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Notice of Annual Meeting of Shareholders
To be held February 19, 2010

The Annual Meeting of Shareholders of Simulations Plus, Inc. (the "Company"), will be held on February 19, 2010, at
2:00 p.m., Pacific Time, at 42505 10th Street West, Lancaster, California, for the following purposes:

1. To elect to the Board of Directors five (5) directors, to serve until the next Annual Meeting of Shareholders of the
Company or until their successors are elected and qualified, subject to prior death, resignation or removal.

2. To ratify the appointment of Rose, Snyder and Jacobs as independent auditors for the Company for the fiscal year
ending August 31, 2010.

3. To transact such other business as may properly come before the Meeting or any adjournments or postponements
thereof.

All shareholders are cordially invited to attend the meeting, although only shareholders of record at the close of
business on December 15, 2009, will be entitled to notice of and to vote at the meeting. A list of shareholders entitled
to vote at the Annual Meeting will be open to inspection by the shareholders at the Company's principal office,
42505 10th Street West, Lancaster, California, for a period of 10 days prior to the Annual Meeting and at the Annual
Meeting itself.

Shares can be voted at the meeting only if the holder is present in person or represented by proxy. We urge you to date
and sign the enclosed proxy and return it in the accompanying envelope promptly so that your shares may be voted in
accordance with your wishes and the presence of a quorum may be assured. We encourage you to do so even if you
plan to attend the meeting in person. The prompt return of your signed proxy, regardless of the number of shares you
hold, will aid the Company in reducing the expense of additional proxy solicitation. The giving of such proxy does not
affect your right to vote in person in the event you attend the meeting.

By Order of the Board of Directors

/s/ Virginia Woltosz
Virginia Woltosz
Secretary

Lancaster, California
January 18, 2010

2

Edgar Filing: SIMULATIONS PLUS INC - Form DEF 14A

3



YOUR PROXY

PLEASE SIGN AND RETURN YOUR PROXY PROMPTLY IN THE ENCLOSED POSTPAID ENVELOPE.
SHOULD YOU ATTEND THE MEETING, YOU MAY VOTE IN PERSON EVEN THOUGH YOU HAVE GIVEN
A PROXY. THE PROMPT RETURN OF YOUR PROXY WILL BE OF GREAT HELP IN PREPARATION FOR
THE MEETING.

SIMULATIONS PLUS, INC.
42505 10th STREET WEST,
LANCASTER, CALIFORNIA 93534-7059
(661) 723-7723
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PROXY STATEMENT

The enclosed proxy is furnished to the shareholders of Simulations Plus, Inc., a California corporation (the
"Company"), in connection with the Annual Meeting of Shareholders (the "Meeting") to be held at the Company's
Offices located at 42505 10th Street West, Lancaster, California 93534-7059, on February 19, 2010, at 2:00 p.m.
local time.

A list of shareholders entitled to vote at the Annual Meeting will be open to inspection by the shareholders at the
Company's principal office, 42505 10th Street West, Lancaster, California, for a period of 10 days prior to the Annual
Meeting and at the Annual Meeting itself.

Requests should be addressed to the Company, Simulations Plus, Inc., to the attention of Ms. Renee Bouche, Investor
Relations, 42505 10th Street West, Lancaster, California 93534-7059, (661) 723-7723.

INCORPORATION BY REFERENCE

Simulations Plus, Inc., a California corporation (the "Company") is currently subject to the reporting requirements of
the Securities Exchange Act of 1934, as amended (the "Exchange Act") and, in accordance therewith, files reports,
proxy and Proxy Statements and other information with the Securit ies and Exchange Commission
(the "Commission"). To obtain paper copies of such reports, proxy and Proxy Statements and other information, use
any of the following three methods to contact the Office of Investor Education and Advocacy. 1) Submit a written
request to: U.S. Securities and Exchange Commission, Office of FOIA/PA, 100 F Street N.E., Washington, DC
20549- 27360213. 2) Send a fax to: 202-772-9337. 3) Send an e-mail to: PublicInfo@sec.gov. Your written request
should indicate a willingness to pay the reproduction cost of $.24 per page plus possible search fees. If you need
certified copies your request should be submitted to certified@sec.gov. You may also call 202-551-8300 for further
assistance. The Company intends to furnish its shareholders with annual reports containing audited financial
statements and such other periodic reports as the Company may determine to be appropriate or as may be required by
law.

