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Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
YES o NO           S

Number of outstanding shares of common stock:  111.2 million as of April 22, 2013.
 The Exhibit Index begins on page  52.

Edgar Filing: TEREX CORP - Form 10-Q

2



INDEX

TEREX CORPORATION AND SUBSIDIARIES

GENERAL

This Quarterly Report on Form 10-Q filed by Terex Corporation generally speaks as of March 31, 2013 unless
specifically noted otherwise, and includes financial information with respect to the subsidiaries of the Company listed
below (all of which are 100%-owned) which were guarantors on March 31, 2013 (the “Guarantors”) of the Company’s
4% Convertible Senior Subordinated Notes due 2015 (the “4% Convertible Notes”), its 6% Senior Notes Due 2021 (the
“6% Notes”) and its 6-1/2% Senior Notes Due 2020 (the “6-1/2% Notes”).  See Note O – “Consolidating Financial
Statements” to the Company’s March 31, 2013 Condensed Consolidated Financial Statements included in this Quarterly
Report. Unless otherwise indicated, Terex Corporation, together with its consolidated subsidiaries, is hereinafter
referred to as “Terex,” the “Registrant,” “us,” “we,” “our” or the “Company.”

Guarantor Information

Guarantor State or other jurisdiction of
incorporation or organization

I.R.S. employer
identification number

A.S.V., Inc. Minnesota 41-1459569
CMI Terex Corporation Oklahoma 73-0519810
Fantuzzi Noell USA, Inc. Illinois 36-3865231
Genie Financial Services, Inc. Washington 91-1712115
Genie Holdings, Inc. Washington 91-1666966
Genie Industries, Inc. Washington 91-0815489
Genie International, Inc. Washington 91-1975116
GFS National, Inc. Washington 91-1959375
Loegering Mfg. Inc. North Dakota 45-0310755
Powerscreen Holdings USA Inc. Delaware 61-1265609
Powerscreen International LLC Delaware 61-1340898
Powerscreen North America Inc. Delaware 61-1340891
Powerscreen USA, LLC Kentucky 31-1515625
Schaeff Incorporated Iowa 42-1097891
Schaeff of North America, Inc. Delaware 75-2852436
Terex Advance Mixer, Inc. Delaware 06-1444818
Terex Aerials, Inc. Wisconsin 39-1028686
Terex Financial Services, Inc. Delaware 45-0497096
Terex South Dakota, Inc. South Dakota 41-1603748
Terex USA, LLC Delaware 75-3262430
Terex Utilities, Inc. Oregon 93-0557703
Terex Washington, Inc. Washington 91-1499412
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Forward-Looking Information

Certain information in this Quarterly Report includes forward-looking statements regarding future events or our future
financial performance that involve certain contingencies and uncertainties, including those discussed below in the
section entitled “Management’s Discussion and Analysis of Financial Condition and Results of Operations –
Contingencies and Uncertainties.”  In addition, when included in this Quarterly Report or in documents incorporated
herein by reference, the words “may,” “expects,” “should,” “intends,” “anticipates,” “believes,” “plans,” “projects,” “estimates” and the
negatives thereof and analogous or similar expressions are intended to identify forward-looking statements. However,
the absence of these words does not mean that the statement is not forward-looking. We have based these
forward-looking statements on current expectations and projections about future events. These statements are not
guarantees of future performance. Such statements are inherently subject to a variety of risks and uncertainties that
could cause actual results to differ materially from those reflected in such forward-looking statements. Such risks and
uncertainties, many of which are beyond our control, include, among others:

•our business is cyclical and weak general economic conditions affect the sales of our products and financial results;
•our ability to successfully integrate acquired businesses, including Demag Cranes AG;
•the need to comply with restrictive covenants contained in our debt agreements;
•our ability to generate sufficient cash flow to service our debt obligations and operate our business;
•our ability to access the capital markets to raise funds and provide liquidity;
•our business is sensitive to government spending;

• our business is very competitive and is affected by our cost structure, pricing, product initiatives and other
actions taken by competitors;

•our ability to timely manufacture and deliver products to customers;
•our retention of key management personnel;
•the financial condition of suppliers and customers, and their continued access to capital;
•our providing financing and credit support for some of our customers;
•we may experience losses in excess of recorded reserves;
•the carrying value of our goodwill and other indefinite-lived intangible assets could become impaired;
•our ability to obtain parts and components from suppliers on a timely basis at competitive prices;

