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Indicate by check mark whether the registrant files or will file annual reports under cover Form 20-F or Form 40-F.

Form 20-F  x        Form 40-F  ¨ 

Indicate by check mark whether the registrant by furnishing the information contained in this Form is also thereby furnishing the information to
the Commission pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934.

Yes  ¨        No  x

THIS REPORT ON FORM 6-K SHALL BE DEEMED TO BE INCORPORATED BY REFERENCE IN THE REGISTRATION
STATEMENT ON FORM S-8 (FILE NO. 333-13462) OF ALLIANZ AKTIENGESELLSCHAFT AND TO BE A PART THEREOF FROM
THE DATE ON WHICH THIS REPORT IS FURNISHED, TO THE EXTENT NOT SUPERSEDED BY DOCUMENTS OR REPORTS
SUBSEQUENTLY FILED OR FURNISHED.
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Allianz Group Selected Consolidated Financial Data

Sep 30, 2005
� mn

Dec 31, 2004
� mn

Change

in %

BALANCE SHEET
Investments 276,177 248,327 11.2
Loans and advances to banks and customers 343,227 377,223 (9.0)
Total assets 989,198 990,318 (0.1)
Shareholders� equity 48,588 37,691 28.9
Reserves for insurance and investment contracts 356,489 326,380 9.2
Liabilities to banks and customers 307,905 348,484 (11.6)

3Q 2005 3Q 2004 Change 9M 2005 9M 2004 Change

INCOME STATEMENT
Total revenues �  mn 23,775 23,136 2.8% 75,733 72,592 4.3%
Operating profit �  mn 1,723 1,869 (7.8)% 5,917 5,091 16.2%
Earnings from ordinary activities before taxes �  mn 1,658 1,189 39.4% 6,069 4,094 48.2%
Net income �  mn 794 468 69.7% 3,508 1,970 78.1%

RETURNS
Return on equity after taxes % �  �  �  7.2 5.4 1.8pts
Return on equity before goodwill amortization % �  �  �  7.2 7.9 (0.7)pts

SEGMENTS
Property-Casualty
Loss ratio % 72.9 66.4 6.5pts 68.2 68.2 0.0pts
Expense ratio % 24.1 24.5 (0.4)pts 24.8 25.0 (0.2)pts
Combined ratio % 97.0 90.9 6.1pts 93.0 93.2 (0.2)pts

Life/Health
Statutory expense ratio % 8.5 10.1 (1.6)pts 7.7 9.6 (1.9)pts

Banking (Dresdner Bank)
Cost-income ratio % 93.1 87.7 5.4pts 85.8 83.1 2.7pts
Loan loss provisions �  mn 130 (54) 184 84 (271) 355
Tier I capital ratio (core capital) at September 30 % �  �  �  10.9 6.7 �  1)

Asset Management (Allianz Global Investors)
Cost-income ratio % 57.7 62.0 (4.3)pts 59.2 65.4 (6.2)pts
Third-party assets under management at September 30 �   bn �  �  �  711 592 20.1%

SHARE INFORMATION
Basic earnings per share � 2.03 1.28 58.6% 9.11 5.37 69.6%
Diluted earnings per share � 2.02 1.27 59.1% 9.06 5.35 69.3%
Share price at September 30 � �  �  �  112.30 81.10 38.5%
Market capitalization at September 302) �   bn �  �  �  45.5 29.8 52.7%

1)
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Calculation of the Tier 1 capital ratio at September 30, 2005, is based on IFRS methodology, whereas calculation at September 30, 2004 is
based on German Accounting principles (Handelsgesetzbuch or HGB). Therefore, values are not comparable and presentation of the
change is not meaningful.

2) Excluding treasury shares.

Allianz AG Ratings at September 30, 2005

Standard
&

Poor�s Moody�s A.M. Best

Insurer financial strength Outlook AA�Stable Aa3 Stable A+ Stable
Counterparty credit Outlook AA�Stable not applicable aa�Stable
Senior unsecured debt Outlook AA� Aa3 Stable aa�Stable
Subordinated debt Outlook A A2 Stable a+/a*) Stable
Commercial paper (short term) A-1+ P-1 Stable not rated

*) Ratings vary on the basis of maturity period and terms.

1
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The following discussion is based on our consolidated financial statements and should be read in conjunction with those statements. We evaluate
the results of our Property-Casualty, Life/Health insurance, Banking and Asset Management segments using a financial performance measure
we refer to herein as �operating profit�. We define our segment operating profit as earnings from ordinary activities before taxation, excluding, as
applicable for each respective segment, either all or some of the following items: net capital gains and impairments on investments, net trading
income, intra-Allianz Group dividends and profit transfer, interest expense on external debt, restructuring charges, other non-operating
income/(expense), acquisition-related expenses and amortization of goodwill.

While these excluded items are significant components in understanding and assessing our consolidated financial performance, we believe that
the presentation of operating results enhances the understanding and comparability of the performance of our operating segments by highlighting
net income attributable to ongoing segment operations and the underlying profitability of our businesses. For example, we believe that trends in
the underlying profitability of our segments can be more clearly identified without the fluctuating effects of the realized capital gains and losses
or impairments on investment securities, as these are largely dependent on market cycles or issuer specific events over which we have little or no
control, and can and do vary, sometimes materially, across periods. Further, the timing of sales that would result in such gains or losses is largely
at our discretion. Operating profit is not a substitute for earnings from ordinary activities before taxation or net income as determined in
accordance with IFRS. Our definition of operating profit may differ from similar measures used by other companies, and may change over time.
For further information on operating profit, as well as the particular reconciling items between operating profit and net income, see Note 3 to the
consolidated financial statements.

In the following discussion, we analyze the Allianz Group�s consolidated results of operations for the three and nine months ended September 30,
2005 as compared to September 30, 2004, respectively, using operating profit and net income as the relevant performance measures, as
permitted under IFRS and as presented in our German Annual Report for the year 2004.

We further believe that an understanding of our revenue performance is enhanced when the effects of foreign currency translations and
acquisitions and disposals (or �changes in scope of consolidation�) are excluded. Accordingly, in addition to presenting �nominal growth�, �internal
growth�, which excludes the effects from foreign currency translation and changes in scope of consolidation, is also provided.

The following tables set forth the reconciliation of nominal revenue growth to internal revenue growth for each of our segments and the Allianz
Group as a whole for the three and nine months ended September 30, 2005, as compared to September 30, 2004, respectively.

Composition of total revenue growth for the three months ended September 30, 2005, compared to three months ended September 30,
2004*)

Segment

Nominal
Growth

%

Changes in
scope of

consolidation
%

Foreign
currency

translation
%

Internal
Growth

%

Property-Casualty 0.4 (2.8) 0.6 2.6
Life/Health 2.5 0.4 0.6 1.5
Banking 1.0 0.0 (0.2) 1.2
thereof:
Dresdner Bank 0.0 0.0 (0.3) 0.3
Asset Management 25.5 1.8 0.2 23.5
thereof: Allianz
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Global Investors 25.1 0.0 0.5 24.6

Total Group 2.8 (0.5) 0.5 2.8

*) Before the elimination of transactions between Allianz Group companies in different segments.

Composition of total revenue growth for the nine months ended September 30, 2005, compared to nine months ended September 30,
2004*)

Segment

Nominal
Growth

%

Changes in
scope of

consolidation
%

Foreign
currency

translation
%

Internal
Growth

%

Property-Casualty (0.6) (2.5) 0.0 1.9
Life/Health 9.4 0.1 (0.4) 9.7
Banking (6.8) 0.0 (0.3) (6.5)
thereof:
Dresdner Bank (7.6) 0.0 (0.4) (7.2)
Asset Management 16.2 1.5 (2.3) 17.0
thereof: Allianz
Global Investors 15.0 0.0 (2.3) 17.3

Total Group 4.3 (0.7) (0.2) 5.2

*) Before the elimination of transactions between Allianz Group companies in different segments.

2

Edgar Filing: ALLIANZ AKTIENGESELLSCHAFT - Form 6-K

Table of Contents 8



Table of Contents

Executive Summary

Continued profitable growth.

_ Life and Asset Management continued to enjoy considerable growth.

_ Growth continues to be accompanied by margin improvements across all segments.

_ Strong increase in our net income, driven by operating profit.

_ Our shareholders� equity increased by 28.9% over the last nine months.

1) Compounded annual growth rate (or �CAGR�). CAGR is defined as the year-over-year growth rate over a multiple-year period.
2) Comprises net income in 1Q, 2Q and 3Q of � (882) million, � 1,066 million and � 664 million, respectively, as well as goodwill

amortization (net of tax) of � 853 million for the nine months ended September 30, 2003.
3) Net income contained goodwill amortization (net of tax).

3
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Allianz Group�s Consolidated Results of Operations

Revenues

Led by our Life/Health and Asset Management operations, our total revenues in 3Q and for the first nine months of 2005 increased by 2.8% to
� 23.8 billion and 4.3% to � 75.7 billion, respectively, compared to the corresponding prior year periods. Internal growth, which excludes the
effects from foreign currency translation and changes in scope of consolidation, was 2.8% in 3Q (first nine months of 2005: 5.2%).

Property-Casualty With the focus on maintaining and strengthening operating profitability, our gross premiums written were successful in
achieving internal growth of 2.6% in 3Q despite selective underwriting and increasing pricing pressure in some markets. For the first nine
months of 2005, internal growth reached 1.9%. Gross premiums written amounted to � 10.5 billion and � 34.4 billion in 3Q and for the first nine
months of 2005, respectively.

Life/Health Our Life/Health segment�s statutory premiums increased by 2.5% to � 11.1 billion in 3Q from continued strong growth in our core
European markets, particularly in Italy, France and Germany, where growth rates of greater than 10% were achieved. Statutory premiums at
Allianz Life of North America (or �Allianz Life�) declined in 3Q, as expected, due to a very successful, albeit limited, sales promotion which
caused an extraordinary surge in statutory premiums in the third quarter of last year. Despite the extraordinary surge in statutory premiums at
Allianz Life in 3Q 2004, for the first nine months of 2005, statutory premiums at Allianz Life were above that of 2004 for the same period, and
together with growth rates exceeding 10% in our core European markets, helped excel statutory premiums to � 34.9 billion, a market increase of
9.4% over the prior year period. Internal growth of statutory premiums in 3Q and fort he first nine months of 2005 amounted to 1.5% and 9.7%,
respectively, compared to the corresponding prior year periods. Overall, the increase in statutory premiums stemmed principally from
investment-oriented products.

Banking In 3Q, operating revenues were stabilized at � 1.5 billion. Offsetting the strong development within our strategic divisions at Dresdner
Bank was the close of our Institutional Restructuring Unit (or �IRU�) after the division�s completion of the sale of its non-strategic portfolios, as
well as negative impacts from IAS 39. Operating revenues for the first nine months of 2005 decreased by 6.8% to � 4.6 billion. In addition to the
reductions of our non-strategic IRU portfolios, this decline was principally driven by the challenging capital market conditions in April and May,
as with some of the other investment banks, negatively affecting our net trading income at Dresdner Kleinwort Wasserstein (or �DrKW�).

