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Braskem announces tender offer for outstanding 12.50%
Notes due 2008 and proposed offering of new notes

São Paulo, August, 29, 2006 --- BRASKEM S.A. (BOVESPA: BRKM5; NYSE:
BAK; LATIBEX: XBRK), leader in the thermoplastic resins segment in Latin
America and the second largest Brazilian privately-owned industrial company,
announces to the market that it has commenced a cash tender offer for any and all
of its outstanding US$ 275 million principal amount of 12.5% Notes due 2008.
The tender offer is being made upon the terms and subject to the conditions set
forth in the Offer to Purchase that is being distributed to holders of the 12.50%
Notes due 2008.

Braskem�s Board of Directors has also approved an offering that Braskem expects
to commence in September 2006 of up to US$ 275 million principal amount of
new notes in the international market. The net proceeds of the offering will be
used principally to fund the purchase of the 12.50% Notes due 2008 tendered in
the tender offer. Braskem will offer the new notes only to qualified institutional
buyers pursuant to Rules 144A under the Securities Act of 1933 and to non-U.S.
persons under Regulation S under the Securities Act.

Paul Altit, CFO and investor relations director of Braskem, said �Braskem is
conducting the tender offer and proposes to issue the new notes in the expectation
that these transactions will extend the maturity profile of Braskem�s indebtedness
and reduce the cost of its financing.� The new notes have not been and will not be
registered under the U.S. Securities Act of 1933, as amended, and may not be
offered or sold in the United States absent registration or an applicable exemption
from the registration requirements of the Securities Act.

This announcement is neither an offer to purchase nor a solicitation of an offer to
sell the 12.50% Notes due 2008. The tender offer is made only by the Offer to
Purchase.

Braskem, a world-class Brazilian petrochemical company, is the leader in the thermoplastic resins segment in Latin
American, and is the second largest Brazilian-owned private industrial company. The company operates 14
manufacturing plants located throughout Brazil, and it has an annual production capacity of 6.0 million tons of
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petrochemical and chemical products.

FORWARD-LOOKING STATEMENT DISCLAIMER

This press release contains statements that are forward-looking within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. Such forward-looking
statements are only predictions and are not guarantees of future performance. Investors are cautioned that any
such forward-looking statements are and will be, as the case may be, subject to many risks, uncertainties and
factors relating to the operations and business environments of Braskem and its subsidiaries that may cause the
actual results of the companies to be materially different from any future results expressed or implied in such
forward-looking statements.
Factors that could cause actual results to differ materially from these forward-looking statements include, but
are not limited to, the risks and uncertainties set forth from time to time in Braskem's reports filed with the
United States Securities and Exchange Commission. Although Braskem believes that the expectations and
assumptions reflected in the forward-looking statements are reasonable based on information currently
available to Braskem's management, Braskem cannot guarantee future results or events. Braskem expressly
disclaims a duty to update any of the forward-looking statements.
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SIGNATURES

        Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned, thereunto duly authorized.

Date: Augut 29, 2006

BRASKEM S.A.

By:      /s/      Paul Elie Altit

Name: Paul Elie Altit
Title: Chief Financial Officer
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