•our business is global and subject to changes in exchange rates between currencies, regional economic conditions and
trade restrictions;

•
our operations are subject to a number of potential risks that arise from operating a multinational business, including
compliance with changing regulatory environments, the Foreign Corrupt Practices Act and other similar laws, and
political instability;
•a material disruption to one of our significant facilities;
•possible work stoppages and other labor matters;
•compliance with changing laws and regulations, particularly environmental and tax laws and regulations;
•litigation, product liability claims, patent claims, class action lawsuits and other liabilities;

•our ability to comply with an injunction and related obligations resulting from the settlement of an investigation by
the United States Securities and Exchange Commission (“SEC”);
•our implementation of a global enterprise system and its performance; and
•other factors.

Actual events or our actual future results may differ materially from any forward-looking statement due to these and
other risks, uncertainties and significant factors. The forward-looking statements contained herein speak only as of the
date of this Quarterly Report and the forward-looking statements contained in documents incorporated herein by
reference speak only as of the date of the respective documents. We expressly disclaim any obligation or undertaking
to release publicly any updates or revisions to any forward-looking statement contained or incorporated by reference
in this Quarterly Report to reflect any change in our expectations with regard thereto or any change in events,
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conditions or circumstances on which any such statement is based.

2

Edgar Filing: TEREX CORP - Form 10-Q

5



Page No.
PART I FINANCIAL INFORMATION 4

Item 1 Condensed Consolidated Financial Statements 4

TEREX CORPORATION AND SUBSIDIARIES
Condensed Consolidated Statement of Comprehensive Income – Three months ended
March 31, 2013 and 2012 4

Condensed Consolidated Balance Sheet – March 31, 2013 and December 31, 2012 5
Condensed Consolidated Statement of Cash Flows – Three months ended March 31, 2013
and 2012 6

Notes to Condensed Consolidated Financial Statements – March 31,
2013                                                                                                                            7

Item 2 Management’s Discussion and Analysis of Financial Condition and Results of Operations 34

Item 3 Quantitative and Qualitative Disclosures About Market
Risk                                                                                                                          48

Item 4 Controls and
Procedures                                                                                                                        49

PART II OTHER INFORMATION 49

Item 1 Legal Proceedings 49
Item 1A Risk Factors 49
Item 2 Unregistered Sales of Equity Securities and Use of Proceeds 49
Item 3 Defaults Upon Senior Securities 50
Item 4 Mine Safety Disclosures 50
Item 5 Other Information 50
Item 6 Exhibits 50

SIGNATURES 51

EXHIBIT INDEX 52

3

Edgar Filing: TEREX CORP - Form 10-Q

6



PART I. FINANCIAL INFORMATION

ITEM 1. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TEREX CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(unaudited)
(in millions, except per share data)

Three Months Ended
March 31,
2013 2012

Net sales $1,723.1 $1,819.4
Cost of goods sold (1,395.6 ) (1,488.6 )
Gross profit 327.5 330.8
Selling, general and administrative expenses (259.1 ) (267.0 )
Income (loss) from operations 68.4 63.8
Other income (expense)
Interest income 1.7 2.6
Interest expense (33.4 ) (40.5 )
Other income (expense) – net (2.1 ) 4.5
Income (loss) from continuing operations before income taxes 34.6 30.4
(Provision for) benefit from income taxes (15.3 ) (8.8 )
Income (loss) from continuing operations 19.3 21.6
Income (loss) from discontinued operations – net of tax — 2.5
Gain (loss) on disposition of discontinued operations – net of tax 3.0 —
Net income (loss) 22.3 24.1
Net loss (income) attributable to noncontrolling interest 1.6 (1.1 )
Net income (loss) attributable to Terex Corporation $23.9 $23.0
Amounts attributable to Terex Corporation common stockholders:
Income (loss) from continuing operations $20.9 $20.5
Income (loss) from discontinued operations – net of tax — 2.5
Gain (loss) on disposition of discontinued operations – net of tax 3.0 —
Net income (loss) attributable to Terex Corporation $23.9 $23.0
Basic Earnings (Loss) per Share Attributable to Terex Corporation Common Stockholders:
Income (loss) from continuing operations $0.19 $0.19
Income (loss) from discontinued operations – net of tax — 0.02
Gain (loss) on disposition of discontinued operations – net of tax 0.03 —
Net income (loss) attributable to Terex Corporation $0.22 $0.21
Diluted Earnings (Loss) per Share Attributable to Terex Corporation Common Stockholders:
Income (loss) from continuing operations $0.18 $0.18
Income (loss) from discontinued operations – net of tax — 0.02
Gain (loss) on disposition of discontinued operations – net of tax 0.03 —
Net income (loss) attributable to Terex Corporation $0.21 $0.20
Weighted average number of shares outstanding in per share calculation
Basic 110.8 109.9
Diluted 116.1 114.3
Comprehensive income (loss) (56.6 ) 90.0
Comprehensive loss (income) attributable to noncontrolling interest 1.6 (1.1 )
Comprehensive income (loss) attributable to Terex Corporation $(55.0 ) $88.9
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The accompanying notes are an integral part of these condensed consolidated financial statements.
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TEREX CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEET
(unaudited)
(in millions, except par value)

