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Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.

Yes ☐ No ☒

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Exchange Act.

Yes ☐ No ☒

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes ☒ No☐
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Indicate by check mark whether the registrant has submitted electronically and posted on its website, if any, every
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding
12 months (or for such shorter period that the registrant was required to submit and post such files).

Yes ☒ No ☐

Indicate by check mark if disclosure of delinquent filers pursuant to item 405 of Regulation S-K is not contained
herein, and will not be contained, to the best of registrant’s knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K. ☒

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definition of “large accelerated filer”, “accelerated filer”, and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large Accelerated Filer  ☐         Accelerated Filer ☐        Non-Accelerated Filer  ☐          Smaller Reporting Company ☒

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

Yes ☐ No ☒
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The aggregate market value of the voting stock held as of the registrant’s most recently completed second fiscal quarter
by non-affiliates of the registrant, based upon the closing sale price of the Common Stock on December 31, 2012, as
reported by the NASDAQ Global Market, was approximately $47,200,000 (assuming, but not admitting for any
purpose, that all directors and executive officers of the registrant are affiliates).

The number of shares of Common Stock, $0.01 par value, issued and outstanding as of September 20, 2013, was
8,832,608.

DOCUMENTS INCORPORATED BY REFERENCE

Portions of the following document, to the extent specified in this report, are incorporated by reference in Part III of
this report:

Document Incorporated by reference in:
Proxy Statement for 2013
Annual Meeting of Shareholders Part III, Items 10-14
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EXPLANATORY NOTE

Perceptron, Inc. (the “Company”) is filing this Amendment No. 2 on Form 10-K/A (“Amendment No. 2”) to the
Company’s Annual Report on Form 10-K for the period ended June 30, 2013, as originally filed with the Securities and
Exchange Commission (the “SEC”) on September 27, 2013 (the “Original Report”).  This Amendment No. 2 is being filed
solely to include a correction to the Report of Independent Registered Public Accounting Firm for Grant Thornton,
LLP to add reference to the Consolidated Statements of Comprehensive Income.  As a result of this Amendment No.
2, the management certifications, filed as Exhibits 31.1, 31.2, 32.1 and 32.2 to the Original Report, have been
re-executed and re-filed as of the date of this Form 10-K/A.  This Amendment No. 2 does not affect any other items in
the Company’s Original Report.

Except as otherwise expressly stated in the items contained in this Amendment No. 2, this Amendment No. 2
continues to speak as of the date of the Original Report and the Company has not modified or updated the disclosures
contained herein to reflect events that have occurred since the filing of the Original Report.  Accordingly, this
Amended Report should be read in conjunction with the Company’s Original Report.  The filing of this Amended
Report shall not be deemed an admission that the Original Report when filed included any untrue statement of a
material fact or omitted a material fact necessary to make a statement therein not misleading.

2
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[BDO LETTERHEAD]

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Shareholders

Perceptron, Inc.

We have audited the accompanying consolidated balance sheet of Perceptron, Inc. (a Michigan corporation) and
subsidiaries as of June 30, 2013, and the related consolidated statements of income, comprehensive income, cash
flows and shareholders’ equity for the year ended June 30, 2013. These consolidated financial statements are the
responsibility of Perceptron, Inc.’s management. Our responsibility is to express an opinion on these consolidated
financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. The Company is not required to have, nor were we engaged to
perform an audit of its internal control over financial reporting. Our audit included consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Perceptron, Inc. and subsidiaries as of June 30, 2013, and the results of their operations and their
cash flows for the year ended June 30, 2013 in conformity with accounting principles generally accepted in the United
States of America.
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/s/ BDO USA, LLP

Troy, Michigan

September 26, 2013
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[GRANT THORNTON LETTERHEAD]

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Shareholders

Perceptron, Inc.

We have audited the accompanying consolidated balance sheet of Perceptron, Inc. (a Michigan corporation) and
subsidiaries as of June 30, 2012, and the related consolidated statements of income, comprehensive income, cash
flows and shareholders’ equity for each of the two years in the period ended June 30, 2012. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The Company is not required to have, nor were we
engaged to perform an audit of its internal control over financial reporting. Our audit included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control
over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Perceptron, Inc. and subsidiaries as of June 30, 2012 and the results of their operations and their
cash flows for each of the two years in the period ended June 30, 2012 in conformity with accounting principles
generally accepted in the United States of America.
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/s/ GRANT THORNTON LLP

Southfield, Michigan

September 28, 2012
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PERCEPTRON, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(In Thousands, Except Per Share Amount)

As of June 30, 2013 2012

ASSETS

Current Assets
Cash and cash equivalents $ 13,364 $ 12,984 
Short-term investments 13,321 11,227 
Receivables:
Billed receivables, net of allowance for doubtful accounts 21,499 14,922 
of $174 and $263, respectively
Unbilled receivables 506 550 
Other receivables 261 510 
Inventories, net of reserves of $1,124 and $1,200, respectively 6,783 5,396 
Deferred taxes 1,342 2,456 
Assets of discontinued operations  - 1,365 
Other current assets 1,468 1,063 
Total current assets 58,544 50,473 

Property and Equipment
Building and land 6,422 6,398 
Machinery and equipment 13,301 12,819 
Furniture and fixtures 1,137 1,014 

20,860 20,231 
Less  -  Accumulated depreciation and amortization (15,282) (14,734)
Net property and equipment 5,578 5,497 

Long-term Investments 725 2,192 
Deferred Tax Asset 9,298 8,647 
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Total Assets $ 74,145 $ 66,809 

LIABILITIES AND SHAREHOLDERS' EQUITY

Current Liabilities
Accounts payable $ 2,561 $ 1,519 
Accrued liabilities and expenses 3,794 1,901 
Accrued compensation 3,324 1,265 
Liabilities of discontinued operations  - 1,443 
Income taxes payable 1,075 610 
Deferred revenue 6,496 7,812 
Total current liabilities 17,250 14,550 

Shareholders' Equity
Preferred stock, no par value, authorized 1,000 shares, issued none  -  -
Common stock, $0.01 par value, authorized 19,000 shares, issued
and outstanding 8,619 and 8,402, respectively 86 84 
Accumulated other comprehensive loss (94) (893)
Additional paid-in capital 39,442 38,401 
Retained earnings 17,461 14,667 
Total shareholders' equity 56,895 52,259 

Total Liabilities and Shareholders' Equity $ 74,145 $ 66,809 

The notes to the consolidated financial statements are an integral part of these statements.

