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Indicate by check mark whether the registrant files or will file annual reports under cover of Form 20-F or Form 40-F:
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Indicate by check mark whether by furnishing the information contained in this Form, the Registrant is also thereby furnishing the information to
the Commission pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934:

Yes o No x
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OPERATING AND FINANCIAL REVIEW AND PROSPECTS AS OF MARCH 31, 2016

(In millions of Argentine pesos or as expressly indicated)

1.  General considerations

As required by CNV regulations, the Company has prepared its consolidated financial statements as of March 31, 2016 under IFRS. Additional
information is given in Note 1 to the consolidated financial statements.

2.  Telecom Group�s activities for the three-month periods ended March 31, 2016 (�1Q16�) and 2015
(�1Q15�)

Total revenues and other income for 1Q16 amounted to $12,466 (+40.4% vs. 1Q15), operating costs � including depreciations, amortizations and
gain on disposal of PP&E and impairment of PP&E� amounted to $10,469 (+45.4% vs. 1Q15), operating income before depreciation and
amortization amounted to $3,394 (+28.9% vs. 1Q15) � representing 27.3% of consolidated revenues�, operating income amounted to $1,997
(+18.9% vs. 1Q15) and net income amounted to $935 (-10.2% vs. 1Q15). Net income attributable to Telecom Argentina amounted to $925
(-10.0% vs. 1Q15).

Variation
1Q16 1Q15 $ %

Revenues 12,455 8,872 3,583 40.4
Other income 11 7 4 57.1
Operating costs without depreciation and amortization (9,072) (6,245) (2,827) 45.3
Operating income before depreciation and amortization 3,394 2,634 760 28.9
Depreciation and amortization (1,375) (957) (418) 43.7
Gain on disposal of PP&E and impairment of PP&E (22) 3 (25) n/a
Operating income 1,997 1,680 317 18.9
Financial results, net (557) (89) (468) n/a
Income before income tax expense 1,440 1,591 (151) (9.5)
Income tax expense (505) (550) 45 (8.2)
Net income 935 1,041 (106) (10.2)

Attributable to:
Telecom Argentina (Controlling Company) 925 1,028 (103) (10.0)
Non-controlling interest 10 13 (3) (23.1)

935 1,041 (106) (10.2)

Basic and diluted earnings per share attributable to Telecom Argentina (in
pesos) 0.95 1.06

•  Total revenues and other income
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During 1Q16 consolidated total revenues increased 40.4% (+$3,583 vs. 1Q15) amounting to $12,455 mainly fueled by the mobile services
provided by Personal, Broadband and data transmission businesses.

Variation
1Q16 1Q15 $ %

Services
Retail Voice
Monthly Charges 458 312 146 46.8
Measured Services 493 409 84 20.5
Others 24 24 � �
Wholesale Voice
Fixed and mobile interconnection 237 155 82 52.9
Others 115 80 35 43.8
Data 689 407 282 69.3
Internet 1,390 973 417 42.9

Subtotal Fixed Services 3,406 2,360 1,046 44.3
Retail Voice
Monthly Charges 1,228 954 274 28.7
Measured Services 512 535 (23) (4.3)
Roaming 93 85 8 9.4
Others 216 128 88 68.8
Wholesale Voice
Interconnection 361 392 (31) (7.9)
Roaming 85 79 6 7.6
Mobile leases 19 10 9 90.0
Data 1,735 1,845 (110) (6.0)
Internet 2,202 1,188 1,014 85.4

Subtotal Mobile Services - Personal 6,451 5,216 1,235 23.7

I
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Variation
1Q16 1Q15 $ %

Retail Voice
Monthly Charges 77 51 26 51.0
Measured Services 81 77 4 5.2
Roaming 3 3 � �
Others 40 17 23 135.3
Wholesale Voice
Interconnection 27 20 7 35.0
Roaming 4 4 � �
Others 3 2 1 50.0
Data 99 80 19 23.8
Internet 214 129 85 65.9

Subtotal Mobile Services � Núcleo 548 383 165 43.1
Revenue from services 10,405 7,959 2,446 30.7

Equipment
Fixed Services 33 10 23 230.0
Mobile Services- Personal 1,957 881 1,076 122.1
Mobile Services � Núcleo 60 22 38 172.7

Revenue from equipment sales 2,050 913 1,137 124.5

Total Revenues 12,455 8,872 3,583 40.4

Services revenues amounted to $10,405 (+30.7% vs. 1Q15) and represented 83.5 % of consolidated revenues (vs. 89.7% in 1Q15). Equipment
revenues increased 124.5%, amounting to $2,050 and represented 16.5% of consolidated revenues (vs. 10.3% in 1Q15).

Fixed Services

During 1Q16, services revenues generated by this segment amounted to $3,406 (+$1,046 or 44.3% vs. 1Q15), where Internet revenues have
grown the most (+$417 or +42.9% vs. 1Q15), followed by data transmission services (+$282 or +69.3% vs. 1Q15) and voice retail services
(+$230 or +30.9% vs. 1Q15).

•  Voice

Voice retail revenues (including regulated services) reached $975 in 1Q16 (+30.9% vs. 1Q15). Revenues from regulated services reached
approximately 24% of the segment services revenues in 1Q16 (vs. 27% in 1Q15).