March 31,
2013

December 31,
2012

Assets
Current assets
Cash and cash equivalents $729.7 $678.0
Trade receivables (net of allowance of $34.2 and $38.8 at March 31, 2013 and
     December 31, 2012, respectively) 1,133.9 1,077.7

Inventories 1,702.2 1,715.6
Other current assets 303.9 326.1
Total current assets 3,869.7 3,797.4
Non-current assets
Property, plant and equipment – net 791.7 813.3
Goodwill 1,220.8 1,245.3
Intangible assets – net 456.6 474.4
Other assets 413.0 415.8
Total assets $6,751.8 $6,746.2

Liabilities and Stockholders’ Equity
Current liabilities
Notes payable and current portion of long-term debt $75.8 $83.8
Trade accounts payable 711.9 635.5
Accrued compensation and benefits 205.9 226.2
Accrued warranties and product liability 94.2 97.6
Customer advances 350.5 312.9
Income taxes payable 80.0 83.5
Other current liabilities 281.6 269.3
Total current liabilities 1,799.9 1,708.8
Non-current liabilities
Long-term debt, less current portion 2,006.7 2,014.9
Retirement plans 419.2 430.7
Other non-current liabilities 294.9 313.6
Total liabilities 4,520.7 4,468.0
Commitments and contingencies
Redeemable noncontrolling interest 243.8 246.9
Stockholders’ equity
Common stock, $.01 par value – authorized 300.0 shares; issued 123.4 and 122.9 shares
at
    March 31, 2013 and December 31, 2012, respectively

1.2 1.2

Additional paid-in capital 1,265.1 1,260.7
Retained earnings 1,491.6 1,467.7
Accumulated other comprehensive income (loss) (203.0 ) (124.1 )
Less cost of shares of common stock in treasury – 13.0 shares at March 31, 2013 and
     December 31, 2012 (597.4 ) (597.8 )

Total Terex Corporation stockholders’ equity 1,957.5 2,007.7
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Noncontrolling interest 29.8 23.6
Total stockholders’ equity 1,987.3 2,031.3
Total liabilities, redeemable noncontrolling interest and stockholders’ equity $6,751.8 $6,746.2

The accompanying notes are an integral part of these condensed consolidated financial statements.
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TEREX CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(unaudited)
(in millions)

Three Months Ended
March 31,
2013 2012

Operating Activities of Continuing Operations
Net income $22.3 $24.1
Adjustments to reconcile net income to net cash provided by (used in) operating
activities of continuing operations:
Discontinued operations (3.0 ) (2.5 )
Depreciation and amortization 38.4 38.8
Deferred taxes (10.4 ) 8.8
Gain on sale of assets (0.9 ) (5.8 )
Stock-based compensation expense 9.1 5.7
Changes in operating assets and liabilities (net of effects of acquisitions and
divestitures):
Trade receivables (81.1 ) (8.4 )
Inventories (44.6 ) (67.0 )
Trade accounts payable 97.8 60.5
Customer advances 45.4 0.7
Other assets and liabilities (15.3 ) (148.3 )
Other operating activities, net 1.1 14.9
Net cash provided by (used in) operating activities of continuing operations 58.8 (78.5 )
Investing Activities of Continuing Operations
Capital expenditures (22.5 ) (19.6 )
Proceeds from sale of assets 33.0 2.8
Other investing activities, net (2.8 ) (4.4 )
Net cash (used in) provided by investing activities of continuing operations 7.7 (21.2 )
Financing Activities of Continuing Operations
Repayments of debt (24.5 ) (14.3 )
Proceeds from issuance of debt 15.3 308.5
Other financing activities, net 9.3 (7.6 )
Net cash provided by (used in) financing activities of continuing operations 0.1 286.6
Effect of Exchange Rate Changes on Cash and Cash Equivalents (14.9 ) 12.2
Net Increase (Decrease) in Cash and Cash Equivalents 51.7 199.1
Cash and Cash Equivalents at Beginning of Period 678.0 774.1
Cash and Cash Equivalents at End of Period $729.7 $973.2