Asset Management Our Asset Management segment achieved strong net inflows of third-party assets of � 48 billion in the first nine months of
2005, particularly to our fixed income business in the United States and Germany. Total third-party assets at September 30, 2005, amounted to
� 711 billion, an increase of 21.5% from December 31, 2004. These positive developments led to significant operating revenue growth of 25.5%
in 3Q compared to the prior year period (first nine months of 2005: 16.2%). Internal growth of our operating revenues was comparable at 23.5%
for 3Q (first nine months of 2005: 17.0%).

Operating Profit

For the first nine months of 2005, our operating profit increased by 16.2% over the prior year period to � 5.9 billion, thereby demonstrating our
further commitment to continued operational discipline. In 3Q, whereas operating profit across all other segments improved strongly,
operating profit of our Property-Casualty operations was negatively impacted by various natural catastrophes, which significantly affected the
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insurance and reinsurance markets as a whole. Our losses, net of reinsurance, from theses natural catastrophes approximated � 753 million. As a
result of these developments, overall, our operating profit amounted to � 1.7 billion in 3Q, a decrease of 7.8% compared to 3Q 2004.
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Property-Casualty Consistent with a large number of other insurance and reinsurance companies, our combined ratio in 3Q was negatively
affected by various natural catastrophes, including hurricanes �Katrina� and �Rita� in the United States, and floods in Central Europe. Despite the
positive claims development experienced by our German property-casualty operations, namely by �Sachgruppe Deutschland� and by our Credit
Insurance speciality line, the combined effects of losses, net of reinsurance, from natural catastrophes in the United States (� 620 million) and
Central Europe (� 58 million), caused our loss ratio to deteriorate by 6.5 percentage points compared to 3Q 2004 to 72.9%, contributing to a
combined ratio of 97.0% in 3Q, a 6.1 percentage point deterioration compared to 3Q 2004. However, notwithstanding this development, our
combined ratio for the first nine months of 2005 improved by 20 basis points over the prior year period to 93.0%, largely due to positive claims
development in Germany, excluding the worldwide natural catastrophes, as well as continued adherence to our disciplined underwriting and
pricing practices, thereby maintaining progress towards achieving our combined ratio target for fiscal year 2005. Commensurate with these
developments, in 3Q, operating profit decreased by 38.8% to � 696 million, whereas operating profit for the first nine months of 2005 increased
by 6.6% to � 3.1 billion, compared to the corresponding prior year period.

Life/Health In 3Q, operating profit reached � 478 million, a significant strengthening of 26.5% over the prior year period. A decline within our
net acquisition costs and administrative expenses of � 128 million, as well as growth within our current income from investments and net trading
income of � 167 million and � 94 million, respectively, contributed in large part to our improved operating profit. Net acquisition costs and
administrative expenses decreased predominantly due to a decline in costs at Allianz Life due to the novation of a reinsurance contract in 3Q
2004 as well as sales promotion measures in the prior year period, helping to drive down our statutory expense ratio by 1.6 percentage points to
8.5% in 3Q. Current investment income and net trading income were principally driven by significant inflows of funds brought about by new
business underwritten at Allianz Life and Allianz Leben in the prior quarters, and changes in fair values of freestanding derivatives in connection
with equity-indexed annuities sold by Allianz Life, respectively. For the first nine months of 2005, operating profit also benefited from increased
business volume as well as our improved statutory expense ratio and rose significantly by 22.4% over the prior year period to � 1.3 billion. After
consecutively increasing operating profit levels in 2005, we are well on track to achieving our 2005 target.

Banking In 3Q, operating profit increased by 83.8% over the prior year period to � 250 million. This development was principally due to a
substantial decline of net loan loss provisions, resulting in a net release of � 129 million (3Q 2004: net charge of � 54 million), driven
predominantly by the planned reductions in our non-strategic portfolios within our IRU division, which closed in 3Q ahead of plan. Partially
offsetting was an increase of administrative expenses by 6.3% primarily attributable to increased performance linked compensation at DrKW,
following the division�s strong operating revenues in 3Q. For the first nine months of 2005, we achieved an operating profit of � 759 million, an
increase of 33.9% over the prior year period, despite the decline in operating revenues. In addition to a net release of loan loss provisions of
� 88 million (9M 2004: net charge of � 271 million), operating profit growth stemmed from reduced administrative expenses on a year-to-date
basis, including a positive one-off effect from releases of provisions for employment anniversary payments at Dresdner Bank in 2Q.

Asset Management We succeeded in reducing our cost-income ratio for the third consecutive quarter to 57.8% in 3Q, a marked improvement of
3.7 percentage points over the prior year period. This was due in large part to strict cost management resulting in an under-proportionate increase
in operating expenses compared to that of our operating revenues. These positive developments led to an operating profit of � 299 million in 3Q, a
37.8% growth over 3Q 2004, the third consecutive quarter of greater than 20% growth. For the first nine months of 2005, operating profit
increased by 35.8% over the prior year period to � 785 million. These achievements demonstrate our strong market position and attest to our
superior performance as more than 85% of the third-party assets we manage outperformed their respective benchmarks in the first nine months
of 2005.

5
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Net Income

The continued strengthening of our earnings was also reflected in our consolidated net income, which increased by 69.7% to � 794 million,
compared with the prior year period (first nine months of 2005: 78.1% increase to � 3.5 billion), inclusive of the positive impact brought about by
the discontinuance of amortization of goodwill due to a change in accounting under IFRS (3Q 2004: � 297 million and first nine months of 2004:
� 885 million), as well as the retrospective application of new accounting standards further discussed below. Net capital gains and impairments,
inclusive non-operating net trading income, after policyholders� participation, increased by � 247 million to � 371 million in 3Q over the prior year
period. This increase was mainly attributable to significantly decreased net impairments compared to the prior year period. Whereas, no
significant restructuring charges occured both in 3Q 2005 and 3Q 2004, our net income for the first nine months benefited from a decline of
36.1% in restructuring charges to � 85 million due primarily to the absence of significant restructuring charges at Dresdner Bank. Due to the
changes in fair value of derivatives associated with our �All-in-one� capital market transactions, a pre-tax charge to earnings of � 52 million was
incurred in 3Q. However, economically, these negative fair value changes are compensated by the increased market prices of respective shares
of DAX companies we own, albeit the development of these available-for-sale securities is reflected in unrealized gains and losses within
shareholders� equity, and not net income. These developments resulted in earnings from ordinary activities before taxes and minorities of � 1.7
billion in 3Q, a significant improvement of 39.4% over the prior year period, including the discontinuance of goodwill amortization (3Q 2004:
� 297 million). For the first nine months of 2005, earnings from ordinary activities rose by 48.2% to � 6.1 billion over the first nine months of
2004, which included goodwill amortization of 885 million. Our consolidated tax expense increased by 6.6% to � 530 million in 3Q compared to
the prior year period, representing an overall effective income tax rate of 31.4% in 3Q (3Q 2004: 41.5%). Our effective tax rate benefited from
tax free income at various operating entities including Allianz Leben, as well as the write-down of deferred tax assets at Allianz Life Insurance
Company in Korea in 3Q 2004. Taxes for the first nine months of 2005 amounted to � 1.5 billion, an increase of 24.3% over the prior year period,
representing an overall effective tax rate of 25.0% (first nine months of 2004: 29.8%). Minority interests in earnings increased by 49.1% to
� 334 million in 3Q compared to the prior year period primarily due to increased earnings at our Italian and French Life/Health operating entities
(first nine months of 2005: increase by 15.4% to � 1.0 billion).

Earnings per Share

in �

*) See Note 33 to our consolidated financial statements for further details regarding the dilutive effect.
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Effects of recently adopted accounting pronouncements on 2005 and 2004 net income*)

Effects on 2005

net income

Three months ended
June 30, 2005

Six months ended
June 30, 2005

Three months ended
March 31, 2005

� mn � mn � mn

Net income, previously reported 1,395 2,579 1,184
IAS 39 (revised): Impairment policy 14 157 143
IFRS 3: Accounting for business combinations (11) (8) 3
IFRS 4: Discretionary participation features (8) (8) �  
IAS 39 (revised): Fair value option - liabilities �  (6) (6)

Net income, after retrospective application of new accounting
standards 1,390 2,714 1,324

Effects on 2004

net income

Three months ended
September 30, 2004

Nine months ended
September 30, 2004

Three months ended
June 30, 2004

Six months ended
June 30, 2004

Three months ended
March 31, 2004

� mn � mn � mn � mn � mn

Net income under IFRS
regime effective through
December 31, 2004 539 1,828 614 1,289 675
IFRS 2: Share-based
compensation (19) (72) (19) (53) (34)
IAS 39 (revised): Reversal
of impairments (4) (56) (23) (52) (29)
IAS 39 (revised): Fair
value option � assets 1 6 � 5 5
IAS 39 (revised):
Impairment policy (47) 267 75 314 239
IFRS 4: Discretionary
participation features �  (1) (1) (1) �  
IAS 39 (revised): Fair
value option � liabilities (2) (2) 3 �  (3)

Net income under IFRS
regime effective
January 1, 2005 468 1,970 649 1,502 853

*) See Note 2 to our consolidated financial statements for further details.
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The following table sets forth the total revenues, operating profit and IFRS net income for each of our business segments for the three and nine
months ended September 30, 2005, and September 30, 2004, respectively, as well as IFRS consolidated net income of the Allianz Group.

Property-
Casualty Life/Health Banking

Asset
Management

Consolidation
adjustments Total Group

2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004

� mn � mn � mn � mn � mn � mn � mn � mn � mn � mn � mn � mn

Three months ended September 30
Total revenues*) 10,472 10,432 11,116 10,841 1,542 1,527 708 564 (63) (228) 23,775 23,136
Operating profit 696 1,138 478 378 250 136 299 217 �  �  1,723 1,869

Earnings from ordinary activities
before taxes 866 952 663 382 223 13 86 (53) (180) (105) 1,658 1,189
Taxes (277) (452) (147) (186) (74) 134 (34) 9 2 (2) (530) (497)
Minority interests in earnings (181) (132) (140) (71) (26) (22) (12) (13) 25 14 (334) (224)

Net income (loss) 408 368 376 125 123 125 40 (57) (153) (93) 794 468

Nine months ended September 30
Total revenues*) 34,439 34,646 34,942 31,946 4,611 4,948 1,933 1,664 (192) (612) 75,733 72,592
Operating profit 3,090 2,898 1,283 1,048 759 567 785 578 �  �  5,917 5,091

Earnings from ordinary activities
before taxes 4,382 4,174 1,784 1,311 1,341 224 229 (264) (1,667) (1,351) 6,069 4,094
Taxes (909) (1,069) (282) (442) (308) 225 (51) 42 9 4 (1,541) (1,240)
Minority interests in earnings (724) (725) (394) (283) (77) (104) (34) (40) 209 268 (1,020) (884)

Net income (loss) 2,749 2,380 1,108 586 956 345 144 (262) (1,449) (1,079) 3,508 1,970

*) Total revenues comprise property-casualty segment�s gross premiums written, life/health segment�s statutory premiums, banking segment�s
operating revenues, and asset management segment�s operating revenues.

Allianz Group�s Consolidated Assets, Liabilities and Shareholders� Equity

In the nine months ended September 30, 2005, our shareholders� equity increased by 28.9% to � 48.6 billion at September 30, 2005 (December 31,
2004: � 37.7 billion), further strengthening our capital base. This increase resulted primarily from our strong net income for the nine months
ended September 30, 2005, growth in unrealized gains on investments stemming from favorable equity market conditions and lower interest
rates in Europe and reduced negative foreign currency translation effects from the strengthening of the U.S. dollar against the Euro.
Additionally, the sale of treasury shares (� 1.6 billion) in connection with our �All-in-One� capital market transaction in January and February 2005
and the issuance of warrants on Allianz AG shares, of which 9 million were exercised in 3Q 2005 generating consideration of � 828 million,
increased our shareholders� equity, respectively.

