstar Broadcasting column
presents the financial information of Nexstar Broadcasting. The Mission column presents the financial information of
Mission, an entity which Nexstar Broadcasting is required to consolidate as a variable interest entity (see Note 2).

The Company and its subsidiaries have the following notes outstanding:

1. Nexstar Holdings, which is a wholly-owned subsidiary of Nexstar, has 11.375% senior discount notes (“11.375%
Notes”) due in 2013. The 11.375% Notes are fully and unconditionally guaranteed by Nexstar but not guaranteed by
any other entities.

2. Nexstar Broadcasting, which is a wholly-owned subsidiary of Nexstar Holdings, has the following notes
outstanding:

(a) 7% Senior Subordinated Notes (“7% Notes”) due 2014. The 7% Notes are fully and unconditionally guaranteed by
Nexstar and Mission. These notes are not guaranteed by any other entities.

(b) 7% Senior Subordinated PIK Notes due 2014 (“7% PIK Notes™). The 7% PIK Notes are fully and unconditionally
guaranteed by Nexstar and Mission. These notes are not guaranteed by any other entities.

(c) 8.875% Senior Secured Second Lien Notes due 2017 (“8.875% Senior Secured Second Lien Notes”). The 8.875%
Senior Secured Second Lien Notes are co-issued by Nexstar Broadcasting and Mission, jointly and severally, and
fully and unconditionally guaranteed by Nexstar and Mission. The net proceeds to Mission and Nexstar from the sale
of the Notes were approximately $316.8 million, net of approximately $8.2 million original issuance discount.
Mission received $131.9 million of the net proceeds and $184.9 million was received by Nexstar Broadcasting. As
the obligations under the Notes are joint and several to Nexstar Broadcasting and Mission, each entity reflects the full
amount of the Notes and related accrued interest in their separate financial statements. Further, the portions of the net
proceeds and related accrued interest attributable to the respective co-issuer are reflected as a reduction to equity (due
from affiliate) in their separate financial statements given the common control nature of the entities.

Neither Mission nor Nexstar Broadcasting has any subsidiaries.
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

15. Condensed Consolidating Financial Information—(Continued)

Balance Sheet
September 30, 2010

(in thousands)

Nexstar Nexstar Consolidated
Nexstar ~ Broadcasting  Mission Holdings  Eliminations =~ Company
ASSETS
Current assets:
Cash and cash equivalents $ —3 14,701 $ 3,062 $ —3 —9 17,763
Due from Mission — 10,741 — — (10,741) —
Other current assets — 77,052 5,563 — — 82,615
Total current assets — 102,494 8,025 — (10,741) 100,378
Amounts due from subsidiary
eliminated upon consolidation 6,009 — — — (6,009) —
Amounts due from parents
eliminated upon consolidation — 4,502 — — (4,502) —
Property and equipment, net — 113,068 26,485 — — 139,553
Goodwill — 90,330 18,729 — — 109,059
FCC licenses — 106,789 20,698 — — 127,487
Other intangible assets, net — 86,709 21,656 — — 108,365
Other noncurrent assets — 18,099 4,022 615 — 22,736
Total assets $ 6,009 $ 521991 $ 100,215 $ 615 $ (21,252) $ 607,578
LIABILITIES AND

STOCKHOLDERS’ DEFICIT
Current liabilities:
Current portion of debt $ —9$ 610 $ 390 $ —9$ —93 1,000
Due to Nexstar Broadcasting — — 10,741 — (10,741) —
Other current liabilities — 59,999 18,280 2,843 (12,900) 68,222
Total current liabilities — 60,609 29,411 2,843 (23,641) 69,222
Debt 556,465 355,730 49,981 (317,217) 644,959
Investments in subsidiaries
eliminated upon consolidation 223,264 — — 160,542 (383,806) —
Amounts due to subsidiary
eliminated upon consolidation — — — 10,511 (10,511) —
Other noncurrent liabilities 3) 65,459 17,794 2 — 83,252
Total liabilities 223,261 682,533 402,935 223,879 (735,175) 797,433
Stockholders’ deficit:
Common stock 284 — — — — 284
Other stockholders’ deficit (217,536) (160,542) (302,720) (223,264) 713,923 (190,139)
Total stockholders’ deficit (217,252) (160,542) (302,720) (223,264) 713,923 (189,855)
Total liabilities and
stockholders’ deficit $ 6,000 $ 521,991 $ 100,215 $ 615 $ (21,252) $ 607,578
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