The accompanying notes are an integral part of these condensed consolidated financial statements.
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TEREX CORPORATION AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2013 
(unaudited)
NOTE A – BASIS OF PRESENTATION

Basis of Presentation.  The accompanying unaudited Condensed Consolidated Financial Statements of Terex
Corporation and subsidiaries as of March 31, 2013 and for the three months ended March 31, 2013 and 2012 have
been prepared in accordance with accounting principles generally accepted in the United States of America for interim
financial information and the instructions to Form 10-Q and Article 10 of Regulation S-X.  Accordingly, they do not
include all of the information and footnotes required by accounting principles generally accepted in the United States
of America to be included in full-year financial statements.  The accompanying Condensed Consolidated Balance
Sheet as of December 31, 2012 has been derived from and should be read in conjunction with the audited
Consolidated Balance Sheet as of that date.  For further information, refer to the consolidated financial statements and
footnotes thereto included in the Company’s Annual Report on Form 10-K for the year ended December 31, 2012.

The Condensed Consolidated Financial Statements include the accounts of Terex Corporation, its majority-owned
subsidiaries and other controlled subsidiaries (“Terex” or the “Company”).  The Company consolidates all majority-owned
and controlled subsidiaries, applies the equity method of accounting for investments in which the Company is able to
exercise significant influence, and applies the cost method for all other investments.  All material intercompany
balances, transactions and profits have been eliminated.

In the opinion of management, all adjustments considered necessary for fair statement of these interim financial
statements have been made.  Except as otherwise disclosed, all such adjustments consist only of those of a normal
recurring nature.  Operating results for the three months ended March 31, 2013 are not necessarily indicative of results
that may be expected for the year ending December 31, 2013.

Cash and cash equivalents at March 31, 2013 and December 31, 2012 include $13.3 million and $12.4 million,
respectively, which were not immediately available for use.  These consist primarily of cash balances held in escrow
to secure various obligations of the Company.

Reclassification. Certain prior year amounts have been reclassified to conform to the current year’s
presentation. Subsequent to December 31, 2012, the Company realigned certain operations, which were formerly
included in the Aerial Work Platforms (“AWP”) and Material Handling & Port Solutions (“MHPS”) segments, in an effort
to strengthen its ability to service customers and to recognize certain organizational efficiencies and are now included
in the Cranes segment. Effective July 1, 2012, the Company realigned certain operations, which were formerly
included in the Cranes segment, to provide a single source for serving port equipment customers and are now included
in the MHPS segment. See Note B – “Business Segment Information.” The Company revised its Condensed
Consolidating Statements of Comprehensive Income and Cash Flows for the three months ended March 31, 2012 to
correct the presentation of intercompany activities between the Company, the Wholly-owned Guarantors and the
non-guarantor subsidiaries for investments, loans, capital contributions and repayments. There were no changes to any
of the Company's Condensed Consolidated Financial Statements. See Note O - “Consolidating Financial Statements.”
The impact of these revisions are shown in Note P - “Consolidating Financial Statements” to our unaudited Condensed
Consolidated Financial Statements included in our Quarterly Report on Form 10-Q for the quarterly period ended June
30, 2012.

Recent Accounting Pronouncements.  In December 2011, the Financial Accounting Standards Board (“FASB”) issued
Accounting Standards Update (“ASU”) 2011-11, “Balance Sheet (Topic 210): Disclosures about Offsetting Assets and
Liabilities,” (“ASU 2011-11”). ASU 2011-11 requires an entity to disclose information about offsetting and related
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arrangements to enable users of its financial statements to understand the effect of those arrangements on its financial
position. ASU 2011-11 is effective for annual reporting periods beginning on or after January 1, 2013 and interim
periods within those annual periods. Adoption of this guidance did not have a significant impact on the determination
or reporting of the Company’s financial results.