8
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In connection with the purchase of the remaining Riunione Adriatica di Sicurtà S.p.A. minority interest in 3Q 2005 our shareholders� equity also
increased by � 1.1 billion through the issuance of shares out of authorized capital without pre-emptive rights. See �� Allianz-RAS Merger/European
Company (SE)� for further information on the merger of Reunione Adriatica di Sicurtà S.p.A. into Allianz AG.

Shareholders� Equity

in � mn

1) Restated as a result of the implementation of new accounting standards; see Note 2 to the consolidated financial statements within
(this interim report and) our 1Q 2005 report.

2) Effective January 1, 2005, and as a result of IAS 1 (revised), minority interests in shareholders� equity was reclassified into shareholders�
equity.

3) Consists of the following developments (in � mn): foreign currency translation + 1,428; treasury shares + 1,640; net income + 3,508;
shareholders� dividend � 674; miscellaneous � 365.

In the nine months ended September 30, 2005, total assets and liabilities decreased by � 1.1 billion (0.1%) and � 12.0 billion (1.3%), respectively,
from December 31, 2004. Increases were primarily experienced within cash and cash equivalents, investments, and reserves for insurance and
investment contracts, where balances rose by � 8.5 billion (54.2%), � 27.9 billion (11.2%) and � 30.1 billion (9.2%), respectively. The growth in
reserves for insurance and investment contracts was driven predominantly by aggregate policy reserves at � 14.0 billion (6.1%) and reserves for
premium refunds at � 7.5 billion (35.3%). These increases were offset by declines predominantly in loans and advances to banks of � 31.5 billion
(17.3%) as well as liabilities to banks of � 43.3 billion (22.7%), primarily reflecting reduced volumes of repurchase and reverse repurchase
operations at Dresdner Bank. Additionally, investments in associated enterprises and joint ventures also declined by � 2.3 billion (39.7%). See ��
Group Asset Allocation� for, among others, further information on our investments and investments in associated enterprises and joint ventures.

9
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The following table presents the Allianz Group�s consolidated balance sheets as of September 30, 2005, and December 31, 2004, and the
respective changes:*)

ASSETS

September 30,
2005

� mn

December 31,
2004

� mn

Change
in %

SHAREHOLDERS� EQUITY
AND LIABILITIES

September 30,
2005

� mn

December 31,
2004

� mn

Change
in %

Intangible assets 15,465 15,147 2.1 Shareholders� equity 48,588 37,691 28.9
Investments in associated
enterprises and joint
ventures 3,470 5,757 (39.7)

Participation certificates and
subordinated liabilities

14,547 13,230 10.0

Investments 276,177 248,327 11.2
Reserves for insurance and
investment contracts 356,489 326,380 9.2

Loans and advances to
banks 150,048 181,543 (17.3) Liabilities to banks 147,998 191,347 (22.7)
Loans and advances to
customers 193,179 195,680 (1.3) Liabilities to customers 159,907 157,137 1.8
Financial assets carried at
fair value through income 235,097 240,574 (2.3) Certificated liabilities 58,645 57,752 1.5

Cash and cash equivalents 24,093 15,628 54.2
Financial liabilities carried
at fair value through income 141,085 145,137 (2.8)

Amounts ceded to
reinsurers from reserves for
insurance and investment
contracts 23,533 22,310 5.5 Other accrued liabilities 13,797 13,984 (1.3)
Deferred tax assets 15,242 14,139 7.8 Other liabilities 29,154 31,271 (6.8)
Other assets 52,894 51,213 3.3 Deferred tax liabilities 15,544 14,350 8.3

Deferred income 3,444 2,039 68.9

Total assets 989,198 990,318 (0.1)
Total shareholders� equity
and liabilities 989,198 990,318 (0.1)

*) Beginning January 1, 2005, under IFRS, various existing accounting standards changed and additional new accounting standards became
effective, both of which impacted the Allianz Group�s consolidated financial statements prospectively, and to a certain extent, retrospectively,
requiring restatement. For further information concerning the impact of these accounting standards, see Note 2 to the consolidated financial
statements.

Group Asset Allocation

Of the total group�s own investments, the majority are invested in fixed income securities and, to a lesser extent, equities. We limit our fixed
income investment risk by setting high requirements on the creditworthiness of our debtors and by spreading the risk. At September 30, 2005,
approximately 94% of the fixed income investments of the insurance companies of the Allianz Group have an investment grade rating. More
than 88% are distributed over obligors that have been assigned at least an �A� rating by Standard & Poor�s.

At September 30, 2005, group�s own investments amounted to � 471.2 billion, an increase of 5.9% compared to December 31, 2004. This increase
was predominantly due to higher balances at our fixed income and equity available-for-sale securities, stemming predominantly from favorable
capital market conditions, lower interest rates in Europe, and strong growth in sales of our life operations. Growth of our group�s own
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investments was partially offset by decreased financial assets held for trading, net, primarily reflecting a reduced volume of Dresdner Bank�s
fixed income trading portfolio. Further, investments in associated enterprises and joint ventures, which are classified as equity investments
within group�s own investments, decreased principally as a result of sales of our shareholdings in MAN AG and Gecina S.A. in 1Q and Bilfinger
Berger AG in 2Q.

The following table sets forth our assets under management, excluding third-party assets.

Fair Value as of

September 30,
2005

December 31,
2004

� mn � mn

Group�s own investments1) 471,210 445,1313)

Financial assets for unit-linked contracts2) 51,663 41,4093)

1) Includes adjustments to reflect real estate and investments in associated enterprises and joint ventures at fair value. These adjustments were
made in order to reflect the definition of group�s own investments used by management for its controlling purposes.

2) Represents assets owned by, and managed on the behalf of, policyholders of the Allianz Group, with all appreciation and depreciation in
these assets accruing to the benefit of policyholders.

3) As a result of a new IFRS accounting standard (IAS 39 revised), certain unit-linked contracts previously classified as trading assets within
group�s own investments were reclassified to financial assets for unit-linked contracts, resulting in no net income statement impact.

10
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1) Consists of available-for-sale fixed income securities (� 206.0 billion and � 186.7 billion at September 30, 2005 and December 31, 2004,
respectively), loans and advances to banks and customers (� 91.6 billion and � 81.4 billion at September 30, 2005 and December 31, 2004,
respectively), fixed income financial assets designated at fair value through income (� 8.1 billion and � 1.7 billion at September 30, 2005 and
December 31, 2004, respectively), and held-to-maturity securities (� 5.0 billion and � 5.2 billion at September 30, 2005 and December 31,
2004, respectively). Loans and advances to banks and customers exclude loans from our banking and asset management operations (� 251.6
billion and � 295.8 billion at September 30, 2005 and December 31, 2004, respectively). See Notes 5, 6, 7 and 8 to our consolidated
financial statements for further details.

2) Consists of available-for-sale equity securities (� 52.8 billion and � 44.2 billion at September 30, 2005 and December 31, 2004, respectively),
investments in associated enterprises and joint ventures (� 3.5 billion and � 6.3 billion at September 30, 2005 and December 31, 2004,
respectively), and equity financial assets designated at fair value through income (� 2.9 billion and � 1.7 billion at September 30, 2005 and
December 31, 2004, respectively). Investments in associated enterprises and joint ventures is stated at fair value and, accordingly, does not
reconcile to our consolidated financial statements. Fair value adjustments amounted to � 0.0 billion and � 0.5 billion at September 30, 2005
and December 31, 2004, respectively. See Notes 5 and 8 to our consolidated financial statements for further details.

3) Real estate used by third parties is stated at fair value and, accordingly, does not reconcile to our consolidated financial statements. Fair
value adjustments amounted to � 3.5 billion and � 3.6 billion at September 30, 2005 and December 31, 2004, respectively. See Note 5 to our
consolidated financial statements for further details.

4) Consists primarily of funds held by others under reinsurance contracts assumed (� 1.6 billion and � 1.6 billion at September 30, 2005 and
December 31, 2004, respectively). See Note 5 to our consolidated financial statements for further details. In 1Q 2005, certain short-term
investments of � 8.5 billion previously included within other investments were reclassified to fixed income investments.

5) Consists of financial assets held for trading (� 170.6 billion and � 194.4 billion at September 30, 2005 and December 31, 2004, respectively),
financial liabilities held for trading (� 87.1 billion and � 102.1 billion at September 30, 2005 and December 31, 2004, respectively), and
financial assets designated at fair value through income from our banking and asset management operations (� 1.9 billion and � 1.3 billion at
September 30, 2005 and December 31, 2004, respectively). See Notes 8 and 16 to our consolidated financial statements for further details.

Group�s Own Investments � Property-Casualty Segment Asset Allocation at September 30, 20051)

in � bn (Total: � 103.1 billion)

1) Excluding trading.
2) Includes investments in associated enterprises and joint ventures that is stated at fair value and, accordingly, does not reconcile to our

consolidated financial statements. Fair value adjustments amounted to � 0.0 billion and � 0.2 billion at September 30, 2005 and December 31,
2004, respectively.

3) Real estate used by third parties is stated at fair value and, accordingly, does not reconcile to our consolidated financial statements. Fair
value adjustments amounted to � 1.6 billion and � 1.6 billion at September 30, 2005 and December 31, 2004, respectively.

Group�s Own Investments � Life/Health Segment Asset Allocation at September 30, 20051)

in � bn (Total: � 262.7 billion)

1) Excluding trading.
2)
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Includes investments in associated enterprises and joint ventures that is stated at fair value and, accordingly, does not reconcile to our
consolidated financial statements. Fair value adjustments amounted to � 0.0 billion and � 0.3 billion at September 30, 2005 and December 31,
2004, respectively.

3) Real estate used by third parties is stated at fair value and, accordingly, does not reconcile to our consolidated financial statements. Fair
value adjustments amounted to � 2.0 billion and � 2.0 billion at September 30, 2005 and December 31, 2004, respectively.
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Allianz-RAS Merger / European Company (SE)

At September 30, 2005, the Allianz Group owned 55.4% of the total share capital of Riunione Adriatica di Sicurtà S.p.A. (or �RAS�, and taken
together with its subsidiaries, the �RAS Group�) in Italy, which offers insurance and other financial services to more than 5 million clients in Italy
and other European countries. On October 13, 2005, Consob, the Italian financial markets authority, approved Allianz AG�s tender offer
document relating to the voluntary offer to purchase all ordinary and savings shares, it does not already own, of RAS. The offer period began on
October 20. The acceptance period will close on November 23 and the payment date is expected for November 30, 2005.

The offer represents a preparatory step of a broad repositioning plan for the Allianz Group and its Italian operations, the general terms of which
were approved by the boards of Allianz AG and RAS. The cornerstone of this repositioning plan is the ultimate merger of RAS into Allianz AG,
with Allianz AG converting into a European Company (Societas Europaea or �SE�). Additionally, RAS will contribute its insurance and other
financial services business with the exception of the participation in certain foreign subsidiaries to a newly incorporated, wholly owned Italian
subsidiary that will continue the corporate name �RAS S.p.A.�.