6

Edgar Filing: PERCEPTRON INC/MI - Form 10-K/A

13



PERCEPTRON, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME
(In Thousands, Except Per Share Amounts)

Years ended June 30, 2013 2012 2011

Net Sales $ 60,886 $ 57,379 $ 50,847 
Cost of Sales 32,766 33,209 28,225 
Gross Profit 28,120 24,170 22,622 

Operating Expenses
Selling, general and administrative 14,473 12,983 13,468 
Engineering, research and development 6,781 5,591 5,768 
Total operating expenses 21,254 18,574 19,236 

Operating Income 6,866 5,596 3,386 

Other Income and (Expenses)
Interest income, net 173 245 233 
Foreign currency loss (647) (629) 482 
Gain on Redemption of Investment 1,134  -  -
Other 5 163 2 
Total other income (expense) 665 (221) 717 

Income from Continuing Operations Before Income Taxes 7,531 5,375 4,103 

Income Tax Expense (1,401) (2,548) (1,453)

Income from Continuing Operations 6,130 2,827 2,650 

Discontinued Operations

Litigation Settlement from Forest Products Business Unit
net of taxes of $520 (Note 11)  - (1,009)  -

Commercial Products Business Unit net of taxes of
$41, $1,104 and $418, respectively 80 (2,151) (824)
Total discontinued operations (Note 11) 80 (3,160) (824)

Net Income (Loss) $ 6,210 $ (333) $ 1,826 
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Basic Earnings (Loss) Per Common Share
Continuing operations $ 0.72 $ 0.34 $ 0.30 
Discontinued operations 0.01 (0.38) (0.09)
Net Income (Loss) $ 0.73 $ (0.04) $ 0.21 

Diluted Earnings (Loss) Per Common Share
Continuing operations $ 0.71 $ 0.34 $ 0.29 
Discontinued operations 0.01 (0.38) (0.09)
Net Income (Loss) $ 0.72 $ (0.04) $ 0.20 

Weighted Average Common Shares Outstanding
Basic 8,512 8,433 8,879 
Dilutive effect of stock options 76  - 171 
Diluted 8,588 8,433 9,050 

The notes to the consolidated financial statements are an integral part of
these statements.
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PERCEPTRON, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands)

2013 2012 2011

Net Income (Loss) $ 6,210 $ (333) $ 1,826 
Other Comprehensive Income (Loss):
Foreign currency translation adjustments 799 (1,999) 2,611 

Comprehensive Income (Loss) $ 7,009 $ (2,332) $ 4,437 

The notes to the consolidated financial statements are an
integral part of these statements.
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PERCEPTRON, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOW
(In Thousands)

Year ended June 30, 2013 2012 2011

Cash Flows from Operating Activities
Net income (loss) $ 6,210 $ (333) $ 1,826 
(Income) loss from discontinued operations (80) 3,160 824 
Adjustments to reconcile net income to net cash provided from  
(used for) operating activities:
Depreciation and amortization 660 597 694 
Stock compensation expense 201 255 440 
Deferred income taxes 277 469 882 
Disposal of assets and other 83 88 (18)
Allowance for doubtful accounts (92) 142 154 
Changes in assets and liabilities
Receivables, net (6,038) (661) (1,730)
Inventories (1,340) 58 (347)
Accounts payable 1,702 842 (1,776)
Other current assets and liabilities 2,565 231 4,252 
Net cash provided from operating activities-continuing operations 4,148 4,848 5,201 
Net cash provided from (used for) operating activities-discontinued operations (835) (1,938) 1,002 
Net cash provided from operating activities 3,313 2,910 6,203 

Cash Flows from Financing Activities
Proceeds from stock plans 842 204 326 
Repurchase of company stock  - (1,348) (3,199)
Payment of cash dividend (3,416)  -  -
Net cash used for financing activities (2,574) (1,144) (2,873)

Cash Flows from Investing Activities
Purchases of short-term investments (21,080) (29,467) (51,091)
Sales of short-term investments 20,698 29,830 50,094 
Capital expenditures (731) (594) (813)
Proceeds from sale of Commercial Products Business Unit assets (Note 11) 838  -  -
Net cash used for investing activities (275) (231) (1,810)

Effect of Exchange Rate Changes on Cash and Cash Equivalents (84) (656) 796 

Net Increase in Cash and Cash Equivalents 380 879 2,316 
Cash and Cash Equivalents, July 1 12,984 12,105 9,789 
Cash and Cash Equivalents, June 30 $ 13,364 $ 12,984 $ 12,105 
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Supplemental Disclosure of Cash Flow Information
Cash paid during the year for interest $ 8 $ 7 $ 12 
Cash paid during the year for income taxes 1,002 497 138 

The notes to the consolidated financial statements are an integral part of these statements.
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PERCEPTRON, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY
(In Thousands)

Accumulated
Other Additional Total

Common Stock Comprehensive Paid-In Retained Shareholders'
Shares Amount Income (Loss) Capital Earnings Equity

Balances, June 30, 2010 8,961 $ 90 $ (1,505) $ 41,717 $ 13,174 $ 53,476 

Comprehensive income (loss)
Net income 1,826 1,826 
Other comprehensive income
Foreign currency translation adjustments 2,611 2,611 
Total comprehensive income 4,437 

Stock-based compensation 440 440 
Stock plans 123 1 325 326 
Stock repurchase (518) (5) (3,194) (3,199)

Balances, June 30, 2011 8,566 $ 86 $ 1,106 $ 39,288 $ 15,000 $ 55,480 

Comprehensive income (loss)
Net loss (333) (333)
Other comprehensive income
Foreign currency translation adjustments (1,999) (1,999)
Total comprehensive loss (2,332)

Stock-based compensation 255 255 
Stock plans 71  - 204 204 
Stock repurchase (235) (2) (1,346) (1,348)

Balances, June 30, 2012 8,402 $ 84 $ (893) $ 38,401 $ 14,667 $ 52,259 

Comprehensive income (loss)
Net income 6,210 6,210 
Other comprehensive income
Foreign currency translation adjustments 799 799 
Total comprehensive income 7,009 

Dividend (3,416) (3,416)
Stock-based compensation 201 201 
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Stock plans 217 2 840 842 

Balances, June 30, 2013 8,619 $ 86 $ (94) $ 39,442 $ 17,461 $ 56,895 

The notes to the consolidated financial statements are an integral part of these statements.
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PERCEPTRON, INC. AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1.Summary of Significant Accounting Policies

Operations

Perceptron, Inc. (“Perceptron” or the “Company”) develops, produces, and sells non-contact measurement and inspection
solutions for industrial applications.  The Company’s products provide solutions for manufacturing process control as
well as sensor and software technologies for non-contact measurement, scanning and inspection applications. The
Company also offers Value Added Services such as training and customer support services.

