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PARTI1 FINANCIAL INFORMATION

Item 1: Financial Statements

Thunder Mountain Gold, Inc.
(An Exploration Stage Company)

Consolidated Balance Sheets (Unaudited)
June 30, 2013 and December 31, 2012 June 30,

2013
ASSETS

Current assets:
Cash and cash equivalents $
Prepaid expenses and other assets
Deferred financing costs
Total current assets

Property, equipment and mining claims:
South Mountain Mines property
Equipment, net of accumulated depreciation
Mining leaseholds
Total property, equipment and mining claims

Other assets:
Investment in Owyhee Gold Trust LLC joint venture
Deferred financing costs, net of accumulated amortization
Total other assets
Total assets $

LIABILITIES AND STOCKHOLDERS' EQUITY (DEFICIT)

Current liabilities:
Accounts payable and other accrued liabilities $
Deferred payroll
Note payable - See Financial Footnote 5
Conversion option liability
Convertible note payable
Total current liabilities

Derivative warrant liabilities
Total liabilities

Commitments (See Note 4)

Stockholders' equity (deficit):
Preferred stock; $0.001 par value, 5,000,000

139,404
17,427

156,831

471,957

471,957
628,787

86,165

20,000

106,165

111,763
217,928

December 31,

$

2012

166,505
53,320

219,825

109

109

479,477

479,477
699,411

56,765

56,765

508,012
564,777
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shares authorized; no shares issued or outstanding - -
Common stock; $0.001 par value; 200,000,000 shares
authorized; 30,167,549 shares issued and outstanding,

respectively 30,168 30,168
Additional paid-in capital 3,357,654 3,268,616
Less: 11,700 shares of treasury stock, at cost (24,200) (24,200)
Deficit accumulated prior to 1991 (212,793) (212,793)
Accumulated deficit during the exploration stage (2,739,970) (2,927,157)
Total stockholders' equity (deficit) 410,860 134,634

Total liabilities and stockholders'
equity (deficit) $ 628,787 $ 699,411

The accompanying notes are an integral part of these consolidated financial statements.
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Thunder Mountain Gold, Inc.
(An Exploration Stage Company)
Consolidated Statements of Operations and Comprehensive Income

(Loss)
(Unaudited) During
Exploration
Stage
1991
Three Months Ended Six Months Ended Through
June 30, June 30, June 30,
2013 2012 2013 2012 2013
Revenue:
$
Royalties, net - $ -3 - $ - $ 328500
Joint venture management fee
income 8,100 - 53,203 - 113,353
Gain on sale of property and
mining claims - - - - 2,576,112
Total revenue 8,100 - 53,203 - 3,017,965
Expenses:
Exploration expenses 4,685 55,186 35,838 96,825 2,173,216
Legal and accounting 40,413 58,321 69,766 87,916 1,198,386
Management and
administrative 24,671 72,342 73,274 151,886 3,295,740
Directors' fees and professional
services-Footnote 6 89,038 - 89,038 - 1,012,093
Gain on sale of equipment (5,000) - (5,000) - (7,815)
Depreciation and depletion - 1,872 109 4,279 145,658
Total expenses 153,807 187,720 263,025 340,906 7,817,278
Other income (expense):
Interest and dividend income 1 - 1 0 283,991
Interest expense 760 (517,443) 760 (541,937) (424,655)
Gain (loss) on fair value of
warrant liabilities 654,080 (379,230) 396,249 (192,320) 1,691,513
Loss on common stock and
warrants - - - - (271,587)
Gain on change in fair value of
conversion
option liability - 18,444 - 34,599 109,399
Financing expense - - - - (17,945)
Debt forgiveness - - - - 1,000,000
Gain/(Loss) on disposition of
Assets - - - - -
Gain on sale of securities - - - - 166,116
Impairment of investments - - - - (52,299)
Total other income
(expense) 654,841 - (878,229) 397,010 - (699,659) 2,484,533
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Net income (loss) before income

taxes 509,134 (1,065,949) 187,188 (1,040,565) (2,314,779)
(Provision) for income taxes - - - - (151,496)
Net income (loss) 509,134 (1,065,949) 187,188 (1,040,565) (2,466,275)
Treasury stock cancelled - - - - (273,694)
Comprehensive income (loss) $ 509,134 $(1,065,949) $ 187,188 $(1,040,565) $(2,739,969)

Net income (loss) per common
share-basic and diluted $ 0.02 $ (004 $ 0.01 $ 0.04) $ (0.19)

Weighted average common
shares outstanding-basic and
diluted 30,155,849 28,469,979 30,155,849 28,469,979 14,342,529

The accompanying notes are an integral part of these consolidated financial statements.
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Thunder Mountain Gold, Inc.

