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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One)

X QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the Quarterly Period Ended December 27, 2008

or

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number: 001-33962
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COHERENT, INC.

Delaware 94-1622541
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)

5100 Patrick Henry Drive, Santa Clara, California 95054
(Address of principal executive offices) (Zip Code)

Registrant s telephone number, including area code: (408) 764-4000

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports) and (2) has been subject
to such filing requirements for the past 90 days. Yes x No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act. (Check
one):

Large accelerated filer o Accelerated filer x

Non-accelerated filer o Smaller reporting company o
(do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes o No x

The number of shares outstanding of registrant s common stock, par value $.01 per share, on January 28, 2009 was 24,350,880 shares
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This quarterly report contains certain forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and
Section 21E of the Securities Exchange Act of 1934. All statements included in or incorporated by reference in this quarterly report, other than
statements of historical fact, are forward-looking statements. These statements are generally accompanied by words such as trend, may, will,
could, would, should, expect, plan, anticipate, rely, believe, estimate, predict, intend, potential, continue, forecast
or other comparable terminology, including without limitation statements made under Future Trends , Our Strategy , discussions regarding our
bookings and in Management s Discussion and Analysis of Financial Condition and Results of Operations . Forward-looking statements also
include the assumptions underlying or relating to any of the foregoing statements. Actual results of Coherent, Inc. (referred to herein as the
Company, we, our or Coherent) may differ significantly from those anticipated in these forward-looking statements as a result of various factors,
including those discussed in the sections captioned Future Trends,  Risk Factors, = Key Performance Indicators, as well as any other cautionary
language in this quarterly report. All forward-looking statements included in the document are based on information available to us on the date
hereof. We undertake no obligation to update these forward-looking statements as a result of events or circumstances or to reflect the occurrence
of unanticipated events or non-occurrence of anticipated events.




Table of Contents

Edgar Filing: COHERENT INC - Form 10-Q

PART I. FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS

COHERENT, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Net sales

Cost of sales

Gross profit

Operating expenses:

Research and development
Selling, general and administrative
Impairment of goodwill
Amortization of intangible assets
Total operating expenses

Income (loss) from operations
Other income (expense)-net
Income (loss) before income taxes
Provision for income taxes

Net income (loss)

Net income (loss) per share:
Basic
Diluted

Shares used in computation:
Basic
Diluted

(Unaudited; in thousands, except per share data)

Three Months Ended
December 27, December 29,
2008 2007
124,388 144,296
73,999 83,802
50,389 60,494
14,778 18,319
23,628 38,818
19,286
1,943 2,206
59,635 59,343
(9,246) 1,151
(4,230) 5,881
(13,476) 7,032
1,203 2,303
(14,679) 4,729
(0.61) 0.15
(0.61) 0.15
24,145 31,417
24,145 31,959

See Accompanying Notes to Condensed Consolidated Financial Statements
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COHERENT, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited; in thousands, except par value)

December 27,
2008
ASSETS
Current assets:
Cash and cash equivalents $ 185,235
Restricted cash
Short-term investments 14,644
Accounts receivable net of allowances of $2,627 and $2,494, respectively 95,196
Inventories 117,973
Prepaid expenses and other assets 45,855
Deferred tax assets 30,766
Total current assets 489,669
Property and equipment, net 102,465
Goodwill 65,166
Intangible assets, net 24,989
Other assets 78,628
Total assets $ 760,917
LIABILITIES AND STOCKHOLDERS EQUITY
Current liabilities:
Short-term borrowings $
Current portion of long-term obligations 8
Accounts payable 21,634
Income taxes payable 1,942
Other current liabilities 70,676
Total current liabilities 94,260
Long-term obligations 12
Other long-term liabilities 87,885
Commitments and contingencies (Note 10)
Stockholders equity:
Common stock, par value $.01 per share:
Authorized 500,000 shares
Outstanding 24,352 shares and 24,191 shares, respectively 242
Additional paid-in capital 182,801
Accumulated other comprehensive income 68,937
Retained earnings 326,780
Total stockholders equity 578,760
Total liabilities and stockholders equity $ 760,917

See Accompanying Notes to Condensed Consolidated Financial Statements.