Basis of Presentation and Principles of Consolidation

On August 30, 2012, the Company sold substantially all of the assets of its Commercial Products Business Unit
(“CBU”).  See also Note 11, “Discontinued Operations”.  Accordingly, CBU financial information included in this Form
10-K for fiscal year 2013 and prior periods is presented as a discontinued operation.

The consolidated financial statements include the accounts of the Company and its wholly-owned subsidiaries.  All
significant intercompany accounts and transactions have been eliminated in consolidation. 

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period.  Actual results could differ from those estimates.

Revenue Recognition

Revenue related to products is recognized upon shipment when title and risk of loss has passed to the customer, there
is persuasive evidence of an arrangement, the sales price is fixed or determinable, collection of the related receivable
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is reasonably assured and customer acceptance criteria have been successfully demonstrated.  Revenue related to
services is recognized upon completion of the service. 

The Company also has multiple element arrangements in its Automated Systems product line that may include
purchase of equipment, labor support and/or training.  Each element has value on a stand-alone basis.  For multiple
element arrangements, the Company defers from revenue recognition the greater of the relative fair value of any
undelivered elements of the contract or the portion of the sales price of the contract that is not payable until the
undelivered elements are completed.  Delivered items are not contingent upon the delivery of any undelivered items
nor do the delivered items include general rights of return. 

When available, the Company allocates arrangement consideration to each element in a multiple element arrangement
based upon vendor specific objective evidence (“VSOE”) of fair value of the respective elements.  When VSOE cannot
be established, the Company attempts to establish the selling price of each element based on relevant third-party
evidence.  Because the Company’s products contain a significant level of proprietary technology, customization or
differentiation such that comparable pricing of products with similar functionality cannot be obtained, the Company
uses, in these cases, its best estimate of selling price (“BESP”).  The Company determines the BESP for a product or
service by considering multiple factors including, but not limited to, pricing practices, internal costs, geographies and
gross margin. 

The Company’s Automated Systems products are made to order systems that are designed and configured to meet each
customer’s specific requirements.  Timing for the delivery of each element in the arrangement is primarily determined
by the customer’s requirements and the number of elements ordered.  Delivery of all of the multiple elements in an
order will typically occur over a three to 15 month period after the order is received.

The Company does not have price protection agreements or requirements to buy back inventory.  The Company’s
history demonstrates that sales returns have been insignificant.

Research and Development

Research and development costs, including software development costs, are expensed as incurred.

11
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Foreign Currency

The financial statements of the Company’s wholly-owned foreign subsidiaries have been translated in accordance with
ASC 830, “Foreign Currency Translation Matters” where the functional currency is the local currency in the foreign
country.  Under this standard, translation adjustments are accumulated in a separate component of shareholders’ equity
until disposal of the subsidiary.  Gains and losses on foreign currency transactions are included in the consolidated
statement of income under “Other Income and Expenses”.

Earnings Per Share

Basic earnings per share (“EPS”) is calculated by dividing net income by the weighted average number of common
shares outstanding during the period.  Other obligations, such as stock options and restricted stock awards, are
considered to be potentially dilutive common shares.  Diluted EPS assumes the issuance of potential dilutive common
shares outstanding during the period and adjusts for any changes in income and the repurchase of common shares that
would have occurred from the assumed issuance, unless such effect is anti-dilutive.  The calculation of diluted shares
also takes into effect the average unrecognized non-cash stock-based compensation expense and additional
adjustments for tax benefits related to non-cash stock-based compensation expense.

Options to purchase 988,000,  909,000, and 811,000 shares of common stock outstanding in the fiscal years ended
June 30, 2013, 2012 and 2011, respectively, were not included in the computation of diluted EPS because the effect
would have been anti-dilutive.

Cash and Cash Equivalents

The Company considers all highly liquid investments purchased with maturities of three months or less to be cash
equivalents.  Fair value approximates carrying value because of the short maturity of the cash equivalents.  At June
30, 2013, the Company had $13.4 million in cash and cash equivalents of which $6.3 million was held in foreign bank
accounts.  The Company maintains its cash in bank deposit accounts, which, at times, may exceed federally insured
limits.  The Company has not experienced any losses in such accounts.

Accounts Receivable and Concentration of Credit Risk

Edgar Filing: PERCEPTRON INC/MI - Form 10-K/A

23



The Company markets and sells its products principally to automotive manufacturers, line builders, system
integrators, original equipment manufacturers and value-added resellers.  The Company’s accounts receivable are
principally from a small number of large customers.  The Company performs ongoing credit evaluations of its
customers.  Accounts receivable are generally due within 30 to 60 days and are stated at amounts due from customers
net of an allowance for doubtful accounts.  Accounts receivable outstanding longer than the contractual payment terms
are considered past due.  The Company determines its allowance for doubtful accounts by considering a number of
factors, including the length of time trade accounts receivable are past due, the Company’s previous loss history, the
customer’s current ability to pay its obligation to the Company, and the condition of the general economy and the
industry as a whole.  The Company writes-off accounts receivable when they become uncollectible, and payments
subsequently received on such receivables are credited to the allowance for doubtful accounts.  Changes in the
Company’s allowance for doubtful accounts are as follows (in thousands):

Beginning Costs and Less Ending
Balance Expenses Charge-offs Balance

Fiscal year ended June 30, 2013 $ 263 $ 69 $ 158 $ 174 
Fiscal year ended June 30, 2012 $ 314 $ 41 $ 92 $ 263 
Fiscal year ended June 30, 2011 $ 138 $ 184 $ 8 $ 314 

Short-Term and Long-Term Investments

The Company accounts for its investments in accordance with ASC 320, “Investments – Debt and Equity Securities.”
Investments with a maturity of greater than three months to one year are classified as short-term investments.
Investments with maturities beyond one year may be classified as short-term if the Company reasonably expects the
investment to be realized in cash or sold or consumed during the normal operating cycle of the business. Investments
available for sale are recorded at market value using the specific identification method.  Investments expected to be
held to maturity or until market conditions improve are measured at amortized cost in the statement of financial
position if it is the Company’s intent and ability to hold those securities long-term.  Each balance sheet date, the
Company evaluates its investments for possible other-than-temporary impairment which involves significant
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judgment. In making this judgment, management reviews factors such as the length of time and extent to which fair
value has been below the cost basis, the anticipated recovery period, the financial condition of the issuer, the credit
rating of the instrument and the Company’s ability and intent to hold the investment for a period of time which may be
sufficient for recovery of the cost basis. Any unrealized gains and losses on securities are reported as other
comprehensive income as a separate component of shareholders’ equity until realized or until a decline in fair value is
determined to be other than temporary. Once a decline in fair value is determined to be other-than-temporary, an
impairment charge is recorded in the income statement. If market, industry, and/or investee conditions deteriorate,
future impairments may be incurred.