In July 2012, the FASB issued ASU 2012-02, “Intangibles - Goodwill and Other (Topic 350): Testing Indefinite-Lived
Intangible Assets for Impairment,” (“ASU 2012-02”). ASU 2012-02 amends the guidance in the Accounting Standards
Codification (“ASC”) 350-30 on testing indefinite-lived intangible assets, other than goodwill, for impairment.  Under
ASU 2012-02, an entity has the option of performing a qualitative assessment of whether it is more likely than not that
the fair value of an entity’s indefinite-lived intangible asset is less than its carrying amount before calculating the fair
value of the asset. If the conclusion is that it is more likely than not that the fair value of an indefinite-lived intangible
asset is less than its carrying amount, the Company would be required to calculate the fair value of the asset. ASU
2012-02 is effective for annual and interim impairment tests performed for fiscal years beginning after September 15,
2012, with early adoption permitted. Adoption of this guidance did not have a significant impact on the determination
or reporting of the Company’s financial results.

7
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In February 2013, the FASB issued ASU 2013-02, “Reporting of Amounts Reclassified Out of Accumulated Other
Comprehensive Income,” (“ASU 2013-02”). ASU 2013-02 adds new disclosure requirements for items reclassified out of
accumulated other comprehensive income (“AOCI”). ASU 2013-02 intends to help the Company improve the
transparency of changes in other comprehensive income (“OCI”) and items reclassified out of AOCI in the Company’s
financial statements. ASU 2013-02 does not amend any existing requirements for reporting net income or OCI in the
Company’s financial statements. ASU 2013-02 is effective for annual and interim reporting periods beginning after
December 15, 2012. Adoption of this guidance did not have a significant impact on the determination or reporting of
the Company’s financial results.

In March 2013, the FASB issued ASU 2013-05, “Parent’s Accounting for the Cumulative Translation Adjustment upon
Derecognition of Certain Subsidiaries or Groups of Assets within a Foreign Entity or of an Investment in a Foreign
Entity,” (“ASU 2013-05”). The objective of ASU 2013-05 is to clarify the applicable guidance for the release into net
income of the cumulative translation adjustment upon derecognition of a subsidiary or group of assets within a foreign
entity. ASU 2013-05 is effective for annual and interim reporting periods beginning after December 15, 2013 with
early adoption permitted. The Company is currently evaluating the impact that the adoption will have on the
determination or reporting of its financial results.

Accounts Receivable and Allowance for Doubtful Accounts.  Trade accounts receivable are recorded at the invoiced
amount and do not bear interest.  The allowance for doubtful accounts is the Company’s best estimate of the amount of
probable credit losses in its existing accounts receivable.  The Company determines the allowance based on historical
customer review and current financial conditions.  The Company reviews its allowance for doubtful accounts at least
quarterly.  Past due balances over 90 days and over a specified amount are reviewed individually for collectibility.  All
other balances are reviewed on a pooled basis by type of receivable.  Account balances are charged off against the
allowance when the Company determines it is probable the receivable will not be recovered.  There can be no
assurance that the Company’s historical accounts receivable collection experience will be indicative of future
results.  The Company has off-balance sheet credit exposure related to guarantees provided to financial institutions as
disclosed in Note M – “Litigation and Contingencies.”  Substantially all receivables were trade receivables at March 31,
2013 and December 31, 2012.

Impairment of Long-Lived Assets. The Company’s policy is to assess the realizability of its long-lived assets,
including intangible assets, and to evaluate such assets for impairment whenever events or changes in circumstances
indicate that the carrying amount of such assets (or group of assets) may not be recoverable.  Impairment is
determined to exist if the fair value based on the estimated future undiscounted cash flows are less than the carrying
value.  Future cash flow projections include assumptions for future sales levels and the level of working capital
needed to support each business.  The Company uses data developed by business segment management as well as
macroeconomic data in making these calculations.  The amount of any impairment then recognized would be
calculated as the difference between estimated fair value and the carrying value of the asset.

Fair Value Measurements. Assets and liabilities measured at fair value on a recurring basis under the provisions of
ASC 820, “Fair Value Measurement and Disclosure” (“ASC 820”) include interest rate swap and foreign currency forward
contracts discussed in Note I – “Derivative Financial Instruments.”  These contracts are valued using a market approach,
which uses prices and other relevant information generated by market transactions involving identical or comparable
assets or liabilities.  ASC 820 establishes a fair value hierarchy for those instruments measured at fair value that
distinguishes between assumptions based on market data (observable inputs) and the Company’s assumptions
(unobservable inputs).  The hierarchy consists of three levels:

Level 1 – Unadjusted quoted prices in active markets that are accessible at the measurement date for identical,
unrestricted assets or liabilities;
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Level 2 – Quoted prices in markets that are not active, or inputs which are observable, either directly or indirectly, for
substantially the full term of the asset or liability; and
Level 3 – Prices or valuation techniques that require inputs that are both significant to the fair value measurement and
unobservable (i.e., supported by little or no market activity).

