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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

x  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the Quarterly Period Ended March 31, 2005

Or

o  TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the Transition Period from             to             

Mirant Corporation

(Exact name of registrant as specified in its charter)

Delaware 001-16107 58-2056305
(State or other jurisdiction of

Incorporation or Organization)
(Commission
File Number)

(I.R.S. Employer
Identification No.)

1155 Perimeter Center West, Suite 100,
Atlanta, Georgia 30338

(Address of Principal Executive Offices) (Zip Code)
(678) 579-5000 www.mirant.com

(Registrant�s Telephone Number,
Including Area Code)

(Web Page)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

x  Yes  o  No

Indicate by check mark whether the registrant is an accelerated filer (as defined by Rule 12b-2 of the Act).

x  Yes  o  No

The number of shares outstanding of the Registrant�s Common Stock, par value $0.01 per share, at May 2, 2005 was 405,468,084.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION

The information presented in this Form 10-Q includes forward-looking statements within the meaning of Section 27A of the Securities Act of
1933 and Section 21E of the Securities Exchange Act of 1934 in addition to historical information. These statements involve known and
unknown risks and uncertainties and relate to future events, our future financial performance or our projected business results. In some cases,
you can identify forward-looking statements by terminology such as �may,� �will,� �should,� �expect,� �plan,� �anticipate,� �believe,� �estimate,� �predict,� �target,�
�potential� or �continue� or the negative of these terms or other comparable terminology.

Forward-looking statements are only predictions. Actual events or results may differ materially from any forward-looking statement as a result
of various factors, which include:

General Factors

•  legislative and regulatory initiatives regarding deregulation, regulation or restructuring of the electric utility
industry; changes in state, federal and other regulations (including rate and other regulations); changes in, or changes
in the application of, environmental and other laws and regulations to which we and our subsidiaries and affiliates are
subject;

•  the failure of our assets to perform as expected;

•  our pursuit of potential business strategies, including the disposition or utilization of assets or internal
restructuring;

•  changes in market conditions, including developments in energy and commodity supply, demand, volume and
pricing or the extent and timing of the entry of additional competition in the markets of our subsidiaries and affiliates;

•  market volatility or other market conditions that could increase our obligations to post collateral beyond amounts
which are expected;

•  our inability to access effectively the over-the-counter (�OTC�) and exchange-based commodity markets or changes
in commodity market liquidity or other commodity market conditions, which may affect our ability to engage in asset
hedging and optimization activities as expected;

•  our ability to borrow additional funds and access capital markets;

•  weather and other natural phenomena;

•  war, terrorist activities or the occurrence of a catastrophic loss;

•  deterioration in the financial condition of our counterparties and the resulting failure to pay amounts owed to us or
to perform obligations or services due to us; and

•  the disposition of the pending litigation described in this Form 10-Q as well as our Form 10-K for the year ended
December 31, 2004.

Bankruptcy-Related Factors

•  the actions and decisions of our creditors and of other third parties with interests in the voluntary petitions for
reorganization filed with the U.S. Bankruptcy Court for the Northern District of Texas, Fort Worth Division (the
�Bankruptcy Court�), on July 14, 2003, July 15, 2003, August 18, 2003, October 3, 2003 and November 18, 2003, by
Mirant Corporation and substantially all of its wholly-owned and certain non-wholly-owned U.S. subsidiaries
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(�Mirant Debtors�) under Chapter 11 (�Chapter 11�) of the U.S. Bankruptcy Code (the �Bankruptcy Code�), including actions taken by our creditors
and other third parties with respect to our proposed plan of reorganization, filed with the Bankruptcy Court on January 19, 2005 as amended on
March 25, 2005, and any subsequent amendments thereto (the �Plan�);

•  our ability to satisfy the conditions precedent to the effectiveness of our proposed Plan, including our ability to
secure the necessary financing commitments;

•  the effects of the Chapter 11 proceedings on our liquidity and results of operations;

•  the instructions, orders and decisions of the Bankruptcy Court, the U.S. District Court for the Northern District of
Texas, the U.S. Court of Appeals for the Fifth Circuit and other legal and administrative proceedings, settlements,
investigations and claims;

•  our ability to operate pursuant to the terms of our debtor-in-possession financing agreement;

•  our ability to successfully reject unfavorable contracts;

•  the disposition of unliquidated claims against us;

•  our ability to obtain and maintain normal terms with vendors and service providers and to maintain contracts that
are critical to our operations;

•  possible decisions by our pre-petition creditors who may receive Mirant common stock upon our emergence from
bankruptcy and therefore may have the right to select our board members and influence certain aspects of our business
operations;

•  the effects of changes in our organizational structure in conjunction with our emergence from Chapter 11
protection, including changes resulting from our reorganization under a new parent entity formed in a jurisdiction
outside the United States; and

•  the duration of our Chapter 11 proceedings.

The ultimate outcome of matters with respect to which we make forward-looking statements and the terms of any reorganization plan ultimately
confirmed can affect the value of our various pre-petition liabilities, common stock and other securities. No assurance can be given as to what
values, if any, will be ascribed in the bankruptcy proceedings to each of these constituencies. The proposed Plan could result in holders of our
common stock receiving no distribution on account of their interests and cancellation of their interests. Accordingly, we urge that appropriate
caution be exercised with respect to existing and future investments in our common stock or any claims relating to pre-petition liabilities or other
Mirant securities.

We undertake no obligation to publicly update or revise any forward looking statements to reflect events or circumstances that may arise after
the date of this report.

Factors that Could Affect Future Performance

In addition to the discussion of certain risks in Management�s Discussion and Analysis of Financial Condition and Results of Operations and the
Notes to Mirant�s consolidated financial statements, other factors that could affect the Company�s future performance (business, financial
condition or results of operations and cash flows) are set forth in our 2004 Annual Report on Form 10-K.
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MIRANT CORPORATION AND SUBSIDIARIES
(Debtor-in-Possession)
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)

Three Months
Ended March 31,
    2005        2004    
(in millions, except
per share data)

Operating Revenues:
Generation $ 694 $ 1,049
Integrated utilities and distribution 152 135
Total operating revenues 846 1,184
Cost of fuel, electricity and other products 451 733
Gross Margin 395 451
Operating Expenses:
Operations and maintenance 229 246
Depreciation and amortization 77 79
Other impairment losses and restructuring charges 2 2
Gain on sales of assets, net (3 ) (16 )
Total operating expenses 305 311
Operating Income 90 140
Other (Expense) Income, net:
Interest expense (31 ) (33 )
Equity in income of affiliates 7 6
Interest income 5 3
Gain on sales of investments, net 1 �
Other, net (1 ) (3 )
Total other expense, net (19 ) (27 )
Income From Continuing Operations Before Reorganization Items, Income Taxes and
Minority Interest 71 113
Reorganization items, net 61 57
(Benefit) provision for income taxes (3 ) 19
Minority interest 6 5
Income From Continuing Operations 7 32
Income (loss) from Discontinued Operations, net of taxes 4 (2 )
Net Income $ 11 $ 30
Earnings (Loss) Per Share:
Basic and diluted:
From continuing operations $ 0.02

Edgar Filing: MIRANT CORP - Form 10-Q

8