At June 30, 2013, the Company had $9.6 million of short-term investments in time deposits or certificates of deposit,
$1.7 million in variable rate demand notes and $2.0 million in a repurchase investment.

During fiscal 2013, a long-term investment in preferred stock was redeemed, at par, for $2.6 million.  Previously the
Company had recorded an impairment charge on the carrying value of this investment in fiscal 2009.  As a result of
the redemption, the Company recorded a gain of $1.1 million in fiscal 2013.  At June 30, 2013, the Company holds a
long-term investment in preferred stock that is not registered under the Securities Act of 1933 and may not be offered
or sold in the United States absent registration or an applicable exemption from registration requirements. The
investment is currently recorded at $725,000 after consideration of impairment charges recorded in fiscal 2008 and
2009.  The Company estimated that the fair market value of this investment at June 30, 2013 exceeded $725,000
based on observable market activity and an internal valuation model which included the use of a discounted cash flow
model. The fair market analysis considered the following key inputs, (i) the underlying structure of the security;
(ii) the present value of the future principal discounted at rates considered to reflect current market conditions; and
(iii) the time horizon that the market value of the security could return to its cost and be sold. Under ASC 820, “Fair
Value Measurements”, such valuation assumptions are defined as Level 3 inputs. 

Unrealized
Gains

Long-term Investments Cost (Losses) Book
Value

June 30, 2013
Preferred Stock $ 3,700 $ (2,975) $ 725 

June 30, 2012
Preferred Stock $ 6,300 $ (4,108) $ 2,192 

Inventory
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Inventory is stated at the lower of cost or market.  The cost of inventory is determined by the first-in, first-out (“FIFO”)
method.  The Company provides a reserve for obsolescence to recognize the effects of engineering change orders, age
and use of inventory that affect the value of the inventory.  When the related inventory is disposed of, the
obsolescence reserve is reduced.  A detailed review of the inventory is performed annually with quarterly updates for
known changes that have occurred since the annual review.  Inventory, net of reserves of $1,124,000 and $1,200,000
at June 30, 2013 and June 30, 2012 respectively, is comprised of the following (in thousands):

At June 30,
2013 2012

Component parts $ 2,648 $ 2,373 
Work in process 376 307 
Finished goods 3,759 2,716 
Total $ 6,783 $ 5,396 

Changes in the Company’s reserves for obsolescence are as follows (in thousands):

Beginning Costs and Less Ending
Balance Expenses Charge-offs Balance

Fiscal year ended June 30, 2013 $ 1,200 $ 96 $ 172 $ 1,124 
Fiscal year ended June 30, 2012 $ 1,477 $ 95 $ 372 $ 1,200 
Fiscal year ended June 30, 2011 $ 1,136 $ 598 $ 257 $ 1,477 
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Property and Equipment

Property and equipment are recorded at cost.  Depreciation related to machinery and equipment and furniture and
fixtures is primarily computed on a straight-line basis over estimated useful lives ranging from 3 to 15
years.  Depreciation on buildings is computed on a straight-line basis over 40 years. 

When assets are retired, the costs of such assets and related accumulated depreciation or amortization are eliminated
from the respective accounts, and the resulting gain or loss is reflected in the consolidated statement of income.

Deferred Income Taxes

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences between
the financial statement carrying amounts of existing assets and liabilities and their respective tax basis, and the effects
of operating losses and tax credit carry-forwards.  Deferred tax assets and liabilities are measured using enacted tax
rates expected to apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled.  The effect on deferred tax assets and liabilities of a change in tax rates is recognized in income
in the period that includes the enactment date.  A valuation allowance is provided for deferred tax assets if it is more
likely than not that these items will either expire before the Company is able to realize their benefit, or future
deductibility is uncertain.

Financial Instruments

The carrying amounts of the Company’s financial instruments, which include cash and cash equivalents, short-term
investments, accounts receivable, accounts payable and amounts due to banks or other lenders, approximate their fair
values at June 30, 2013 and 2012.  See “Short-Term and Long-Term Investments” for a discussion of long-term
investments.  Fair values have been determined through information obtained from market sources and management
estimates.

The Company follows the provisions of ASC 820, “Fair Value Measurements and Disclosures” for all financial assets
and liabilities and nonfinancial assets and liabilities that are recognized or disclosed at fair value in the financial
statements on a recurring basis.  ASC 820, defines fair value, establishes a framework for measuring fair value and
expands disclosures about fair value measurements.  Financial instruments held by the Company at June 30, 2013
include investments classified as held for sale, mutual funds, fixed deposits, certificate of deposits, variable rate
demand notes, and repurchase agreements.

Edgar Filing: PERCEPTRON INC/MI - Form 10-K/A

27



ASC 820 establishes a hierarchy of valuation techniques based upon whether the inputs to those valuation techniques
reflect assumptions other market participants would use based upon market data obtained from independent sources
(observable inputs), or reflect the Company’s own assumptions of market participant valuation (unobservable
inputs).  These two types of inputs create the following fair value hierarchy:

· Level 1 – Quoted prices in active markets that are unadjusted and accessible at the measurement date for identical,
unrestricted assets or liabilities.

· Level 2 – Quoted prices for identical assets and liabilities in markets that are not active, quoted prices for similar
assets and liabilities in active markets or financial instruments for which significant inputs are observable, either
directly or indirectly.

· Level 3 – Prices or valuations that require inputs that are both significant to the fair value measurement and
unobservable and reflect management’s estimates and assumptions.

ASC 820 requires the use of observable market data if such data is available without undue cost and effort.

The following table presents the Company’s investments at June 30, 2013 and June 30, 2012 that are measured and
recorded at fair value on a recurring basis consistent with the fair value hierarchy provisions of ASC 820, “Fair Value
Measurements and Disclosures” (in thousands).
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Description June 30,
2013

Level
1 Level 2 Level

3
Mutual funds $ 25 $ 25 $  - $  -
Fixed deposits and certificates of deposit 9,581  - 9,581  -
Variable rate demand notes 1,715  - 1,715  -
Repurchase agreements 2,000  - 2,000  -
Total $ 13,321 $ 25 $ 13,296 $  -

Description June 30,
2012

Level
1 Level 2 Level

3
Mutual funds $ 64 $ 64 $  - $  -
Fixed deposits and certificates of deposit 6,603  - 6,603  -
Variable rate demand notes 2,560  - 2,560  -
Repurchase agreements 2,000  - 2,000  -
Total $ 11,227 $ 64 $ 11,163 $  -

During fiscal years 2013 and 2012, the Company did not record any other-than-temporary impairments on the
financial assets required to be measured on a nonrecurring basis.