Monthly Charges and Supplementary Services increased $146 or +46.8% vs. 1Q15, reaching $458. The increase was mainly due to higher
Supplementary Services revenues (not regulated) amounting to $26, which was mainly related to an increase in their prices and, to a lesser
extent, to the increase in the subscriber base. It also includes higher monthly charges to commercial, professional and government customers
amounting to $120.
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Revenues generated by measured services (Local Measured Service, Domestic Long Distance and International Long Distance services)
amounted to $493 (+$84 or 20.5% vs. 1Q15), mainly due to the increase in plans prices (both in local and long national distance). According to
this, local measured service revenues increased 25.9% vs. 1Q15 and DLD revenues increased 18.4% vs. 1Q15. The Average Monthly Revenue
per User (�ARBU�) amounted to $80.9 pesos per month in 1Q16 vs. $60.5 pesos per month amounted in 1Q15, representing an increase of 33.7%.
The remaining retail voice revenues amounted to $24 in 1Q16 (the same as in 1Q15).

Voice wholesale revenues (including fixed and mobile interconnection revenues and lease of circuits, together with the revenues generated by
the subsidiary Telecom USA amounting to $85) amounted to $352 in 1Q16 (+49.8% vs. 1Q15). Interconnection fixed and mobile revenues
amounted to $237 and the other wholesale revenues amounted to $115 in 1Q16 (+43.8% vs. 1Q15), mainly due to higher prices related to cell
sites rentals due to the variation of the $/US$ exchange rate.

•  Data

Data revenues (including the revenues generated by the subsidiary Telecom USA amounted to $2) amounted to $689 (+$282 vs. 1Q15). These
revenues were generated focusing on the Company�s position as an integrated TICs provider (Datacenter, VPN, among others) for wholesale and
government segments. The increase was primarily due to the variation of the $/US$ exchange rate related to agreements settled in such foreign
currency and to the increase in the number of Innovation services� customers (in particular Integra service, which increased $61 vs. 1Q15).

II
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•  Internet

Internet revenues amounted to $1,390 (+$417 or +42.9% vs. 1Q15) mainly due to the expansion of the Broadband customers (+2.3% vs. 1Q15)
and an increase in average prices resulting in an improvement in the Average Monthly Revenue per User (�ARPU�), that amounted to $248.8
pesos per month in 1Q16 vs. $178.5 pesos per month in 1Q15 (+39.4%). As of March 31, 2016, Telecom Argentina reached
approximately 1,809,000 ADSL customers. These connections represent approximately 45.1% of Telecom Argentina�s
fixed lines in service (vs. 43.4% in 1Q15). The churn rate per month amounted to 1.4% in 1Q16 (vs. 1.3% in 1Q15).

Internet services revenues represent 11.2% of consolidated revenues (vs. 11.0% 1Q15) and 40.8% of Fixed Services segment services revenues
(vs. 41.2% in 1Q15).

Personal Mobile Services

During 1Q16, total services revenues amounted to $6,451 (+$1,235 or 23.7% vs. 1Q15), being the principal business segment in revenues terms
(62.0% and 65.5% of services consolidated revenues in 1Q16 and 1Q15, respectively). Personal reached 19.7 million subscribers
in Argentina (+1.7% vs. 1Q15). Approximately 67% of the subscriber base is prepaid subscribers and 33% is postpaid
subscribers (including �Cuentas claras� and postpaid Mobile Internet dongles). The churn rate per month amounted to
2.9% in 1Q16 (vs. 3.3% in 1Q15).

•  Voice

Voice retail revenues amounted to $2,049 in 1Q16 (+20.4% vs. 1Q15). The increase was mainly due to the increase in monthly charges prices in
the postpaid and �Cuentas claras� subscriber base and prepaid services and to the net variation of the subscriber base showing an increase in
�Cuentas claras� subscribers (+8.6% vs. 1Q15) and postpaid subscribers (+4.9% vs. 1Q15) and a decrease in prepaid subscribers (-0.6% vs. 1Q15).

Voice wholesale revenues amounted to $465 in 1Q16 (-3.3% vs. 1Q15), mainly due to the decrease in interconnection services (mainly TLRD
and CPP).

•  Data

Mobile data services revenues amounted to $1,735 (-$110 or -6.0% vs. 1Q15). This situation is related to the main component of VAS revenues,
SMS consumption, which decreased $219 or -21.7% vs. 1Q15, experiencing a decrease in TOU (-69.0% vs. 1Q15). Nevertheless, this effect was
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partially offset by the constant SMS with contents sales increase as a result of several campaigns launched by Personal,
which represented an inter-annual increase of $88 or 11.2%.

•  Internet

Mobile Internet revenues amounted to $2,202 (+$1,014 or +85.4% vs. 1Q15). This increase is mainly explained by the increase in browsing
services consumption of Personal�s subscribers, which was mainly fueled by the increase in the offer of services, plans and packs (including
VAS) launched by Personal. This growth was fueled by new subscribers, the migration of the existing ones to higher-value plans and the
increase of subscribers that acquired 3G and 4G handsets, which facilitate Internet browsing. Internet flat rate services revenues have decreased
mainly due to the decrease of Mobile Internet dongles subscribers (-17% vs.1Q15).

As a consequence of the increase in VAS use (Internet and data), ARPU increased to $104.4 pesos per month in 1Q16 (vs. $86.2 pesos per
month in 1Q15), which represents an increase of 21.1%.