Determining which category an asset or liability falls within this hierarchy requires judgment.  The Company
evaluates its hierarchy disclosures each quarter.

Accrued Warranties.  The Company records accruals for potential warranty claims based on its claim experience.  The
Company’s products are typically sold with a standard warranty covering defects that arise during a fixed period.  Each
business provides a warranty specific to the products it offers.  The specific warranty offered by a business is a
function of customer expectations and competitive forces.  Warranty length is generally a fixed period of time, a fixed
number of operating hours, or both.

8
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A liability for estimated warranty claims is accrued at the time of sale.  The non-current portion of the warranty
accrual is included in Other non-current liabilities in the Company’s Condensed Consolidated Balance Sheet.  The
liability is established using historical warranty claim experience for each product sold.  Historical claim experience
may be adjusted for known design improvements or for the impact of unusual product quality issues.  Warranty
reserves are reviewed quarterly to ensure critical assumptions are updated for known events that may affect the
potential warranty liability.

The following table summarizes the changes in the consolidated product warranty liability (in millions):
Three Months Ended
March 31, 2013

Balance at beginning of period $110.4
Accruals for warranties issued during the period 19.8
Changes in estimates (0.7 )
Settlements during the period (20.0 )
Foreign exchange effect/other (2.6 )
Balance at end of period $106.9

NOTE B – BUSINESS SEGMENT INFORMATION

Terex is a lifting and material handling solutions company. The Company is focused on operational improvement and
delivering reliable, customer-driven solutions for a wide range of commercial applications, including the construction,
infrastructure, quarrying, mining, manufacturing, transportation, energy and utility industries. The Company operates
in five reportable segments: (i) AWP; (ii) Construction; (iii) Cranes; (iv) MHPS; and (v) Materials Processing (“MP”).

The AWP segment designs, manufactures, markets and services aerial work platform equipment, telehandlers, light
towers, and bridge inspection equipment as well as their related replacement parts and components. Customers use
these products to construct and maintain industrial, commercial and residential buildings and facilities and for other
commercial operations, as well as in a wide range of infrastructure projects.

The Construction segment designs, manufactures and markets heavy and compact construction equipment,
roadbuilding equipment, including asphalt and concrete equipment and landfill compactors, as well as their related
replacement parts and components. Customers use these products in construction and infrastructure projects, in
building roads and bridges, in quarrying and mining operations and for material handling applications.

On March 8, 2013, the Company closed on its previously announced definitive agreement to divest its Roadbuilding
operations in Brazil and assets for its asphalt paver, reclaimer stabilizer and material transfer product lines
manufactured in Oklahoma City. The Company intends to sell the remaining roadbuilding product lines that it
manufactures in Oklahoma City.

The Cranes segment designs, manufactures, markets, services and refurbishes rough terrain cranes, all terrain cranes,
truck cranes, tower cranes, lattice boom crawler cranes, lattice boom truck cranes, utility equipment and
truck-mounted cranes (boom trucks), as well as their related replacement parts and components. Customers use these
products for construction, repair and maintenance of commercial buildings, manufacturing facilities, construction and
maintenance of utility and telecommunication lines, tree trimming and certain construction and foundation drilling
applications and a wide range of infrastructure projects. The segment also provides service and support for industrial
cranes, utility and aerial products in North America.

The MHPS segment designs, manufactures, markets and services industrial cranes, including standard cranes, process
cranes, rope and chain hoists, electric motors, light crane systems and crane components as well as a diverse portfolio
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of port and rail equipment including mobile harbor cranes, straddle carriers, gantry cranes, ship-to-shore cranes, reach
stackers, empty container handlers, full container handlers, general cargo lift trucks, automated stacking cranes,
automated guided vehicles and terminal automation technology, including software. The segment operates an
extensive global sales and service network. Customers use these products for lifting and material handling at
manufacturing and port and rail facilities. Effective July 1, 2012, the Company realigned certain operations to provide
a single source for serving port equipment customers. The Company’s reach stacker product line manufactured in
France and legacy port equipment business, both formerly part of the Cranes segment, are now consolidated within the
MHPS segment.