Warranty

Automated Systems products generally carry a two or three-year warranty for parts and a one-year warranty for labor
and travel related to warranty.  Product sales to the forest products industry carry a three-year warranty for TriCam®
sensors. Sales of ScanWorks® have a one-year warranty for parts; sales of WheelWorks® products have a two-year
warranty for parts.  The Company provides a reserve for warranty based on its experience and knowledge.  Factors
affecting the Company’s warranty liability include the number of units sold or in service and historical and anticipated
rates of claims and cost per claim.  The Company periodically assesses the adequacy of its warranty liability based on
changes in these factors.  If a special circumstance arises requiring a higher level of warranty, the Company would
make a special warranty provision commensurate with the facts.

Beginning Costs and Less Ending
Balance Expenses Charge-offs Balance

Fiscal year ended June 30, 2013 $ 63 $ 123 $ 123 $ 63 
Fiscal year ended June 30, 2012 $ 63 $ 146 $ 146 $ 63 
Fiscal year ended June 30, 2011 $ 63 $ 156 $ 156 $ 63 

Advertising Expense
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The Company charges advertising expense in the period incurred.  As of June 30, 2013, 2012, and 2011, advertising
expense was $53,000, $13,000, and $29,000, respectively.

Self–Insurance

The Company is self-insured for health, vision and short-term disability costs up to a certain stop-loss level per claim
and on an aggregate basis of a percentage of estimated annual costs.  The estimated liability is based upon review by
management and an independent insurance consultant of claims filed and claims incurred but not yet reported.

New Accounting Pronouncements

In June 2011, the FASB issued ASU 2011-05 to provide guidance on the presentation of comprehensive income.  The
new guidance eliminates the current option to report other comprehensive income and its components in the statement
of changes in equity.  Instead, an entity will be required to present either a continuous statement of net income and
other comprehensive income or in two separate but consecutive statements.  The new guidance was effective for the
Company beginning July 1, 2012 and represented a change in presentation only.

In February 2013, the FASB issued guidance on disclosure requirements for items reclassified out of accumulated
other comprehensive income. This new guidance requires entities to present (either on the face of the income
statement or in the notes) the effects on the line items of the income statement for amounts reclassified out of
accumulated other comprehensive income. The new guidance will be effective for the Company beginning July 1,
2013. Other than requiring additional disclosures, the Company does not anticipate material impacts on its financial
statements upon adoption.
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In March 2013, the FASB issued guidance on a parent’s accounting for the cumulative translation adjustment upon
derecognition of a subsidiary or group of assets within a foreign entity. This new guidance requires that the parent
release any related cumulative translation adjustment into net income only if the sale or transfer results in the
complete or substantially complete liquidation of the foreign entity in which the subsidiary or group of assets had
resided. The new guidance will be effective for the Company beginning July 1, 2014. The Company does not
anticipate material impacts on its financial statements upon adoption.

2.           Leases

The Company leases building space, office equipment and motor vehicles under operating leases.  Lease terms
generally cover periods from two to five years and may contain renewal options. The following is a summary, as of
June 30, 2013, of the future minimum annual lease payments required under the Company’s operating leases having
initial or remaining non-cancelable terms in excess of one year (in thousands):

Year Minimum
Rentals

2014 $ 871,414 
2015 571,140 
2016 203,644 
2017 31,523 
2018 and beyond 55,319 

Total minimum lease payments $ 1,733,040 

Rental expenses for operating leases in the fiscal years ended June 30, 2013, 2012 and 2011 were $955,000, $998,000
and $1,094,000, respectively.

3.Credit Facilities

The Company had no debt outstanding at June 30, 2013 and June 30, 2012.

The Company has a $6.0 million secured credit agreement with Comerica Bank (“Credit Agreement”), which expires on
November 1, 2014.  Proceeds under the Credit Agreement may be used for working capital and capital
expenditures.  Security under the Credit Agreement is substantially all non-real estate assets of the Company held in
the United States.  Borrowings are designated as a Libor-based Advance or as a Prime-based Advance if the
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Libor-based Advance is not available.  Interest on Libor-based Advances is calculated at 2.35% above the Libor Rate
offered at the time for the period chosen, and is payable on the last day of the applicable period.  Quarterly, the
Company pays a commitment fee of 0.15% per annum on the average daily unused portion of the revolving credit
commitment.  The Credit Agreement requires the Company to maintain a minimum Tangible Net Worth of not less
than $33.2 million.  The Company was in compliance with this financial covenant at June 30, 2013.  The Credit
Agreement also requires the Company to have no advances outstanding for 30 days (which need not be consecutive)
during each calendar year.   The Credit Agreement prohibits the Company from paying dividends except for dividends
of up to $3.7 million in fiscal 2013 and for each fiscal year thereafter, the Credit Agreement allows the Company to
declare and pay dividends of up to $1.8 million provided the Company maintains a minimum Tangible Net Worth as
defined in the Credit Agreement.

At June 30, 2013, the Company's German subsidiary (GmbH) had an unsecured credit facility totaling 350,000 Euros
(equivalent to approximately $455,000).  The facility allows 100,000 euros to be used to finance working capital
needs and equipment purchases or capital leases.  The facility allows up to 250,000 euros to be used for providing
bank guarantees.  The 100,000 euros of borrowings bear interest at 7.15%.  Any bank guarantees bear interest at
2.0%.  The German credit facility is cancelable at any time by either GmbH or the bank and any amounts then
outstanding would become immediately due and payable.  At June 30, 2013 and 2012, GmbH had no borrowings or
bank guarantees outstanding. 

4.Information About Major Customers

The Company’s Automated Systems sales efforts are led by account managers who develop a close consultative selling
relationship with the Company’s customers.  The Company’s principal customers for its Automated Systems products (
in-line dimensional gauging, automated assembly, in-line fit and finish measurements, and near-line contour surface
scanning using TriCam® and Helix® technology have historically been automotive manufacturing companies that the
Company either sells to directly or through manufacturing line builders, system integrators or original equipment
manufacturers.  The Company’s Automated Systems products are typically purchased for
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installation in connection with retooling programs undertaken by these companies.  Because sales are dependent on
the timing of customers’ retooling programs, sales by customer vary significantly from year to year, as do the
Company’s largest customers. 

For the fiscal years 2013, 2012 and 2011, approximately 46%, 51% and 42%, respectively, of net sales were derived
from the Company’s four largest automotive end user customers.  The Company also sells to manufacturing line
builders, system integrators or original equipment manufacturers, who in turn sell to the Company’s automotive
customers.  For the fiscal years 2013, 2012 and 2011, approximately 7%, 13% and 11%, respectively, of net sales
were to manufacturing line builders, system integrators and original equipment manufacturers for the benefit of the
same four largest IBU automotive end user customers in each respective year.  During the fiscal year ended June 30,
2013, direct sales to Volkswagen Group (includes Audi, SEAT and others) and General Motors accounted for
approximately 24% and 13%, respectively, of the Company’s total net sales.  At June 30, 2013, accounts receivable
from Volkswagen Group and General Motors totaled approximately $7.5 million and $1.2 million, respectively. 