VAS revenues (data and Internet) amounted to $3,937 (+29.8% vs. 1Q15) and represented 61.0% of Personal Mobile Services� services revenues
(vs. 58.1% in 1Q15).

Núcleo Mobile Services

This segment generated services revenues equivalent to $548 during 1Q16 (+$165 or 43.1% vs. 1Q15) mainly due to the Internet revenues
increase (+65.9% vs. 1Q15), mainly related to the increase of browsing generated by subscribers with mobile equipment prepared for that
purpose. As of March 31, 2016, Núcleo�s subscriber base reached 2.6 million customers. Prepaid and postpaid subscribers (including �Plan
Control� subscribers and mobile Internet subscribers) represented 80% and 20% in 1Q16, respectively.

VAS revenues (data and Internet) amounted to $313 (+49.8% vs. 1Q15) and represented 57.1% of Núcleo Mobile Services segment services
revenues (vs. 54.6% in 1Q15).

III
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The Telecom Group�s services revenues increased 30.7%. Data and Internet services revenues from all segments have maximized Telecom
Group�s services revenues showing a 36.9% increase vs. 1Q15, increasing its relative weight over total services revenues according to the
following table:

Three-month periods
ended March 31,

Variation %
1Q16 vs.

2016 % 2015 % 1Q15
Voice - Retail 3,225 31 2,595 33 24.9
Voice - Wholesale 851 8 742 9 7.1
Total Voice 4,076 39 3,337 42 32.1
Data 2,523 24 2,332 29 22.4
Internet 3,806 37 2,290 29 22.0
Total services
revenues 10,405 100 7,959 100 30.7

Equipment

Revenues from equipment amounted to $2,050, +$1,137 or +124.5% vs. 1Q15. This increase is mainly related to the Personal Mobile Services
with an increase of $1,076 vs. 1Q15 due to higher handsets sold (+37% vs. 1Q15) and higher handset�s sale prices (+64% vs. 1Q15) resulting in a
significantly higher operating margin of handsets in this segment (+$288 or +100.0% vs. 1Q15).

•  Operating costs

Consolidated operating costs �including depreciations, amortizations and gain on disposal of PP&E and impairment of PP&E� totaled $10,469 in
1Q16, which represents an increase of $3,270 or +45.4% vs. 1Q15. The increase in costs is mainly a consequence of a higher revenues, higher
expenses related to competition in mobile and Internet businesses, higher direct and indirect labor costs on the cost structure of the Telecom
Group in Argentina, the increase in fees for services related to higher supplier prices, the increase in taxes and fees with the Regulatory
Authority, the increase in the cost of equipment and handsets, the increase of VAS costs, the increase in bad debt expenses, higher agent
commissions and higher depreciations and amortizations.

Variation Variation in $ by segment
Fixed Personal Núcleo

1Q16 1Q15 $ % Serv. M. Serv. M. Serv.
Employee benefit expenses and
severance payments (2,174) (1,543) (631) 40.9 (474) (144) (13)
Interconnection costs and other
telecommunication charges (707) (500) (207) 41.4 (101) (87) (19)
Fees for services, maintenance,
materials and supplies (1,093) (889) (204) 22.9 (130) (57) (17)
Taxes and fees with the
Regulatory Authority (1,208) (873) (335) 38.4 (79) (249) (7)
Commissions (1,231) (823) (408) 49.6 (13) (371) (24)

341 200 141 70.5 2 138 1
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Agent commissions capitalized as
SAC
Cost of equipment and handsets (1,534) (660) (874) 132.4 (26) (797) (51)
Cost of equipment and handsets
capitalized as SAC 35 20 15 75.0 � 9 6
Advertising (192) (191) (1) 0.5 � 6 (7)
Cost of VAS (390) (293) (97) 33.1 (7) (85) (5)
Provisions (14) (93) 79 (84.9) 49 30 �
Bad debt expenses (255) (183) (72) 39.3 7 (64) (15)
Other operating expenses (650) (417) (233) 55.9 (125) (96) (12)
Subtotal (9,072) (6,245) (2,827) 45.3 (897) (1,767) (163)
Depreciation of PP&E (933) (677) (256) 37.8 (81) (122) (53)
Amortization of SAC and service
connection charges (339) (216) (123) 56.9 (9) (105) (9)
Amortization of other intangible
assets (103) (64) (39) 60.9 (1) (38) �
Gain on disposal of PP&E and
impairment of PP&E (22) 3 (25) n/a 3 (29) 1
Total operating costs (10,469) (7,199) (3,270) 45.4 (985) (2,061) (224)

The costs breakdown is as follows:

Employee benefit expenses and severance payments

Employee benefit expenses and severance payments amounted to $2,174 (+$631 or +40.9% vs. 1Q15). The increase was mainly due to increases
in salaries agreed by Telecom Argentina with several trade unions for the unionized employees and also to non-unionized employees, together
with related social security charges. With a total headcount of 16,290 by the end of 1Q16, (vs. 16,358 employees in 1Q15),
lines in service per employee reached 365 in the Fixed Services segment (slightly lower than 1Q15), subscribers per
employee reached 4,020 in the Personal Mobile Services segment (+2.8% vs. 1Q15) and subscribers per employee
reached 6,244 (similar to 1Q15) in the Núcleo Mobile Services segment.