September 27,

2008

213,826
2,645
4,268
96,611
120,519
41,793
30,121
509,783
100,996
86,818
27,556
81,230

806,383

9
26,333
7,847
79,138
113,327
15
94,606

241
177,646
79,089
341,459
598,435
806,383
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COHERENT, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited; in thousands)

Three Months Ended
December 27, December 29,
2008 2007
Cash flows from operating activities:
Net income (loss) $ (14,679) $ 4,729
Adjustments to reconcile net income to net cash provided by (used in) operating activities:
Depreciation and amortization 4,729 5,981
Amortization of intangible assets 1,943 2,206
Deferred income taxes (4,859) (3,385)
Loss (gain) on disposal of property and equipment 155 (262)
Stock-based compensation 1,753 2,260
Excess tax benefit from stock-based compensation arrangements ()]
Impairment of goodwill 19,286
Non-cash restructuring and other (recoveries) (244)
Other non-cash expense 4 26
Changes in assets and liabilities, net of effect of acquisitions:
Accounts receivable 2,892 6,205
Inventories (875) 667
Prepaid expenses and other assets (3,482) (8,635)
Other assets 6,722 (1,239)
Accounts payable (4,826) (598)
Income taxes payable/receivable (4,252) 1,230
Other current liabilities (7,057) 2,536
Other long-term liabilities (6,600) 1,356
Net cash provided by (used in) operating activities (9,398) 13,077
Cash flows from investing activities:
Purchases of property and equipment (8,911) (4,684)
Proceeds from dispositions of property and equipment 826 9,824
Purchases of available-for-sale securities (14,459) (51,529)
Proceeds from sales and maturities of available-for-sale securities 4,112 29,856
Proceeds from sale of business 6,519
Change in restricted cash 2,521 (25)
Other net 729
Net cash used in investing activities (15,911) (9,310)
Cash flows from financing activities:
Repayment of capital lease obligations 2) 3)
Cash overdrafts decrease (470) (24)
Issuance of common stock under employee stock option and purchase plans 3,543
Excess tax benefits from stock-based compensation arrangements 8
Net cash provided by (used in) financing activities 3,079 27)
Effect of exchange rate changes on cash and cash equivalents (6,361) 1,128
Net increase (decrease) in cash and cash equivalents (28,591) 4,868
Cash and cash equivalents, beginning of period 213,826 315,927
Cash and cash equivalents, end of period $ 185,235 $ 320,795
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Supplemental disclosure of cash flow information:
Cash paid during the period for:

Interest

Income taxes

Cash received during the period for:

Income taxes

Non-cash investing and financing activities:
Unpaid property and equipment
Net retirement of restricted stock awards

: COHERENT INC - Form 10-Q
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10,443
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1,554
24

See Accompanying Notes to Condensed Consolidated Financial Statements
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COHERENT, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

1. BASIS OF PRESENTATION

The accompanying unaudited condensed consolidated financial statements have been prepared pursuant to the rules and regulations of the

Securities and Exchange Commission ( SEC ). Certain information and footnote disclosures normally included in financial statements prepared in
accordance with accounting principles generally accepted in the United States of America ( GAAP ) have been condensed or omitted pursuant to

such rules and regulations. These interim condensed consolidated financial statements and notes thereto should be read in conjunction with the

Coherent, Inc. (referred to herein as the Company, we, our or Coherent ) consolidated financial statements and notes thereto filed on Form 10-K
for the fiscal year ended September 27, 2008. In the opinion of management, all adjustments necessary for a fair presentation have been made

and include only normal recurring adjustments. Interim results of operations are not necessarily indicative of results to be expected for the year.

Our fiscal year ends on the Saturday closest to September 30. Fiscal years 2009 and 2008 include 53 and 52 weeks, respectively.

Correction of an Error in Condensed Consolidated Statements of Cash Flows

In July 2008, we determined that the purchase and sale activity of securities classified as cash equivalents had been improperly included in the
presentation of purchases and sales of investments within the investing section of the statement of cash flows within the captions Purchases of
available-for-sale securities and Proceeds from sales and maturities of available-for-sale securities. As a result, we have corrected this error in
the accompanying statement of cash flows for the three months ended December 29, 2007 by removing the purchases, sales and maturities of the
securities classified as cash equivalents from the amounts previously reported. The correction of the error does not change the net effect of these
purchases, maturities and sales of available for sale securities within cash flows from investing activities. For the three months ended

December 29, 2007, we previously reported purchases of available for sale securities of $151,939, which we have reduced by $100,410 of
purchases related to cash equivalents to purchases of $51,529, as corrected. We previously reported proceeds from sales and maturities of
available-for-sale securities of $130,266, which we have reduced by $100,410 of sales and maturities related to cash equivalents to maturities

and sales of $29,856, as corrected.