15. Condensed Consolidating Financial Information—(Continued)
BALANCE SHEET

December 31, 2009
(in thousands)

Nexstar Nexstar Consolidated
Nexstar ~ Broadcasting Mission Holdings Eliminations Company
ASSETS

Current assets:
Cash and cash equivalents $ —3 11,849 $ 903 $ —3 —3 12,752
Due from Mission — 13,370 — — (13,370) —
Other current assets — 75,466 4,668 — — 80,134
Total current assets — 100,685 5,571 — (13,370) 92,886

Amounts due from

subsidiary eliminated

upon consolidation 3,513 — — — (3,513) —-
Amounts due from

parents eliminated upon

consolidation — 4,146 — — (4,146) —
Property and equipment,
net — 115,671 28,610 — — 144,281
Goodwill — 90,330 18,729 — — 109,059
FCC licenses — 106,789 20,698 — — 127,487
Other intangible assets,
net — 100,699 25,517 — — 126,216
Other noncurrent assets — 15,197 3,906 794 — 19,897
Total assets $ 3513 $ 533517 $ 103,031 $ 794 $ (21,029) $ 619,826

LIABILITIES AND

STOCKHOLDERS’

DEFICIT

Current liabilities:
Current portion of debt $ —3$ 5,358 $ 1,727 $ —3$ —3$ 7,085
Due to Nexstar
Broadcasting — — 13,370 — (13,370) —
Other current liabilities — 42,331 5,174 1,421 — 48,926
Total current liabilities — 47,689 20,271 1,421 (13,370) 56,011
Debt — 442,675 170,633 49,981 — 663,289

Investments in

subsidiaries eliminated

upon consolidation 75,125 — — 16,856 (91,981) —
Amounts due to

subsidiary eliminated

upon consolidation — — — 7,659 (7,659) —
Other noncurrent
liabilities 3) 60,009 16,781 2 — 76,789
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Total liabilities 75,122 550,373 207,685 75,919 (113,010) 796,089
Stockholders’ deficit:

Common stock 284 — — — — 284
Other stockholders’ deficit (71,893) (16,856) (104,654) (75,125) 91,981 (176,547)
Total stockholders’ deficit (71,609) (16,856) (104,654) (75,125) 91,981 (176,263)
Total liabilities and

stockholders’ deficit $ 3513 $ 533,517 $ 103,031 $ 794 $ (21,029) $ 619,826
21
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

15. Condensed Consolidating Financial Information—(Continued)
Statement of Operations

For the Three Months Ended September 30, 2010
(in thousands)

Nexstar Nexstar Consolidated
Nexstar ~ Broadcasting  Mission Holdings  Eliminations = Company
Net broadcast revenue
(including trade and barter) $ —3$ 70,731 $ 2,395 $ —3 —3 73,126
Revenue between consolidated
entities — 1,785 6,813 — (8,598) —
Net revenue — 72,516 9,208 — (8,598) 73,126

Operating expenses:

Direct operating expenses

(exclusive of depreciation and

amortization shown separately

below) — 18,357 1,312 — — 19,669
Selling, general, and

administrative expenses

(exclusive of depreciation and

amortization shown separately

below) — 23,378 608 — — 23,986
Local service agreement fees

between consolidated entities — 6,813 1,785 — (8,598) —
Amortization of broadcast

rights — 4,481 940 — — 5,421
Amortization of intangible

assets — 4,645 1,287 — — 5,932
Depreciation — 4,511 741 — — 5,252
Loss on asset disposal, net — 8 2 — — 10
Total operating expenses — 62,193 6,675 — (8,598) 60,270
Income from operations — 10,323 2,533 — — 12,856