Interconnection costs and other telecommunication charges

Interconnection costs and other telecommunication charges (including charges for TLRD, Roaming, Interconnection costs, cost of international
outbound calls and lease of circuits) amounted to $707 (+$207 or +41.4% vs. 1Q15). The increase was mainly due to higher TLRD and roaming
costs.

IV
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Fees for services, maintenance, materials and supplies

Fees for services, maintenance, materials and supplies amounted to $1,093, +$204 or +22.9% vs. 1Q15. The increase was mainly due to higher
maintenance costs of radio bases in the mobile services segments, as a result of the variation in the $/US$ exchange rate, an increase in technical
assistance cost of radio bases, higher system licenses costs, higher costs of sites location and higher storage costs. There were also increases in
other maintenance costs and fees for services, mainly due to higher costs recognized to suppliers in all segments.

Taxes and fees with the Regulatory Authority

Taxes and fees with the Regulatory Authority (including turnover tax, fees with the Regulatory Authority, IDC, municipal and other taxes)
amounted to $1,208 (+38.4% vs. 1Q15), influenced mainly by the increase in revenues of fixed and mobile services and by the increase of the
IDC related to higher collections and payments to suppliers in 1Q16 vs. 1Q15.

Commissions

Commissions (including Agent, distribution of prepaid cards and other commissions) amounted to $1,231 (+$408 or +49.6% vs. 1Q15). The
increase was mainly due to the increase in Agents� commissions (associated to higher revenues) as a result of higher customer�s acquisition and
retention costs recognized to them and the increase of outsourced sales commissions and collection commissions.

On the other hand, agent commissions capitalized as SAC amounted to $341, +$141 or +70.5% vs.1Q15, and it�s directly related to the increase
in the �Cuentas claras� subscribers� base in the Personal Mobile Services segment and the increase in the commissions prices.

Cost of equipment and handsets

Cost of equipments and handsets amounted to $1,534 (+$874 or +132.4% vs. 1Q15) mainly due to the increase in the units of handsets sold
(+37% vs. 1Q15) and the increase in the average unit cost of sales (+72% vs. 1Q15) in the Personal Mobile Services segment.

On the other hand, SAC deferred costs from handsets sold amounted to $35, +$15 or +75.5% vs. 1Q15.

Advertising
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Advertising amounted to $192 (+$1 vs. 1Q15).

Cost of VAS

Cost of VAS amounted to $390 (+$97 or +33.1% vs. 1Q15). The increase was mainly due to the increase of VAS sales in the Personal Mobile
Services segment, especially the SMS with content service, which grew as a consequence of several campaigns launched by Personal.

Provisions

Provisions amounted to $14, -$79 or -84.9% vs. 1Q15. The decrease was mainly due to lower labor claims (-$13 vs. 1Q15), lower civil
and commercial claims (-$42 vs. 1Q15) and lower regulatory and municipal contingencies (-$25 vs. 1Q15).

Bad debt expenses

Bad debt expenses amounted to $255 (+$72 or +39.3% vs. 1Q15), representing approximately 2.0% and 2.1% of the consolidated revenues in
1Q16 and 1Q15, respectively. The major increase is observed in the Personal Mobile Services segment by $79 as a consequence of higher aging
of the accounts receivables and higher incidence of handsets sales directly financed by Personal to its postpaid and �Cuentas claras� subscribers.
These charges have been partially offset in Telecom Argentina by $7 in the Government and Corporate segment as a consequence of the
collection from some governmental entities.

Other operating costs

Other operating costs amounted to $650 (+$233 or +55.9% vs. 1Q15). The increase was mainly due to higher prices on related services,
especially in transportation, freight and travel expenses (+$109 or +76.8% vs. 1Q15), among others, in the operations in Argentina;
the increase of rent prices (+$57 or +46.7% vs. 1Q15), as a result of new agreements and the renegotiation of some of
the existing ones and the increase of the consumption of electricity (+$69 or +77.5% vs. 1Q15).

V
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•  Operating income before depreciation and amortization

Operating income before depreciation and amortization amounted to $3,394 in 1Q16 (+$760 or 28.9% vs. 1Q15), representing 27.3% of
consolidated revenues in 1Q16 (vs. 29.7% in 1Q15). This growth was mainly fueled by the Fixed Services segment (+$186 or +29.8% vs. 1Q15)
and Personal Mobile Services segment (+$534 or +28.7% vs. 1Q15).

Operating income before depreciation and amortization generated by equipment and handset sales (including SAC capitalization) amounted to
$551 in 1Q16 vs. $273 in 1Q15 (+$278 or 101.8% vs. 1Q15), while operating income before depreciation and amortization generated by
services sales amounted to $2,843 in 1Q16 vs. $2,361 in 1Q15 (+$482 or +20.4% vs. 1Q15).

Depreciation and amortization

Depreciation and amortization amounted to $1,375 (+$418 or +43.7% vs. 1Q15). The increase in depreciation and amortization includes $256
from PP&E depreciation, $39 from amortization of intangible assets without SAC and $123 from amortization of SAC and service connection
costs. The increase in depreciation and amortization corresponds 27% to the Fixed Services segment and 73% to the mobile services segments.

Gain on disposal of PP&E and impairment of PP&E

Gain on disposal of PP&E and impairment of PP&E amounted to a loss of $22 in 1Q16 and to a gain of $3 in 1Q15, respectively, and were
mainly related to the Personal Mobile Services segment.