2. RECENT ACCOUNTING STANDARDS

In December 2007, the Financial Accounting Standards Board ( FASBratified the Emerging Issues Task Force ( EITF ) s Consensus for Issue
No. 07-1, Accounting for Collaborative Arrangements ( EITF 07-1 ), which defines collaborative arrangements and establishes reporting
requirements for transactions between participants in a collaborative arrangement and between participants in the arrangement and third parties.
We adopted EITF 07-1 for our fiscal year beginning September 28, 2008. The adoption of EITF 07-1 did not have a material impact on our

consolidated financial position and results of operations.
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In December 2007, the FASB issued Statement of Financial Accounting Standards ( SFAS ) No. 141 (revised 2007) Business Combinations

( SFAS 141(R) ). SFAS 141(R) retains the fundamental requirements of the original pronouncement requiring that the purchase method be used
for all business combinations. SFAS 141(R) defines the acquirer as the entity that obtains control of one or more businesses in the business
combination, establishes the acquisition date as the date that the acquirer achieves control and requires the acquirer to recognize the assets
acquired, liabilities assumed and any noncontrolling interest at their fair values as of the acquisition date. SFAS 141(R) also requires that
acquisition related costs be recognized separately from the acquisition and recorded as expense. SFAS 141(R) is effective for us for acquisitions
after the beginning of our fiscal year 2010.

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements ( SFAS 157 ). SFAS 157 defines fair value, establishes a
framework for measuring fair value in accordance with GAAP, and expands disclosures about fair value measurements. We adopted SFAS 157
in our first quarter of fiscal 2009. The adoption of SFAS 157 for financial assets and financial liabilities did not have a significant impact on our
consolidated financial position and results of operations.

In February 2008, the FASB issued FASB Staff Position FAS 157-2, Effective Date of FASB Statement No. 157 ( FSP 157-2 ) which delayed the
effective date of SFAS 157 for all non-financial assets and liabilities, except those that are recognized or disclosed at fair value in the financial

statements on a recurring basis. FSP 157-2 is effective for us for our fiscal year beginning October 4, 2009. We are currently evaluating the
impact of the adoption of those provisions of SFAS 157 on our consolidated financial position and results of operations.

10
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In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Financial Liabilities ( SFAS 159 ). SFAS 159
expands the use of fair value accounting but does not affect existing standards, which require assets or liabilities to be carried at fair value.

Under SFAS 159, a company may elect to use fair value to measure certain financial assets and financial liabilities, on an

instrument-by-instrument basis. If the fair value option is elected, unrealized gains and losses on existing items for which fair value has been

elected are reported as a cumulative adjustment to beginning retained earnings. Subsequent to the adoption of SFAS 159, changes in fair value

are recognized in earnings. We adopted SFAS 159 in our first quarter of fiscal 2009. The adoption of SFAS 159 did not have a material impact

on our consolidated financial position and results of operations.

In March 2008, the FASB issued SFAS No. 161, Disclosures about Derivative Instruments and Hedging Activities an amendment of SFAS
No. 133 ( SFAS 161 ). This statement changes the disclosure requirements for derivative instruments and hedging activities. SFAS 161 requires
us to provide enhanced disclosures about (a) how and why we use derivative instruments, (b) how derivative instruments and related hedged

items are accounted for under SFAS 133, Accounting for Derivative Instruments and Hedging Activities, and its related interpretations, and

(c) how derivative instruments and related hedged items affect our financial position, financial performance, and cash flows. SFAS 161 is
effective for our second quarter of fiscal 2009. We do not expect that the adoption of SFAS 161 will have a significant impact on our

consolidated financial position, results of operations and cash flows.

In April 2008, the FASB issued FASB Staff Position No. SFAS 142-3, Determination of the Useful Life of Intangible Assets ( FSP SFAS 142-3 ).
FSP SFAS 142-3 amends the factors that should be considered in developing renewal or extension assumptions used to determine the useful life

of a recognized intangible asset under SFAS No. 142, Goodwill and Other Intangible Assets ( SFAS 142 ). The intent of FSP SFAS 142-3 is to
improve the consistency between the useful life of a recognized intangible asset under SFAS 142 and the period of expected cash flows used to
measure the fair value of the asset under SFAS No. 141R and other applicable accounting literature. FSP SFAS 142-3 is effective for financial
statements issued for fiscal years beginning after December 15, 2008 and must be applied prospectively to intangible assets acquired after the

effective date. We will evaluate the potential impact of FSP SFAS 142-3 on acquisitions on a prospective basis.