5.Contingencies

Management is currently unaware of any significant pending litigation affecting the Company other than the matter
set forth below. 

The Company is a party to a suit filed by 3CEMS, a Cayman Islands and People’s Republic of China corporation, on or
about July 19, 2013 in the U.S. District Court for the Eastern District of Michigan.  The suit alleges that the Company
breached its contractual obligations by failing to pay for component parts to be used to manufacture optical video
scopes for the Company’s discontinued Commercial Products Business Unit.  3CEMS alleges that it purchased the
component parts in advance of the receipt of orders from the Company based upon instructions they claim to have
received from the Company.  The suit alleges damages of not less than $4.5 million.  The Company intends to
vigorously defend against 3CEMS’ claims.

The Company may, from time to time, be subject to other claims and suits in the ordinary course of its business. 

To estimate whether a loss contingency should be accrued by a charge to income, the Company evaluates, among
other factors, the degree of probability of an unfavorable outcome and the ability to make a reasonable estimate of the
amount of the loss. Since the outcome of claims and litigation is subject to significant uncertainty, changes in these
factors could materially impact the Company’s financial position or results of operations.

6. 401(k) Plan
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The Company has a 401(k) tax deferred savings plan that covers all eligible employees.  The Company may make
discretionary contributions to the plan.    The Company’s contribution during the fiscal years ended June 30, 2013 and
June 30, 2012 were $522,000 and $190,000, respectively. The Company made no contributions during fiscal year
2011.

7.Employee Stock Purchase Plan

The Company has an Employee Stock Purchase Plan for all employees meeting certain eligibility criteria.  Under the
Plan, eligible employees may purchase shares of the Company's common stock at 85% of its market value at the
beginning of the six-month election period.  Purchases are limited to 10% of an employee's eligible compensation and
the shares purchased are restricted from being sold for one year from the purchase date.  At June 30, 2013, 45,970
shares remained available under the Plan.    

Activity under this Plan is shown in the following table: 

Purchase Period Ended
June 30,
2013 2012 2011

Non-cash stock based compensation expense $ 34,829 $ 6,653 $ 22,000 
Common shares purchased 8,876 7,626 19,534 
Average purchase price per share $ 4.35 $ 4.22 $ 3.05 

8. Stock Based Compensation
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The Company uses the Black-Scholes model for determining stock option valuations.  The Black-Scholes model
requires subjective assumptions, including future stock price volatility and expected time to exercise, which affect the
calculated values.  The expected term of option exercises is derived from historical data regarding employee exercises
and post-vesting employment termination behavior.  The risk-free rate of return is based on published U.S. Treasury
rates in effect for the corresponding expected term.  The expected volatility is based on historical volatility of the
Company’s stock price.  These factors could change in the future, which would affect the stock-based compensation
expense in future periods. 

The Company recognized operating expense for non-cash stock-based compensation costs in the amount of $269,000,
$216,000 and $372,000 for the fiscal years ended June 30, 2013, 2012 and 2011, respectively. As of June 30, 2013,
the total remaining unrecognized compensation cost related to non-vested stock based compensation amounted to
$519,000.  The Company expects to recognize this cost over a weighted average vesting period of 2.8 years.

The Company received $648,000 in cash from option exercises under all share-based payment arrangements for the
twelve months ended June 30, 2013.  The actual tax benefit realized, that related to tax deductions for non-qualified
options exercised and disqualifying dispositions under all share-based payment arrangements, totaled approximately,
$148,000 for fiscal 2013.

The Company maintains a 2004 Stock Incentive Plan (“2004 Plan”), a 1992 Stock Option Plan (“1992 Plan”) and a 1998
Global Team Member Stock Option Plan (“1998 Plan”) covering substantially all company employees and certain other
key persons and a Directors Stock Option Plan (“Directors Plan”) covering all non-employee directors.  The 2004 Plan
replaced the 1992 and Directors Plans as to future grants.  No further grants are permitted to be made under the terms
of the 1998 Plan.  Options previously granted under the 1992, Directors and 1998 Plans will continue to be maintained
until all options are exercised, cancelled or expire.  The 2004, 1992 and Directors Plans are administered by a
committee of the Board of Directors, the Management Development, Compensation and Stock Option
Committee.  The 1998 Plan is administered by the President of the Company.

Awards under the 2004 Stock Incentive Plan may be in the form of stock options, stock appreciation rights, restricted
stock or restricted stock units, performance share awards, director stock purchase rights and deferred stock units; or
any combination thereof.  The terms of the awards will be determined by the Management Development,
Compensation and Stock Option Committee, except as otherwise specified in the 2004 Stock Incentive Plan.  As of
June 30, 2013, the Company has issued awards in the form of stock options and restricted stock.  Options outstanding
under the 2004 Stock Incentive Plan and the 1992 and 1998 Plans generally become exercisable at 25% per year
beginning one year after the date of grant and expire ten years after the date of grant.  Restricted stock grants under the
2004 Stock Incentive Plan are based on an individual achieving various levels of performance goals during the
previous year and vest at one year after the date of grant, provided the recipient is still employed with the
Company.  At June 30, 2013, based upon the expected level of achievement of performance goals for fiscal 2013, the
Company expects to grant 25,250 shares of restricted stock in the first quarter of fiscal 2014.  All options outstanding
under the 1992 and Directors Plans are vested and expire ten years from the date of grant.  Option prices for options
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granted under these plans must not be less than fair market value of the Company’s stock on the date of grant. 

