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Item 1.02 Termination of a Material Definitive Agreement.

As previously reported, Tucson Electric Power Company (TEP) had leased Sundt Unit 4 under a lease with
Wilmington Trust Company (acting as lessor and owner trustee under a trust agreement on behalf of an owner
participant) with a primary term expiring in January 2011. In January 2010, TEP entered into an agreement with the
owner participant for Sundt Unit 4 to acquire all of the owner participant s beneficial interest under the trust
agreement. TEP acquired such interest in March 2010 for approximately $52 million and redeemed the outstanding
Sundt Unit 4 lease debt of $5 million in April 2010. On April 26, 2010, the lease was terminated and the owner trustee
transferred title to Sundt Unit 4 to TEP.
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