In May 2008, the FASB issued SFAS No. 162 The Hierarchy of Generally Accepted Accounting Principles ( SFAS 162 ). This statement is
intended to improve financial reporting by identifying a consistent framework, or hierarchy, for selecting accounting principles to be used in
preparing financial statements of nongovernmental entities that are presented in conformity with GAAP. This statement will be effective 60 days
following the U.S. Securities and Exchange Commission s approval of the Public Company Accounting Oversight Board amendment to AU
Section 411, The Meaning of Present Fairly in Conformity with Generally Accepted Accounting Principles. We do not expect that the adoption
of SFAS 162 will have a significant impact on our consolidated financial position, results of operations and cash flows.

3. FAIR VALUE OF CASH EQUIVALENTS AND MARKETABLE SECURITIES

We measure our cash equivalents and marketable securities at fair value. The fair values of our financial assets and liabilities are determined
using quoted market prices of identical assets or quoted market prices of similar assets from active markets. Level 1 valuations are obtained from
real-time quotes for transactions in active exchange markets involving identical assets. Level 2 valuations are obtained from quoted market
prices in active markets involving similar assets. Level 3 valuations would be based on unobservable inputs to a valuation model and include our
own data about assumptions market participants would use in pricing the asset or liability based on the best information available under the
circumstances; as of December 27, 2008, we did not have any assets or liabilities valued based on Level 3 valuations.

11
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Financial assets and liabilities measured at fair value as of December 27, 2008 are summarized below (in thousands):

Quoted Prices in Significant
Active Markets Other
for Identical Observable Total Fair
Assets Inputs Value
(Level 1) (Level 2)

Money market fund deposits (1) 24964 $ 24,964
Certificates of deposit (2) 136,079 136,079
U.S. Treasury and agency obligations (3) 7 9,555 9,562
Corporate notes and obligations (4) 881 881
Commercial paper (5) 13,293 13,293
Foreign currency contracts (6) 996 996
Total net assets measured at fair value 24971 $ 160,804 185,775

(1) Included in cash and cash equivalents on the Condensed Consolidated Balance Sheet.

(2) Includes $132,335 recorded in cash and cash equivalents and $3,744 recorded in short-term investments on the Condensed Consolidated
Balance Sheet.

(3) Includes $1,825 recorded in cash and cash equivalents and $7,737 recorded in short-term investments on the Condensed Consolidated
Balance Sheet.

(4) Included in short-term investments on the Condensed Consolidated Balance Sheet.

(5) Includes $11,011 recorded in cash and cash equivalents and $2,282 recorded in short-term investments on the Condensed Consolidated
Balance Sheet.

(6) Includes $1,143 recorded in prepaid expenses and other assets and $147 recorded in other current liabilities on the Condensed
Consolidated Balance Sheet.

4. REVENUE RECOGNITION

We recognize revenue when all four revenue recognition criteria have been met: persuasive evidence of an arrangement exists, the product has
been delivered or the service has been rendered, the price is fixed or determinable and collection is probable. Revenue from product sales is
recorded when all of the foregoing conditions are met and risk of loss and title passes to the customer. Our products typically include a warranty
and the estimated cost of product warranty claims (based on historical experience) is recorded at the time the sale is recognized. Sales to
customers are generally not subject to any price protection or return rights.

The vast majority of our sales are made to original equipment manufacturers ( OEMs ), distributors, resellers and end-users in the non-scientific
market. Sales made to these customers do not require installation of the products by us and are not subject to other post-delivery obligations,
except in occasional instances where we have agreed to perform installation or provide training. In those instances, we defer revenue related to
installation services or training until these services have been rendered. We allocate revenue from multiple element arrangements to the various
elements based upon relative fair values.

Our sales to distributors, resellers and end-user customers typically do not have customer acceptance provisions and only certain of our sales to
OEM customers have customer acceptance provisions. Customer acceptance is generally limited to performance under our published product
specifications. For the few product sales that have customer acceptance provisions because of other than published specifications, (1) the

13
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products are tested and accepted by the customer at our site or by the customer s acceptance of the results of our testing program prior to
shipment to the customer, or (2) the revenue is deferred until customer acceptance occurs.