•  Operating income

Operating income amounted to $1,997 in 1Q16 (+$317 or 18.9% vs. 1Q15). The margin over consolidated revenues represented 16.0% in 1Q16
(vs. 18.9% in 1Q15). This growth was mainly fueled by the Personal Mobile Services segment (+$240 or +18.0% vs. 1Q15) and the Fixed
Services segment (+$98 or +33.4% vs. 1Q15).

•  Financial results, net

Net financial results resulted in a net loss of $557, representing an increase of $468 vs. 1Q15. The higher loss was mainly due to higher net
foreign currency exchange losses (+$355 vs. 1Q15) and higher interests on loans (+$268 vs. 1Q15), partially offset by higher interests on

Edgar Filing: TELECOM ARGENTINA SA - Form 6-K

16



receivables (+$22 vs. 1Q15) and higher investments results (+$159 vs. 1Q15).

•  Net income

Telecom Argentina reached a net income of $935 in 1Q16, -$106 or -10.2% as compared to 1Q15, representing 7.5% of the consolidated
revenues in 1Q16 (vs. 11.7% in 1Q15). Net income attributable to Telecom Argentina amounted to $925 in 1Q16, -$103 or -10.0% as compared
to 1Q15.

•  Net financial debt

As of March 31, 2016, consolidated net financial debt (Cash and Cash Equivalents plus financial investments minus financial debt) amounted to
$3,294, showing a decrease of $3,815 as compared to the consolidated net financial asset as of March 31, 2015 (amounting to $521). This
variation was mainly due to a decrease in the generation of cash from operating activities of the Telecom Group, mainly by higher CAPEX
�which include the remaining acquisition of the 4G licenses amounting to $2,256 in June 2015-, higher income tax payments and cash dividends
paid to its shareholders�. As of March 31, 2016, the Fixed Services segment has a net financial debt of $198, the Personal Mobile Services
segment has a net financial debt of $2,566 and the Núcleo Mobile Services segment has a net financial debt of $530.

•  Capital expenditures (CAPEX)

CAPEX composition for 1Q16 and 1Q15 is as follows:

In millions of $ % of participation Variation
1Q16 1Q15 1Q16 1Q15 $ %

Fixed Services 582 336 31% 39% 246 73%
Personal Mobile Services 1,194 469 63% 54% 725 155%
Núcleo Mobile Services 126 59 7% 7% 67 114%

Total CAPEX 1,902 864 100% 100% 1,038 120%

VI
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PP&E CAPEX amounted to $1,472 and intangible assets CAPEX amounted to $430 in 1Q16, while in 1Q15 amounted to $623 and $241,
respectively.

In relative terms, CAPEX represented 15.3% of consolidated revenues in 1Q16 (9.7% in 1Q15), and were intended mainly for the external
wiring and network access equipment, to the initial deployment of the new 4G network, transmission and switching equipment, computer
equipment and SAC.

PP&E and intangible assets additions (CAPEX plus materials additions) for 1Q16 and 1Q15 are as follows:

In millions of $ % of participation Variation
1Q16 1Q15 1Q16 1Q15 $ %

Fixed Services 833 404 35% 40% 429 106%
Personal Mobile Services 1,313 522 56% 53% 791 152%
Núcleo Mobile Services 217 68 9% 7% 149 219%

Total additions 2,363 994 100% 100% 1,369 138%

Main PP&E CAPEX projects are related to the expansion of fixed broadband services in order to improve transmission and speed offered to
customers; deployment of 3G and 4G services to support the growth of mobile Internet, improvement of the quality service together with the
launch of innovative VAS services and the expansion of transmission and transport networks to meet the growing demand of services of our
fixed and mobile customers.

3.  Summary of comparative consolidated statements of financial position

March 31,
2016 2015 2014 2013 2012

Current assets 12,599 7,094 9,408 7,486 5,826
Non-current assets 28,244 19,877 14,555 11,126 9,989
Total assets 40,843 26,971 23,963 18,612 15,815
Current liabilities 18,163 8,405 8,814 5,830 5,259
Non-current liabilities 3,946 2,777 2,038 1,781 1,681
Total liabilities 22,109 11,182 10,852 7,611 6,940
Equity attributable to Telecom Argentina
(Controlling Company) 18,241 15,446 12,806 10,801 8,736
Equity attributable non-controlling interest 493 343 305 200 139
Total Equity 18,734 15,789 13,111 11,001 8,875
Total liabilities and equity 40,843 26,971 23,963 18,612 15,815

4.  Summary of comparative consolidated income statements
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1Q16 1Q15 1Q14 1Q13 1Q12
Revenues and other income 12,466 8,879 7,476 6,073 5,130
Operating costs (10,469) (7,199) (6,099) (4,958) (4,097)
Operating income 1,997 1,680 1,377 1,115 1,033
Financial results, net (557) (89) (32) 135 61
Income before income tax expense 1,440 1,591 1,345 1,250 1,094
Income tax expense (505) (550) (439) (437) (386)
Net income 935 1,041 906 813 708
Other comprehensive income, net of tax 189 � 206 63 25
Total comprehensive income 1,124 1,041 1,112 876 733
Attributable to Telecom Argentina (Controlling
Company) 1,047 1,028 1,023 842 715
Attributable to non-controlling interest 77 13 89 34 18

VII
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5.  Statistical data (in physical units)