Activity under these Plans is shown in the following tables: 

Fiscal Year 2013 Fiscal Year 2012
Weighted Aggregate Weighted Aggregate
Average Intrinsic Average Intrinsic
Exercise Value (1) Exercise Value (1)

Shares subject to option Shares Price ($000) Shares Price ($000)

Outstanding at beginning of period 1,162,996 $ 6.81 1,122,919 $ 6.60 
New Grants (based on fair value
of common stock at dates of grant) 164,000 $ 5.76 158,000 $ 6.00 
Exercised (171,066) $ 3.79 (56,504) $ 1.54 
Expired (30,705) $ 8.79 (33,119) $ 6.67 
Forfeited (2,550) $ 2.93 (28,300) $ 4.49 

Outstanding at end of period 1,122,675 $ 7.07 $ 1,502 1,162,996 $ 6.81 $ 678 
Exercisable at end of period 846,175 $ 7.47 $ 940 963,271 $ 7.13 $ 552 

Fiscal Year 2011
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Weighted Aggregate
Average Intrinsic
Exercise Value (1)

Shares subject to option Shares Price ($000)

Outstanding at beginning of period 1,240,529 $ 6.29 
New Grants (based on fair value
of common stock at dates of grant) 9,000 $ 6.42 
Exercised (82,985) $ 2.19 
Expired (33,763) $ 7.35 
Forfeited (9,862) $ 3.56 

Outstanding at end of period 1,122,919 $ 6.60 $ 1,252 
Exercisable at end of period 922,069 $ 6.82 $ 845 

(1) The intrinsic value of a stock option is the amount by which the current market value of the underlying stock
exceeds the exercise price of the option.  The total intrinsic value of stock options exercised during the fiscal years
ended June 30, 2013, 2012 and 2011, were $466,000, $220,000 and $270,000, respectively.  The total fair value of
shares vested during the fiscal years ended June 30, 2013, 2012 and 2011, were $148,000, $313,000 and $490,000,
respectively.

The estimated fair value as of the date options were granted during the periods presented using the Black-Scholes
option-pricing model, was as follows:

2013 2012 2011
Weighted average estimated fair value per
share of options granted during the period $ 2.27 $ 2.46 $ 2.77 
Assumptions:
Dividend yield  -  -  -
Common stock price volatility 44.86% 46.14% 47.32% 
Risk free rate of return 0.62% 0.90% 1.84% 
Expected option term (in years) 5 5 5 

The following table summarizes information about stock options at June 30, 2013:
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Options Outstanding Options Exercisable
Weighted Weighted Weighted
Average Average Average
Remaining Exercise Exercise

Range of Exercise
Prices Shares Contractual Life Price Shares Price

$ 2.80 to $ 5.24 150,000 6.02 $ 3.41 135,000 $ 3.21 
5.26 to 8.00 583,193 5.39 $ 6.48 321,693 $ 6.95 
8.10 to 12.68 389,482 4.17 $ 9.38 389,482 $ 9.38 

$ 2.80 to $ 12.68 1,122,675 5.05 $ 7.07 846,175 $ 7.47 

At June 30, 2013, the 2004 Plan had 264,450 shares available for future grants, including restricted stock to be issued
in the first quarter of fiscal 2014.

9.        Income Taxes

Income from continuing operations before income taxes for U.S. and foreign operations was as follows (in thousands):

2013 2012 2011
U.S. $ 1,272 $ 3,192 $ 2,671 
Foreign 6,259 2,183 1,432 
Total $ 7,531 $ 5,375 $ 4,103 

The income tax (provision) benefit reflected in the statement of income consists of the following (in thousands):
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2013 2012 2011
Current (provision) benefit:
U.S. Federal & State $ 39 $ (1,614) $ (541)
Foreign (977) (829) (235)
Deferred taxes
U.S. (48) (444) (390)
Foreign (415) 339 (287)
Total provision $ (1,401) $ (2,548) $ (1,453)

The Company’s deferred tax assets are substantially represented by the tax benefit of net operating losses, tax credit
carry-forwards and the tax benefit of future deductions represented by timing differences for deferred revenue,
inventory obsolescence, allowances for bad debts, warranty expenses, and unrealized losses on investments,.  The
Company has a valuation allowance for tax credit carry-forwards in the United States that it expects will more likely
than not expire prior to the tax benefit being realized.  The components of deferred tax assets were as follows (in
thousands):

2013 2012 2011

Benefit of net operating losses $ 6,617 $ 6,136 $ 5,481 
Tax credit carry-forwards 4,866 4,685 4,486 
Other, principally reserves 2,381 3,973 3,971 
Deferred tax asset 13,864 14,794 13,938 
Valuation allowance (3,224) (3,691) (2,730)
Net deferred tax asset $ 10,640 $ 11,103 $ 11,208 

Rate Reconciliation:
Provision at U.S. statutory rate 34.0% 34.0% 34.0% 
Net effect of taxes on foreign activities (7.7)% (1.1)% 1.6% 
Tax effect of U.S. permanent differences 0.2% (4.1)% (3.1)%
State taxes and other, net (1.9)% 0.6% 0.5% 
Adjustment of federal/foreign income taxes related to prior years 0.2% 0.1% 3.3% 
Valuation allowance (6.2)% 17.9% (0.9)%
Effective tax rate 18.6% 47.4% 35.4% 

No provision was made with respect to earnings as of June 30, 2013 that have been retained for use by foreign
subsidiaries.  It is not practicable to estimate the amount of unrecognized deferred tax liability for the undistributed
foreign earnings.  At June 30, 2013, the Company had net operating loss carry-forwards for U.S. federal income tax
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purposes of $19.7 million that expire in the years 2022 through 2033 and tax credit carry-forwards of $4.9 million of
which $4.6 million expire in the years 2013 through 2032.  Included in the U.S. federal net operating loss
carry-forward is $6.7 million from the exercise of employee stock  options, the tax benefit of which, when recognized,
will be accounted for as an increase to additional paid-in-capital rather than a reduction of the income tax
provision.  The net change in the total valuation allowance for the years ended June 30, 2013, 2012 and 2011 was a
decrease of $467,000, an increase of $961,000, and a decrease of $39,000, respectively.

On June 30, 2013 and 2012, the Company had $1.2 million of unrecognized tax benefits, of which $1.2 million would
affect the effective tax rate if recognized. The Company’s policy is to classify interest and penalties related to
unrecognized tax benefits as interest expense and income tax expense, respectively.  As of June 30, 2013 there was no
accrued interest or penalties related to uncertain tax positions recorded on the Company’s financial statements.  For
U.S. federal income tax purposes, the tax years 2010 through 2013 remain open to examination by government tax
authorities.  For German income tax purposes, the 2011 through 2013 tax years remain open to examination by
government tax authorities.  China has no tax years open to examination. 
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The aggregate changes in the balance of unrecognized tax benefits were as follows (in thousands):

Year End June 30 2013
Balance, beginning of year $ 1,172 
Increases for tax positions related to the current year 65 
Balance, year end $ 1,237 

10.Segment and Geographic Information

The Company’s business is substantially all in the global automotive market and its business segment is the automotive
industry.  In the fourth quarter of fiscal year 2012, the Company decided to sell its Commercial Products Business
Unit (“CBU”).  Previous periods have been restated on the face of the financial statements to show the CBU as a
discontinued operation.  The Company primarily accounts for geographic sales based on the country from which the
sale is invoiced rather than the country to which the product is shipped.  The Company operates in three primary
geographic areas:  The Americas (substantially all of which is the United States, with less than 10% from net sales in
Brazil), Europe, and Asia.