(An Exploration Stage Company)
Consolidated Statements of Cash Flows
(Unaudited)

Cash flows from operating activities:
Net income (loss)
Adjustments to reconcile net income (loss) to
net cash
used in operating activities:
Depreciation and depletion
Gain on sales of equipment
Common stock, warrants and options
issued
for services
Adjustment for anti-dilution
provisions
Conversion option liability
eliminated
Debt forgiveness
Amortization of directors' fees
prepaid
with common stock
Amortization of deferred financing
costs
Amortization of Notes Payable
discounts
Compensation expense for stock
issued
Gain on sale of mining claims and
other assets
Impairment loss on securities
Gain on change in fair value of
warrant liability
Loss on common stock and warrants
Gain on change in fair value of conversion
option liability
Financing expense
Change in:
Prepaid expenses and other assets
Accounts payable and other liabilities
Receivables
Net cash used by operating
activities

Cash flows from investing activities:

Six Months Ended
June 30,
2013 2012
192,188 $ (1,040,564)
109 4,279
(5,000) -
- 10,000
- 138,370
- 395,214
(396,249) 192,320
- (48,231)
35,893 5,144
29,399 (3,568)
(143,660) (347,036)

$

During

Exploration

Stage
1991
Through
June 30,
2013

(2,461,276)

145,658
(7,815)
815,266
86,084
(15,000)
(1,000,000)
53,400
231,015
120,086
76,500

(2,736,553)
52,335

(1,691,514)
271,587

(108,032)
17,945

(17,427)
92,597
124,956

(5,950,188)

10
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Proceeds from sale of property and mining

claims

Purchase of Dewey Mining Co. mining

claims

Purchase of investments

Purchase of South Mountain Mines
Purchase of mining leaseholds

Purchase of equipment

Proceeds from disposition of investments
Proceeds from disposition of equipment

Net cash provided (used)
by investing activities

Cash flows from financing activities:

Proceeds from sale of common stock and

warrants, net

Proceeds from exercise of stock options and

warrants

Acquisition of treasury stock
Borrowing on related party note payable
Payments on related party note payable
Borrowing on notes payable

Payments on note payable

Net cash provided by
financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

89,038

20,000

109,038

(27,103)
166,505
$ 139,403

(28,380)

(28,380)

150,000

5,000
(145,000)
1,000,000

1,010,000

634,584
83
$ 634,667

$

5,500,000

(2,923,888)
(354,530)
(349,977)
(121,980)
(168,577)

642,646
54,310

2,278,004

2,400,406

597,638
(376,755)
576,500
(572,000)
1,070,000
(50,000)

3,645,789
(26,396)

165,799
139,403

11
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Thunder Mountain Gold, Inc.

(An Exploration Stage Company)

Consolidated Statements of Cash Flows (continued)
(Unaudited)

Cash Paid for interest
Cash Paid for income taxes
Non-cash investing and financing activities:

Stock issued to acquire equipment from related
party

Stock issued for mining contract
Stock issued for payment of accounts payable

Stock issued for payments on related party note
payable

Fair value of warrants issued in private placement
classified as liabilities

Note proceeds allocated to conversion option at
inception

Stock issued for deferred compensation
Beneficial conversion feature in note payable

Mineral Properties transferred to investment

Six Months Ended

2013

June 30,

2012

4,392

$

During
Exploration

Stage
1991

Through

June 30,
2013

27,046

503,514

11,850
50,000

29,250

4,500

1,795,587

123,031
21,000
375,000

429,477

12
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The accompanying notes are an integral part of these consolidated financial statements.
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Thunder Mountain Gold, Inc.

(An Exploration Stage Company)

Notes to Consolidated Financial Statements

1.

Summary of Significant Accounting Policies and Business Operations

Business Operations

Thunder Mountain Gold, Inc. ( Thunder Mountain or the Company ) was originally incorporated under the laws of the
State of Idaho on November 9, 1935, under the name of Montgomery Mines, Inc. In April 1978, the Montgomery
Mines Corporation was obtained by a group of the Thunder Mountain property holders and changed its name to
Thunder Mountain Gold, Inc., with the primary goal to further develop their holdings in the Thunder Mountain
Mining District, located in Valley County, Idaho. Thunder Mountain Gold, Inc. takes its name from the Thunder
Mountain Mining District, where its principal lode mining claims were located. For several years, the Company s
activities were restricted to maintaining its property position and exploration activities. During 2005, the Company

sold its holdings in the Thunder Mountain Mining District. During 2007, the Company acquired the South Mountain
Mines property in southwest Idaho and initiated exploration activities on that property, which continue today.

Basis of Presentation

The unaudited financial statements have been prepared by the Company in accordance with accounting principles
generally accepted in the United States of America for interim financial information, as well as the instructions to
Form 10-Q. Accordingly, they do not include all of the information and footnotes required by accounting principles
generally accepted in the United States of America for complete financial statements. In the opinion of the Company s
management, all adjustments (consisting of only normal recurring accruals) considered necessary for a fair
presentation of the interim financial statements have been included. Operating results for the three months ended June
30, 2013 are not necessarily indicative of the results that may be expected for the full year ending December 31, 2013.

For further information, refer to the financial statements and footnotes thereto in the Company s Annual Report on
Form 10-K for the year ended December 31, 2012.

14
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Going Concern

The accompanying consolidated financial statements have been prepared under the assumption that the Company will
continue as a going concern. The Company is an exploration stage company and has incurred losses since its inception
and does not have sufficient cash at June 30, 2013 to fund normal operations for the next 12 months. The Company
has no recurring source of revenue and its ability to continue as a going concern is dependent on the Company s ability
to raise capital to fund its future exploration and working capital requirements. The Company s plans for the long-term
return to and continuation as a going concern include financing the Company s future operations through sales of its
common stock and/or debt and the eventual profitable exploitation of its mining properties. Additionally, the current
capital markets and general economic conditions in the United States are significant obstacles to raising the required
funds. These factors raise substantial doubt about the Company s ability to continue as a going concern. The Company
is currently investigating a number of alternatives for raising additional capital with potential investors, lessees and
joint venture partners.