•  Fixed services

Voice and data services (in thousands, except for lines in service per inhabitants and employees)

1Q16 1Q15 1Q14 1Q13 1Q12
Accumulated Quarter Accumulated Quarter Accumulated Quarter Accumulated Quarter Accumulated Quarter

Equipment
lines 3,551 � 3,551 13 3,528 (8) 3,808 2 3,800 3
NGN lines 1,366 14 1,277 52 1,176 12 1,092 47 955 (41)
Installed lines
(a) 4,917 14 4,828 65 4,704 4 4,900 49 4,755 (38)

Lines in
service (b) 4,010 (33) 4,077 (16) 4,108 (16) 4,109 (19) 4,138 (3)

Customers
lines (c) 3,937 (32) 4,001 (15) 4,028 (16) 4,027 (18) 4,054 (3)

Public phones
installed 26 (1) 29 (1) 33 (1) 36 (1) 39 (1)

Lines in
service per
100
inhabitants (d) 19 � 19 � 20 1 20 � 21 1

Lines in
service per
employee (e) 365 (6) 370 � 373 (2) 371 1 370 (3)

(a) Reflects total number of lines available in Switches, considered independently of its technology (TDM or NGN).
(b) Includes customers lines, own lines, public telephones and DDE and ISDN channels.
(c) The number of customers is measured in relation to the physical occupation of network resources.
(d) Corresponding to the Northern Region of Argentina.
(e) Defined as lines in service / number of actual employees.

Internet (in thousands)

1Q16 1Q15 1Q14 1Q13 1Q12
Accumulated Quarter Accumulated Quarter Accumulated Quarter Accumulated Quarter Accumulated Quarter
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Total ADSL
subscribers 1,809 (5) 1,768 (3) 1,714 7 1,626 (3) 1,566 16

•  Mobile services

Personal (in thousands, except for subscriber per employee disclosed in units)

1Q16 1Q15 1Q14 1Q13 1Q12
Accumulated Quarter Accumulated Quarter Accumulated Quarter Accumulated Quarter Accumulated Quarter

Post-paid
subscribers (i) 2,132 (3) 2,033 (122) 2,365 (52) 2,415 29 2,226 48

�Cuentas claras�
plans (i) 4,275 59 3,938 (55) 3,856 (23) 3,583 106 3,176 37

Prepaid
subscribers (ii) 13,140 (48) 13,217 (45) 13,461 (79) 12,763 43 12,672 258

Dongles (iii) 117 � 144 (31) 231 (21) 353 (39) 473 11

Total
subscribers 19,664 8 19,332 (253) 19,913 (175) 19,114 139 18,547 354

Lines per
employee 4,025 � 3,909 � 3,911 � 3,642 � 3,734 �

(i)  Lines which are paid through customer billing.

(ii)  Prepaid lines which were refilled at least once in the last 13 months.

(iii)  Corresponds to mobile Internet subscribers with post-paid, �Cuentas claras�, and prepaid contracts.

Núcleo (in thousands, except for subscriber per employee disclosed in units)

1Q16 1Q15 1Q14 1Q13 1Q12
Accumulated Quarter Accumulated Quarter Accumulated Quarter Accumulated Quarter Accumulated Quarter

Post-paid
subscribers (i) 27 (1) 28 (1) 28 (1) 29 (1) 30 1

�Plan control�
subscribers (i) 393 17 332 13 304 7 270 9 227 7

Prepaid
subscribers (ii) 2,045 19 2,021 22 1,929 (7) 1,888 16 1,829 37

Dongles (iii) 95 (15) 123 (6) 147 (6) 142 10 110 10

2,560 20 2,504 28 2,408 (7) 2,329 34 2,196 55
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Subtotal
mobile

Internet
subscribers -
Wimax 6 � 5 � 5 � 6 � 7 (1)

Total
subscribers 2,566 20 2,509 28 2,413 (7) 2,335 34 2,203 54

Lines per
employee (iv) 6,244 � 6,229 � 5,761 � 5,354 � 5,119 �

(i)  Lines which are paid through customer billing.

(ii)  Prepaid lines which were refilled at least once in the last 13 months.

(iii)  Corresponds to mobile Internet subscribers with post-paid, �Plan control� and prepaid contracts.

(iv)  Internet Wimax subscribers are not included.

VIII
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6.  Consolidated ratios

1Q16 1Q15 1Q14 1Q13 1Q12
Liquidity (1) 0.69 0.84 1.07 1.28 1.11
Solvency (2) 0.85 1.41 1.21 1.45 1.28
Locked-up capital (3) 0.69 0.74 0.61 0.60 0.63

(1)  Current assets/Current liabilities.

(2)  Total equity/Total liabilities.

(3)  Non-current assets/Total assets.

7.  Outlook

A new political, economic and regulatory environment for the telecommunications industry is being developed in 2016. Activity levels will
continue depending on the country�s macroeconomic situation and, in particular, on the purchasing power and levels of consumption of our
customers. We are aware that in the first half of 2016 readjustments in prices of many goods and services are being implemented as a result of
their adaptation to changes in the US dollar exchange rate, after certain exchange restrictions were eliminated and the subsidy policy of several
public services was reduced. However, a deceleration of the inflation rate and a reactivation of the economic activity are expected during the
second half of 2016.