9
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The MP segment designs, manufactures and markets materials processing equipment, including crushers, washing
systems, screens, apron feeders, chippers and related components and replacement parts. Customers use MP products
in construction, infrastructure and recycling projects, in various quarrying and mining applications, as well as in
landscaping and biomass production industries.

The Company assists customers in renting, leasing and acquiring its products through Terex Financial Services (“TFS”).
TFS uses its equipment financing experience to provide financing solutions to the Company’s customers.

Subsequent to December 31, 2012, the Company realigned certain operations in an effort to strengthen its ability to
service customers and to recognize certain organizational efficiencies. The Company’s Utilities business, formerly part
of its AWP segment, is now consolidated within its Cranes segment. The Company’s Crane America Services
business, formerly part of its MHPS segment, and its legacy AWP services business, formerly part of its AWP
segment, are now consolidated within the Company’s Cranes segment and will be run together as the Company’s North
America Services business. The historical results have been reclassified to give effect to these changes.

Business segment information is presented below (in millions):
Three Months Ended
March 31,
2013 2012

Net Sales
AWP $509.1 $419.8
Construction 279.8 363.1
Cranes 470.9 455.2
MHPS 339.2 438.1
MP 154.3 169.2
Corporate and Other / Eliminations (30.2 ) (26.0 )
Total $1,723.1 $1,819.4
Income (loss) from Operations
AWP $72.4 $39.2
Construction (13.1 ) —
Cranes 32.5 13.0
MHPS (29.1 ) 0.6
MP 11.7 15.3
Corporate and Other / Eliminations (6.0 ) (4.3 )
Total $68.4 $63.8

March 31,
2013

December 31,
2012

Identifiable Assets
AWP $862.6 $835.8
Construction 1,096.5 1,124.7
Cranes 1,842.3 1,912.5
MHPS 2,931.4 2,946.4
MP 954.6 982.0
Corporate and Other / Eliminations (935.6 ) (1,055.2 )
Total $6,751.8 $6,746.2
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NOTE C – INCOME TAXES

During the three months ended March 31, 2013, the Company recognized income tax expense of $15.3 million on
income of $34.6 million, an effective tax rate of 44.2% as compared to income tax expense of $8.8 million on income
of $30.4 million, an effective tax rate of 28.9%, for three months ended March 31, 2012.  The higher effective tax rate
for the three months ended March 31, 2013 was primarily attributable to lower benefits from the provision for
uncertain tax positions partially offset by a lower impact of losses for which no tax benefit was recognized.

The Company and its subsidiaries conduct business globally and file income tax returns in U.S. federal, state and
foreign jurisdictions, as required. From a tax perspective, major jurisdictions where the Company is often subject to
examination by tax authorities include Australia, Germany, Italy, the United Kingdom and the U.S. Currently, various
entities of the Company are under audit in Germany, Italy, the United Kingdom, the U.S. and elsewhere. With few
exceptions, including certain subsidiaries in Germany that are under audit, the statute of limitations for the Company
and its subsidiaries has, as a practical matter, expired for tax years prior to 2007. The Company assesses uncertain tax
positions for recognition, measurement and effective settlement. Where the Company has determined that its tax
return filing position does not satisfy the more likely than not recognition threshold of ASC 740, “Income Taxes,” it has
recorded no tax benefits. Where the Company has determined that a tax return filing position is more likely than not to
be sustained, the Company has measured and recorded the largest amount of tax benefit greater than 50% likely to be
realized. The Company recognizes accrued interest and penalties, if any, related to income taxes as (Provision for)
benefit from income taxes in its Condensed Consolidated Statement of Income.

The Company evaluates each reporting period whether it is reasonably possible that material changes to its uncertain
tax position liability could occur in the next twelve months.  Changes may occur as a result of uncertain tax positions
being considered effectively settled, re-measured, paid, acquired or divested, as the result of a change in the
accounting rules, tax law or judicial decision, or due to the expiration of the relevant statute of limitations. It is not
possible to predict which uncertain tax positions, if any, may be challenged by tax authorities. The timing and impact
of income tax audits and their resolution is highly uncertain. New laws and judicial decisions can change assessments
concerning technical merit and measurement. The amounts of or periods in which changes to reserves for uncertain
tax positions will occur is not generally ascertainable.