The consolidated financial statements do not include any adjustments that might be necessary should the Company be
unable to continue as a going concern. If the going concern basis was not appropriate for these financial statements,
adjustments would be necessary in the carrying value of assets and liabilities, the reported expenses and the balance
sheet classifications used.

15
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Thunder Mountain Gold, Inc.

(An Exploration Stage Company)

Notes to Consolidated Financial Statements

Summary of Significant Accounting Policies and Business Operations, continued

Reclassifications

Certain reclassifications have been made to conform prior year s data to the current presentation. These
reclassifications have no effect on the results of reported operations or stockholders equity (deficit).

Income Taxes

The Company recognizes deferred income tax liabilities or assets at the end of each period using the tax rate expected
to be in effect when the taxes are actually paid or recovered. A valuation allowance is recognized on deferred tax
assets when it is more likely than not that some or all of the deferred tax assets will not be realized. The Company has
evaluated all tax positions for open years and has concluded that it has no material unrecognized tax benefits.
Management estimates their effective tax rate for the year ended December 31, 2013 will be 0%.

Fair Value Measures

ASC 820 requires an entity to maximize the use of observable inputs and minimize the use of unobservable inputs

when measuring fair value. ASC establishes a fair value hierarchy based on the level of independent, objective
evidence surrounding the inputs used to measure fair value. A financial instrument s categorization within the fair
value hierarchy is based upon the lowest level of input that is significant to the fair value measurement. ASC
prioritizes the inputs into three levels that may be used to measure fair value:

16
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Level 1: Level 1 applies to assets or liabilities for which there are quoted prices in active markets for identical assets
or liabilities.

Level 2: Level 2 applies to assets or liabilities for which there are inputs other than quoted prices that are observable
for the asset or liability such as quoted prices for similar assets or liabilities in active markets; quoted prices for
identical assets or liabilities in markets with insufficient volume or infrequent transactions (less active markets); or
model-derived valuations in which significant inputs are observable or can be derived principally from, or
corroborated by, observable market data.

Level 3: Level 3 applies to assets or liabilities for which there are unobservable inputs to the valuation methodology
that are significant to the measurement of the fair value of the assets or liabilities.

Our financial instruments consist principally of cash and warrant liabilities. The table below sets forth our assets and
liabilities measured at fair value whether recurring or non-recurring and basis and the fair value calculation input
hierarchy level that we have determined applies to each asset and liability category.

Balance Balance Input
June 30, 2013 December 31, 2012 Hierarchy level
Recurring:
Cash and cash equivalents $ 139,404 $ 166,505 Level 1
Derivative warrant liabilities $ (92,020) $ (508,012) Level 2

17
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Thunder Mountain Gold, Inc.
(An Exploration Stage Company)

Notes to Consolidated Financial Statements

1.

Summary of Significant Accounting Policies and Business Operations, continued

Fair Value Measures. continued

For the warrant liabilities which are measured at fair value on a recurring basis, the Company uses the Black-Scholes
valuation model with the following inputs as of June 30, 2013 and December 31, 2012:

June 30, 2013 December 31, 2012
Stock price $0.07 $0.09
Exercise price $0.19 - $0.29 $0.20 - $.30
Expected term (in years) 0.25 0.40 05-.9
Estimated volatility 270% - 282% 296% - 346%
Risk-Free interest rate 0.15% 0.16%

Expected dividend yield - -

Net Income (ILoss) Per Share

The Company is required to have dual presentation of basic earnings per share ( EPS ) and diluted EPS. Basic EPS is
computed as net income divided by the weighted average number of common shares outstanding for the period.
Diluted EPS is calculated based on the weighted average number of common shares outstanding during the period
plus the effect of potentially dilutive common stock equivalents, including warrants to purchase the Company s
common stock.

As of June 30, 2013 and 2012, the remaining potentially dilutive common stock equivalents not included in the
calculation of diluted earnings per share as their effect would have been anti-dilutive are:

19
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June 30, June 30,
For periods ended 2013 2012
Convertible debt - 12,500,000
Stock options 2,990,000 2,000,000
Warrants 6,991,271 8,616,271
Total possible dilution 9,981,271 12,288,512

2.

Stockholders Equity

The Company s common stock is at $0.001 par value with 200,000,000 shares authorized. The Company also has
5,000,000 authorized shares of preferred stock with a par value of $0.001. No preferred shares have been issued.

The following is a summary of warrants as of June 30, 2013

Share
Equivalent Exercise
Warrants Price Expiration Date

Warrants:

Warrants issued September 24, 2010 6,683,271 0.30 September 30, 2013
Warrants issued June 26, 2011 1,000,000 0.20 June 26, 2013*
Warrants issued September 30, 2011 200,000 0.20 September 30, 2013
Warrants issued October 28, 2011 108,000 0.20 October 28, 2013
Warrants issued February 17, 2012 625,000 0.20 February 17,2013

Total warrants outstanding at December 31, 2012 8,016,271 0.28
Warrants expired thru June, 2013 (1,625,000)

9
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Thunder Mountain Gold, Inc.
(An Exploration Stage Company)

Notes to Consolidated Financial Statements

2.