We are confident that our products and services demand will remain at fair levels, especially those related to the fixed and mobile Internet usage,
taking into account the innovative offerings that the Telecom Group is planning to launch in the market.

The fixed telephony evolution will continue in line with the trend in recent years, influenced by the maturity of the market. The steadily
deploying of the �Ultra-Broadband� will continue for Broadband, with new technologies replacing copper with optical fiber in different points of
the network. During 2016, the Company expects to add 4,000 kilometers of optical fiber to the existing 22,000 kilometers, expanding the
network capacity throughout the country, granting more speed and security to our customers� consumption. The Company will continue
providing convergent solutions to the corporate segment with a portfolio that provides customers next-generation �Datacenter� services.

To maximize business, Personal will continue to focus on the quality of service, innovation and the deployment of the LTE/4G network at
national level. Personal will also continue to work on optimizing the customers� experience to offer the best �User experience�, improving the
coverage and speed of the network. 3G technology will also be expanded with new frequencies and more investment, thus continuing with the
technological conversion and capacity enlargement of the network. This infrastructure improvement comes together with the evolution of the
�Data Centric� offering in line with the evolution of the mobile market and the new business model that requires evolution and simplification.
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Customer service quality will continue to focus mainly on the efficiency of channels and segmentation of the service customer with a
customer-centric vision. The self-management channel will also continue to be encouraged (promoting the use of social networks), in order to
simplify more and more the customers� management and control over their lines.

Operational excellence will remain a goal to aim a better use of the physical, human and technological resources of the Group so as to continue
meeting profitability expectations of our stakeholders without neglecting the business profitability.

The strategy implemented by the Company�s Management, renewed with the incorporation of a new indirect controlling shareholder and its
management team, will procure to lead the convergent connectivity of people, homes and companies. The Telecom Group believes that this goal
will be achieved by placing customers and their experience in the core of the operation, developing an innovative offering, establishing an agile
and excellent organization, strengthening the employees� satisfaction and commitment, implementing a major investment plan and reaffirming
day by day its commitment to the country and its people.

Mariano Ibáñez
Chairman of the Board of Directors

IX
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(In millions of Argentine pesos)

March 31, December 31,
Note 2016 2015

ASSETS
Current Assets
Cash and cash equivalents 2 657 870
Investments 2 827 1,430
Trade receivables 2 6,934 5,663
Other receivables 2 1,378 1,336
Inventories 2 2,803 2,193
Total current assets 12,599 11,492
Non-Current Assets
Trade receivables 2 677 481
Income tax assets 2 308 265
Other receivables 2 327 272
Investments 2 146 333
Property, plant and equipment (�PP&E�) 2 19,126 17,963
Intangible assets 2 7,660 7,659
Total non-current assets 28,244 26,973
TOTAL ASSETS 40,843 38,465
LIABILITIES
Current Liabilities
Trade payables 2 11,259 9,873
Deferred revenues 2 411 477
Financial debt 2 3,412 3,451
Salaries and social security payables 2 1,237 1,261
Income tax payables 2 713 439
Other taxes payables 2 850 1,153
Other liabilities 2 54 53
Provisions 6 227 207
Total current liabilities 18,163 16,914
Non-Current Liabilities
Trade payables 2 52 52
Deferred revenues 2 449 457
Financial debt 2 1,511 1,449
Salaries and social security payables 2 155 157
Deferred income tax liabilities 2 462 550
Income tax payables 2 9 10
Other liabilities 2 114 101
Provisions 6 1,194 1,165
Total non-current liabilities 3,946 3,941
TOTAL LIABILITIES 22,109 20,855
EQUITY
Equity attributable to Telecom Argentina (Controlling Company) 18,241 17,194
Equity attributable to non-controlling interest 493 416
TOTAL EQUITY (see Unaudited Condensed Consolidated Statement of
Changes in Equity) 7 18,734 17,610
TOTAL LIABILITIES AND EQUITY 40,843 38,465
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The accompanying notes are an integral part of these consolidated financial statements.

Adrián Calaza Mariano Ibáñez
Chief Financial Officer Chairman of the Board of Directors
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UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENTS

(In millions of Argentine pesos, except per share data in Argentine pesos)

Three-month periods
ended March 31,

Note 2016 2015
Revenues 2 12,455 8,872
Other income 2 11 7
Total revenues and other income 12,466 8,879
Employee benefit expenses and severance payments 2 (2,174) (1,543)
Interconnection costs and other telecommunication charges 2 (707) (500)
Fees for services, maintenance, materials and supplies 2 (1,093) (889)
Taxes and fees with the Regulatory Authority 2 (1,208) (873)
Commissions 2 (890) (623)
Cost of equipments and handsets 2 (1,499) (640)
Advertising 2 (192) (191)
Cost of VAS 2 (390) (293)
Provisions 6 (14) (93)
Bad debt expenses 2 (255) (183)
Other operating expenses 2 (650) (417)
Depreciation and amortization 2 (1,375) (957)
Gain on disposal of PP&E and impairment of PP&E 2 (22) 3
Operating income 1,997 1,680
Finance income 2 366 105
Finance expenses 2 (923) (194)
Income before income tax expense 1,440 1,591
Income tax expense 2 (505) (550)
Net income for the period 935 1,041

Attributable to:
Telecom Argentina (Controlling Company) 925 1,028
Non-controlling interest 10 13

935 1,041

Earnings per share attributable to Telecom Argentina � basic and diluted 1.d 0.95 1.06

The accompanying notes are an integral part of these consolidated financial statements.