The merger of RAS into Allianz AG will make it possible to combine the Allianz Group�s activities in Italy. Italy, where, in the first nine months
of 2005, the Allianz Group generated � 3.7 billion in gross premiums written and � 6.9 billion in statutory premiums from property-casualty and
life/health insurance operations, respectively, is the Allianz Group�s second most important European insurance market after Germany. The
Allianz Group is represented in Italy by RAS and Lloyd Adriatico, which we refer to together with our other Italian subsidiaries as our �Italian
Subsidiaries�. Taken together, our Italian Subsidiaries are the third-largest property-casualty and second-largest life insurer in the Italian market,
based on gross premiums written and statutory premiums, respectively, in 2004. By fully integrating RAS, Allianz AG expects to increase
profitability and customer service.

Based on full acceptance of the voluntary tender offer, the cost of the entire transaction will be approximately � 5.7 billion. However, this amount
may vary, depending upon the acceptance rate of the voluntary tender offer and the exchange ratio between Allianz AG shares and RAS
ordinary and savings shares, which will be determined in mid-December 2005.

Approximately � 2.2 billion, in aggregate, was secured in 3Q 2005 from equity-based financing and an equity-linked borrowing. In this context,
approximately � 1.1 billion was placed out of authorized capital without pre-emptive rights and a � 1.1 billion equity-linked borrowing was
executed with a variable redemption amount linked to the share price of Allianz AG, which can be settled, at the Allianz Group�s option, in cash
or 10.7 million Allianz AG shares. The remaining amount will be financed through internal funds, as well as hybrid debt and senior debt.

In connection with the RAS merger and the conversion of Allianz AG into a SE, the structure of the entire Allianz Group will be further
simplified and focused. In the future, the Allianz Group will operate its insurance activities in Germany � the Property-Casualty and the
Life/Health business � under one holding company and directly reallocate the holdings of operations to Allianz SE in key European markets, such
as Austria, Switzerland and Spain. This is a significant step forward in reducing complexity.

Management Board Changes

With effect from December 31, 2005, Detlev Bremkamp will retire and Dr. Reiner Hagemann will resign upon their own initiative from the
Management Board of Allianz AG. The Supervisory Board has appointed Enrico Cucchiani, currently Chief Executive Officer of Lloyd
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Adriatico, Jean-Philippe Thierry, currently Chief Executive Officer of AGF, and Clement Booth, currently Chief Executive Officer of AON Re
International, as new members of the Management Board of Allianz AG with effect from January 1, 2006.

On September 17, 2005, Dr. Reiner Hagemann resigned from his position as Chairman of the Management Board of Allianz Versicherungs-AG.
Hansjörg Cramer, deputy Chairman of the Management Board of Allianz Versicherungs-AG, took over the tasks of Dr. Hagemann for the
intervening period. The Supervisory Board has appointed Thomas Pleines, currently Chief Executive Officer of Allianz Suisse, as new Chairman
of the Management Board of Allianz Versicherungs-AG with effect from January 1, 2006.

12
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Property-Casualty Insurance Operations

On track despite impact of natural catastrophes.

_ We continued our focus on profitable, managed growth and selectively increased our business where risk-adequate premiums could be
attained. Internal growth picked up in 3Q to 2.6%, leading to an overall internal growth rate of 1.9% for the first nine months of 2005.

_ One of the worst hurricane seasons on record in North America and the effects of natural catastrophes in Europe and Asia drove the 3Q
combined ratio up to 97.0%. For the nine months ended September 30, 2005 our combined ratio amounted to 93.0%, clearly better than our
2005 target and 20 basis points below the prior year level.

_ Our operating profit was strong at 6.6% growth and net income experienced double-digit growth of 15.5% for the nine months ended
September 30, 2005, as compared to the prior year period. While operating profit in 3Q was hindered by natural catastrophes, net income
growth excelled by 10.9%, driven by increased net capital gains and lower impairments and other non-operating expenses.

Earnings Summary

Gross Premiums Written for the nine months ended September 30 by region*)

in � bn

*) After elimination of transactions between Allianz Group companies in different geographic regions and different segments.

Gross Premiums Written

2005 to 2004 Three Month Comparison

Capitalizing on growth opportunities in markets that offered a profitable correlation between premium rates and risks, and our willingness to
forego premium growth in markets with increasing pricing pressures, we were successful in slightly growing gross premiums written in 3Q to
� 10,472 million, despite the disposal of our Taiwanese, Chilean and Canadian property-casualty operations in the second half of 2004. Based on
internal growth, gross premiums written increased by 2.6%. Growth varied considerably across different markets. Positive developments were
primarily experienced by Allianz Marine & Aviation, Allianz Australia and Allianz Spain with additional gross premiums written of
� 110 million (46.0%), � 50 million (12.7%) and � 30 million (8.0%), respectively. Within Allianz Australia, growth continued, driven by our
brokers and agency division, as well as our financial institutions and direct division primarily as a result of new products, innovative sales
channels, and successful advertising. At Allianz Seguros, the positive development in our motor, personal lines and industrial lines continued.
These increases were offset by decreased gross premiums written primarily at Allianz Cornhill in Great Britain and at Allianz Risk Transfer in
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Switzerland where gross premiums written decreased by � 60 million (9.5%) and � 44 million (23.0%), respectively. At Allianz Cornhill, this
decline was largely the result of a decline in new personal motor business, a development that was significantly driven by cycle management.
The decline at Allianz Risk Transfer occurred as the result of a large transaction in the prior year period.

2005 to 2004 Nine Month Comparison

For the first nine months of 2005, our gross premiums written of � 34.4 billion were relatively stable, despite the deconsolidation of our
property-casualty operations in Taiwan, Chile and Canada in the second half of 2004. Overall, the premium development in our
Property-Casualty segment reflects our continued strategy of selective and profitable growth.
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Operating Profit

in � mn

Operating Profit

2005 to 2004 Three Month Comparison

In 3Q, major catastrophes in the United States, Central Europe and Asia inflicted multi-billion Euros in damages, heavily impacting the
insurance and reinsurance markets as a whole. The development of our operating profit was markedly affected by these events in 3Q, resulting in
expected claims, net of reinsurance, of approximately � 753 million. In that context, hurricane �Katrina� comprised the bulk of claims with losses,
net of reinsurance, of � 519 million, and hurricane �Rita� accounted for an additional � 101 million in net losses. Despite the positive claims
development experienced by our German property-casualty operations, namely by �Sachgruppe Deutschland�, especially within its general
liability and homeowner lines and by our Credit Insurance Line, the combined effects of losses, net of reinsurance, from natural catastrophes in
the United States (� 620 million) and Central Europe (� 58 million) caused our loss ratio to deteriorate by 6.5 percentage points to 72.9%.
Correspondingly, the combined-ratio of our property-casualty segment increased by 6.1 percentage points to 97.0% (3Q 2004: 90.9%).
Operating entities most affected by the natural catastrophes in 3Q included Fireman�s Fund, Allianz Global Risks, Allianz Marine & Aviation,
Allianz Suisse and Allianz AG. In the United States, the planned external review of the asbestos & environmental (or �A&E�) liability reserves at
Fireman�s Fund had no net impact at the Allianz Group level as a result of already sufficient reserves, absent a $ 56 million loss caused by the
increase in provision for uncollectible reinsurance recoverables. Due to combined effects of natural catastrophes our operating profit decreased
by 38.8% to � 696 million. Net acquisition costs and administrative expenses rose slightly by 4.3% to � 2,648 million, due to increased expenses
for service agreements from the consolidation of Four Seasons Health Care Ltd. in the latter part of 3Q 2004. We were however successful in
reducing our expense ratio, which excludes expenses for service agreements, by 40 basis points to 24.1% largely due to a decline in
administrative expenses caused by headcount reductions in the United States and Germany.

2005 to 2004 Nine Month Comparison

Despite the negative impact of natural catastrophes in 3Q, our combined ratio for the first nine months of 2005 improved by 20 basis points to
93.0%, driving us towards achieving our target for 2005. Equally as positive, we strengthened operating profit by 6.6% to � 3,090 million.

Additionally, and as a result of hurricane �Wilma� in October 2005, we currently estimate our loss, net of reinsurance, at approximately � 124
million. We will continue to monitor this development throughout 4Q 2005 and may make adjustments to our estimate accordingly.

Net Income
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2005 to 2004 Three Month Comparison

Notwithstanding the effects of the natural catastrophes in 3Q, net income increased markedly by 10.9% to � 408 million. Net capital gains and
impairments on investments increased by � 408 million to � 296 million, predominantly from higher realized net gains and lower impairments.
Net trading income declined to a loss of � 108 million in 3Q. This decline was primarily driven by changes in fair values of certain embedded
and freestanding derivatives in connection with our �All-in-one� capital market transactions. However, economically, these negative fair value
changes are compensated by the increased market prices of respective shares of DAX companies we own, albeit the development of these
available-for-sale securities is reflected in unrealized gains and losses within shareholders� equity, and not net income. Net income was also
positively impacted from the elimination of the amortization of goodwill brought about by a change in accounting under IFRS (3Q 2004: � 96
million). Mirroring the development in operating profit, our tax expense decreased by 38.7% to � 277 million, leading to an effective tax rate of
31.5% (3Q 2004: 47.3%). Minority interests in earnings increased by 37.1% to � 181 million.

2005 to 2004 Nine Month Comparison

Net income for the first nine months of 2005 rose by 15.5%, to � 2,749 million, despite the impact of natural catastrophes in 3Q. Our effective tax
rate improved by more than four percentage points to 20.4%, largely driven by tax exempt income.
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Three months ended
September 30

Nine months ended
September 30

2005 2004 2005 2004

� mn � mn � mn � mn

Gross premiums written 10,472 10,432 34,439 34,646
Premiums earned (net)1) 9,788 9,840 28,522 28,827
Current income from investments (net)2) 776 721 2,622 2,387
Insurance benefits (net)3) (7,225) (6,803) (19,845) (20,249)
Net acquisition costs and administrative expenses4) (2,648) (2,540) (7,954) (7,619)
Other operating income/(expenses)(net) 5 (80) (255) (448)

Operating profit 696 1,138 3,090 2,898

Net capital gains and impairments on investments5) 296 (112) 1,040 982
Net trading income/(expenses)6) (108) (1) (269) (36)
Intra-group dividends and profit transfer 143 96 1,207 1,145
Interest expense on external debt (160) (199) (630) (654)
Amortization of goodwill7) �  (96) �  (287)
Restructuring charges (1) �  (56) �  
Other non-operating income/(expenses)(net) �  126 �  126

Earnings from ordinary activities before taxes 866 952 4,382 4,174

Taxes (277) (452) (909) (1,069)
Minority interests in earnings (181) (132) (724) (725)

Net income 408 368 2,749 2,380

Loss ratio8) in % 72.9 66.4 68.2 68.2
Expense ratio9) in % 24.1 24.5 24.8 25.0

Combined ratio in % 97.0 90.9 93.0 93.2

1) Net of earned premiums ceded to reinsurers of � 1,614 million and � 4,071 million for the three and nine months ended September 30, 2005,
respectively (3Q 2004: � 1,518 million and 9M 2004: � 4,079 million).