Stockholders Equity, continued

* During late 2011 in connection with a capital raise, the Company issued a series of warrants, the exercise price of
which was denoted in Canadian Dollars (thus requiring derivative treatment. These 1,200,000 warrants had an
expiration date of 2 years following the date of the closing. Management has been inserting a term of 2 years from
their 'issuance' and since 1,000,000 of the warrants were issued prior to June 30, 2011, management did not calculate
the fair value of these warrants as if they had been expired. As can be noted on the 8-K, it is clear that this entire group
of warrants will 'officially' expire on November 8, 2013. Therefore 1,000,000 of warrants were calculated at the stated
fair value of derivative warrant liabilities as of June 30, 2013.

3.

Commitments

On November 30, 2011, ( Effective Date ) Thunder Mountain Resources, Inc., entered into a mining lease with option
to purchase with Richard C. and Carol Ann Fox for the exclusive rights to conduct exploration, feasibility work,
development, mining and processing of minerals on certain mining claims in Lemhi County, Idaho. The initial term is
for thirty years and the lease grants successive, additional fifteen year terms so long as the Company is in compliance
with the lease. The Company is obligated to pay advance minimum royalty payments, the first of which was in the
amount of $25,000 which was paid during 2011. $75,000 was paid in 2012 and additional payments are due as
follows:

Amount Due Date

$ 75,000 On or before the 2nd anniversary of the Effective Date
100,000 On or before the 3rd anniversary of the Effective Date
100,000

21
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On or before the 4th anniversary of the Effective Date and each
anniversary date thereafter

All advance minimum royalties paid will be credited against any production royalties that accrue. If no minerals are
produced from the premises, the lessor has no obligation to refund the advance minimum royalties. These properties
are adjacent to and part of the properties in the joint venture (See Note 4).

On March 21, 2011, the Company signed an exploration agreement with Newmont Mining Corporation on the Trout
Creek Project that significantly expands the Trout Creek target area. Newmont s private mineral package added to the
Project surrounds the Company s claim group and consists of about 9,565 acres within a thirty-square mile Area of
Influence defined in the agreement. Under the terms of the agreement, the Company is responsible for conducting the
exploration program and is obligated to expend a minimum of $150,000 over the ensuing two years, with additional
expenditures possible in future years. Newmont agreed to extend the date for completion of the work commitment to
June 22, 2013. The Company has expended $160,314.57 on this project through June 22, 2013.

4.
Joint Venture

On November 8, 2012, the Company and Idaho State Gold Company, LLC ( ISGC ) formed the Owyhee Gold Trust,
LLC, ( OGT ) a limited liability company. The Company s contribution for its membership units is its South Mountain
Mine property and related mining claims located in southwestern Idaho in Owyhee County. As its initial contribution

to OGT, ISGC will fund operations totaling $18 million; or $8 million if the Company exercises its option to
participate pro-rata after ISGC expends $8 million. The Agreement specifies that the members have initial Ownership
Interests (as defined) as 25% for the Company and 75% for ISGC. ISGC is also the manager of the joint venture.
Upon payment of $3 million of qualifying expenditures not later than December 31, 2014, ISGC will receive 2,000
units representing a vested 25% ownership. The Company accounts for its investment in the joint venture by the cost
method as it does not have control or significant influence over the affairs of the joint venture.

The Company recorded $53,203 in management fee income from the joint venture during the six months ended June
30, 2013.

10
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Thunder Mountain Gold, Inc.

(An Exploration Stage Company)

Notes to Consolidated Financial Statements

S.

Notes Payable-Related Party

On June 6, 2013 the Company received funds of $20,000 from shareholder Jim Collard. In Exchange for a Note
which will pay Mr. Collard 1% per month for interest, and the first $10,000 was paid by the transfer of a company
truck title, which is Mr. Collard s primary vehicle. The ending date of the note will be paid on receipt funds from a
small private placement.

6.

Stock Options Granted

The Company has established a Stock Option Incentive Plan to authorize the granting of stock options up to 10
percent of the total number of issued and outstanding shares of common stock (2,843,005 as of September 30, 2011)
to employees, directors and consultants. Upon exercise of options, shares are issued from the available authorized
shares of the Company. Option awards are generally granted with an exercise price equal to the fair market value of
the Company s stock at the date of grant.

The Company granted 2 million non-qualified stock options in August 2010 to certain officers, directors and outside
consultants with an exercise price of $0.27. Shareholder approval for the award was granted on July 17, 2011. There
was no vesting period for the options. Management valued the options as of the date of grant using a Black-Scholes
option pricing model resulting in $480,000 expense being recorded.