Interest expense, including
amortization of debt financing

costs — (9,167) (3,662) (1,481) — (14,310)
Loss on extinguishment of

debt — (65) — — — (65)
Equity in loss of subsidiaries (1,561) — — (80) 1,641 —
Other income, net — 1 — — — 1
(Loss) income before income

taxes (1,561) 1,092 (1,129) (1,561) 1,641 (1,518)
Income tax expense — (1,172) (305) — — (1,477)
Net loss $ 1,561 % 80) $ (1,434) $ (1,561) $ 1,641 $ (2,995)
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NEXSTAR BROADCASTING GROUP, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

15. Condensed Consolidating Financial Information—(Continued)

Net broadcast revenue
(including trade and barter)
Revenue between consolidated
entities

Net revenue

Operating expenses:

Direct operating expenses
(exclusive of depreciation and
amortization shown separately
below)

Selling, general, and
administrative expenses
(exclusive of depreciation and
amortization shown separately
below)

Local service agreement fees
between consolidated entities
Impairment of goodwill and
intangible assets
Amortization of broadcast
rights

Amortization of intangible
assets

Depreciation

Gain on asset exchange

Loss (gain) on asset disposal,
net

Total operating expenses

Loss from operations

Interest expense, including
amortization of debt financing
costs

Equity in loss of subsidiaries
Other income, net

Loss before income taxes
Income tax benefit (expense)
Net loss

$

$

Nexstar

Statement of Operations

—$

(16,948)

(16,948)

(16,948) $

(in thousands)

Nexstar
Broadcasting

58,265 $

1,800
60,065

17,503

20,799
5,808
13,906
7,340

4,649
4,585
(1,258)

16
73,348
(13,283)

(6,135)
4
(19,414)
3,955
(15,459) $

Mission
2,134 $

5,808
7,942

1,223

822
1,800
2,258
1,430

1,287
828
(1,354)

)
8,285
(343)

(1,052)
1
(1,394)
(50)
(1,444) $

For the Three Months Ended September 30, 2009

Nexstar

Consolidated

Holdings  Eliminations

7
(7

(1,481)
(15,460)

(16,948)

(16,948) $

(7,608)

32,408

32,408

32,408 $

Company

60,399

60,399

18,726

21,628

16,164
8,770

5,936
5,413
(2,612)

7
74,032
(13,633)

(8,668)
5

(22,296)
3,905

(18,391)
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

15. Condensed Consolidating Financial Information—(Continued)
Statement of Operations

For the Nine Months Ended September 30, 2010
(in thousands)

Nexstar Nexstar Consolidated
Nexstar  Broadcasting  Mission Holdings  Eliminations = Company
Net broadcast revenue
(including trade and barter) $ —3$ 209,306 $ 6,988 $ —3$ —3$ 216,294
Revenue between consolidated
entities — 5,375 20,558 — (25,933) —
Net revenue — 214,681 27,546 — (25,933) 216,294

Operating expenses:

Direct operating expenses
(exclusive of depreciation and
amortization shown separately
below) — 53,992 4,240 — — 58,232
Selling, general, and
administrative expenses
(exclusive of depreciation and
amortization shown separately
below and inclusive of $1,600
one-time non-cash stock-based
compensation expense from

May 2010 stock option

repricing) — 70,252 1,738 — — 71,990
Local service agreement fees

between consolidated entities — 20,558 5,375 — (25,933) —
Amortization of broadcast

rights — 12,946 2,782 — — 15,728
Amortization of intangible

assets — 13,990 3,861 — — 17,851
Depreciation — 13,685 2,204 — — 15,889
Gain on asset exchange — 41) 11 — — 30)
(Gain) loss on asset disposal,

net — 24) 20 — — 4
Total operating expenses — 185,358 20,231 — (25,933) 179,656
Income from operations — 29,323 7,315 — — 36,638

Interest expense, including
amortization of debt financing

costs — (26,360) (9,346) (4,452) — (40,158)
Loss on extinguishment of

debt — (5,443) (2,431) — — (7,874)
Equity in loss of subsidiaries (10,707) — — (6,255) 16,962 —
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Other income, net — 5 — — — 5
Loss before income taxes (10,707) (2,475) (4,462) (10,707) 16,962 (11,389)
Income tax expense — (3,780) (920) — — (4,700)
Net loss $ (10,707) $ (6,255) $ (5,382) $ (10,707) $ 16962 $  (16,089)
24
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NEXSTAR BROADCASTING GROUP, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

15.

