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Item 3.01 Notice of Delisting or Failure to Satisfy a Continued Listing Rule or Standard; Transfer of Listing.

On December 27, 2005, Vesta Insurance Group, Inc. received notification from the staff of the New York Stock Exchange ("NYSE") that the
Company's common stock would be suspended from trading on the NYSE prior to the opening on Thursday, January 5, 2006. The NYSE's
application to the Securities and Exchange Commission to delist the Company's common stock is pending completion of applicable procedures,
including any appeal by the Company of the NYSE staff's determination. As of the date of this report, the Company does not intend to appeal the
NYSE staff's determination.

The NYSE staff had previously notified the Company that it was not in compliance with the NYSE's quantitative listing and that it was
considered a "late filer" because it has not timely filed its December 31, 2004 Form 10-K and its September 30, 2004, March 31, 2005 and June
30, 2005 Form 10-Qs. The Company requested up to an additional three month trading period in which it could file the SEC periodic reports
then due and submitted a business plan to address the non-compliance with the NYSE's quantitative listing standards. After reviewing these
materials, the NYSE staff decided to proceed with the suspension of trading as described above.

The press release announcing receipt of the listing notification from the NYSE is attached as Exhibit 99.1.

Item 9.01    Financial Statements and Exhibits.

                (d)   Press Release, dated December 28, 2005, concerning suspension of trading and intention to apply to delist common stock.
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