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Item 2.06 Material Impairments.

On April 27, 2010, Country Crossing, one of the Alabama facilities where a subsidiary of Multimedia’s Games, Inc.
(“Company”) has historically placed games, indicated to the Company that under current conditions it will remain
closed and consequently has substantial doubts as to its ability, in the short term, to make scheduled payments
pursuant to the terms of its development agreement with the Company. As such, the Company has concluded that it is
required, under generally accepted accounting principles, to analyze the carrying value of assets deployed at the
Country Crossing facility for impairment. Based on the Company’s analysis a reserve has been established against the
principal and accrued interest of a note receivable, as well as accounts receivable, related to the Country Crossing
facility in the amount of $2.8 million. In conjunction with its review of the carrying value of assets deployed at the
Country Crossing facility, the Company also conducted a review of its other capitalized costs associated with its
operations in Alabama and concluded that an additional $332,000 of other costs, including install costs and portable
structures, should be written-off as well.

As a consequence of the abovementioned review, and the continued uncertainty in the Alabama market, the Company
has also re-evaluated its revenue forecast for the fiscal year and determined that it is unlikely that it will recover a
portion of its deferred tax assets and therefore has taken a $2.6 million charge to increase its valuation allowance.

As a result of these developments in Alabama, the Company will recognize total charges of $5.7 million related to the
Company’s Alabama operations in the fiscal quarter ended March 31, 2010.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

MULTIMEDIA GAMES, INC.

Dated: April 30, 2010 By: /s/ Uri L. Clinton
Uri L. Clinton
Senior Vice President, General Counsel and
Corporate Secretary



