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ITEM 5. Other Events.

American Express Company (the "Company") is reporting in this filing that the
broker-dealer subsidiary of its American Express Financial Advisors operating
segment ("AEFA") has received notification from the staff of NASD, Inc. (the
"NASD") indicating that it has made a preliminary determination to recommend
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that the NASD bring an action against AEFA for potential violations of federal
securities laws and the rules and regulations of the Securities and Exchange
Commission and the NASD. The notice received by AEFA comes in the context of a
broader industry-wide review of the mutual fund and brokerage industries that is
being conducted by various regulators. The NASD staff's allegations relate to
AEFA's practices with respect to various revenue sharing arrangements pursuant
to which AEFA receives payments from certain non-proprietary mutual funds for
agreeing to make their products available through AEFA's national distribution
network. In particular, the NASD alleges AEFA's (i) failure to properly disclose
such revenue sharing arrangements from January 2001 until May 2003, (ii) failure
to properly disclose such revenue sharing arrangements in its brokerage
confirmations and (iii) receipt of directed brokerage from January 2001 until
December 2003. The notice from the NASD staff is intended to give AEFA an
opportunity to discuss the issues it has raised. AEFA intends to take advantage
of this opportunity. AEFA continues to cooperate fully with the NASD's inquiry
regarding this matter, as well as all other regulatory inquiries.
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