A copy of the Company's 2009 Annual Report on Form 10-K including financial state−ments for the years ended
August 31, 2009 and 2008, is being mailed to all shareholders herewith. Except for any portion of the Form 10-K
which is specifically incorporated by reference into this Proxy Statement, the Form 10-K is not to be regarded as
proxy solicitation material or as a communication by means of which any solicitation is being made. THE
COMPANY WILL PROVIDE ANY SHAREHOLDER WITH A COPY OF ANY EXHIBIT TO THE FORM 10-K/A
PURSUANT TO THE REQUEST PROCEDURE DESCRIBED IN THE FORM 10-K.
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INFORMATION CONCERNING SOLICITATION AND VOTING

The following information is provided to shareholders to explain the use of this Proxy Statement for this Meeting:

RECORD DATE

Only shareholders of record at the close of business on December 15, 2009 are entitled to vote at the Meeting. The
Company's Common Stock is its only class of voting securities. As of December 15, 2009, the Company had issued
and outstanding 15,681,460 shares of Common Stock of record.

REVOCABILITY OF PROXIES

A PROXY FOR USE AT THE MEETING IS ENCLOSED. ANY STOCKHOLDER WHO EXECUTES AND
DELIVERS A PROXY HAS THE RIGHT TO REVOKE IT AT ANY TIME BEFORE ITS EXERCISE BY FILING
WITH THE SECRETARY OF THE COMPANY AN INSTRUMENT REVOKING IT OR A DULY EXECUTED
PROXY BEARING A LATER DATE. IN ADDITION, A STOCKHOLDER MAY REVOKE A PROXY
PREVIOUSLY EXECUTED BY ATTENDING THE MEETING AND ELECTING TO VOTE IN PERSON.

VOTING AND SOLICITATION

Proxies are being solicited by the Board of Directors of the Company. The cost of this solicitation will be borne by the
Company. Solicitation will be primarily by mail, but may also be made by telephone, fax transmission or personal
contact by certain officers and directors of the Company, who will not receive any compensation therefore. Shares
of Common Stock represented by properly executed proxies will, unless such proxies have been previously revoked,
be voted in accordance with the instructions indicated thereon. IN THE ABSENCE OF SPECIFIC INSTRUCTIONS
TO THE CONTRARY, PROPERLY EXECUTED PROXIES WILL BE VOTED FOR EACH OF THE
PROPOSALS DESCRIBED ABOVE. No business other than that set forth in the accompanying Notice of
Annual Meeting of Shareholders is expected to come before the Meeting. Should any other matter requiring a vote of
shareholders properly arise, the persons named in the enclosed form of proxy will vote such proxy in accordance with
the recommendation of the Board of Directors.

Each share of Common Stock is entitled to one vote for each share held as of record, and there are no preemptive
rights. The law of the state of California and the Company's current Certificate of Incorporation (the "Certificate
of Incorporation") and Bylaws do provide for cumulative voting for the election of directors or any other purpose.

The effect of cumulative voting is that the holders of a majority of the noutstanding shares of Common Stock may not
be able to elect all of the Company's directors. No shareholder will be entitled to cumulate votes for a
candidate, however, unless that candidate's name has been placed in nomination prior to the voting and the
shareholder, or any other shareholder, has given notice at the meeting, prior to the voting, of an intention to cumulate
votes. A favorable vote consists of a simple majority of the shares entitled to vote at the meeting. The Company
believes that as of December 15, 2009, the approximate number of shareholders of record of its common stock was 58
and that there were approximately 1424 beneficial owners. This includes shares held in nominee or "street" accounts.

5

Edgar Filing: SIMULATIONS PLUS INC - Form DEF 14A

6



Only shareholders of record at the close of business on December 15, 2009, will be entitled to vote at the meeting. On
December 15, 2009, there were 15,681,460 shares of the Common Stock issued and outstanding. Shareholders are
entitled to one vote per share on all matters being submitted to shareholders at the meeting, other than with respect to
the election of directors, for which cumulative voting is currently required under certain circumstances by applicable
provisions of California Law. Under cumulative voting, each shareholder may give any one candidate whose name is
placed in nomination prior to the commencement of voting a number of votes equal to the number of directors to be
elected, multiplied by the number of votes to which the shareholder's shares are normally entitled, or distribute such
number of votes among as many candidates as the shareholder sees fit.

The Board of Directors knows of only two shareholders who owned more than five percent of the outstanding voting
securities of the Company as of the record date: Walter S. Woltosz and Virginia E. Woltosz. See "Beneficial
Ownership of Common Stock."

QUORUM; ABSTENTIONS; BROKER NON-VOTES

Shares representing 50% of the voting power of the 15,681,460 shares of Common Stock outstanding on the Record
Date, which have voting rights, must be represented at the Meeting to constitute a quorum for conducting business. In
the absence of a quorum, the shareholders present in person or by proxy, by majority vote and without further notice,
may adjourn the meeting from time to time until a quorum is attained. At any reconvened meeting following such
adjournment at which a quorum shall be present, any business may be transacted which might have been transacted at
the Meeting as originally notified.

The required quorum for the transaction of business at the Meeting is a majority of the votes eligible to be cast by
holders of shares of Common Stock issued and outstanding on the Record Date. Shares that are voted "FOR" or
"AGAINST" a matter are treated as being present at the Meeting for purposes of establishing a quorum and are also
treated as shares entitled to vote at the Meeting (the "Votes Cast") with respect to such matter.