Sales to end-users in the scientific market typically require installation and, thus, involve post-delivery obligations; however, our post-delivery
installation obligations are not essential to the functionality of our products. We defer revenue related to installation services until completion of
these services.

For most products, training is not provided; therefore, no post-delivery training obligation exists. However, when training is provided to our
customers, it is typically priced separately and is recognized as revenue after these services have been provided.

14
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5. SHORT-TERM INVESTMENTS
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We consider all highly liquid investments with maturities of three months or less at the time of purchase to be cash equivalents. Marketable
short-term investments in debt securities are classified and accounted for as available-for-sale securities and are valued based on quoted market
prices in active markets involving similar assets. Investments classified as available-for-sale are reported at fair value with unrealized gains and
losses, net of related income taxes, recorded as a separate component of other comprehensive income (OCI) in stockholders equity until realized.
Interest and amortization of premiums and discounts for debt securities are included in interest income. Gains and losses on securities sold are
determined based on the specific identification method and are included in other income (expense).

Cash, cash equivalents and short-term investments consist of the following (in thousands):

Cash and cash equivalents
Short-term investments:
Available-for-sale securities:
Commercial paper

Certificates of deposit

U.S. Treasury and agency obligations
Corporate notes and obligations
Total short-term investments

Cash and cash equivalents
Less: restricted cash

Short-term investments:
Available-for-sale securities:
Commercial paper

Certificates of deposit

U.S. Treasury and agency obligations
Corporate notes and obligations
Total short-term investments

Cost Basis
185,211

2,281
3,726
7,724
889
14,620

Cost Basis
216,474

1,496
900
607

1,254

4,257

December 27, 2008

Unrealized Unrealized
Gains Losses
24 $ $
1 $ $
18
15 2)
2 (10)
36 $ 12) $
September 27, 2008
Unrealized Unrealized
Gains Losses
2 3 b)) $
$
$ $
5
5
7 (6)
17 $ ©6) $

Fair Value

185,235

2,282
3,744
7,737
881
14,644

Fair Value
216,471
(2,645)
213,826

1,496
905
612

1,255

4,268

At September 27, 2008, $2.6 million of cash was restricted for remaining close out costs associated with our purchase of the remaining
outstanding shares of Lambda Physik. The cash was paid during the first fiscal quarter and no cash was restricted as of December 27, 2008.

6. GOODWILL AND INTANGIBLE ASSETS

15
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In accordance with SFAS No. 142, goodwill is tested for impairment on an annual basis and between annual tests in certain circumstances, and
written down when impaired. During the three months ended December 27, 2008, our stock price declined substantially, which, after
considering the underlying circumstances, we concluded represented a triggering event for review for potential goodwill impairment.
Accordingly, as of December 27, 2008, we have performed an interim goodwill impairment evaluation, as required under SFAS No. 142. Under
SFAS No. 142, goodwill is tested for impairment first by comparing each reporting unit s fair value to its respective carrying value. If such
comparison indicates a potential impairment, then the impairment is determined as the difference between the recorded value of goodwill and its
fair value. The performance of this test is a two-step process.

Step 1 of the impairment test involves comparing the fair values of the applicable reporting units with their aggregate carrying values, including
goodwill. If the carrying amount of a reporting unit exceeds the reporting unit s fair value, we perform Step 2 of the goodwill impairment test to
determine the amount of impairment loss. Step 2 of the goodwill impairment test involves comparing the implied fair value of the affected
reporting unit s goodwill against the carrying value of that goodwill.

10
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The reporting units we evaluated for goodwill impairment have been determined to be the same as our operating segments in accordance with
SFAS No. 142 for determining reporting units and include Commercial Lasers and Components ( CLC ) and Specialty Lasers and Systems

( SLS ). We determined the fair value of our reporting units for the Step 1 test using a weighting of the Income (discounted cash flow), Market
and Transaction approach valuation methodologies. We have completed Step 1 of the impairment test. Management has reviewed the results of
the Step 1 analysis and concluded that a Step 2 analysis was required only for the CLC reporting unit. The preliminary results of the Step 2
assessment for CLC indicate that the entire balance of goodwill in the CLC reporting unit at that date is impaired. The estimated fair value of
our SLS reporting unit exceeded its carrying value so no further impairment analysis was required for this reporting unit.

