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ITEM 1.01. ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

On January 28, 2005, the Officer Nomination and Compensation
Committee of the Board of Directors of NiSource Inc. (the "Company")
awarded bonuses pursuant to the Company's 2004 Corporate Incentive
Plan (the "Plan") notwithstanding the fact that the Company did not
achieve the Plan's financial trigger for 2004. The Committee approved
bonuses at the minimum amount of each participant's incentive range to
be allocated to eligible participants in the Plan in accordance with
the incentive payment calculations established in the Plan.
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