Net broadcast revenue
(including trade and barter)
Revenue between
consolidated entities

Net revenue

Operating expenses:

Direct operating expenses
(exclusive of depreciation and
amortization shown separately
below)

Selling, general, and
administrative expenses
(exclusive of depreciation and
amortization shown separately
below)

Local service agreement fees
between consolidated entities
Restructure charge

Non-cash contract termination
fees

Impairment of goodwill and
intangible assets
Amortization of broadcast
rights

Amortization of intangible
assets

Depreciation

Gain on asset exchange

Gain on asset disposal, net
Total operating expenses
(Loss) income from
operations

Interest expense, including
amortization of debt financing
costs

Gain on extinguishment of
debt

$

Condensed Consolidating Financial Information—(Continued)

Statement of Operations

For the Nine Months Ended September 30, 2009

(in thousands)

Nexstar
Broadcasting

—$ 171,711

— 5,625
— 177,336

— 52,503

— 64,109

— 18,036
— 670

— 191
— 13,906
— 15,863
— 13,911
— 13,282
— (4,859)
— (2,806)
— 184,806

— (7,470)

— (18,993)

— 565

$

Nexstar Consolidated
Mission Holdings  Eliminations =~ Company
6,308 $ —3$ —$ 178,019
18,036 — (23,661) —
24,344 — (23,661) 178,019
4,364 — — 56,867
2,164 7 — 66,280
5,625 — (23,661) —

— — — 670

— — — 191

2,258 — — 16,164
3,632 — — 19,495
3,861 — — 17,772
2,721 — — 16,003
(1,851) — — (6,710)
(7 — — (2,813)
22,767 7 (23,661) 183,919
1,577 @) — (5,900)
(3,768) (4,672) — (27,433)
— 18,002 — 18,567
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Equity in loss of subsidiaries (10,724) — —  (24,047) 34,771 —
Other income, net — 46 4 — — 50
Loss before income taxes (10,724) (25,852) (2,187) (10,724) 34,771 (14,716)
Income tax benefit (expense) — 1,806 (671) — — 1,135
Net loss $ (10,724) $ (24,046) $ (2,858) $ (10,724) $ 34771 $  (13,581)
25
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

15. Condensed Consolidating Financial Information—(Continued)
Statement of Cash Flows

For the Nine Months Ended September 30, 2010
(in thousands)

Nexstar Nexstar Consolidated
Nexstar  Broadcasting  Mission Holdings Eliminations = Company

Cash flows provided by
operating activities $ —3$ 427752 $ 5,983 $ —3 —3$ 48,735
Cash flows from investing
activities:
Purchases of property and
equipment — (11,779) (103) — — (11,882)
Other investing activities — 459 — — — 459
Net cash used in investing
activities — (11,320) (103) — — (11,423)
Cash flows from financing
activities:
Proceeds from debt issuance
(See Note 7) — 184,933 131,906 — — 316,839
Repayment of long-term debt —  (208,767) (133,458) — —  (342,225)
Other financing activities — (4,746) (2,169) — — (6,915)
Net cash used in financing
activities — (28,580) (3,721) — — (32,301)
Net increase in cash and cash
equivalents — 2,852 2,159 — — 5,011
Cash and cash equivalents at
beginning of period — 11,849 903 — — 12,752
Cash and cash equivalents at
end of period $ —3 14,701 $ 3,062 $ —3 —3$ 17,763
26
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NEXSTAR BROADCASTING GROUP, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

15. Condensed Consolidating Financial Information—(Continued)
Statement of Cash Flows
For the Nine Months Ended September 30, 2009
(in thousands)
Nexstar Nexstar Consolidated
Nexstar  Broadcasting ~ Mission Holdings  Eliminations = Company

Cash flows provided by
operating activities $ —3$ 8,908 $ 1,944 $ 9,561 $ (10,579) $ 9,834
Cash flows from investing
activities:
Purchases of property and
equipment — (13,439) (908) — — (14,347)
Acquisition of broadcast
properties and related
transaction costs — (20,756) — — — (20,756)
Other investing activities — 4,997 — — — 4,997

Net cash used in investing

activities
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