2) Net of investment management expenses of � 88 million and � 257 million for the three and nine months ended September 30, 2005,
respectively (3Q 2004: � 79 million and 9M 2004: � 244 million), and interest expenses of � 22 million and � 136 million for the three and nine
months ended September 30, 2005, respectively (3Q 2004: � 99 million and 9M 2004: � 341 million).

3) Comprises net claims incurred of � 7,130 million and � 19,456 million for the three and nine months ended September 30, 2005, respectively
(3Q 2004: � 6,529 million and 9M 2004: � 19,655 million), net expenses from changes in other net underwriting provisions of � 44 million
and � 130 million for the three and nine months ended September 30, 2005, respectively (3Q 2004: � 212 million and 9M 2004: � 398
million), and net expenses for premium refunds of � 51 million and � 259 million for the three and nine months ended September 30, 2005,
respectively (3Q 2004: � 62 million and 9M 2004: � 196 million). Net expenses for premium refunds were adjusted for income of � 6 million
and � 24 million for the three and nine months ended September 30, 2005, respectively (3Q 2004: � 0 million and 9M 2004: � 220 million),
related to policyholders� participation of net capital gains and impairments on investments, as well as net trading income/(expenses), that
were excluded from the determination of operating profit.

4) Comprises net acquisition costs of � 1,426 million and � 4,277 million for the three and nine months ended September 30, 2005, respectively
(3Q 2004: � 1,435 million and 9M 2004: � 4,314 million), administrative expenses of � 937 million and � 2,799 million for the three and nine
months ended September 30, 2005, respectively (3Q 2004: � 977 million and 9M 2004: � 2,885 million), and expenses for service
agreements of � 285 million and � 878 million for the three and nine months ended September 30, 2005, respectively (3Q 2004: � 128 million
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and 9M 2004: � 420 million). Net acquisition costs and administrative expenses do not include expenses for the management of investments
and, accordingly, do not reconcile to the acquisition costs and administrative expenses as presented in the consolidated financial
statements.

5) Comprises net realized gains on investments of � 280 million and � 1,068 million for the three and nine months ended September 30, 2005,
respectively (3Q 2004: � 88 million and 9M 2004: � 1,517 million), and income from net impairments on investments of � 16 million and
expenses of � 28 million for the three and nine months ended September 30, 2005, respectively (3Q 2004: expenses of � 200 million and 9M
2004: expenses of � 535 million). These amounts are net of policyholders� participation.

6) Net trading income/(expenses) are net of policyholders� participation.
7) Effective January 1, 2005, under IFRS, and on a prospective basis, goodwill is no longer amortized.
8) Represents ratio of net claims incurred to net premiums earned.
9) Represents ratio of net acquisition costs and administrative expenses as presented in the consolidated financial statements to net premiums

earned.
15
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Property-Casualty Operations by Geographic Region

The following table sets forth our property-casualty gross premiums written, combined ratio, as well as earnings after taxes and before minority
interests in earnings and excludes amortization of goodwill, applicable only for 2004, which we refer to herein as �earnings after taxes and before
minority interests�, by geographic region. Consistent with our general practice, gross premiums written, combined ratio as well as earnings after
taxes and before minority interests by geographic region are presented before consolidation adjustments representing the elimination of
transactions between Allianz Group companies in different geographic regions and different segments.

Three months ended September 30 Nine months ended September 30

2005 2004 2005 2004

Gross
premiums

written
Combined

Ratio

Earnings
after

taxes

and before
minority

interests1)

Gross
premiums

written
Combined

Ratio

Earnings
after

taxes

and before
minority

interests1)

Gross
premiums

written
Combined

Ratio

Earnings
after

taxes

and before
minority

interests1)

Gross
premiums
Written

Combined
Ratio

Earnings
after taxes
and before
Minority

interests 1)

� mn % � mn � mn % � mn � mn % � mn � mn % � mn

Germany 2,680 87.3 353 2,706 86.1 598 10,297 89.4 1,559 10,582 88.2 1,979
France 1,196 97.8 183 1,210 99.4 99 4,063 99.0 766 4,197 99.4 710
Italy 1,083 91.4 425 1,081 89.9 140 3,679 91.9 902 3,605 91.3 540
Switzerland 393 112.5 4 436 97.6 42 1,646 98.3 99 1,578 94.8 124
United
Kingdom 569 91.4 89 629 95.1 41 1,859 92.3 195 2,033 94.4 161
Spain 403 89.7 48 373 90.7 36 1,459 90.9 127 1,372 91.4 141
Other Europe 1,098 81.5 137 1,152 88.9 162 4,039 94.4 750 4,102 96.6 419
NAFTA 1,742 108.0 107 1,741 93.8 95 4,057 95.5 542 4,317 93.9 305
Asia-Pacific 510 94.6 40 480 91.5 43 1,317 90.0 145 1,292 95.2 122
South
America 181 96.3 16 146 110.8 (7) 493 94.6 45 440 97.6 38
Other 13 �  2) 2 14 �  2) 2 50 �  2) 4 52 �  2) 5

Specialty
Lines
Credit
Insurance 397 62.7 69 407 68.0 34 1,281 70.3 195 1,236 73.1 139
Allianz
Global Risks
Re 333 136.8 (36) 341 99.5 34 1,047 109.7 51 1,150 98.4 96
Allianz
Marine &
Aviation 349 177.3 (48) 239 85.1 16 898 119.5 (29) 779 91.5 37
Travel
Insurance and
Assistance
Services 259 90.7 15 253 93.0 8 764 90.4 41 717 91.4 17
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Subtotal 11,206 �  1,404 11,208 �  1,343 36,949 �  5,392 37,452 �  4,833

Consolidation
adjustments3) (734) �  (815) (776) �  (747) (2,510) �  (1,919) (2,806) �  (1,441)

Subtotal 10,472 �  589 10,432 �  596 34,439 �  3,473 34,646 �  3,392

Amortization
of goodwill1) �  �  �  �  �  (96) �  �  �  �  �  (287)
Minority
interests �  �  (181) �  �  (132) �  �  (724) �  �  (725)

Total 10,472 97.0 408 10,432 90.9 368 34,439 93.0 2,749 34,646 93.2 2,380

1) Effective January 1, 2005, under IFRS, and on a prospective basis, goodwill is no longer amortized.
2) Presentation not meaningful.
3) Represents elimination of transactions between Allianz Group companies in different geographic regions. Additionally, we have excluded

a number of significant non-operating intra-Allianz Group transactions from various country and speciality lines above and instead have
netted them in the consolidation line, including the impacts from September 30, 2002 reinsurance agreement between Fireman�s Fund in
the United States and Allianz AG in Germany, providing cover for asbestos and environmental exposures, for the three and nine months
ended September 30, 2005.
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Life/Health Insurance Operations

Well on track to achieve operating profit target.

_ Statutory premiums in our key European markets of France, Italy and Germany grew by more than 10% in 3Q, achieving an overall 2.5%
increase in statutory premiums to � 11.1 billion in 3Q over the prior year period despite the decline in the United States from an extraordinary
surge in 3Q 2004.

_ In 3Q, operating profit reached � 478 million, an increase of 26.5% compared to the prior year period, supported by lower net acquisition costs
and administrative expenses and increased net current income from investments.

_ Net income tripled to � 376 million in 3Q from the prior year period.

Earnings Summary

Statutory Premiums for the nine months ended September 30 by regions*)

in � bn

*) After elimination of transactions between Allianz Group companies in different geographic regions and different segments.

Statutory Premiums

2005 to 2004 Three Month Comparison

Our statutory premiums rose by 2.5% to � 11.1 billion in 3Q. Based on internal growth, our statutory premiums increased by 1.5%. We continued
to report significant growth in key European markets. The strongest growth rates were achieved in France at � 193 million (18.5%), in Italy at �
245 million (14.1%) and in Germany at � 307 million (10.1%), whereas premiums in the United States declined by 19.8% to � 2,853 million. In
France, the strong growth was driven by our well-performing partnership and broker business. Our Italian subsidiaries RAS Group and Lloyd
Adriatico again experienced significant growth from the sale of unit-linked and index-linked products through the bancassurance channels.
Through Allianz Leben, Germany continued to experience strong growth, which reflected the success it had achieved in the context of last year�s
�Retirement Revenue Act� (�Alterseinkünftegesetz�), resulting in a strong increase in statutory premiums ever since year-end 2004. Conversely,
statutory premiums in the United States at Allianz Life declined by 19.8% to � 2,853 million in 3Q, as expected, due to a very successful, albeit
limited, sales promotion which caused an extraordinary surge in statutory premiums in the third quarter of last year. However, statutory premium
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volume in the United States remained strong, at a level well above 1Q and 2Q 2004.

2005 to 2004 Nine Month Comparison

Statutory premiums increased by 9.4% to � 34.9 billion. This strong growth stemmed predominantly from key European markets, in particular
Germany, Italy and France, as well as the United States.
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Operating Profit

2005 to 2004 Three Month Comparison

In 3Q, operating profit from our Life/Health insurance operations increased significantly by 26.5% to � 478 million. Current income from
investments developed favorably with an increase by 6.4% to � 2,764 million, driven predominantly by a significant inflow of funds brought
about by new business underwritten at Allianz Life in the United States and Allianz Leben in Germany in prior quarters. Insurance benefits
(net) increased by 8.4% to � 5,697 million, principally from higher premium refunds at Allianz Leben. Net acquisition costs and administrative
expenses decreased significantly by 11.8% to � 955 million, due in large part to a decline in costs at Allianz Life, which, in 3Q 2004, stemmed
from the novation of a reinsurance contract and very successful, but limited, sales promotion measures. At the same time, our statutory
premiums increased by 2.5% to � 11,116 million in 3Q, successfully driving our statutory expense ratio down by 1.6 percentage point to 8.5%.
Net trading income, almost exclusively attributable to policyholders, more than doubled, reaching � 163 million, primarily from changes in fair
values of freestanding derivatives in connection with equity-indexed annuities sold by Allianz Life in the United States.

2005 to 2004 Nine Month Comparison

After consecutively increasing operating profit levels in 2005, operating profit rose by 22.4% to � 1,283 million. This positive development
originated largely from strong profitable growth within statutory premiums in our key European markets of Italy, France and Germany, where
growth rates of greater than 10% were achieved, and favorable development of net acquisition costs and administrative expenses. We achieved a
statutory expense ratio of 7.7%, a marked decrease of 1.9 percentage points. However, this improvement was also driven by the regular
unlocking of assumptions within our deferred policy acquisition cost asset in 1Q.