Pursuant to a consulting agreement with R. Scott Barter, the Company issued 250,000 nonqualified options to
purchase common stock with an exercise price of $0.20. Management has valued these options as of the date of
issuance using a Black-Scholes option pricing model resulting in $45,000 compensation expense being recorded.
These options were exercised during the nine months ended September 30, 2011 in a cashless manner resulting in the
issuance of approximately 128,000 shares of common stock for $0 in cash.
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The fair value of each option award was estimated on the date of grant using the assumptions noted in the following
table:

Stock price $0.19 - $0.25
Exercise price $0.20 $0.27
Expected volatility 221.19% - 243.31%
Expected dividends -
Expected term (in years) 3-5
Risk-free rate 1.45% - 1.68%

Expected forfeiture rate -

The following is a summary of the Company s options issued under the Stock Option Incentive Plan:

Weighted
Average
Exercise Price

Shares

Outstanding at December 31, 2010 -3 -
Granted 2,250,000 0.26
Exercised 250,000 0.20
Expired - -
Outstanding at September 30, 2011 2,000,000 $ 0.27
Exercisable at September 30, 2011 2,000,000 $ 0.27

Weighted average fair value of options granted during the
period ended September 30, 2011 $ 0.23

The average remaining contractual term of the options outstanding and exercisable at September 30, 2011 was 4.79
years. The aggregate intrinsic value of options exercised during the nine months ended September 30, 2011 and 2010
was $52,500 and none, respectively.

11
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Thunder Mountain Gold, Inc.

(An Exploration Stage Company)

Notes to Consolidated Financial Statements

6.

Stock Options Granted, continued

Total compensation cost charged against operations under the plan for employees $288,000 and none for the nine
months ended September 30, 2011 and 2010, respectively. These costs are classified under management and
administrative expense. Total compensation cost charged against operations under the plan for directors and
consultants was $237,000 and none for the nine months ended September 30, 2011 and 2010, respectively. These
costs are classified under Director s fees and professional services.

This Stock option was made effective 4/30/2013, which resulted in a $89,038 in Director Fee expense. The
Black-Scholes valuation was used to estimate the fair value of the aforementioned options granted list as follows.

2012 STOCK OPTIONS GRANTED
Thunder Mountain Gold Stock Option Plan

Name and Position Dollar Value ($) Number of Units/Exercise Price

Executive Group

E. James Collord (1) 200,000 Options/$0.09
President, Chief Executive Officer
Eric T. Jones, (1) 200,000 Options/$0.09

Chief Financial Officer

Non-Executive Director Group

G. Peter Parsley, Director (D) 100,000 Options/$0.09
Robin S. McRae (1) 100,000 Options/$0.09
Edwards Fields (1) 100,000 Options/$0.09
Doug Glaspey (1) 100,000 Options/$0.09
R. Llee Chapman (1) 100,000 Options/$0.09
Consultants/Advisors Group (1) 90,000 Options/$0.09-
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Item 2. Management's Discussion and Analysis or Plan of Operation

FORWARD LOOKING STATEMENTS: The following discussion may contain forward-looking statements that involve
a number of risks and uncertainties. Factors that could cause actual results to differ materially include the following:
inability to locate property with mineralization, lack of financing for exploration efforts, competition to acquire
mining properties, risks inherent in the mining industry, and risk factors that are listed in the Company's reports and
registration statements filed with the Securities and Exchange Commission.

Management's discussion and analysis is intended to be read in conjunction with the Company's unaudited financial
statements and the integral notes thereto for the quarter ending June 30, 2013. The following statements may be
forward-looking in nature and actual results may differ materially.

The following Management s Discussion and Analysis of Financial Condition and Results of Operation ( MD&A ) is
intended to help the reader understand our financial condition. MD&A is provided as a supplement to, and should be
read in conjunction with, our financial statements and the accompanying integral notes ( Notes ) thereto. The following
statements may be forward-looking in nature and actual results may differ materially.

The Company employed two full-time, salaried management E. James Collord and Eric T. Jones at a reduced salary
of $1 per month during the quarter, and was able to meet its immediate financial obligations. The Company maintains
its office in the Boise, Idaho area in Garden City. This is the primary headquarters for the South Mountain Project.

South Mountain Project, Owyhee County, Idaho (South Mountain Mines, Inc.)

The Company s land package at South Mountain consists of a total of approximately 1,158 acres, consisting of (i) 17
patented claims (326 acres) the Company owns outright; (ii) lease on private ranch land (542 acres); and, (iii) 21
unpatented lode mining claims on BLM managed land (290 acres). The Company is negotiating for additional private
land surrounding the existing land package. We also have applied for leases on Idaho State Lands for approximately
3,100 acres, expected to be finalized during 2013. All holdings are located in the South Mountain Mining District,
Owyhee County, Idaho.
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The property is located approximately 70 air miles southwest of Boise, Idaho and approximately 24 miles southeast of
Jordan Valley, Oregon. It is accessible by highway 95 driving south to Jordan Valley Oregon, then by traveling
southeast approximately 22 miles back into Idaho, via Owyhee County road that is dirt and improved to within 4 miles
of the base camp. The last 4 miles up the South Mountain Mine road are unimproved county dirt road. The property is
accessible year-round to within 4 miles of the property, where the property is accessible from May thru October
without plowing snow. There is power to within 4 miles of the site as well. Power generation by generator is required
at this time. The climate is considered high desert. The Company has water rights on the property, and there is a
potable spring on the property that once supplied water to the main camp.

