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Item 1.01. Entry into a Material Definitive Agreement.

On November 1, 2004, our wholly-owned subsidiary, Caplease, LP, entered into two contracts of sale with Hyperion
Partners I L.P. (the Seller ). Under the terms of the two contracts, we acquired from the Seller its beneficial interest in
two trusts. Each trust s sole asset is a free-standing Walgreen s retail store, one located in Portsmouth, Virginia and the
second located in Pennsauken, New Jersey. Caplease, LP paid the Seller an aggregate purchase price of approximately
$7.2 million under the contracts, inclusive of debt assumed of approximately $5.6 million.

A wholly-owned subsidiary of the Seller, Hyperion CLF LLC, owns approximately 9.4% of our common stock. Our
chairman, Lewis S. Ranieri, is the chairman and president, a director and the majority stockholder of Hyperion

Funding II Corp., which is the sole general partner of Hyperion Ventures II L.P., which is the sole general partner of
Hyperion Partners II L.P.
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