Net Income

2005 to 2004 Three Month Comparison

Overall, net income tripled, with an increase of � 251 million to � 376 million. Net capital gains and impairments on investments attributable to
shareholders increased significantly by � 141 million to � 183 million. We leveraged the favorable capital market environment for limited
realizations, though none individually significant, and also benefited from a considerably lower need to impair investments. Net income was also
positively affected by the elimination of the amortization of goodwill brought about by a change in accounting under IFRS (3Q 2004: � 40
million). Restructuring charges of � 18 million in 3Q resulted from an early retirement program at AGF in France. Despite a dynamic growth in
operating profit, tax expense decreased by 21.0% to � 147 million, leading to an effective tax rate of 21.7% (3Q 2004: 48.3%). This decline was
influenced by tax free income at various operating entities, including Allianz Leben, as well as the write-down of deferred tax assets at Allianz
Life Insurance Company in Korea in 3Q 2004. Minority interests in earnings nearly doubled to � 140 million, primarily due to increased
earnings at our Italian and French entities.
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2005 to 2004 Nine Month Comparison

Following three quarters of dynamic growth, net income rose by 89.1% to � 1,108 million due primarily to strong profitable growth in our key
European markets and the United States. Additionally, increases in net capital gains and impairments on investments and the elimination of
goodwill amortization as a result of a change in accounting under IFRS also contributed to the strengthening of our net income. Largely due to
tax exempt income at various operating entities, including Allianz Leben, and favorable taxation of capital gains at AGF Vie in France, our
effective tax rate improved considerably to 15.4% from 33.2%.
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Three months ended

September 30

Nine months ended

September 30

2005 2004 2005 2004

� mn � mn � mn � mn

Statutory premiums1) 11,116 10,841 34,942 31,946
Gross premiums written 4,508 4,465 14,643 14,579
Premiums earned (net)2) 4,206 3,990 13,770 13,002
Current income from investments (net)3) 2,764 2,597 8,547 8,156
Insurance benefits (net)4) (5,697) (5,254) (18,005) (17,136)
Net acquisition costs and administrative expenses5) (955) (1,083) (2,705) (2,989)
Net trading income/ (expenses) 163 69 (185) 62
Other operating income/ (expenses) (net) (3) 59 (139) (47)

Operating profit 478 378 1,283 1,048

Net capital gains and impairments on investments6) 183 42 431 315
Intra-group dividends and profit transfer 20 2 88 67
Amortization of goodwill7) �  (40) �  (119)
Restructuring charges (18) �  (18) �  

Earnings from ordinary activities before taxes 663 382 1,784 1,311

Taxes (147) (186) (282) (442)
Minority interests in earnings (140) (71) (394) (283)

Net income 376 125 1,108 586

Statutory expense ratio8) in % 8.5 10.1 7.7 9.6

1) Under the Allianz Group�s accounting policies for life insurance contracts, for which we have adopted U.S. GAAP accounting standards,
gross written premiums include only the cost- and risk-related components of premiums generated from unit-linked and other
investment-oriented products, but do not include the full amount of statutory premiums written on these products. Statutory premiums are
gross premiums written from sales of life insurance policies as well as gross receipts from sales of unit-linked and other
investment-oriented products, in accordance with the statutory accounting practices applicable in the insurer�s home jurisdiction.

2) Net of earned premiums ceded to reinsurers of � 259 million and � 780 million for the three and nine months ended September 30, 2005,
respectively (3Q 2004: � 463 million and 9M 2004: � 1,519 million).

3) Net of investment management expenses of � 117 million and � 332 million for the three and nine months ended September 30, 2005,
respectively (3Q 2004: � 102 million and 9M 2004: � 309 million), and interest expenses of � 2 million and � 0 million for the three and nine
months ended September 30, 2005, respectively (3Q 2004: � 24 million and 9M 2004: � 35 million).

4) Net insurance benefits were adjusted for income of � 428 million and � 2,279 million for the three and nine months ended September 30,
2005, respectively (3Q 2004: � 212 million and 9M 2004: � 1,152 million), related to policyholders� participation of net capital gains and
impairments on investments that were excluded from the determination of operating profit.

5) Comprises net acquisition costs of � 598 million and � 1,617 million for the three and nine months ended September 30, 2005,
respectively (3Q 2004: � 712 million and 9M 2004: � 1,959 million), administrative expenses of � 323 million and � 993 million for the
three and nine months ended September 30, 2005, respectively (3Q 2004: � 342 million and 9M 2004: � 941 million), and expenses
for service agreements of � 34 million and � 95 million for the three and nine months ended September 30, 2005, respectively (3Q
2004: � 29 million and 9M 2004: � 89 million). Net acquisition costs and administrative expenses do not include expenses for the
management of investments and, accordingly, do not reconcile to the acquisition costs and administrative expenses as presented in
the consolidated financial statements.
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6) Comprises net realized gains on investments of � 191 million and � 510 million for the three and nine months ended September 30, 2005,
respectively (3Q 2004: � 139 million and 9M 2004: � 423 million), and expenses for net impairments on investments of � 8 million and � 79
million for the three and nine months ended September 30, 2005, respectively (3Q 2004: expenses of � 97 million and 9M 2004: expenses
of � 108 million). These amounts are net of policyholders� participation.

7) Effective January 1, 2005, under IFRS, and on a prospective basis, goodwill is no longer amortized.
8) Represents ratio of net acquisition costs and administrative expenses as presented in the consolidated financial statements to net premiums

earned (statutory).
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Life/Health Operations by Geographic Region

The following table sets forth our life/health statutory premiums, gross premiums written, as well as earnings after taxes and before minority
interests in earnings and excludes amortization of goodwill, applicable only for 2004, which we refer to herein as �earnings after taxes and before
minority interests�, by geographic region. Consistent with our general practice, statutory premiums, gross premiums written as well as earnings
after taxes and before minority interests by geographic region are presented before consolidation adjustments representing the elimination of
transactions between Allianz Group companies in different geographic regions and different segments.

Three months ended September 30 Nine months ended September 30

2005 2004 2005 2004

Statutory
premiums1)

Gross
premiums

written

Earnings
after
taxes

and
before

minority
interests2)

Statutory
premiums1)

Gross
premiums

written

Earnings
after
taxes

and
before

minority
interests2)

Statutory
premiums1)

Gross
premiums

written

Earnings
after
taxes

and
before

minority
interests2)

Statutory
premiums1)

Gross
premiums

written

Earnings
after

taxes and
before

minority
interests 2)

� mn � mn � mn � mn � mn � mn � mn � mn � mn � mn � mn � mn

Germany 3,360 3,029 112 3,053 2,880 77 10,542 9,566 306 9,553 9,099 206
France3) 1,234 273 155 1,041 379 55 3,821 1,116 389 3,321 1,131 216
Italy 1,980 197 88 1,735 205 66 6,909 713 312 5,832 737 220
Switzerland 170 82 15 177 61 3 862 373 31 865 384 13
Spain 94 76 13 92 77 9 379 327 34 511 469 33
Other Europe 484 312 45 478 353 17 1,465 963 118 1,555 1,062 151
United States 2,853 180 56 3,557 199 58 8,614 550 252 8,286 730 134
Asia-Pacific 894 338 26 684 291 (51) 2,210 976 56 1,944 913 10
Other 51 25 6 29 24 1 156 75 4 95 70 8

Subtotal 11,120 4,512 516 10,846 4,469 235 34,958 14,659 1,502 31,962 14,595 991

Consolidation
adjustments4) (4) (4) �  (5) (5) 1 (16) (16) �  (16) (16) (3)

Subtotal 11,116 4,508 516 10,841 4,464 236 34,942 14,643 1,502 31,946 14,579 988

Amortization
of goodwill2) �  �  �  �  �  (40) �  �  �  �  �  (119)
Minority
interests �  �  (140) �  �  (71) �  �  (394) �  �  (283)

Total 11,116 4,508 376 10,841 4,464 125 34,942 14,643 1,108 31,946 14,579 586

1) Under the Allianz Group�s accounting policies for life insurance contracts, for which we have adopted U.S. GAAP accounting standards,
gross written premiums include only the cost- and risk-related components of premiums generated from unit-linked and other
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investment-oriented products, but do not include the full amount of statutory premiums written on these products. Statutory premiums are
gross premiums written from sales of life insurance policies as well as gross receipts from sales of unit-linked and other
investment-oriented products, in accordance with the statutory accounting practices applicable in the insurer�s home jurisdiction.

2) Effective January 1, 2005, under IFRS, and on a prospective basis, goodwill is no longer amortized.
3) Effective in 1Q 2005, Assurance Vie et Prevoyance and Martin Maurel Vie were consolidated within the Life/Health insurance operations

of France.
4) Represents elimination of transactions between Allianz Group companies in different geographic regions.
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Banking Operations

Operating revenues stabilized. Dresdner Bank remains well on track to earn its cost of capital in 2005.

_ In 3Q, operating profit increased by 83.8% to � 250 million compared to the prior year period, principally driven by a net release of loan loss
provisions from Dresdner Bank�s IRU division. Dresdner Bank contributed � 231 million of operating profit.

_ Operating revenues were stabilized at � 1.5 billion in 3Q, for the first time this year. Offsetting the strong development within our strategic
divisions at Dresdner Bank was the close of our IRU division after the faster than planned completion of the wind-down of its portfolios, as
well as negative impacts from IAS 39 of � 154 million.

_ Net income of Dresdner Bank amounted to � 113 million in 3Q, a slight decline of 5.8% compared to the prior year period due largely to
one-off tax credits in 3Q 2004.

Earnings Summary

The results of operations of our banking segment are almost exclusively represented by Dresdner Bank, accounting for 95.7% and 97.5% of our
total banking segment�s operating revenues and net income, respectively, for the first nine months of 2005 (first nine months of 2004: 96.5% and
108.1%). Accordingly, the discussion of our banking segment�s results of operations for the three and nine months ended September 30, 2005 as
compared to September 30, 2004, respectively, relate solely to the operations of Dresdner Bank.

Operating Revenues

2005 to 2004 Three Month Comparison

Whereas operating revenues in our strategic divisions, that is Personal Banking, Private & Business Banking, Corporate Banking and DrKW,
increased by � 203 million (14.3%), the close of our IRU division, effective September 30, 2005, after the completion of the wind-down of its
portfolios, as well as negative impacts from IAS 39, resulted in stable operating revenues at Dresdner Bank of � 1,474 million in 3Q. At
September 30, 2005 the IRU�s remaining exposure amounted to � 2.7 billion of which � 1.2 billion is scheduled for sale, with the then remaining
exposure of � 1.5 billion being re-transferred mainly to our Corporate Other division. Net fee and commission income grew by 5.3% to
� 599 million, driven by the securities business in our Personal Banking and Private & Business Banking divisions. Net trading income increased
significantly by 43.2% to � 358 million due primarily to strong performance of DrKW�s client and customer business, especially with derivatives.
Partially off-setting the growth of our net trading income were charges of � 49 million relating to IAS 39. Net interest income decreased by 21.1%
to � 517 million, primarily attributable to the wind-down of our IRU division and a negative impact from IAS 39 of � 105 million.

2005 to 2004 Nine Month Comparison
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Operating revenues decreased by 7.6% to � 4,413 million. Approximately two-thirds of this decline was attributable to the reduction of our
non-strategic IRU portfolios. In addition, net trading income at DrKW in 2Q was negatively affected, to a significant degree, by the challenging
capital market conditions in April and May.

Operating Profit

2005 to 2004 Three Month Comparison

Operating profit increased by 81.9% to � 231 million, driven by favorable developments within our net loan loss provisions, resulting in a net
release of � 130 million. Gross new additions to allowances of � 58 million were significantly lower, predominantly due to the reductions in our
non-strategic business within our IRU division and the significantly improved risk profile of Dresdner Bank�s strategic loan portfolio. Gross
releases and recoveries of � 188 million remained relatively consistent, stemming principally from exits from large debtors, mainly within our
IRU division. Administrative expenses increased by 6.2% to � 1,373 million. Whereas personnel expenses increased by 11.7% to � 879 million
primarily due to the increase of performance-linked compensation commensurate with the higher operating revenues at DrKW in 3Q,
non-personnel operating expenses declined by 2.4% to � 494 million largely as a result of lower expenses related to information technology and
office space. Non-personnel operating
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expenses decreased despite focused investments in certain growth areas, such as infrastructure established for our �Business Model 3�, which
comprises the sale of our banking products through insurance agents. In 3Q, we have again acquired an increasing number of clients through this
sales channel. Our cost-income ratio increased to 93.1% in 3Q (3Q 2004: 87.7%), following the increase of our administrative expenses, while
operating revenues remained stable, negatively affected by IAS 39.