A detailed list of the claims is as follows:

Patented land owned by Thunder Mountain Gold. Seventeen (17) patented mining claims totaling 326 acres:

Patent No. 32995 dated September 17, 1900 (Mineral Survey No. 1446)

Illinois Massachusetts
Michigan Washington
New York Maine
Tennessee Idaho

Oregon Vermont

Patent No. 32996 dated September 17, 1900 (Mineral Survey No. 1447)

Texas Virginia
Florida Mississippi
Alabama

Patent No. 1237144 dated October 27, 1964 (Mineral Survey No. 3400)

Queen Kentucky

28



Edgar Filing: THUNDER MOUNTAIN GOLD INC - Form 10-Q
13

29



Edgar Filing: THUNDER MOUNTAIN GOLD INC - Form 10-Q

Unpatented Ground 100% controlled by Thunder Mountain Gold. Twenty one (21) unpatented mining claims
totaling 290 acres:

Claim Name Owyhee County Instrument No. BLM: IMC Serial No.
SM-1 262582 192661
SM-2 262578 192662
SM-3 262581 192666
SM-4 262579 192665
SM-5 262580 192669
SM-6 262577 192664
SM-7 262576 192663
SM-8 262575 192670
SM-9 262574 192671
SM-10 262573 192668
SM-11 262572 192672
SM-12 262571 192667
SM-13 262570 192673
SM-14 262569 192674
SM-15 266241 196559
SM-16 266242 196560
SM-17 266243 196561
SM-18 266244 196562
SM-19 266245 196563
SM-20 266246 196564
SM-21 266247 196565

The claim maintenance fees and assessment for these claims is financed by the Company through sales of
unregistered common stock .

The leased private land also includes all surface rights. There is a 3% net smelter return royalty payable to the
landowners. The parcels are leased for 20 years with the right to renew and the option to purchase outright. Annual
expenses for the leases and claims are as follows:

Owner Agreement Date Amount Acres
Lowry October 10, 2008  $20/acre 376

$30/acre starting in 7th year
Acree June 20, 2008 $20/acre 113
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$30/acre starting in 7th year
Herman April 23, 2009 $20/acre 56

$30/acre starting in 7th year

The historic production peaked during World War II when, base on smelter receipts, the production of direct shipped
ore totaled 53,653 tons containing 3,118 ounces of gold, 566,439 ounces of silver, 13,932 pounds of copper,
2,562,318 pounds of lead and 15,593,061 pounds of zinc. In addition to the direct-ship ore, a flotation mill was
constructed and operated during the late-1940s and early-1950s. There is no production information available on the
tons, grade and concentrate associated with that phase of the operation, but it is estimated that between 30,000 and
40,000 tons of ore were mined and process based on the estimated tonnage of mill tailings.

South Mountain Mines controlled the patented claims from 1975 to the time the Company purchased the entity in
2007. They conducted extensive exploration work including extending the Sonneman Level by approximately 1,500
feet to intercept the downdip extension of the Texas sulfide mineralization mined on the Laxey Level some 300 feet
above the Sonneman. High grade sulfide mineralization was intercepted on the Sonneman Extension. In 1985 they
did a feasibility study based on polygonal ore blocks exposed in the underground workings and drilling. This resulted
in a historic resource of approximately 470,000 tons containing 23,500 ounces of gold, 3,530,000 ounces of silver,
8,339,000 pounds of copper, 13,157,000 pounds of lead and 91,817,000 lbs of zinc. Although they determined
positive economics, the project was shut down and placed into care and maintenance.

14
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In 2008, the Company engaged Kleinfelder West, Inc., a nationwide engineering and consulting firm, to complete a
technical report Resources Data Evaluation, South Mountain Property, South Mountain Mining District, Owyhee
County, Idaho . The technical report was commissioned by Thunder Mountain Resources, Inc. to evaluate all the
existing data available on the South Mountain property. Kleinfelder utilized a panel modeling method using this data
to determine potential mineralized material remaining and to make a comparison with the resource determined by
South Mountain Mines in the mid-1980s.

Additional drilling and sampling will be necessary before the resource can be classified as a mineable reserve, but
Kleinfelder West s calculations provided a potential resource number that is consistent with South Mountain Mines
(Bowes 1985) reserve model.

During the 2008 field season two core drill holes were drilled to test the downdip extension of the sulfide
mineralization in the main mine area, one on the DMEA?2 ore shoot and one on the Texas ore shoot. The DMEA 2
target was successful, with two distinct sulfide zones totaling 30 feet being encountered in an overall altered and
mineralized intercept of approximately 73 feet. The samples over the entire intercept were detail sampled over the
entire 73 feet resulting in a total of 34 discrete sample intervals ranging from 0.5 to 3.7 feet. The samples cut at the
Company s office in Garden City, Idaho and Company personnel delivered the samples to ALS Chemex preparation
lab in Elko, Nevada. The analytical results showed two distinct zones of strong mineralization.

Gold Silver
Interval Fire Assay Fire Assay Zinc Copper Lead
Weighted Average (ounce per ton)  (ounce per ton) (%) ( %) ( %)
657 - 669.5
(12.5 feet) 0.066 1.46 7.76 0.276 0.306
687 704.5
(17.5 feet) 0.129 1.89 2.18 0.183 0.152

These intercepts are down dip approximately 300 feet below of the DMEA 2 mineralized zone encountered in
Sonneman Level tunnel, and 600 feet below the DMEA 2 zone on the Laxey Level tunnel. The tenor of
mineralization the DMEA 2 on the Sonneman is similar to that intercepted in the core hole, including two distinct
zones with differing grades.