Geographical Regions ($000) Americas Europe
(1) Asia (2) Consolidated

Twelve months ended June 30, 2013
Net sales $ 22,170 $ 26,118 $ 12,598 $ 60,886 
Long-lived assets, net 5,710 434 159 6,303 

Twelve months ended June 30, 2012
Net sales $ 26,247 $ 18,375 $ 12,757 $ 57,379 
Long-lived assets, net 7,088 392 209 7,689 

Twelve months ended June 30, 2011
Net sales $ 20,405 $ 22,636 $ 7,806 $ 50,847 
Long-lived assets, net 7,304 333 114 7,751 

1
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The Company’s German subsidiary had net external sales of $26.1 million, $18.4 million and $22.6 million in the
fiscal years ended June 30, 2013, 2012 and 2011, respectively.  Long-lived assets of the Company’s German
subsidiary were $418,000, $373,000 and $314,000 as of June 30, 2013, 2012 and 2011, respectively.

2 The Company’s Chinese subsidiary had net external sales of $9.1 million, $8.7 million and $3.5 million in the fiscal
years ended June 30, 2013, 2012 and 2011, respectively.  Long-lived assets of the Company’s Chinese subsidiary
were $117,000,  $135,000 and $33,000 as of June 30, 2013, 2012 and 2011, respectively.

11.Discontinued Operations

During the fourth quarter of fiscal 2012, the Company decided to sell the Commercial Products Business Unit (“CBU”)
and accordingly began reporting the operations of CBU as discontinued.    On August 30, 2012, the Company
completed the sale of substantially all of the assets of CBU.  The sale price was approximately $838,000 in cash.  In
addition, Perceptron retained CBU’s accounts receivable balance of approximately $608,000 that existed at the time of
sale.  The purchaser acquired the inventory, tooling, customer contracts, patents, trademarks, and other assets
associated with CBU’s business operations.  Under the agreement, the purchaser also assumed all of CBU’s service
parts and warranty obligations and vendor commitments. 

Based on the foregoing, and in conformity with applicable accounting guidance, the CBU segment qualifies as a
discontinued operation. Accordingly, financial results of CBU have been reported as discontinued operations in the
accompanying consolidated statements of income for all periods presented. Information regarding revenue and
operating results of CBU included in discontinued operations is as follows (in thousands):
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Fiscal Year ended June 30,
2013 2012 2011

Net Sales $ 595 $ 5,749 $ 8,424 
Operating Income/(Loss) $ 28 $ (1,638) $ (1,242)

The operating loss reported for CBU above does not include corporate costs previously allocated between the
Company’s operating segments, which remain with the Company.  Additionally, in fiscal 2012, the Company also
recorded a $1.6 million charge, or $1.1 million, net of taxes related to the write-down of CBU assets held for sale.

Information regarding CBU’s assets and liabilities included in the accompanying consolidated balance sheets is as
follows (in thousands):

June 30,
2013 2012

Accounts receivable $  - $ 779 
Inventory $  - $ 192 
Fixed assets $  - $ 308 
Other assets $  - $ 86 
Accounts payable and accrued liabilities $  - $ 1,443 

In fiscal 2012, the Company recorded a $957,000 loss from discontinued operations, net of $493,000 in taxes, that
related to a settlement of a lawsuit filed in 2002 by Industries GDS, Inc., Bois Granval GDS Inc., and Centre de
Preparation GDS, Inc. (collectively, “GDS”) on or about November 21, 2002 in the Superior Court of the Judicial
District of Quebec, Canada against the Company, Carbotech, Inc. (“Carbotech”), and U.S. Natural Resources, Inc.
(“USNR”), among others.  The suit alleged that the Company breached its contractual and warranty obligations as a
manufacturer in connection with the sale and installation of three systems for trimming and edging wood products
involving the Company’s discontinued Forest Product Business Unit.  The Company agreed to settle the suit for $2.0
million Canadian dollars (approximately $1.9 million using a September 30, 2011 exchange rate).  The Company also
had accruals related to this matter of approximately $500,000.  The Company paid the litigation settlement in full for
$2.0 million on October 28, 2011 and the Company incurred a foreign currency loss on the transaction of $52,000, net
of $27,000 in taxes, in the second quarter of fiscal 2012. 

12.Dividends

On September 27, 2012, the Company’s Board of Directors declared a special dividend.  On May 7, 2013, the
Company’s Board of Directors declared the Company’s first annual regular dividend of $0.15 per share.

Dividend
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Declaration Date Per Share Record Date
Total
Amount Payment Date
(in
thousands)

September 27, 2012 $ 0.25 October 10, 2012 $ 2,124 November 1, 2012
May 7, 2013 $ 0.15 June 6, 2013 $ 1,292 June 27, 2013

The Company’s Board of Directors may change the dividend policy and dividend amount at any time or discontinue
the payment of dividends altogether. 
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Part IV

ITEM 15. Exhibits and Financial Statement Schedules

(b)Exhibits

Exhibit No. Description

23.1 Consent of the Company’s Independent Registered Public Accounting Firm, BDO USA, LLP

23.2 Consent of the Company’s Independent Registered Public Accounting Firm, Grant Thornton LLP.

31.1 Certification by the Chief Executive Officer of the Company pursuant to Rule 13a-14(a) and Rule
15d-14(a).

31.2 Certification by the Chief Financial Officer of the Company pursuant to Rule 13a-14(a) and Rule
15d-14(a).

32.1 Certification by the Chief Executive Officer of the Company pursuant to Rule 13a-14(a) and Rule
15d-14(a).

32.2 Certification by the Chief Financial Officer of the Company pursuant to Rule 13a-14(a) and Rule
15d-14(a)

SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Perceptron, Inc.

(Registrant)

Date:  April 3, 2014By: /s/ Keith R. Marchiando

Keith R. Marchiando

Vice President and Chief Financial Officer

(Principal Financial Officer)
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EXHIBIT INDEX  

Exhibit
No

Description of Exhibits

23.1 Consent of the Company’s Independent Registered Public Accounting Firm, BDO USA, LLP 

23.2 Consent of the Company’s Independent Registered Public Accounting Firm, Grant Thornton LLP

31.1 Certification by the Chief Executive Officer of the Company pursuant to Rule 13a-14(a) and Rule 15d-14(a).

31.2 Certification by the Chief Financial Officer of the Company pursuant to Rule 13a-14(a) and Rule 15d-14(a).

32.1 Certification by the Chief Executive Officer of the Company pursuant to Rule 13a-14(a) and Rule 15d-14(a).

32.2 Certification by the Chief Financial Officer of the Company pursuant to Rule 13a-14(a) and Rule 15d-14(a).

24

Edgar Filing: PERCEPTRON INC/MI - Form 10-K/A

47