2005 to 2004 Nine Month Comparison

Operating profit increased significantly by 32.6% to � 711 million. This positive development is largely attributable to the substantial decline in
our net loan loss provisions, resulting in a net release of � 84 million. Notwithstanding the net release in loan loss provisions, our coverage ratio
at September 30, 2005, remained stable at 58.8% as compared to September 30, 2004. Further, administrative expenses decreased by 4.6% to
� 3,786 million, driven by both personnel and non-personnel operating expenses. Personnel operating expenses were also positively affected by a
one-off effect in 2Q, stemming from the release of provisions for employment anniversary payments due to the alignment of Dresdner Bank�s
payment scheme to that of the Allianz Group. Further, headcount at September 30, 2005, has been reduced by approximately 7% compared to
the level at September 30, 2004. Our cost-income ratio increased to 85.8% from 83.1%.

Banking Segment Operating Profit

in � mn

Net Income

2005 to 2004 Three Month Comparison

Although our earnings from ordinary activities before taxes increased by � 188 million, net income remained relatively stable at � 113 million,
with only a slight decline of 5.8%, caused predominantly by higher taxes, driven by our improved operating profitability. Further, taxes in the
prior year period were positively affected by a one-off tax credit. In 3Q, non-operating results were characterized by significantly reduced net
capital gains and impairments on investments, as well as sharply lower other non-operating expenses (net), primarily attributable to decreased
capital gains and impairments on certain non-strategic assets in 3Q 2004, respectively. Dresdner Bank�s net income benefited from the
elimination of goodwill amortization brought about by a change in accounting under IFRS (3Q 2004: � 65 million).

2005 to 2004 Nine Month Comparison

Net income increased significantly by 57.9% to � 589 million, even excluding the tax-exempt gain of � 343 million from the transfer of 5% of our
7.3% shareholding in Munich Re to Allianz AG in 1Q. In addition to the positive operating profit development, the growth in net income was
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attributable to our sharply increased non-operating results, offset to a large extent by higher taxes, also resulting from a one-off tax credit in 3Q
2004. Net capital gains and impairments on investments of Dresdner Bank rose by � 381 million, stemming principally from the
aforementioned Munich Re transfer, the sale of our shareholdings in Bilfinger Berger in 2Q, and strongly reduced net impairments on
investments. The absence of significant restructuring charges and the elimination of goodwill amortization also benefited our net income.
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Three months ended September 30 Nine months ended September 30

2005 2004 2005 2004

Banking
Segment

Dresdner
Bank

Banking
Segment

Dresdner
Bank

Banking
Segment

Dresdner
Bank

Banking
Segment

Dresdner
Bank

� mn � mn � mn � mn � mn � mn � mn � mn

Net interest income 532 517 685 655 1,641 1,588 1,815 1,753
Net fee and commission income 635 599 598 569 2,017 1,909 1,974 1,858
Net trading income 375 358 244 250 953 916 1,159 1,165

Operating revenues 1,542 1,474 1,527 1,474 4,611 4,413 4,948 4,776
Administrative expenses (1,421) (1,373) (1,337) (1,293) (3,940) (3,786) (4,110) (3,969)
Net loan loss provisions 129 130 (54) (54) 88 84 (271) (271)

Operating profit 250 231 136 127 759 711 567 536
Net capital gains and impairments on
investments (5)1) (4) 781) 77 5411) 542 1701) 161
Restructuring charges (5) (5) (11) (11) (10) (10) (127) (127)
Other non-operating income/(expenses)(net) (17) (25) (125) (119) 51 43 (192) (182)
Amortization of goodwill2) �  �  (65) (65) �  �  (194) (194)

Earnings from ordinary activities before
taxes 223 197 13 9 1,341 1,286 224 194
Taxes (74) (65) 134 129 (308) (294) 225 235
Minority interests in earnings (26) (19) (22) (18) (77) (60) (104) (56)

Net income 123 113 125 120 956 932 345 373

Cost-income ratio3) in % 92.2 93.1 87.6 87.7 85.4 85.8 83.1 83.1

1) Comprises primarily net realized gains on investments of � 29 million and � 649 million for the three and nine months ended September 30,
2005, respectively (3Q 2004: � 145 million and 9M 2004: � 511 million), and net impairments on investments of � 34 million and � 112 million
for the three and nine months ended September 30, 2005, respectively (3Q 2004: � 71 million and 9M 2004: � 371 million). For the three and
nine months ended September 30, 2005, net impairments on investments includes � 9 million and � 28 million, respectively, (3Q 2004: � 12
million and 9M 2004: � 23 million) of scheduled depreciation of real estate used by third parties.

2) Effective January 1, 2005, under IFRS, and on a prospective basis, goodwill is no longer amortized.
3) Represents ratio of administrative expenses to operating revenues.
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Banking Operations by Division

The following table sets forth our banking operating revenues and earnings after taxes before minority interests in earnings and excludes
amortization of goodwill, applicable only for 2004, which we refer to herein as �earnings after taxes and before minority interests�, by division.
Consistent with our general practice, operating revenues and earnings after taxes and before minority interests by division are presented before
consolidation adjustments representing the elimination of transactions between Allianz Group companies in different divisions and different
segments.

Three months ended September 30 Nine months ended September 30

2005 2004 2005 2004

Operating
revenues1)

Earnings
after taxes
and before
minority

interests2)
Operating
revenues1)

Earnings
after taxes
and before
minority

interests2)
Operating
revenues1)

Earnings
after taxes
and before
minority

interests2)
Operating
revenues1)

Earnings
after taxes
and before
minority

interests2)

� mn � mn � mn � mn � mn � mn � mn � mn

Personal Banking 468 31 432 (1) 1,417 115 1,393 36
Private & Business Banking 283 67 267 39 878 238 871 155
Corporate Banking 258 106 245 86 757 240 748 201
Dresdner Kleinwort Wasserstein 613 22 475 44 1,450 108 1,542 160
IRU 15 43 65 (90) 70 91 314 83
Corporate Other3) (163) (137) (10) 125 (159) 200 (92) (12)

Dresdner Bank 1,474 132 1,474 203 4,413 992 4,776 623

Other Banks4) 68 17 53 9 198 41 172 20

Subtotal 1,542 149 1,527 212 4,611 1,033 4,948 643
Amortization of goodwill2) �  �  �  (65) �  �  �  (194)
Minority Interests �  (26) �  (22) �  (77) �  (104)

Total 1,542 123 1,527 125 4,611 956 4,948 345

1) Consists of net interest income, net fee and commission income, and net trading income. Operating revenue is a measure used by
management to calculate and monitor the activities and operating performance of its banking operations. This measure is used by other
banks, but other banks may calculate operating income on a different basis and accordingly may not be comparable to operating income as
used herein. With effect from January 1, 2004, current income (loss) from investments in associated enterprises and joint ventures is
included within operating revenues.

2) Effective January 1, 2005, under IFRS, and on a prospective basis, goodwill is no longer amortized.
3) The Corporate Other division contains income and expense items that are not assigned to Dresdner Bank�s operating divisions. These items

include, in particular, expenses for central functions and projects affecting Dresdner Bank as a whole which are not allocated to the
operating divisions, as well as provisioning requirements for country and general risks, and realized gains and losses from Dresdner Bank�s
non-strategic investment portfolio.

4) Consists of non-Dresdner Bank banking operations within our banking segment.
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Asset Management Operations

We continued to increase third-party assets under management and further strengthened our operating profit.

_ Since December 31, 2004, we have achieved an increase in our third-party assets under management of 21.5% to � 711 billion. This growth
includes strong net inflows of � 48 billion.

_ In 3Q, commensurate with the marked 3.7 percentage point improvement of our cost-income ratio, which reached 57.8%, our operating profit
grew by 37.8% over the prior year period to � 299 million.

_ Our asset management segment reported an improvement in net income of � 97 million, with net income reaching � 40 million in 3Q.

Earnings Summary

Our asset management segment�s results of operations are almost exclusively represented by Allianz Global Investors (or �AGI�), which accounted
for 98.6% and 97.2% of our total asset management segment�s operating revenues and net income, respectively, for the first nine months of 2005.
Accordingly, the discussion of our asset management segment�s results of operations for the three and nine months ended September 30, 2005, as
compared to September 30, 2004, respectively, relate solely to the operations of AGI.

Operating Revenues

2005 to 2004 Three Month Comparison

Operating revenues of AGI grew by 25.1% to � 698 million. Internal growth was comparable at 24.6%. This increase reflects positive business
developments worldwide, resulting primarily from higher average third-party assets under management in the United States and Germany as
discussed further under �� Third-party Assets Under Management of the Allianz Group�.

2005 to 2004 Nine Month Comparison

Our operating revenues increased by 15.0% to � 1,906 million, despite the depreciation of the U.S. dollar against the Euro. Internal growth was
even stronger at 17.3%. This growth reflects our continuous positive business developments worldwide, particularly in the United States and
Germany, as discussed further under �� Third-party Assets Under Management of the Allianz Group�.

Operating Profit
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2005 to 2004 Three Month Comparison

Operating profit of AGI increased significantly by 39.2% to � 295 million, primarily due to the aforementioned growth in our operating
revenues. Operating expenses rose by 16.5% to � 403 million, which is significantly less than the increase in operating revenues, due largely to
increased performance-linked compensation following our strong business development worldwide. We were successful in improving our
cost-income ratio for the third consecutive quarter to 57.7% (3Q 2004: 62.0%) due in large part to strict cost management resulting in an
under-proportionate increase in operating expenses compared to that of our operating revenues.

2005 to 2004 Nine Month Comparison

Operating profit grew by 35.6% to � 777 million. This positive development was driven by a 15.0% increase in operating revenues, which was
markedly higher than the 4.1% rise in operating expenses.

Asset Management Segment Operating Profit

in � mn
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Net Income

2005 to 2004 Three Month Comparison

AGI reported net income of � 38 million, representing a � 100 million improvement from prior year�s net loss of � 62 million, despite a � 39 million
increase in acquisition-related expenses. In 3Q, acquisition-related expenses reflect solely deferred purchases of interests in PIMCO, which
were agreed upon at the time our fixed income fund manager in the United States was acquired. Commensurate with the strong performance at
PIMCO and the increased number of vested shares due to the maturation of the purchase program, the value of the purchase program grew
significantly, resulting in an increase of deferred purchases of interest. No further acquisition-related expenses were recorded in 3Q. Our net
income also benefited from the elimination of goodwill amortization under IFRS, effective January 1, 2005 (3Q 2004: � 96 million). Primarily
due to improved operating profitability, tax expense increased to � 32 million compared to a tax benefit of � 9 million in the prior year period.

2005 to 2004 Nine Month Comparison

AGI reported net income of � 140 million, a � 407 million improvement from prior year�s net loss of � 267 million. Acquisition-related expenses
remained stable at � 556 million. The deferred purchases of interests in PIMCO increased by 42.6% following PIMCO�s strong performance over
the first nine months of 2005 and the increased number of vested shares. Tax expense increased by � 91 million due predominantly to improved
operating profitability. Partially offsetting this development was a one-off deferred tax credit in 2Q related to goodwill amortization of � 36
million.