Adrián Calaza Mariano Ibáñez
Chief Financial Officer Chairman of the Board of Directors
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(In millions of Argentine pesos)

Three-month periods
ended March 31,

2016 2015

Net income for the period 935 1,041

Other components of the Statements of Comprehensive Income
Currency translation adjustments (non-taxable) 196 �
Subsidiaries� NDF effects classified as hedges (7) �
Other components of the comprehensive income, net of tax 189 �

Total comprehensive income for the period 1,124 1,041

Attributable to:
Telecom Argentina (Controlling Company) 1,047 1,028
Non-controlling interest 77 13

1,124 1,041

The accompanying notes are an integral part of these consolidated financial statements.

Adrián Calaza Mariano Ibáñez
Chief Financial Officer Chairman of the Board of Directors
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(In millions of Argentine pesos)

Equity attributable to Telecom Argentina (Controlling Company)
Owners Contribution

Outstanding shares Treasury shares Reserves

Capital
nominal
value
(1)

Inflation
adjustment

Capital
nominal
value
(1) (2)

Inflation
adjustment

(2)

Treasury
shares

acquisition
cost
(2) Legal

Special for
IFRS

implemen-
tation

Voluntary for
capital

investments
(2) 

Voluntary for
future

investments

For future
cash

dividends
payments

Other
compre-
hensive
income

Retained
earnings Total

Equity
attributable
to non-

controlling
interest

Total
Equity

Balances as of
January 1, 2015 969 2,646 15 42 (461) 734 351 3,191 2,904 � 354 3,673 14,418 351 14,769
Dividends from
Núcleo (3) � � � � � � � � � � � � � (21) (21)
Comprehensive
income:
Net income for
the period � � � � � � � � � � � 1,028 1,028 13 1,041
Other
comprehensive
income � � � � � � � � � � � � � � �

Total
Comprehensive

Income � � � � � � � � � � � 1,028 1,028 13 1,041

Balances as of
March 31, 2015 969 2,646 15 42 (461) 734 351 3,191 2,904 � 354 4,701 15,446 343 15,789

Balances as of
January 1, 2016 969 2,646 15 42 (461) 734 351 3,191 2,904 2,869 531 3,403 17,194 416 17,610
Comprehensive
income:
Net income for
the period � � � � � � � � � � � 925 925 10 935
Other
comprehensive
income � � � � � � � � � � 122 � 122 67 189

Total
Comprehensive

Income � � � � � � � � � � 122 925 1,047 77 1,124

Balances as of
March 31, 2016 969 2,646 15 42 (461) 734 351 3,191 2,904 2,869 653 4,328 18,241 493 18,734

(1) As of March 31, 2016 and 2015, total shares (984,380,978), of $1 argentine peso of nominal value each, were issued and fully paid. As of the
same dates, 15,221,373 were treasury shares.

(2) Corresponds to 15,221,373 shares of $1 argentine peso of nominal value each, equivalent to 1.55% of total capital. The treasury shares
acquisition costs amounted to 461.See Note 7 � Equity to the consolidated financial statements.
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(3) As approved by the Ordinary Shareholders� Meeting of Núcleo held on March 26, 2015.

The accompanying notes are an integral part of these consolidated financial statements.

Adrián Calaza Mariano Ibáñez
Chief Financial Officer Chairman of the Board of

Directors
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UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In millions of Argentine pesos)

Three-month periods
ended March 31,

Note 2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 935 1,041
Adjustments to reconcile net income to net cash flows provided by operating
activities
Bad debt expenses 255 183
Allowance for obsolescence of inventories, materials and other deducted from assets 22 12
Depreciation of PP&E 2 933 677
Amortization of intangible assets 2 442 280
Consumption of materials 2 94 68
Gain on disposal of PP&E and impairment of PP&E 2 22 (3)
Net book value of disposals of PP&E 7 1
Provisions 6 14 93
Other financial losses 232 72
Income tax expense 2 505 550
Income tax paid 3 (414) (352)
Net increase in assets 3 (2,366) (385)
Net increase (decrease) in liabilities 3 754 (1,081)
Total cash flows provided by operating activities 3 1,435 1,156
CASH FLOWS FROM INVESTING ACTIVITIES
PP&E acquisitions 3 (1,768) (1,089)
Intangible assets acquisitions 3 (443) (264)
Proceeds from the sale of PP&E 9 5
Investments not considered as cash and cash equivalents 3 951 (13)
Total cash flows used in investing activities (1,251) (1,361)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from financial debt 3 1,328 353
Payment of financial debt 3 (1,421) (9)
Payment of interest and related expenses 3 (351) (53)
Payment of cash dividends and related withholding tax (1) �
Total cash flows provided by (used in) financing activities (445) 291

NET FOREIGN EXCHANGE DIFFERENCES ON CASH AND CASH
EQUIVALENTS 48 5

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (213) 91
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 870 684
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 657 775

See Note 3 for additional information on the consolidated statements of cash flows.

The accompanying notes are an integral part of these consolidated financial statements.
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Adrián Calaza Mariano Ibáñez
Chief Financial Officer Chairman of the Board of Directors
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS AS OF MARCH 31, 2016 AND 2015

(In millions of Argentine pesos, except as otherwise indicated)
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