The second drill hole, TX-1, was designed to test the Texas Ore Shoot approximately 300 feet down dip of the
Sonneman Level. The small core hole achieved a depth of 1250 feet, but deviated parallel to the bedding and the
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targeted carbonate horizon was not intercepted.

Late in 2009, the Company contracted with Gregory P. Wittman (a Qualified Person under Canadian regulations) of
Northwestern Groundwater & Geology to incorporate all the new drill and sampling data into an NI 43-101 Technical
Report. This report was needed as part of the Company s efforts to obtain a listing on the TSX Venture Exchange in
2010. The NI 43-101 can be reviewed on the Company's website at www.thundermountaingold.com, or on
www.SEDAR.com.

A multi-lithic intrusive breccia outcrop was identified and sampled in 2008 on property leased by the Company. This
large area, approximately one mile long and one-half a mile wide, is located several thousand feet south of the main
mine area. The intrusive breccia is composed of rounded to sub-rounded fragments of altered intrusive rock and
silicified fragments of altered schist and marble. Initial rock chip samples from the outcrop area ranged from 0.49
ppm to 1.70 ppm gold, and follow-up outcrop and float sampling in 2009 yielded gold values ranging from 0.047 ppm

to 5.81 ppm. A first pass orientation soil survey completed in 2008 was conducted near the discovery breccia outcrop
at a spacing of 100 feet over a distance of 800 feet east/west and 1,000 feet north/south. The soil assays ranged from a
trace to 0.31 ppm Gold. Surface mapping indicates that the intrusive breccia covers an area of approximately 5,000
feet x 1,500 feet.

The 2010 drilling focused primarily the breccia gold zone. Centra Consulting completed the storm water plan needed
for the exploration road construction on private land, and it was accepted by the Environmental Protection Agency.
Road construction started on August 1, 2010 by Warner Construction and a total of 3.2 miles of access and drill site
roads were completed through the end of September.

A campaign of road cut sampling was undertaken on the new roads as they were completed. Three sets of samples
were obtained along the cut bank of the road. Channel samples were taken on 25-foot, 50-foot or 100-foot intervals,
depending upon the nature of the material cut by the road with the shorter spaced intervals being taken in areas of
bedrock. A total of 197 samples were collected and sent to ALS Chemex labs in Elko, Nevada. A majority of the
samples contained anomalous gold values and in addition to confirming the three anomalies identified by soils
sampling, the road cuts added a fourth target that yielded a 350-foot long zone that averaged 378 parts per billion gold
(0.011 ounce per ton). Follow up sampling on a road immediately adjacent to this zone yielded a 100-foot sample
interval that ran 5.91 parts per million gold (0.173 ounce per ton).

15

33



Edgar Filing: THUNDER MOUNTAIN GOLD INC - Form 10-Q

Drilling on the intrusive breccia target commenced on October 1, 2010 with a Schramm reverse circulation rig
contracted through Drill Tech of Winnemucca, Nevada. Five widely-spaced holes on the four significant gold
anomalies in the intrusive breccia target were completed with the following results:

Intrusive Breccia 2010 Drill Results

Hole Depth (ft) Average Gold Highest Grade 5 Comments
Number Value (opt) ft Interval (opt)
Entire Hole
LO-1 625 0.0034 0.015 All 5 foot intervals had detectable gold. Discovery
outcrop area  highly altered intrusive breccia with
sulfides.
LO-2 845 0.001 0.016 95% of the intervals had detectable gold. Highly
altered intrusive breccia with sulfides.
LO-3 940 0.0033 0.038 95% of the intervals had detectable gold. Mixed

altered intrusive breccia and skarn; abundant sulfides
(15 to 20% locally). West end of anomaly.

LO-4 500 0.002 0.0086 Entire hole had detectable gold. Altered intrusive
breccia with sulfides. East end of anomaly.
LO-5 620 0.0037 0.036 Entire hole had detectable gold. Altered intrusive

breccia with sulfides. East end of anomaly.
Management believes that the first-pass drill results from the intrusive breccia target proves the existence of a
significant gold system in an intrusive package that is related to the polymetallic mineralization in the carbonate in the
historic mine area. Additional work is planned for 2011, including a draped aeromagnetic, resistivity and IP surveys
to isolate potential feeder structures and to evaluate the contact between the metasediments and the gold-bearing
intrusive.

In addition to the drilling completed in on the Intrusive Breccia target, two reverse circulation drill holes were
completed targeting the down dip extension of the polymetallic zones in an effort to confirm continuity of the ore
zones to a greater depth. Vertical drill hole LO 6 was placed to intercept the down dip extension of the DMEA 2 ore
shoot exposed on both the Laxey and Sonneman levels of the underground workings, as well as the 2008 core hole
drilled by the Company that extended the zone 300 feet down dip of the Sonneman level. Drillhole LO 6 cut a thick
zone of skarn alteration and polymetallic mineralization at 760 feet to 790 feet. The intercept contained 30 feet of
3.55% zinc, 1.87 ounce per ton silver, and 0.271% copper. Internal to this zone was 15 feet of 0.060 OPT gold and 20
feet of 0.21% lead. Importantly, this intercept proves the continuity of the ore zone an additional 115 feet down dip of
the 2008 drill hole, or 415 feet below the Sonneman level. It remains open at depth.