The Company evaluates the net realizable value of its deferred tax assets each reporting period. The Company must
consider all objective evidence, both positive and negative, in evaluating the future realization of its deferred tax
assets, including tax loss carry forwards. Historical information is supplemented by currently available information
about future tax years. Realization requires sufficient taxable income to use deferred tax assets. The Company records
a valuation allowance for each deferred tax asset for which realization is not assessed as more likely than not. In
particular, the assessment by the Company that deferred tax assets will be realized consider available evidence
including: (i) estimates of future taxable income generated from various sources, including the continued recovery of
operations in the United Kingdom and anticipated future recovery in Brazil, (ii) the reversal of taxable temporary
differences, (iii) increased profitability due to cost reductions in recent years, (iv) the anticipated combination of
certain businesses in the United Kingdom in the future, which were weighed against losses in the United Kingdom in
late 2008 through 2010 and 2011 losses in Brazil. If the current estimates of future taxable income are not realized or
future estimates of taxable income are reduced, then the assessment regarding the realization of deferred tax assets in
certain jurisdictions, including Brazil and the United Kingdom, could change and have a material impact on the
statement of income.

NOTE D – DISCONTINUED OPERATIONS

On February 19, 2010, the Company completed the disposition of its Mining business to Bucyrus International, Inc. In
2010, the Company sold all of its Atlas heavy construction equipment and knuckle-boom cranes businesses
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(collectively, “Atlas”) to Atlas Maschinen GmbH (“Atlas Maschinen”).  Fil Filipov, a former Terex executive and the
father of Steve Filipov, the Company’s President, MHPS, is the Chairman of Atlas Maschinen.
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The following amounts related to the discontinued operations were derived from historical financial information and
have been segregated from continuing operations and reported as discontinued operations in the Condensed
Consolidated Statement of Comprehensive Income (in millions):

Three Months Ended
March 31,
2013 2012

Net sales $— $—
Loss from discontinued operations before income taxes $— $—
(Provision for) benefit from income taxes — 2.5
Income (loss) from discontinued operations – net of tax $— $2.5

Gain (loss) on disposition of discontinued operations $3.5 $—
(Provision for) benefit from income taxes (0.5 ) —
Gain (loss) on disposition of discontinued operations – net of tax $3.0 $—

During the three months ended March 31, 2013, the Company recorded a $3.5 million pre-tax gain related to the sale
of its Atlas business based on contractually obligated earnings based payments from the purchaser. The Company
recorded a cumulative net loss on the sale of Atlas of approximately $11.0 million, net of tax, through March 31,
2013. During the three months ended March 31, 2012, a tax benefit of $2.5 million, was recognized in discontinued
operations for the resolution of uncertain tax positions for pre-divestiture years in the Mining business.

NOTE E – EARNINGS PER SHARE

(in millions, except per share data) Three Months Ended
March 31,
2013 2012

Net income (loss) from continuing operations attributable to Terex Corporation
common stockholders $20.9 $20.5

Income (loss) from discontinued operations–net of tax — 2.5
Gain on disposition of discontinued operations–net of tax 3.0 —
Net income (loss) attributable to Terex Corporation $23.9 $23.0
Basic shares:
Weighted average shares outstanding 110.8 109.9
Earnings per share – basic:
Income (loss) from continuing operations $0.19 $0.19
Income (loss) from discontinued operations–net of tax — 0.02
Gain (loss) on disposition of discontinued operations–net of tax 0.03 —
Net income (loss) attributable to Terex Corporation $0.22 $0.21
Diluted shares:
Weighted average shares outstanding 110.8 109.9
Effect of dilutive securities:
Stock options, restricted stock awards and convertible notes 5.3 4.4
Diluted weighted average shares outstanding 116.1 114.3
Earnings per share – diluted:
Income (loss) from continuing operations $0.18 $0.18
Income (loss) from discontinued operations–net of tax — 0.02
Gain on disposition of discontinued operations–net of tax 0.03 —
Net income (loss) attributable to Terex Corporation $0.21 $0.20
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The following table provides information to reconcile amounts reported on the Condensed Consolidated Statement of
Comprehensive Income to amounts used to calculate earnings per share attributable to Terex Corporation common
stockholders (in millions):
Reconciliation of Amounts Attributable to Common Stockholders

Three Months Ended
March 31,
2013 2012

Income (loss) from continuing operations $19.3 $21.6
Noncontrolling interest attributed to (income) loss from continuing operations 1.6 (1.1 )
Income (loss) from continuing operations attributable to common stockholders $20.9 $20.5
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