We will finalize the Step 2 analysis for the CLC reporting unit during the second quarter of fiscal 2009 and make any necessary adjustments.

The non-cash impairment of goodwill of $19.3 million was recorded in the three months ended December 27, 2008. The changes in the carrying
amount of goodwill by segment for the period from September 27, 2008 to December 27, 2008 are as follows (in thousands):

Commercial Specialty

Lasers and Lasers and

Components Systems Total
Balance as of September 27, 2008 $ 23,786 $ 63,032 $ 86,818
Reclassification (see Note 16) (4,500) 4,500
Estimated impairment loss (19,286) (19,286)
Translation adjustments and other (2,366) (2,366)
Balance as of December 27, 2008 $ $ 65,166 $ 65,166

Components of our amortizable intangible assets are as follows (in thousands):

December 27, 2008 September 27, 2008
Gross Gross

Carrying Accumulated Carrying Accumulated

Amount Amortization Net Amount Amortization Net
Existing technology $ 53,797 $ (34,358) $ 19,439 $ 54,615 $ (33,370) $ 21,245
Patents 10,006 (7,968) 2,038 10,496 (8,090) 2,406
Drawings 1,366 (1,366) 1,433 (1,433)
Order backlog 4,824 (4,808) 16 5,052 (5,034) 18
Customer lists 5,324 (3,330) 1,994 5,440 (3,253) 2,187
Trade name 3,692 (2,248) 1,444 3,861 (2,236) 1,625
Non-compete agreement 2,378 (2,320) 58 2,454 (2,379) 75
Total $ 81,387 $ (56,398) $ 24989 $ 83,351 $ (55,795) % 27,556

Amortization expense for intangible assets for the three months ended December 27, 2008 and December 29, 2007 was $1.9 million and $2.2
million, respectively. At December 27, 2008, estimated amortization expense for the remainder of fiscal 2009, the next five succeeding fiscal
years and all fiscal years thereafter are as follows (in thousands):

Estimated
Amortization

17
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Expense
2009 (remainder) $ 5,780
2010 6,509
2011 5,022
2012 3,295
2013 1,984
2014 1,100
Thereafter 1,299
Total $ 24,989

11
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7. BALANCE SHEET DETAILS

Inventories consist of the following (in thousands):

Purchased parts and assemblies
Work-in-process

Finished goods

Inventories

December 27,
2008
$ 39,574
36,088
42,311
$ 117,973

Prepaid expenses and other assets consist of the following (in thousands):

Prepaid and refundable income taxes
Prepaid expenses and other
Total prepaid expenses and other assets

Other assets consist of the following (in thousands):

Assets related to deferred compensation arrangements
Deferred tax assets

Other assets

Total other assets

Other current liabilities consist of the following (in thousands):

Accrued payroll and benefits
Reserve for warranty
Deferred income

Accrued expenses and other
Other taxes payable

Accrued restructuring charges
Customer deposits

Total other current liabilities

December 27,
2008

$ 22,991
22,864
$ 45,855

December 27,
2008

$ 21,135
54,568

2,925

$ 78,628

December 27,
2008

$ 23,374
12,061

10,838

9,413

8,824

3,343

2,823

$ 70,676

September 27,
2008

36,919
46,128
37,472
120,519

September 27,
2008

23,277
18,516
41,793

September 27,
2008

28,122
50,208

2,900
81,230

September 27,
2008

30,807
13,214
12,096
12,252
4,858
3,587
2,324
79,138

19
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On April 16, 2008, we announced that we entered into an agreement to sell certain assets of our Auburn Optics ( Auburn ) manufacturing
operation to Research Electro-Optics, Inc. ( REO ), a privately held optics manufacturing and technology company. We also entered into a
strategic supply agreement with REO. REO will provide optical manufacturing capabilities for us, including fabrication and coating of optical
components. The transition of the optics manufacturing assets from Auburn to REO is expected to be completed no later than the end of the
second quarter of fiscal 2009. The transition has resulted in charges primarily for employee terminations, supplier qualification, moving costs for
related equipment, and other exit related costs associated with a plan approved by management.

During fiscal 2008, we consolidated our German DPSS manufacturing into our Liibeck, Germany site. The transfer was completed in the fourth
quarte