Drill hole LO-7 was placed to test the down dip extension of the Laxey ore zone, the zone that produced a majority of
the silver, zinc, copper, lead and gold during the World War II period. A portion of the ore zone was intercepted
approximately 180 feet below the bottom of the Laxey Shaft which mined the zone over an 800-foot length. This hole
intercepted 25 feet (600-625 feet) of 8.56% zinc and 1.15 ounce per ton (opt) silver. This intercept proves the
extension of the Laxey ore zone approximately 120 feet below the maximum depth previously mined when over
51,000 tons of sulfide ore were mined and direct shipped to the Anaconda smelter in Utah. The grade of this ore
mined over the 800 feet of shaft and stope mining was 15% zinc, 10 opt silver, 0.06 opt gold, 2.3% lead and 0.7%
copper.
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On November 8, 2012, the Company and Idaho State Gold Company, LLC ( ISGC ) formed the Owyhee Gold Trust,
LLC, ( OGT ) a limited liability company. The Company s contribution for its membership units is its South Mountain
Mine property and related mining claims located in southwestern Idaho in Owyhee County. As its initial contribution

to OGT, ISGC will fund operations totaling $18 million; or $8 million if the Company exercises its option to
participate pro-rata after ISGC expends $8 million. The Agreement specifies that the members have initial Ownership
Interests (as defined) as 25% for the Company and 75% for ISGC. ISGC is also the manager of the joint venture.
Upon payment of $3 million of qualifying expenditures not later than December 31, 2014, ISGC will receive 2,000
units representing a vested 25% ownership. The Company accounts for its investment in the joint venture by the cost
method as it does not have control or significant influence over the affairs of the joint venture.

This property is without known reserves and the proposed program is exploratory in nature according to Instruction 3

to paragraph (b)(5) of Industry Guide 7. There are currently no permits required for conducting exploration in
accordance with the Company's current board approved exploration plan.
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Trout Creek Claim Group, Lander County, Nevada

The Trout Creek pediment exploration target is located in Lander County, Nevada in T.29N. R44E. The property
consists of 60 unpatented mining claims totaling approximately 1,200 acres that are located along the western flank of
the Shoshone Range in the Eureka-Battle Mountain mineral trend.

During June 2012 a 189 station ground gravity survey was completed by Magee Geophysical Services LLC over the
eastern portion of the Trout Creek joint venture area. Jim Wright of Wright Geophysical, Inc. interpreted the survey
data and formalized it in the accompanying report. This interpretive report incorporated the relevant geophysical data
supplied to Thunder Mountain Gold by Newmont

The purpose of the survey was to assist in determining the depth to bedrock in the target area, and to see if there is any
indication of the paleo-channel patterns in the bedrock that would mimic the mineralized trend evident in the lower
slopes of the east side of the Shoshone Range. Both goals were achieved and the target within Section 14 was
enhanced significantly. The Wright report details these findings and makes recommendations.

Initial drill targets can be placed based on the findings of this survey with the goal of testing the bedrock below the
estimated 150m of valley-fill gravel along the trend of the mineralized structure at or near the previously identified
major structural intersection in the pediment.
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The survey covered a portion of public land Section 24 lode claims controlled by Barrick Gold; permission was
granted to conduct the survey by Kevin Creel of Barrick and the raw data covering their claims will be provided to
them.

All those certain unpatented lode claims situated in Lander County, Nevada, more particularly described as follows
below:

Name of Claim Lander Co. Doc. No. BLM NMC No.
TC-1 0248677 965652
TC-2 0248678 965653
TC-3 0248679 965654
TC-4 0248680 965655
TC-5 0248681 965656
TC-6 0248682 965657
TC-7 0248683 965658
TC-8 0248684 965659
TC-9 0248685 965660
TC-10 0248686 965661
TC-11 0248687 965662
TC-12 0248688 965663
TC-31 0248707 965682
TC-32 0248708 965683
TC-51 0248727 965702
TC-52 0248728 965703
TC-53 0248729 965704
TC-54 0248730 965705
TC-55 0248731 965706
TC-56 0248732 965707
TC-57 0248733 965708
TC-58 0248734 965709
TC-59 0251576 988946
TC-60 0251577 988947
TC-61 0251578 988948
TC-62 0251579 988949
TC-63 0251580 988950
TC-64 0251581 988951
TC-65 0251582 988952
TC-66 0251583 988953
TC-67 0251584 988954
TC-68 0251585 988955
TC-69 0251586 988956
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TC-70
TC-71
TC-72
TC-73
TC-74
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0251587
0251588
0251589
0251590
0251591

18

988957
988958
988959
988960
988961
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Name of Claim
TC-75
TC-76
TC-77
TC-78
TC-79
TC-80
TC-81
TC-82
TC-83
TC-84
TC-85
TC-86
TC-87
TC-88
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Lander Co. Doc. No.
0251592
0251593
0251594
0251595
0251596
0251597
0251598
0251599
0251600
0251601
0251602
0251603
0251604

988963
988964
988965
988966
988967
988968
988969
988970
988971
988972
988973
988974

BLM NMC No.
988962
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