Three months ended September 30 Nine months ended September 30

2005 2004 2005 2004

Asset
Management

Segment

Allianz
Global

Investors

Asset
Management

Segment

Allianz
Global

Investors

Asset
Management

Segment

Allianz
Global

Investors

Asset
Management

Segment

Allianz
Global

Investors

� mn � mn � mn � mn � mn � mn � mn � mn

Operating revenues 708 698 564 558 1,933 1,906 1,664 1,658
Operating expenses (409) (403) (347) (346) (1,148) (1,129) (1,086) (1,085)

Operating profit 299 295 217 212 785 777 578 573
Acquisition-related expenses (213) (213) (174) (174) (556) (556) (557) (557)
thereof:
Deferred purchases of interests
in PIMCO1) (213) (213) (111) (111) (519) (519) (364) (364)
Retention payments for
management and employees of
PIMCO and Nicholas Applegate �  �  (31) (31) (12) (12) (98) (98)
Amortization charges relating to
capitalized bonuses for PIMCO
management �  �  (32) (32) (25) (25) (95) (95)

Edgar Filing: ALLIANZ AKTIENGESELLSCHAFT - Form 6-K

Table of Contents 48



Amortization of goodwill2) �  �  (96) (96) �  �  (285) (285)

Earnings from ordinary
activities before taxes 86 82 (53) (58) 229 221 (264) (269)
Taxes (34) (32) 9 9 (51) (49) 42 42
Minority interests in earnings (12) (12) (13) (13) (34) (32) (40) (40)

Net income (loss) 40 38 (57) (62) 144 140 (262) (267)

Cost-income ratio3) in % 57.8 57.7 61.5 62.0 59.4 59.2 65.3 65.4

1) Effective January 1, 2005, and applied retrospectively, under IFRS, the PIMCO LLC Class B Unit Purchase Plan (�Class B Plan�) is
considered a cash settled plan, resulting in changes in the fair value of the shares issued to be recognized as expense.

2) Effective January 1, 2005, under IFRS, and on a prospective basis, goodwill is no longer amortized.
3) Represents ratio of operating expenses to operating revenues.
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Third-party Assets Under Management of the Allianz Group

Overall, third-party assets accounted for approximately 58% or � 711 billion of assets managed by the Allianz Group at September 30, 2005. We
manage our third-party asset management business primarily through our asset management subsidiary AGI. At September 30, 2005, AGI
managed approximately � 677 billion, or 95.2%, of our third-party assets under management. The remainder of our third-party assets are managed
by Dresdner Bank (approximately � 16 billion, or 2.3%) and other Allianz Group companies (approximately � 18 billion, or 2.5%).

Since December 31, 2004, our third-party assets under management have increased by 21.5% to � 711 billion. With significant net inflows of � 48
billion, we continue to demonstrate our strong market position as one of the world�s five largest asset managers. Net inflows were particularly
strong in our fixed income business within the United States at PIMCO and within Germany at Allianz Dresdner Global Investors. Primarily
attributable to favorable equity capital markets and, to a lesser extent, bond capital markets, market-related appreciation in the value of our
third-party assets amounted to � 27 billion. Positive effects from exchange rate movements were � 56 billion, resulting primarily from the
strengthening of the U.S. dollar compared to the Euro. Our third-party assets under management were negatively affected by the sale of Cadence
Capital Management in the United States in 3Q, which resulted in a � 5 billion decline in our third-party assets.

Third-party Assets Under Management � Fair Values by Geographic Region1)

in � bn

1) Based on the domicile of respective investment companies.
2) Consists of third-party assets managed by Dresdner Bank (approximately � 16 billion and � 19 billion at September 30, 2005 and

December 31, 2004, respectively) and by other Allianz Group companies (approximately � 18 billion and � 16 billion at September 30, 2005
and December 31, 2004, respectively).
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*) Includes primarily investments in real estate
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Outlook

We expect an overall increase in total revenues in line with 2004 and continue to focus our efforts in sustaining and selectively improving our
operating profit. However, as always, natural catastrophes and adverse developments in the capital markets, as well as the other factors noted
below, may severely impact our profitability.

For 2005, the Allianz Group has the following targets:

Within our Property-Casualty segment we want to maintain a combined ratio below 95%. We remain confident that our Life/Health segment
will achieve its operating profit target of at least � 1.5 billion. Dresdner Bank is on track to earn its cost of capital in 2005. Additionally, we target
a 10% increase in operating profit for our Asset Management business.

Due to the strong performance in 3Q and the first nine months of 2005, we expect to surpass our targets for 2005.

Cautionary Note Regarding Forward-Looking Statements

Certain of the statements contained herein may be statements of future expectations and other forward-looking statements that are based on
management�s current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results,
performance or events to differ materially from those expressed or implied in such statements. In addition to statements which are
forward-looking by reason of context, the words �may, will, should, expects, plans, intends, anticipates, believes, estimates, predicts, potential, or
continue� and similar expressions identify forward-looking statements. Actual results, performance or events may differ materially from those in
such statements due to, without limitation, (i) general economic conditions, including in particular economic conditions in the Allianz Group�s
core business and core markets, (ii) performance of financial markets, including emerging markets, (iii) the frequency and severity of insured
loss events, (iv) mortality and morbidity levels and trends, (v) persistency levels, (vi) the extent of credit defaults (vii) interest rate levels,
(viii) currency exchange rates including the Euro-U.S. dollar exchange rate, (ix) changing levels of competition, (x) changes in laws and
regulations, including monetary convergence and the European Monetary Union, (xi) changes in the policies of central banks and/or foreign
governments, (xii) the impact of acquisitions, including related integration issues, (xiii) reorganization measures and (xiv) general competitive
factors, in each case on a local, regional, national and/or global basis. Many of these factors may be more likely to occur, or more pronounced,
as a result of terrorist activities and their consequences. The company assumes no obligation to update any forward-looking information
contained herein.
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Consolidated Balance Sheets

As of September 30, 2005 and as of December 31, 2004

ASSETS Note

September 30,

2005

December 31,

2004

� mn � mn

Intangible assets 4 15,465 15,147
Investments in associated enterprises and joint ventures 3,470 5,757
Investments 5 276,177 248,327
Loans and advances to banks 6 150,048 181,543
Loans and advances to customers 7 193,179 195,680
Financial assets carried at fair value through income 8 235,097 240,574
Cash and cash equivalents 24,093 15,628
Amounts ceded to reinsurers from reserves for insurance and investment contracts 9 23,533 22,310
Deferred tax assets 15,242 14,139
Other assets 52,894 51,213

Total assets 989,198 990,318

SHAREHOLDERS� EQUITY AND LIABILITIES Note

September 30,

2005

December 31,

2004

� mn � mn

Shareholders� equity 10 48,588 37,691
Participation certificates and subordinated liabilities 11 14,547 13,230
Reserves for insurance and investment contracts 12 356,489 326,380
Liabilities to banks 13 147,998 191,347
Liabilities to customers 14 159,907 157,137
Certificated liabilities 15 58,645 57,752
Financial liabilities carried at fair value through income 16 141,085 145,137
Other accrued liabilities 17 13,797 13,984
Other liabilities 18 29,154 31,271
Deferred tax liabilities 15,544 14,350
Deferred income 3,444 2,039

Total shareholders� equity and liabilities 989,198 990,318
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Consolidated Income Statements

for the three months and nine months ended September 30, 2005 and 2004

Note

Three months ended
September 30,

Nine months ended
September 30,

2005 2004 2005 2004

� mn � mn � mn � mn

Premiums earned (net) 19 13,994 13,830 42,292 41,829
Interest and similar income 20 5,282 5,181 16,597 15,773
Income from investments in associated enterprises and joint ventures (net) 21 80 68 962 707
Other income from investments 22 1,008 783 3,487 4,137
Income from financial assets and liabilities carried at fair value through income (net) 23 617 346 1,099 1,305
Fee and commission income, and income from service activities 24 2,074 1,616 5,989 4,962
Other income 25 408 678 1,679 1,791

Total income 23,463 22,502 72,105 70,504

Insurance and investment contract benefits (net) 26 (13,375) (12,318) (40,194) (38,860)
Interest and similar expenses 27 (1,387) (1,460) (4,700) (4,234)
Other expenses from investments 28 (310) (651) (925) (2,102)
Loan loss provisions 29 132 (51) 88 (273)
Acquisition costs and administrative expenses (net) 30 (6,141) (5,806) (17,598) (17,286)
Amortization of goodwill �  (297) �  (885)
Other expenses 31 (724) (730) (2,707) (2,770)

Total expenses (21,805) (21,313) (66,036) (66,410)

Earnings from ordinary activities before taxes 1,658 1,189 6,069 4,094
Taxes 32 (530) (497) (1,541) (1,240)
Minority interests in earnings (334) (224) (1,020) (884)

Net income 794 468 3,508 1,970

� � � �

Basic earnings per share 33 2.03 1.28 9.11 5.37
Diluted earnings per share 33 2.02 1.27 9.06 5.35
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Consolidated Statements of Changes in Shareholders� Equity

for the nine months ended September 30, 2005 and 2004

Paid�in
capital

Revenue
reserves

Foreign
currency

translation
adjustments

Unrealized
gains and

losses

(net)

Shareholders�
equity before

minority
interests

Minority
interests in

shareholders�

equity

Shareholders�
equity

� mn � mn � mn � mn � mn � mn � mn

Balance as of December 31, 2003, as
previously reported 19,347 6,914 (1,916) 4,247 28,592 8,367 36,959
Effect of implementation of new accounting
standards (Note 2) �  (2,821) 23 2,199 (599) (1,101) (1,700)

Balance as of December 31, 2003, as
adjusted 19,347 4,093 (1,893) 6,446 27,993 7,266 35,259
Foreign currency translation adjustments �  �  99 17 116 15 131
Changes in the group of consolidated
companies �  (22) 14 5 (3) �  (3)
Treasury shares �  43 �  �  43 �  43
Unrealized gains and losses (net) �  �  �  (704) (704) 39 (665)
Net income �  1,970 �  �  1,970 884 2,854
Dividends paid �  (551) �  �  (551) (432) (983)
Miscellaneous �  104 �  �  104 (433) (329)

Balance as of September 30, 2004 19,347 5,637 (1,780) 5,764 28,968 7,339 36,307

Balance as of December 31, 2004, as
previously reported 19,433 8,478 (2,680) 5,597 30,828 9,531 40,359
Effect of implementation of new accounting
standards (Note 2) �  (2,585) 46 1,706 (833) (1,835) (2,668)

Balance as of December 31, 2004, as
adjusted 19,433 5,893 (2,634) 7,303 29,995 7,696 37,691
Foreign currency translation adjustments �  �  1,428 44 1,472 34 1,506
Changes in the group of consolidated
companies �  (195) 2 (13) (206) 106 (100)
Capital paid in 2,064 �  �  �  2,064 �  2,064
Treasury shares �  1,640 �  �  1,640 �  1,640
Unrealized gains and losses (net) �  �  �  2,191 2,191 466 2,657
Net income �  3,508 �  �  3,508 1,020 4,528
Dividends paid �  (674) �  �  (674) (594) (1,268)
Miscellaneous �  (172)
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