The Company will count abstentions for purposes of determining both: (i) the presence or absence of a quorum for the
transaction of business, and (ii) the total number of Votes Cast with respect to a proposal (other than the election of
directors). Accordingly, abstentions will have the same effect as a vote against the proposal.

Further, the Company intends to count broker non-votes for the purpose of determining the presence or absence of a
quorum for the transaction of business, although broker non-votes will not be counted for purposes of determining the
number of Votes Cast with respect to the particular proposal on which the broker has expressly not voted. Thus, a
broker non-vote will not affect the outcome of the voting on a proposal.
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DEADLINE FOR RECEIPT OF SHAREHOLDER PROPOSALS

Proposals of shareholders of the Company that are intended to be presented by such shareholders at the Company's
next Annual Meeting of Shareholders for the fiscal year ending August 31, 2010, must be received by the Company
no later than August 20, 2010, in order to be considered for inclusion in the proxy statement and form of
proxy relating to that meeting.

COMPANY STOCK PRICE PERFORMANCE

The stock price performance graph below is required by the SEC and shall not be deemed to be incorporated by
reference by any general statement incorporating by reference this Proxy Statement into any filing under the Securities
Act of 1933, as amended, or under the Securities Exchange Act of 1934, as amended, except to the extent that the
Company specifically incorporates this information by reference, and shall not otherwise be deemed soliciting
material or filed under such Acts.

The graph below compares the cumulative total shareholder return on the Common Stock of the Company from the
last day of the first month of trading of the Company's Common Stock from August 31, 2000 to August 31, 2009 with
the cumulative total return on the Russell 2000 Index, and the S&P 600 Small Cap Index (assuming the investment of
$100 in the Company's Common Stock and in each of the indices on August 31, 2000, and reinvestment of all
dividends).

The graph above was plotted using the following data:
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Stock Performance: 8/31/08

Russell 2000 S&P 600 Simulations Plus, Inc.
8/31/2000 537.89 135.704 223.49 138.341 0.62 100

8/31/2001 468.56 118.213 223.04 138.063 0.3 48.39
8/31/2002 391.57 98.789 200.255 123.959 0.38 61.29
8/31/2003 508.87 128.383 243.425 150.681 0.64 103.23
8/31/2004 547.93 138.237 277.222 171.601 0.82 132.26
8/31/2005 661.51 166.892 347.42 215.054 0.85 137.10
8/31/2006 720.53 181.8 368.82 228.3 1.1 177.42
8/31/2007 786.53 198.43 417.61 258.50 6.68 1077.4
8/31/2008 739.50 186.568 387.35 240.00 1.81 291.94
8/31/2009 572.07 144 302.22 187 1.81 292

INFORMATION RELATING TO VARIOUS PROPOSALS

PROPOSAL 1: ELECTION OF DIRECTORS

The Board of Directors acts as a whole in determining the persons to be nominated as members of the Board of
Directors. The Board of Directors identifies, screens and reviews potential directors for nominees for election to the
Board at the Annual Meeting and candidates to fill any vacancies on the Board. When considering a potential
candidate for membership on the Company's Board, the Board of Directors considers relevant business and industry
experience and demonstrated character and judgment. The Board of Directors has not received any recommended
nominations from any of the Company's shareholders in connection with this Annual Meeting.

INFORMATION REGARDING NOMINEES

The Board of Directors has nominated the persons named below for election as directors of the Company to serve
until the next Annual Meeting of Shareholders and until their successors are duly elected and qualified.

In order to be elected as a director, a nominee will have to receive a majority of the votes cast for that nominee,
assuming a quorum (which consists of a majority of the shares entitled to vote at the meeting) is present at the
meeting. See "Voting," above.

At the time of the Annual Meeting, the Board of Directors will consist of five incumbent members who are seeking to
be elected at the meeting to hold office until the next meeting of shareholders and until their successors are elected
and qualified. The Company's Bylaws presently provide for a Board of no less than three and no more than five
directors, with the number of directors currently fixed at five.

Walter S. Woltosz, Virginia E. Woltosz, Dr. David Z. D'Argenio, Dr. Richard R. Weiss, and H. Wayne Rosenberger,
all of whom are incumbent directors, have been nominated by the Board of Directors for election as directors of the
Company. All of the nominees have informed the Company that they are willing to serve, if elected, and management
has no reason to believe that any of the nominees will be unavailable. In the event a nominee for director should
become unavailable for election, the persons named in the proxy will vote for the election of any other person who
may be recommended and nominated by the Board for the office of director. Information regarding director nominees
and directors is set forth below:
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DIRECTORS AND DIRECTOR NOMINEES

NAME AGE POSITION WITH THE
COMPANY

DIRECTOR
SINCE
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